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a n d  c o v er

❖* *

OCTOBER was the fifth month in succession daring 
which the economic position of Poland could be 
regarded as stabilised in almost every province. 
Certain deviations from the normal curve of de
velopments were observed during the month; they 
were sometimes favourable and sometimes not, 
but on the whole the position was the same as 
in September.

As the result of the mild weather the a g r i c u l 
t u r a l  season was prolonged, which enabled the 
gathering of the crops of potatoes and sugar beet, 
and favourably affected the growth of winter 
sowings. This is true in so far as next year crops 
are concerned, as the atmospheric conditions during 
the coming winter should be good; if, however, 
there is great cold and insufficient snow, the 
excessive growth of vegetation may prove detrimental 
to future crops.

There was continued increased activity in 
i n d u s t r y .  Despite the decline in production of 
certain branches, as for instance, in coal mining, 
the number of unemployed in October continued, as 
in previous months, to decline materially.

P r i c e s ,  both wholesale and retail, as well as 
the cost of living index showed a small increase 
of between 0 5 and 15 per cent.

F o r e i g n  trade revived. Exports increased, and 
imports rose in a still higher degree, with the 
result that the balance of foreign trade, though 
favourable, is smaller than in the preceding month.

Port t r a f f i c  continued to be brisk as was also 
that of the railways.

The B a n k  o f  P o l a n d  which concentrated in 
its hands the most important money transactions 
in the country, also showed increased activity. 
The foreign currency reserves of the Bank
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experienced a rise, thereby increasing the cover of 
the Zioty. The rate of exchange of the Zt o t y ,  
which has been maintained at the same level since 
May, did not alter in October.

The T r e a s u r y  showed a very substantial

POLISH REPLY TO THE B A N K E R S ’ 
MANI FESTO

BY A STRANGE coincidence of circumstances, 
about a month before the appearance of the now 
famous Bankers’ Manifesto entitled ”A Plea for the 
removal of restrictions upon European trade”, we 
discussed in these columns the very bases underlying 
the Manifesto. The question was dealt with 
at length in the article entitled ’’Polish and German 
views on the situation of Europe” *); we set forth

*) See ’’The Polish E conom ist” No. 4, page 124.

surplus of revenue over expenditure for the period 
under review, and an increase as compared with 
the preceding month. The State budget is well 
balanced not only as regards the monthly periods 
but for the whole financial year.

the Polish views as to the root of the post-war 
economic difficulties in Europe and opposed those 
advanced by the President of the Reichsbank, 
Dr. Schacht, the eminent German economist, in an 
interview accorded to a representative of the ”Neue 
Freie Presse”. The enunciation was directed against 
the new States created after the war. The same 
reference to ’’new States”, ’’new frontiers” as 
destructive factors of international trade appear in 
the opening phrases of the Manifesto. The simil
arity of the two documents — the interview with 
Dr. Schacht and the Manifesto signed by prominent 
businessmen of sixteen States — is very striking

REVIEW OF THE GENERAL ECONOMIC SITUATION IN POLAND
October 1926

UNIT
OCTOBER

1925
SEPTEMBER

1926
OCTOBER

1926

S T A T E  OF  E M P L O Y M E N T :
UNEMPLOYED ..............................................

P R O D U C T I O N :
C O A L .................................................................
OIL .................................................................
I R O N .................................................................

P R I C E S *
WHOLESALE PRICE IN D E X ...................
INDEX OF COST OF LIVING IN WAR

SAW ............................................................

F O R E I G N  T R A D E :
IMPORTS .......................................................
EXPORTS ........................................................
EXCESS OF EXPORTS ( + )  OR IM

PORTS (—) ..................................................

T R A N S P O R T S :
RAILWAY TRAFFIC.....................................
PORT TRAFFIC (DANZIG AND GDYNIA)

B U D G E T :
RECEIPTS ........................................................
EXPENDITURE...............................................

M O N E Y  C I R C U L A T I O N :
BANK OF POLAND NOTES ...................
COVER IN GOLD AND FOREIGN CUR

RENCIES ...................................................
TOKEN C O IN S ..............................................

C R E D I T :
(BANK OF POLAND)
BILLS DISCOUNTED ................................
OFFICIAL DISCOUNT RATE ...................

F O R E I G N  C U R R E N C I E S :
(W A RSA W  STOCK EXCHANGE-AVERAGE RATES)
U. S. A. DOLLAR ..............................
POUND STERLING ..............................

I h o u san d  
o f to n s

(1913 — 100)

m illion %

truck  loaded  
(15 tons) 
reg . ton

m illion  %

m illion  %

% %
m illion  %

m illion %
% %

213.480

2.58P6 
68 8 
300

122-7

155-1

79-7
130-3

-f 50-6

451.856
203.809

125-5
137-5

382-4

4066
379-1

289-9 
12 %

5-98
29-07

211.328

3.780-9
64-1
28-7

175-9

187-6

148-4
1994

+51-0

493.050
338.470

162-8
156-0

581-4

40-55
426-7

315-7
10%

9-00
43-79

196.552

3.522-0
66-2
27-2

181-6

197-0

177-5
204-8

+ 27-3

530.348
333.963

181-8
151-3

585-2

42-29
451-1

323-5

9-00
43-74

R E M A R K : — f ig u r e s  appearing in the above table are in tended  exc lu s ive ly  to characterise the econom ic situa tion  
in October 1926; deta iled  com m en ts  on them , and  in som e cases the la test data, are given in the  
respective sections o f  th is  issue  and  in the ’’Latest n ew s”.
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the same definitions, the same arguments, the same 
instances and tendencies are brought forth to prove 
that the cause of the present economic difficulties 
lies in the post-war political arrangements.

It is common knowledge that among the new 
States created or restored since the Great War, 
Poland is the largest; consequently, Poland in the 
first instance could not help feeling that the majority 
of charges and allusions are directed against her; 
it is only natural that she could not leave these 
charges unanswered.

The body best fitted to do this, the federation 
of industries, called ’’The Central Union of Polish 
Industry, Mining, Commerce and Finance” which 
embraces the largest concerns in Poland, issued 
a reply to ’’The Plea” reading as follows:

”'J'he enunciation of a group of financiers, the so-called 
’’B ankers’ M anifesto” has been given wide publicity in the 
whole of the  European press. In view of the large num ber 
of influential persons whose signatures appear under the Ma
nifesto, and also in view of the opinions expressed there in  
which are not so much of an economic but ra th e r of a poli
tical character, and the realisation of which would undermine 
the economic independence of the Polish S tate, the  Central 
Union of Polish Industry, Mining, Commerce and Finance 
has considered it its duty to subject the Manifesto to 
a detailed analysis.'

The B ankers’ Manifesto sees the cause of th e  breakdown 
of in ternational trade as lying in the num erous new frontiers,

both political and customs, w hich have been erected on th e  
territo ries of the  pre-w ar European powers, and also in the 
racial anim osities which have been allowed to divide econ
omic units ’’whose in te rests  were inseparably  connected”. 
Poland is one of post-w ar S tates but its restoration  does 
not m ean a division of inseparable units, but was a restitu tion  
of a body which had been divided some 150 years ago, 
the divisions of which had at th a t tim e m enaced its economic 
existence to such an extent, th a t even the tribunal of the 
partitioning powers — the Congress of Vienna — had not 
the  courage to face the  outcome of th is  division and 
guaranteed the economic un ity  of the Polish te rrito ries by 
the  T reaty  of Vienna. This treaty , however, was not 
respected, and the then  Poland was devided by customs 
barriers, and yet, in spite of th is, the na tu ra l economic co
operation and m utual assistance as regards production, was 
m aintained during the whole of the  following century. To 
th is economic un it divided by political barriers also belonged 
U pper Silesia which was suffocated w ithin the  borders of 
the Germ an Empire, and which despite the  customs barriers, 
aimed at the expansion of trade to m arkets form ing p resen t 
day Poland, from which it derived sustenance.

Consequently, united Poland is at p resen t a homogenous 
economic unit w ith a highly developed industry  of a hundred 
years standing, w ith prolific reserves, an extensive in ternal 
m arket and good prospects for future developm ent. Therefore, 
the  rem ark  made in the Manifesto, to the  effect th a t ’’new 
local industries were s ta rted  w ith no real economic found
ation” cannot be applied to Poland, for its basic industries 
had been in existence on its own te rrito ry  for several decades, 
and the  new ly established branches of industrial activity  
have found a sufficient economic basis on the  in ternal m arket 
com prising 30 million of consumers. As a whole, Polish in
dustry  has not outgrown the actual requirem ents of its home

T H E  C O N S T R U C T I O N  O F  H I G H W A Y S  I N  E A S T E R N  G A L I C I A
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m arket, and given the norm al developm ent of in ternal pur
chasing power it is sure to have a ready m arket for m any 
years to come. The main task  of the  Polish industry  lies 
therefore in the cultivation of the local m arket, and th a t is 
why th e re  is no antagonism  betw een Polish industry  and 
agriculture, for th e  developm ent of agriculture as a chief buyer 
of m anufactured goods is the prim ary condition of industrial 
progress.

Under the  p resen t economic conditions th e re  is no State 
th a t can be isolated and absolutely selfsufficient, and Poland, 
not possessing adequately  developed m anufacturing plants, 
is a good custom er to th e  rest of the world for m achinery 
and tools w hich it exchanges again-st agricultural and animal 
products, coal and certain  o ther articles of m ass consumption. 
Like other S tates, Poland is in terested  in the freedom of 
in ternational trade and in the  repeal of the  restric tions and 
prohibitions w hich ham per business, but the problem  of free 
trade is as old as trade and industry  itself, and it is not the 
creation of these  new  post-w ar S tates th a t is responsible for 
th is question cropping up. If the problem  of free trade has 
to-day become more acute, it is to be ascribed to the  de
struction  w rought by the war, the  im poverishm ent of Europe 
as a whole, the necessity  on the  p art of the newly im pover
ished S tates for selfdefence against the loss of economic 
independence. The root of the evil should be sought in the 
economic effects of the war, and not in the universal post-w ar 
endeavours of the different nations to become politically 
em ancipated, and decidedly not in results due to the accom
plishm ent of th e  em ancipation.

The au thors of the Manifesto are quite right when they  
say th a t ’’trade is not war but a process of exchange”, th a t 
”in tim e of peace our neighbours are our custom ers”, and 
th a t ”if we check th e ir  dealing, the ir pow er to pay the ir 
debts dim inishes and th e ir  power to purchase our goods is 
reduced” — hence the conclusion of the Manifesto th a t ’’the 
establishm ent of economic freedom is the best hope of resto r
ing the  commerce and the credit of the w orld”.

But the  in ternational economy is composed of four 
factors— nam ely: the  labour, the  capital, the raw m aterials and 
the finished articles; if free exchange in one of these sections 
is restricted , the  o thers are also not free. If a country, suf
fering  from a surplus of population, is unable to send th a t 
surplus to o ther countries owing to im m igration restrictions — 
then  such a country has to provide w ork for the  surplus 
a t home and is th u s compelled to develop its own industry  
and defend it by customs barriers. If for political reasons 
certain  S tates, possessing large capital resources, ham per 
th e ir  inflow to o ther countries — then  it is obvious th a t the 
la tte r  will be unable to m odernise the ir production and thus 
be obliged to produce at h igher cost, and will have no choice 
but to adopt a policy of protection by customs duties. If 
a country cannot obtain credit abroad, and suffers on th a t 
account from a shortage of foreign currencies, and if its 
balance of paym ents is decided by its foreign trade, then  it 
is compelled to restric t its im ports in order to avoid a de
ficit. If certain  raw m aterials form the  object of an organised 
m onopolistic policy on the p a rt of those countries which 
posses them , then  the  country depending on these  raw 
m aterials for its trade is com pelled to re ta lia te  by attacking 
th e  w eak spots of the monopolies.

At p resen t the re  is no such th ing  as free trade in capital, 
labour, raw  m aterials or finished articles.

The United S tates, England, Germ any dispose of the world’s 
capital, and the gran ting  of credits to s ta tes and private 
undertak ings is dependent on them , w hilst the allocation 
of these credits is influenced by political considerations. 
Consequently, money has ceased to be the  object of free 
trade  (embargo in England, prohibition  of the gran ting  of 
credits by United S tates banks to the countries which have 
not acquitted  th e ir  liab ilities tow ards th a t country).

The m igration of population is rendered difficult by 
restric tions on im m igration which are dictated by economic, 
racial and nationalistic reasons; here also some countries 
oppose the  policy of the  Manifesto.

The trade  in essential raw m aterials, such as petroleum , 
rubber, copper, zinc etc., has since the  war been organised, 
and the  S tates possessing them  aim at th e ir  sale by the 
application of a m onopolistic policy and by various trade 
regulations.

In the  sphere of the sale of m anufactured articles the 
most strik ing  instances are afforded by the  richest and, from 
the industrial point of view, the  most powerful S tates. The 
United S tates have the h ighest p rotective scale of duties in 
the  world, which are applied "ad valorem", and in order 
th a t they  m ight be calculated ’’p roperly”, they  arrange to 
have the cost of production of foreign goods verified at the 
place of the ir m anufacture. A hundred years ago th e  United 
States fought against the  liberalism  of Adam Smith by arguing 
th a t th ey  w ere too poor to give up protection. England, the 
free trade country, builds up industries such as those referred 
to in the Manifesto as ’’new local industries”, for instance, 
by creating a sugar industry, w ith the aid of costly subsidies, 
and defends itself against the  im port of foreign sugar — at a 
tim e when the  whole world suffers from overproduction of 
th a t article. Again, England prohib its th e  im portation of live 
cattle, dyes, and hops. G erm any has declared a customs 
war on Poland, by closing her fron tiers to Polish coal and 
to  a large num ber of o ther articles, while, a t the same time, 
it perm itted  the  im port of English coal. By so doing Ger
m any com pelled Poland to adopt analogous m easures.

The slogan of free trade proclaim ed by th e  B ankers’ Mani
festo, is a biased sta tem ent under the  cloak of which well- 
defined political aim s are visible. None of the American, 
English or Germ an bankers is willing to renounce his power, 
and th a t of his S tate, over the  world’s financial resources, 
and will not p a r t w ith th e  power of allocative credit, the 
granting of which is effected according to the  p lans dictated 
by political considerations. None of the  au thors of the  Mani
festo is p repared  to open unconditionally the frontiers of his 
country, so th a t it m ay be overrun by people of a foreign 
race, speaking a foreign language. None of them  is prepared 
to freely allow to enter goods, the production of which he 
w ants to develop in h is country. The slogan of free trade under 
th ese  circum stances is confined only to those goods which 
the disciples of the  free trade  policy wish to sell. But it 
m ust be rem em bered th a t goods may only be sold to a 
country which can buy them , and is in a position to pay for 
them . The population of a given country can only afford to 
m ake purchases w hen it w orks and earns money. Conse
quently, he who w ants to export, should not destroy the 
industry  of th a t country to which he exports, for he is 
destroying the source of revenue of its population. Under 
th e  p resen t conditions, capitalistic policy is based, in the 
first instance, not on the  export of goods but on the  export 
of capital, and on the  building up of industry  in undeveloped 
countries. This is a sine qua non condition of the  creation 
of new outlets. The calling into being of new S tates and 
the  tracing of new political frontiers do not preclude the 
expansion of capital; on the contrary , while bringing forth 
new national requirem ents, they  open up a new field for the 
investm ent of capital. The new frontiers harrass the 
m ovem ents of foreign cap ita l and require the  la tte r to conform 
to the in te rests  and th e  program m e of national economic 
policy of th e  country in question.

The above a ttacks on new frontiers by those who inspired 
the  Manifesto, can be explained by the fact th a t they  do not 
wish to separate  the  function of capital as means of production 
and an object of exchange from its function as a tool for 
political and economic suprem acy — and the  new frontiers 
rep resen t an obstacle against th is  suprem acy. W hile protesting 
most categorically aga inst the hidden tendencies of those 
who inspired the B ankers’ Manifesto, th e  C entral Union of 
Polish Industry, Mining, Commerce and Finance regards it as 
necessary  th a t the  discussion on the  question of the repeal 
of technical difficulties in respect of commerce be carried 
by an in ternational body in order to bring about a sim pli
fication of the  form alities connected w ith in ternational trade, 
the lim itation of im port restric tions and the  restoration 
of free trade as soon as possible, and th a t trade be regulated 
solely by custom s duties. The custom s policy pursued 
heretofore by Poland was liberal, which was evidenced by 
the  adoption of th e  most favourable nation trea tm en t as a 
basis for all th e  com mercial trea tie s  concluded by Poland, 
as well as by the  repeal of all im port and export restrictions, 
and also by th e  reduction to  a minimum of the  lis t of articles 
p rohibited  from being im ported into Poland. The tem porary  
im position of a system  of im port regulations in th e  middle 
of 1925 is to be considered as a necessity , in view of the 
fall of the foreign trade balance and the custom s dispute
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N E W  F A C T O R Y  B U I L D I N G S  OF T H E  C O M P A N Y  F O R  E X P L O I T A T I O N  OF  P O T A S S I U M  S A L T S  LTD ., K A L U S Z  ( G A L I C I A )

with Germany. A change in th is situation will undoubtedly 
direct the commercial policy of Poland back into its old 
channels of liberalism .

CENTRAL UNION OF POLISH 
INDUSTRY, MINING, COMMERCE AND FINANCE”

To the above mentioned arguments we would 
only add that Poland will take a loyal and active 
part in every form of international action aiming 
at the lifting of barriers between States, and this 
even at the expense of her own commercial interests, 
for the benefit of other countries. On the other 
hand, Poland will always have to oppose any 
attemp at finding a solution of these problems 
when they are dealt with by taking into consider
ation the interests of certain parties only.

P O L I S H  E C O N O M I C  I N I T I A T I V E  
I N  T H E  N E A R  E A S T

AS ALREADY stated in these columns on previous 
occasions, the basis of Polish economic expansion 
is her agriculture. It plays an increasingly important

role in those Polish exports which are directed to 
the West.

But there are other factors in the economic 
structure of Poland dating back from pre-war days, 
when the industrial concerns were in close touch 
with the Russian market. The then considerable 
and steadily augmenting capacity of that market for 
the absorption of Polish goods rendered it possible 
to establish in Poland a number of industries which, 
in some cases, were not in harmony with the natural 
development of her production, consisting in the 
working of local raw materials, and were destined 
for the convenient and not very particular Russian 
market.

The state of affairs has changed radically since 
the war, alteration having been brought about by 
the sudden loss of the Russian market, ruined by the 
war and by the experiments of the Soviet Government. 
The change of conditions is still more far-reaching, 
for it is obvious that even after the restoration of 
sound economic conditions in Russia the latter 
will no longer be as easy and convenient an 
outlet to Poland as it was before the war, because 
endowed, as it is, with abundant valuable raw 
materials and with a large population, it will, 
naturally, aim at the development of its own in-
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dustry, and having sound basis for its establishment, 
it will have to protect its industry against foreign 
competition by custums duties.
! . In this way the branches of the Polish industry, 
which prior to the war were built up on the Russian 
market, find themselves to-day in a different position, 
and therefore business circles, after a study of this 
state of affairs, have come to the conclusion that some 
industries which at present are not consistent with 
the natural development of the country, will have

programme of Poland should include means for 
the maintenance and further development of those 
industries, which have outgrown local requirements 
and which are compelled to seek new markets 
abroad. It is a difficult problem, as in these cases 
Polish trade will have to make its appearance on 
the world market as a competitor of the powerful 
and highly industrialised States of Western Europe. 
It is almost certain that apart from natural 
conditions of production, which are rather favour-

E N T R A N C E  O F  T H E  P O L I S H  E X H I B I T I O N '  I N  C O N S T A N T I N O P L E ,  1 9 2 4

to be transformed or else vanish. The evolution 
in that direction, which is one of the causes of 
Poland’s economic crisis, has been in progress 
for some years.

Nevertheless, thanks to the good situation 
prevailing on the Russian market before the war, 
a number of important and financially strong 
industries, such as the textile industry, most branches 
of the metallurgical industry, certain branches of 
the chemical industry— have also been established 
on the Polish territory. Consequently, the economic

able in Poland — the most effective means of 
competition on the world market lies in the 
possibility of financing transactions, which means 
the granting of credits; owing to the destruction 
of their capital by the war, Polish firms are at 
a great disadvantage as compared with Western 
Europe. It is, therefore, obvious that the field of 
Polish expansion as regards industrial products 
must be confined to those countries in which it 
can work up trade without special difficulties, or 
the commercial possibilities of which afford a wider
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scope for activity on account of the absence of 
Cartels, Syndicates etc., and organised trade in 
general.

Apart from the Russian market, which despite 
the above mentioned reservations will, in the 
future, be a considerable purchaser of Polish 
goods, these features are visible in the countries 
of the Near East—namely: Turkey, Persia, Palestine, 
Egypt and Greece.

Polish traders have for several centures main
tained friendly relations with the countries located 
in the Near East, especially with Turkey. During 
the period of the foreign rule commercial 
relations with the Near East were cultivated, in 
particular on the part of former Russian Poland, 
from which textiles were exported in large quanti
ties to Persia and Turkey. Since the restor
ation of Poland, the friendly connections have been 
kept up.

The first place should be given to the taking 
over of the Turkish spirit monopoly by a Polish 
financial group.

The spirit industry in Poland is well developed, 
being one of the branches of industry which is 
dependent on local raw materials and which has 
good prospects for future development, as Poland 
has a large number of manufacturing specialists in 
this branch. These conditions enabled the Polish 
group to compete successfully with France, Germany, 
Switzerland and Hungary for the lease of the 
Turkish spirit monopoly, at the auction held on 
July 1st 1926. A special limited liability company 
was formed in Turkey in which the Polish group 
is interested to the extent of 55 per cent, the 
remainder of the shares being in the hands of the 
Turkish group. The Company concluded an agreement 
with the Turkish Government for the lease of the 
spirit monopoly for a period of 25 years and has

F R O M  T H E  P O L I S H  E X H I B I T I O N  I N C O N S T A N T I N O P L E

After the war, in this branch of business as in 
all others, work had to be started afresh, owing to 
the change of circumstances. The first attempts 
of Polish traders to regain these markets proved 
a failure, and it was only the Polish exhibition in 
Constantinople organised in 1924 that marked the 
turning point, at least as far as Turkey was 
concerned.

It is safe to say that this exhibition was the 
first of its kind to be held in Turkey where such 
means of commercial propaganda are not usually 
employed. In addition, the whole idea of the pro
ducts of the country being solely shown at an 
exhibition in another, was unique. The immediate 
success of the exhibition, which comprised all bran
ches of Polish production, was appreciable: Polish 
goods appeared again on the Turkish market. 
A number of spot transactions were effected, but 
the actual and substantial results which were 
obtained in Turkey after the exhibition, were 
hundredfold larger.

the sole privilege of the production and sale of 
alcoholic products, such as spirit, brandies, wines, 
beer etc. The sales of alcohol are effected by 
a large number of establishments disseminated 
throughout Turkey. Until the erection of stills in 
Turkey, spirits and all substances required in the 
production of alcohol will be imported from Poland. 
This item plays already now an important role 
in the Polish foreign trade balance.

The exploitation of the Turkish monopoly is 
already in progress.

Another Polish group has secured a concession 
for the exploitation of warehouses along the Bagdad 
railway. The warehouses are now under construc
tion, and the organisation work is being conducted.

Independently of these transactions of a general 
character, Poland is building up valuable export 
trade in Turkey. The export of cement and textiles 
has been revived of late, and negotiations are 
being conducted for the supply of larger quantities 
of sugar.
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T U R K I S H  P A V I L I O N  A T  T H E  P O L I S H  E X H I B I T I O N  
I N  C O N S T A N T I N O P L E

Trade relations with Persia become more and 
more active. In 1925 Polish exports to that country 
were practically nil, whereas in the present year 
large consignments of textiles, silver plated wares, 
iron furniture etc. have been dispatched. It should 
be mentioned that even before the war merchants 
from Russian Poland had extensive connections in 
Persia.

There is a large number of Polish immigrants 
in Palestine, which circumstance facilitates the 
establishment of commercial relations, which, as 
regards this country, become more and more active. 
The exports of timber anil cement are on the 
increase.

Finally, the exports of Polish goods to Greece 
and Egypt show also increasingly large quantities.

The trade relations with all the above mentioned 
countries assume a regular character; with the 
majority of them Poland has concluded both com
mercial and political treaties. The first commercial 
ventures give way to a new regular trade.

COMPETITION 
BETWEEN THE BALTIC PORTS

FROM MANY years there has been competition 
between the various sea ports on the Baltic, each 
of which has endeavoured to expand the territory 
from which it draws its trade, at the expense of its 
competitors. This strife has been more intensified 
since the development of railway communications in 
Eastern and Central Europe. At the outset of this 
era, the position of the port of Danzig in relation 
to the ports of Konigsberg and Stettin, was relative
ly bad, as the rail connections from Danzig were 
only put in at a much later date; during this pe
riod a large number of commercial connections 
with the hinterland, served by the port, were lost 
and up to the outbreak of the great war they had 
not been fully recovered.

This inter-port competition was especially notice
able during the period of the negotiations for 
the Russian-German commercial treaties. Russia en
deavoured to support and to concentrate its over
sea trade in its own harbours, while Germany was 
at the same time doing her utmost to secure as 
large as possible a portion of Russian shipments 
through her ports by means of tariff agreements. 
On the other hand, in accordance with the Ger
man trade policy, the above mentioned shipments 
were divided between its ports which could not be 
developed without external help. This division of 
shipments was not favourable to Danzig in rela
tion to Konigsberg, which port, together with Me- 
mel, received the majority of the Russian business 
directed through German harbours.

The Great War brought with it far-reaching 
changes. The hinterland of the former Russian 
harbours, now in the hands of the Baltic States, 
was reduced to a minimum, and their development 
became wholly dependent on the railway tariff 
policy pursued by Soviet Russia. It will be remem
bered that this policy was subject to several 
changes in relation to these ports. Memel, which 
is cut off by the Lithuanian policy of isolation 
from its natural hinterland in the North Eastern 
Voievodships of Poland, is practically at a stand
still as regards trade, and lost its importance as 
a Baltic port. Konigsberg, which before the war 
depended for the major portion of its prosperity 
on Russian exports, is now in a difficult situation, 
as communication with the Russian commercial 
districts is being carried on in transit through 
Poland, Lithuania and Latvia, and it is a well known 
fact that the railway communications East of 
Poland still leave much to be desired. Apart from 
this, the Russian export business is developing 
very slowly, on account of the transport and 
economic difficulties in that country, and there is, 
therefore, a general tendency in Russia to make 
a more extensive use of the Black Sea ports, as 
they are more easy of access.

The port of Danzig, however, found itself in 
a totally different situation after the war as it 
was included in the Polish customs frontier, and 
it has not only not lost its pre-war importance, 
but on the contrary — it has extended its hinter
land. This is mainly due to the railway tariff po
licy of the Polish State Railways which has ever 
since the restoration of the Polish State methodic
ally concentrated Polish oversea trade through 
Danzig or the port of Gdynia by the adoption of 
a number of exceptional rates.

That is why the port of Danzig is the only one 
among these under review which has increased its 
volume of business since the war. In 1913, among 
the Baltic ports situated east of Danzig, Peters
burg ranked first with 6,600.000 tons, followed by 
Riga with 4,028.000 tons, Konigsberg — 1,870.000 
tons, Danzig—1,717.000 tons, aridReval—800.000 tons. 
In 1925, in order of importance the figures were: 
Danzig — 2,700.000 tons, Leningrad (Petersburg) —
1.620.000 tons, Riga — 1,400.000 tons, Konigsberg—
1.380.000 tons, and Reval — 520.000 tons.



1926 THE POLISH ECONOMIST 205

This satisfactory development of the port of 
Danzig is a great blow to the neighbouring Ger
man ports, which are violently competing with 
Danzig for the trade of the Polish hinterland, by 
two means: firstly, by the extension and improve
ment of their port facilities, and secondly, by the 
granting of tariff rebates in conjunction with the 
German railways. As regards port extensions, it is 
true that both in Stettin and in Konigsberg a great 
deal has been done in this respect in the course 
of the last few years, of course, material aid to 
this end having been given in the form of Govern
ment credits. The port of Danzig has not allowed 
itself to be distanced by its neighbours and, as

in making efforts to place the port of Danzig 
at a disadvantage; this matter will be further discuss
ed within the limits of competition between the 
Baltic ports. In this connection must be mentioned 
the so-called ’’Unverbindlicher Deutscher Entwurf 
der Bestimmungen iiber Wettbewerb der Ostsee- 
hafen, eventuell fur den Deutsch-Polnischen Han- 
delsvertrag” German provisional draft of stipul
ations relative to competition of Baltic ports respe
ctive to the German-Polish commercial treaty); this 
project was drawn up by the German delegation 
negotiating the commercial treaty with Poland, 
and was remitted to the Polish delegation in the 
autumn of 1925.

L O A D I N G  O F  P O L I S H  C O A L  I N  D A N Z I G

is known, the loan recently obtained by the Coun
cil of the Free City is being devoted to port ex 
tensions, which work is still being carried on. As 
regards railway rates, the German ports have 
during the last few years obtained a large number 
of rebates, in connection with the transport of 
goods over the Reichsbahn between the Polish 
frontier stations and the German Baltic harbours. 
These rebates, though sometimes far-going and in 
many cases kept secret, in the majority of cases 
were not sufficiently large to offset those granted 
by the Polish State Railways to the port of Dan
zig. In consideration of this it should be observed 
that up to quite recently timber grown in the 
regions situated quite close to Grajewo, near the 
German frontier, was directed to Danzig.

Seing the futility of their efforts in combatting 
the competition of the port of Danzig, the German 
ports embarked upon a new policy in connection 
with the German-Polish negotiations for a com
mercial treaty. It is immaterial to know what were 
the guiding motives of the German Government

It is composed of the following paragraphs:
1. The railway rates on the Polish lines leading 

to and from Konigsberg, Pilau, Elbing and Stet
tin for import, export and transit, should not be 
less favourable than those quoted on the railway 
lines leading to any of the ports situated on the 
Baltic from Puck to Riga or from the land frontier.

2. In fixing the railway rates the railway 
tariffs of the route which presents the most favour
able means of communication with the above men
tioned German ports will be taken as a basis.

3. — Poland on the one hand, and Germany on 
the other, will, as necessity arises, elaborate in
direct rates for the transport of goods between 
Konigsberg, Pilau, Elbing and Stettin on the one 
side, and the Polish stations on the other — on the 
principle contained in p. 1 and 2.

4. — The above principles are not to be dero
gated by the elaboration of more favourable rates 
for inland ports to which consignments might be 
directed for re-expedition.
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5. — Poland on the one hand, and Germany on 
the other, will, when necessary, elaborate direct 
rates relative to the transports between Konigsberg, 
Pilau, Elbing and Stettin on the one side, and 
Polish, Latvian and Russian stations on the other, 
by taking into consideration the transit through one 
or more of the above mentioned countries — as 
soon as the cooperation of the States concerned 
in the fixing of tariffs is ensured. The proposing 
party will decide as to the necessity of such tariffs.

If the Polish freight tariffs were calculated for 
the whole distance, from one or to one of the Bal
tic ports from Puck to Riga, Poland will, if re
quested, apply the same tariffs in respect of the fol
lowing ports: Konigsberg, Pilau, Elbing and Stettin.

It is clear therefore that the German scheme is 
directed against Danzig and Gdynia, though, in
stead of mentioning the two ports, the expression: 
’’one of the Baltic ports from Puck to Riga” was 
used. If the German scheme were to be adopted, 
then the ports of Danzig and of Gdynia would be 
condemned to give away a substantial portion of 
their traffic to the German ports; more, even a par
tial satisfaction of the German desiderata would 
inevitably lead to this end. In paragraph 4 Ger
many evidently takes into consideration the pos
sibility of the expansion of the port of Tczew and 
re-expedition from there to Danzig.

Of course, the losses resulting to Poland from 
making its oversea trade dependent on German 
ports are quite obvious. It is no wonder therefore 
that Poland will have to stand firmly by her prin
ciples aiming at the protection of her natural ports.

On the other hand, Germany should remember 
that before the war she was permitted to expand 
the activity of her ports on the foreign trade of 
other countries, and should reconcile herself with 
the idea that under present political conditions, 
this trade cannot entirely stand at her disposal.

It cannot be claimed that things which might 
have been tolerated under abnormal conditions 
should be maintained as a normal standard.

PUBLIC CREDIT IN POLAND

THE COMPARISON of the methods of financial 
reconstruction pursued by Germany, Austria, Hun
gary, Belgium and other countries with those of 
Poland, reveals a striking difference: while these 
countries accomplished the work of reconstruction 
with the very material assistance of foreign capital, 
the credits which Poland received for that purpose 
were very restricted. The influx of foreign capital 
in the form of Government loans during the last
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three years amounted in Poland to $ 54 million, 
while in Germany—over $ 220 million, in Hungary, 
which is much smaller than Poland — about $ 60 
million, in Austria — $ 130 million, and the last 
loan granted to Belgium for the purposes of cur
rency reform amounted to $ 100 million. It should 
be mentioned that the influx of foreign capital to 
Poland, apart from credits granted to the Govern
ment, was also restricted, whereas in the remaining 
States undertaking currency reform, private com
mercial and industrial interests received and are 
still receiving foreign credits, which in some cases 
exceed those, granted to their respective Govern
ments; thus, for instance, the business interests in 
Germany obtained from abroad credits amounting 
to $ 1 milliard.

If, however, foreign credits have so far played 
so small a role in the reconstruction of Poland, 
it only proves that the state of affairs has been 
remedied by the nation’s own resources, and that 
the vital strength of the community is an important 
factor; thanks to this the problem of foreign credit 
has assumed a different character as far as Poland 
is concerned.

Previous to the period of Poland’s financial 
reconstruction, foreign credits when received would, 
as in other countries, have necessarily been used 
for the balancing of the budget and for the stabil
isation of the currency. The results already obtained 
in Poland, owing to the reform of the monetary 
system, permit the general question of foreign cre
dits to be viewed, not as a State necessity, but 
as a problem connected with the reconstruction of 
the basis of longterm credit. Undoubtendly, the results 
previously obtained will contribute in the long run 
towards the increase of the income of the community, 
and will thus render possible the building up of the 
capital destroyed by the war and inflation. Iti s certain 
that the influx of foreign capital will quicken the 
accomplishment of this process, and it is for this 
reason that the question of foreign credit is so vital 
to Poland. This change in the function of foreign 
credit renders it necessary that the former credit 
transactions of this country should be considered 
as determining a period, preparatory to a new one.

What were the features of the previous public 
credits of Poland?

Poland’s internal credit was initiated in 1918, 
1920 and 1922, in the course of which years long 
term loans were floated subscribed by the savings 
of her own citizens. These loans were floated in 
the critical war years of 1918 and 1920, and ma
terially strengthened the State Treasury.

After the introduction of the currency reform, Poland 
began to settle her internal liabilities. The work in 
connection with the conversion of the internal loans is 
now nearing its end and the task will be completed 
during the first half of 1927; the conversion is being 
effected in a manner such as to protect the holders 
and not to endanger the budget. That this is so, is 
shown by the fact that the rate of conversion is fixed 
according to the character of the loans at the time of 
their emission, and in many cases aproaches the gold 
value of the issue price. In this way Poland is

preparing the market in the important sphere of 
public credits, and is approaching the end of the 
reconstruction of her long term internal credits. 
It should be mentioned that the bonds of long term 
credits institutions expressed in gold currency, find 
an increasingly large number of buyers on the 
home market. They are placed on easy terms, 
though the amount sold is far from satisfying the 
requirements of the State. Nevertheless, the pro
spects in former Russian Poland for these securities 
recovering their strong position are quite good. 
Prior to the currency reform, foreign credit was 
of more importance to Poland than internal credit. 
According to the returns of October 1st 1926, Poland’s 
foreign liabilities amounted to $ 350,791.480, whereas 
her internal liabilities on July 1st 1926 were 
$ 37,498.978.

What is the character of the foreign debts ?
Poland’s borrowing activity on foreign markets 

commenced in 1919; on’the basis of the law of March 
28th 1919 the Government was empowered to borrow 
abroad up to 5 milliard francs. On the strength 
of this act the following foreign loans were 
obtained:

1. — The 6 per cent Dollar Loan of 1920,
2. Credits for food supplies and for military 

purposes, as well as for the redemption of debts 
incurred by the services of other powers, such as 
the repatriation of prisoners of war from Russia to 
Poland, etc.,

3. Credits for purchases of raw materials and 
machinery.

The total of the above mentioned debts as per 
statement of December 31st 1921 amounted to 
$ 283,327.610'67. The debts contracted during that 
time represent the bulk of the foreign loans and 
a large portion of Poland’s liabilities. The character
istic features of these credits can be summarised 
as follows: 1) the rate of interest was low, not 
exceeding 6 per cent, 2) they were mostly granted 
in goods, 3) they were short-term liabilities, 4) they 
were open credits granted to the Treasury without 
any guarantees, 5) in the majority of cases they 
were granted by the Goverments of foreign States.

The major portion of these debts was consolidated 
in the course of 1924, on the following terms: rate 
of interest from 3 to 5 per cent, payments spread 
over from 10 to 62 years, debts recognised as 
direct State liabilities, and no guarantees of any kind. 
Since the consolidation of the debts Poland has 
paid regularly the instalments in respect of the 
principal and interest.

Up to the present, the war debts to France and 
Italy have not been consolidated, but negotiations 
are now being conducted to that end.

During the period from 1921 to 1924 the inflow 
of foreign capital to Poland was limited; during 
the years 1924 and 1925 Poland incurred the follow
ing liabilities abroad: 1) from the French Government 
to the amount of 400 million francs, of which Poland 
actually received only 300 million francs at the rate 
of 5 per cent per annum, to be redeemed within 
14 years; this sum was used for investment purposes; 
2) the Italian loan of 1924 which was financed by
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A R T I F I C I A L  S I L K  F A C T O R Y  I N  T O M A S Z O W ,  I N  T H E  C O U R S E  O F  E R E C T I O N

the Banca Commerciale Italiana, amounting to 400 
million Lira at 7 per cent per annum emitted at 
92, redeemable within 20 years, secured, by the 
State Tobacco Monopoly; this sum was devoted to 
the extension of the last mentioned Monopoly; 3) the 
dollar loan of 1'925 which was financed by Messrs 
Dillon, Read and Co., New York, and amounted to 
$ 35 million at 8 per cent per annum, emitted at 
95 and to be redeemed within 25 years at the rate 
of 105, and which is guaranteed by the gross re
ceipts of the State Railways and the exscise duty on 
sugar; this amount was partly used for the construc
tion of new railway lines and partly in connection 
with the Government credit scheme to trade and 
industry.

The two last mentioned loans compared with Po
land’s credit transactions prior to 1921 bear the 
following characteristics: 1) high rate of interest, 
and 2) special guarantees. These loans were made 
by Poland at a critical moment. The Italian loan — at 
the beginning of 1924 was at the time of the realis
ation of currency reform, and the dollar loan of 1925 
was too small in extent to revive trade and in
dustry, and to be of assistance in connection with 
currency reform.

There are two problems of a financial character 
the solution of which calls for immediate attention. 
They are:

1. In the sphere of internal credit: final con
version of Government loans and the bonds of com
munal institutions, and the elaboration of a uniform 
type of long term agricultural credit bonds which 
will prepare the ground for the increase of the 
market capacity for securities issued by associations 
specially formed to grant long term credits to the 
agricultural community.

2. — In the sphere of foreign credit: foreign 
capital should only be used for investments, the 
loans ought to be granted either to the Governmet 
for the purpose of construction of railways and 
their improvement, road and canal construction, or 
for the purpose of creation of a special fund to be 
devoted to the purchase of credit bonds issued 
by agricultural institutions and private industrial 
enterprises, or to private institutions for capital 
investments, with or without the guarantee of the 
Government.

T H E  P R O D U C T I O N  OF I R O N

POLAND SUFFERS from the absence of rich iron 
ores. Although the Polish iron ore beds are capable 
of development, the seams being located quite close 
to the surface and only partly water-flogged, yet,
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O N E  O F  T H E  O L D E S T  S I L E S I A N  F O U N D R I E S

I

in view of their irregular, star-like formation, the 
costs of extraction are comparatively high, as the 
average content of iron in the ores was in 1922 
about 35, in 1923 30, and in 1924 and 1925 — 33
per cent. It should be mentioned that the highest 
contents noted after the war were in the Wielun 
district where 36 per cent and sometimes even 40 
per cent were found, in the B^dzin areas — 45 
per cent (limonite), in Upper Silesia 48 per cent, 
and in the raw siderites extracted in the Czesto
chowa region 34 per cent, whereas in the Radomsko 
district the iron ores (siderites) in a crude state 
contain from 30 to 32 per cent and even 46 per 
cent (limonites).

It will he seen therefore that the mining of iron 
ores in Poland is of little interest. This is confirmed 
by the limited amount of Polish ores used in local 
foundries. The extraction of iron ores within the 
present boundaries of Poland is given in the fol
lowing table (in tons):

1909
1910
1911
1912
1913

356.459
400.883
407.570
459.223
449.452

1920
1921
1922
1923
1924
1925

182.666
303.813
395.217
454.196
292.388
211.987

Pig iron is mostly obtained from rich foreign 
ores, while the steel produced by Polish foundries 
is almost exclusively obtained by the Martin process. 
In view of the shortage and dearness of pig iron, 
large quantities of scrap iron of local and foreign 
origin are used. The consumption of iron at steel 
works in the different years amounted approxim
ately to:

in thousands of tons 

in percentages of steel 

production

1913 1922 1929 1924 1925 

942 728 821 508 607

56-6 72-3 72-5 74'5 77’5

It is no wonder, therefore, that since June 1924 
the Thomas process has not been operated. The 
production of puddling iron has also been discon
tinued since that time, and solely the 54 Polish 
Siemens-Martin furnaces and the 5 Polish electrical 
furnaces have been operated.

The output of Polish iron and steel foundries is 
given in the following table (in tons):
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S T O R A G E  O F  W E L D E D  P I P I N G  M A N U F A C T U R E D  B Y  M E S S R S  
” F E R R U M” L T D .  ( UP .  S I L E S I A )

1913 1922 1923 1924 1925

Pig iron 59.465 47.744 33.736 49.077 81.847
Castings from

blast funaces 988 386 253 436 333
Thomas iron 308.944 211.214 210.883 98.427 19.565
Siemens-M artin

and Bessemer
iron 585.699 214.962 263.794 176.488 199.421

Puddling iron 72.766 4.263 5.974 1.590 —
Special iron (iron

alloys and m irror
iron) 3.261 1.556 4.995 8.433 13.398
Pig iron to ta l: 1,031.123 480.125 519.635 334.451 314.564

Martin ingots 1,364.167 818.175 940.957 595.720 755.911
Thomas ingots 241.242 153.805 153.645 61.508 —
Ingots from electr.

furnaces 16.187 18.780 19.209 13.508 14.400
Steel castings*) 13.607 10-433 12.748 9.490 11.932
Puddling iron 25.319 6-295 5.747 2.184 —

Steel and pud
dling iron total: 1,660.522 1,007.488 1,132.306 682.410 782.243

The following table is calculated to give an idea 
of the capacity of the Polish iron foundries, the 
figures as to production representing estimated 
maximum capacity:

I. PIG IRON

Number of b last furnaces available 
The average production per blast 

furnace per day of 24 hours 
Annual production of Polish 

foundries — in tons

1913 1926
34 24 **)

94 92-1 **)

1,165.300 806.850 **)
100T 695T

II. -  STEEL CASTINGS
u) S i e m e n s - M a r t i n  p r o c e s s  

Number of Siemens-M artin furnaces 
available 69 *)

Average daily production of castings 
per furnace p er day — in tons 57

Annual production of Siemens - Mar
tin  steel — in tons

b) T h o m a s  p r o c e s s  
Number of Thomas furnaces avail

able 5
Annual production of Thomas steel—

— in tons 260.000
c) E l e c t r i c  f u r n a c e s

Number of electric furnaces available 5
Annual production of electric stee l—

— in tons 20.000

1926

54

61

1,434.000 1,198.000

260.000

25.000

*) Certain eng ineering  w orks  produce also steel castings. The data conta ined  
in  the table concern so lely  fo u n d ry  establishm ents.

**) Corrected figures.

Total estim ated annual production
of steel castings — in tons: 1,714.000 1,483.000

100°0 86'6n,
The Polish iron and steel industry is concentrated 

in two regions: in Upper Silesia and in former 
Russian Poland. Economic, political and also natural 
conditions are responsible for the fact that the steel 
and iron industry has attained much higher degree 
of development in the Upper Silesian than in the 
former Russian area. The production of iron and 
steel owes its development to the presence of large 
reserves of coal and to the extensive deposits of 
coking coal in Upper Silesia, as well as to the 
skill of the workers. Although Poland does not 
range among the largest iron and steel-producing 
countries, yet it is well known for the quality of 

* its products, especially those for the manufacture 
of which an extensive use of coal and large amount 
of labour are involved. Thus the Polish foundries 
produce: electrical steel of high quality used for 
various purposes; plates from 25 to 5 mm., medium

*) C orrected figure.
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sheets from 5 to 3 mm., thin sheets from 3 to 
1 mm., and very thin foil, under 1 mm. (the last 
named is produced in various qualities for wrapping 
and stamping); iron and steel hoops, hot and cold 
drawn for various purposes, including the covering 
of marine electric cables; drawn steel and iron 
for drills; parts of electrical engines, sheets for 
transformers; steel and iron castings, castings from 
electric steel, pipes and rolled seamless pipes (for 
oil well drilling and other purposes); all types of 
material for railways, wheels, axles and motor-cars, 
etc. etc.

The following table embraces the products of 
rolling mills of steel and iron foundries and also 
those requiring larger amount of mechanical work
manship. The figures indicate the output of all the 
works situated within the present boundaries of 
Poland (in tons):

1913 1922 1923 1924 1925
A .—Sem ifinished ro l
led m aterial destined 
for sale
B. — Finished rolled 
products:

heavy rails 
light rails 
railw ay sleepers 
girders 80 mm. 
section iron 
com mercial iron 
hoops hot rolled 
rolled wire 
sheets th ick  (above 

5 mm.)
„ medium (5 —

3 mm.)
„ th in  (3 —

1 mm.)
„ very th in  

(under 1 mm.)

special spring and 
tool steel 

other kinds of steel
8.289
7.108

19.095
4.676

6.766
10.400

14.236
7.743

20.689
2.220

Total finished 
products: 1,198.524 747.617 777.460 470.859 585.834

C.— ron castings (2nd 
smelting) 51.592 34.480 36.168 24.122 34.062

D. — Advanced stage 
of m anufacture: 

a) staniDings and
sm ithy products:
railw ay axles 13.051 4.407 7.197 3.964 4.297
steel ty res 30.042 10.524 17.477 13.751 15.166
wheels 5.722 6.195 13.897 3.307 5.044
various 19.804 12.009 20.696 8.363 8.001

b) cold rolled products:
c) steel p ipes and 

parts:

3.690 5.650 4.859 2.131 3.158

welded pipes 58.731 27.082 27.524 17.499 20.880
drawn seam less 

(I) constructional 
steelwork: 
boilers, tanks,

45.008 26.850 26.291 19.159 26.638

trucks 7.211 2.945 13.081 2.440 21.186
e) m achinery
f) small iron products:

7.542 3.964 4.847 3.274 3.398

nails, screws, etc. 7.778 4.517 6.225 5.792 7.461
other products 

g) sheet products: 
holloware and other

1.420 2.057 2.350 2.131 3.282

6.255
products 

h) various iron and
10.394 9.654 8.300 7.783 3.267

steel products 2.613 4.299 4.522 2 859 7.899

T o ta l D-. 213.006 120.153 157.266 92.453 135.932

It will be noted that the figures contained in 
section D of the above table, only concern foundries, 
but there are a large number of independent estab
lishments other than foundries, the production of 
which is not included in the table.

151.074 126.754 137.181 98.443 82.416

69.676 24.799 43.003 25.063 91.312
18.897 15.764 14.941 14.495 14.499

138.885 22.543 29.400 30.242 35.251
115.091 75.162 57.436 37.982 43.970
477.734 308.879 357.187 179.936 180.763

27.014 30.488 13.755 6.849
20.706 12.668 17.893 10.266 14.857
64.079 35.818 50.740 19.007 30.744

33.125

9.687
278.059 201.209 159.206 118.134

21.053

80.815

SUMMARY OF LAWS, ACTS AND EXECUTIVE DECREES
p u b lish e d  in  th e  ”O fficial Journal o f Laws o f the Republic o f Poland" (" D ziennik Uslaw Rzeczijpospolitej Pols k i e f

fro m  O c to b e r  15th to  N o v e m b e r  15th 1926

T h e r e s tr ic t io n  o f th e  r ig h t  o f  
M em b ers o f  P a r lia m e n t  to  h o ld  
o f f ic e s  in  c e r ta in  l im ite d  l ia b ili ty  
c o m p a n ie s  ') ("Dz. Ust. R. P.” No. 103, 
item 598).

S lig h t  a m e n d m e n ts  to  th e  r a il
w a y  ta r if f  ("Dz. Usl. R. P." No. 103, 
item  601; No. 106, item s 620 and 621; 
No. 112, item 653).

P u b lic a tio n  o f  th e  a g r e e m e n t  
b e t w e e n  P o la n d  and th e  U n ite d  
S ta t e s  o f  A m e r ica  c o n c e r n in g  th e  
fu n d in g  o f  t h e  P o lish  d e b t  to  
th a t  c o u n tr y  (”Dz. Usl. R. P.” No. 104, 
item s 605 and 606).

T r e a su r y  F in e s  A ct ("Dz. Ust. R. P." 
No. 105, item  609).

L e g a l l im ita t io n  o f  th e  a m o u n t  
o f sm a ll c h a n g e  in  c ir c u la t io n  -)
("Dz. Ust. R. P.” No. 106, item 610).

S lig h t  a m e n d m e n ts  r e la t in g  to  
r e t a i l  tr a d e  o f  th e  S ta te  T o b a cco  
M o n o p o ly  ("Dz. Ust. R. P .” No. 106, 
item s 613 and 614).

T h e is s u e  o f  th e  13th s e r ie s  o f  
T r e a su r y  n o te s  ("Dz. Usl. R. P." No. 
106, item  615).

T h e o p e n in g  fo r  te m p o r a r y  tr a ff ic  
o f th e  K a le ty  — P o d z a m c z e  r a ilw a y
("Dz. Ust. R. P .” No. 106, item 618).

P r o v is io n a l a e r ia l  c o n v e n t io n  
w ith  H o lla n d  ("Dz. Ust. R. P." No. 108, 
item s 634 and 635).

C o m m iss io n e r  fo r  t h e  tr a n sp o r t  
o f c o a l ‘) ("Dz. Ust. R. P .” No. 110, 
item  641).

C o m m erc ia l t r e a ty  w ith  C ze ch o 
s lo v a k ia 2) ("Dz. Ust. R. P.” No. I l l ,  
item s 644 — 649).

A m e n d m e n ts  to  c u s to m s  ta r iff  
r e la t in g  to  t h e  im p o r t  o f m a ch i
n e r y  an d  a p p a r a tu s  ') (”Dz. Ust. R. P." 
No. 112, item 650).

R e g u l a t i o n s  c o n c e r n i n g  t h e  
a c c e p ta n c e  o f  c o n s ig n m e n ts  b y  th e  
S ta te  R a ilw a y s  ("Dz. Ust. R. P.” 
No. 112, item  652).

D e c la r a t io n  a s  n u ll and  v o id  of 
b e a r e r  b o n d s  ta k e n  to  R u ss ia  ■)
("Dz. Ust. R. P .” No. 113, item  654).

P r o h ib it io n  o f  t r a n s a c t io n s  in  
b o n d s o f  fo r m e r  R u ss ia n  lan d  
b a n k s ("Dz. Ust. R. P." No. 113, item 
656).

C h an ge in  th e  o r g a n is a t io n  of 
T e s t in g  O ffic e s  ("Dz. Ust. R. P .” 
No. 113, item s 657, 658 and 659).

M o n o p o ly  o f  c ig a r e t t e  l ig h te r s
("Dz. Ust. R. P.” No. 114, item  665).

') See  page 220. l) See page 216. 1) See page 223.
2) See "T he  Polish E conom ist"  No. 5, page 192. 7) See ” The Polish E conom ist"  No. 2, page 66, 2) See page 230.

and  No. 5, page 183.
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P R O D U C T I O N  A N D  T R A D E
STATE OF EM PLOYM ENT IN OCTO
BER. — During the four weeks from 
October 3rd to 31st the re  was a fur
th e r im provem ent in the sta te  of em
ploym ent. The to ta l num ber of un
employed decreased to 196.586, as against 
211.328 at the end of the preceding 
month, the  decrease being 14.742 or 7 
per cent. It should be noted th a t the 
num ber of unem ployed has steadily 
fallen since the end of January  last. 
This is confirmed by the following 
figures for the different m onths of 
th is  year, which show th a t since the 
end of th a t m onth, when th e  unem ploy
m ent reached its h ighest level, the 
num ber has fallen by 163.533 or by 45'6 
per cen t:

J n n u a ry 359.119
F e b ru a ry 358.430
March 346.431
A pril 320.512
M ay 304.113
J u n e 288.196
Ju ly 264.737
A ugust 244.552
Sep tem ber 211.328
O ctober 196.586

The rate  of im provem ent during the 
m onth of October was som ewhat 
sm aller than  in the  preceding month, the 
average w eekly decreases being 3.685 
and 6.645 respectively. This is due to 
the  fact th a t, owing to the  com pletion 
of the harvest, a num ber of industrial 
w orkers who had been previously given 
work in the  country, returned  to the

towns. The num ber of w orkm en who 
found em ploym ent in the different 
trades was as follows:

October Septem ber
m ining 19.207 21.646
fo u n d r ie s 7.377 8.247
m eta l 15.859 17.207
te x tile 25.663 30.178
b u ild in g 10.645 10.700
clerical 23.669 24.474
v a rio u s 94.166 98.876

Total: 196.586 211.328

The num ber of unem ployed m iners 
decreasad by 2.439 during the four 
w eeks of October. At the  same tim e a 
substantial im provem ent was noticeable 
in the m etallurgical industry, the 
influx of orders to some of th e  estab lish
m ents being so great tha t work was 
carried on on two or even th ree  shifts; 
th is resulted in a fu rther decrease in 
the unem oloym ent of foundry workers 
by 1.232, and of engineers by 2.348.

Owing to the favourable situation 
prevailing in the tex tile  industry, 
a fu rthe r considerable decrease of 
4.515 is recorded in th is  section.

Despite the close of the building 
season, the num ber of unemployed 
builders decreased by 2.348; in the 
glass industry  the  situation  grew worse 
and 362 persons lost work.

It is in teresting  to note th a t the 
decrease of unem oloyed in the  clerical 
w orkers group which commenced only 
in August last is still in progress. The

num ber of w orkers in th is  section who 
found w ork in October was 705 as 
against 559 and 59 in Septem ber and 
August respectively.

In the  group of ’’various trades” the 
num ber of unem ployed during the 
period under review declined by 4.710, 
w hereas in the preceding month the 
decrease am ounted to 13.210. The slow
ing down in the  rate  of im provem ent 
in th is  group is to be ascribed to the 
m igration of unskilled industrial w orkers 
from the country to the towns, as m en
tioned above.

The re tu rns rela ting  to people w ork
ing p art tim e show a decrease of 
26.680 persons, and are less by 12.471 
persons as com pared w ith the month 
ending October 2nd. Of th is  num ber 38 
persons worked 1 day per week, 102— 
2 days, 5.989 — 3 days, 3.355 — 4 days, 
and 17.216 — 5 days per week.

Consequently, those w orking p art 
tim e worked on the  average 4 5 days 
p er w eek as against 4 6 in the preced
ing month.

G R A I N

— The main feature of the  corn m arket 
during the  period under review  was the  
large local increase in prices. The 
prices of w heat, expressed in dollars, 
rose on the average by 5'39 per cent, 
of rye — by 6'33 per cent, of oats — by 
912 per cent, of feeding barley — by 
3’02 per cent, and of m alting barley  — by 
1*72 per cent. This increase is incom
m ensurable w ith th a t observed on foreign 
m arkets, as is shown by the following 
sta tem ent (table see next page)-.

The im m ediate consequence of the 
rise in grain prices was a decline of 
exports, as will be seen by the following 
sta tem ent giving the  exports of the  four 
nam ed varieties of grain  during October 
as com pared with the preceding month 
and the  corresponding period of last 
year (in tons):

October Septem ber October
1925 1926 1926

W h eat 16.396 3.014 1.971
Rye 25.128 24.392 19.234
B arley 72.006 19.370 14.581
O ats 8.642 1.073 248

W heat was m ainly directed to France 
(45*6 per cent) and to Germ any (30’8 
per cent).

The main outlet for rye was Finland 
which took 45 per cent of the totalE L E C T R I C  D A M  A T  T H E  M O U T H  OF T H E  B R D A ,  A T R I B U T A R Y  O F

T H E  V I S T U L A
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exports, France coming nex t w ith 13'2 
per cent, Belgium w ith 10"4 per cent, 
Germ any with 8‘5 per cent, and Esthonia 
w ith 8 per cent.

Barley was m ainly exported to Ger
many — 44'7 per cent, and to Czecho
slovakia — 34'1 per cent.

Germany and Latvia were th e  best

custom ers for oats tak ing  66 and 27'4 
per cent respectively  of the to ta l exports.

The to ta l value of grain exported 
during October am ounted to X 13,163.327 
as against X 15,856.414 in Septem ber. 
The high level of prices ruling on the 
home m arket made it possible to im port 
profitably large quantities of w heat and

rye — m ainly from Hungary, of 
barley  — from Rum ania, and certain  
quantities of oats — from Czechoslovakia, 
Germany and Rumania. The to ta l value 
of th e  im ports of grain am ounted to 
X 2,182.675; they  were composed of 
2.725 tons w heat, 2.296 tons rye, 90 
tons barley, and 81 tons oats.

O ct. 1 st—15th O ct. 16th —31st N ov. 1 st—14th
P e r c e n t a g e s  
o f d if f e r e n c e

X $ X $ X 8 X 8

W H E A T :
W arsaw  ......................................... 46-67 5-09 47-90 5-32 51-30 5-70 + 7-10 +  7-14
Poznab ......................................... 43-55 4-831, 45-77 508 48-52 5-39 + 6-01 +  6-10
Lwdw ......................................... 44-75 4-97 46-62 5-18 47-95 5-33 + 2-85 +  2-89

A verage price ............................ 44-99 4'99'v 46-77 519 49-25 5-47 + 5-30 +  5-39

Chicago ......................................... __ 5-07 — 5-22 — 529 — +  1-34
Berlin RMk ................................ 25-95 6'17% 27-18 6-46 27 60 6-57 + 1-54 +  1-70

R Y E :
W arsaw  ......................................... 34-22 3-80 36-77 4-08% 39-06 4-34 + 6-23 +  6-24
Poznan ......................................... 33-96 3-77 35-57 3-95 37-91 4-21 + 6-58 +  6-58
L w d w .............................................. 32-15 3-57^ 34-31 3-81 36-40 4-04% + 6-09 +  6-17

Average price ............................ 33-43 3-71 35-55 3-95 37-79 4-20 + 6-30 +  6-33

Chicago ......................................... — 3-87 3-93 -- 4-11 _ +  4-58
Berlin RMk ................................ 21-57 5-13 22-47 5-35 22-65 5-39 + 0-80 +  0-75

B A R L E Y :
a) B r e w i n g :

W arsaw ......................................... 33-51 3"72% 37-20 4-13 37-80 420 + 1-61 +  1-69
Poznab ......................................... 32-17 3-57% 35-94 3-99 36-59 4-06% + 1-81 +  1-88
Average price ............................ 32-84 3-64% 36-59 4-06 37-19 4-13 + 1-64 +  1-72

Berlin RMk ................................ 23-22 5-52% 24-36 5-80 23-99 5-71 — 1-62 — 1-55
b) F e e d i n g :

W arsaw  ......................................... 26-25 2-91% 28-50 3" 16% 29-74 3-30% + 4-35 +  4.42
Poznan ......................................... 25-25 2-80% 28-— 3-11 28-50 3-17 + 1-78 +  1-92

Average price ............................ 25-75 2-85% 28-25 3-14 29-12 3-23% + 3-08 +  3-02

Chicago ......................................... — 3-01% _ 2-97 _ . 2-89 __ — 2-70
Berlin RMk ................................ 18-12 4-31% 19-32 4-60 20-04 4-17 + 3-72 +  3.69

O A T S :
W arsaw  ......................................... 29-54 3-28 30-64 3-40% 33-07 3-67% + 7-93 +  7-93
Poznab ......................................... 26-56 2-95 28-04 3-11% 31-83 3-54 +  13-52 +13-75
Lwdw ......................................... 26-40 2-93 28-68 3-18% 30-30 337 + 5-65 +  5-81

Average price ............................ 27-50 3-05 29-12 3-23% 31-74 353 + 9-00 +  9-12

Chicago ......................................... — 2-97% __ 2-98 — 3-20% __ +  7-55
Berlin RMk ................................ 18-22 4-33% 18-74 4-46 18-94 4-51 + 1-07 +  1-12

a d m i s s i o n  o f  v i s i t o r s  t o  t h e  
m e e t i n g s  o f  t h e  c o r n  e x 
c h a n g e  IN W A R SA W . — In pursu
ance of a decision taken  by the M inister 
°f Industry and Commerce and the 
M inister of Finance on October 22nd 
last, the articles of association of the 
Corn Exchange in W arsaw  have been 
amended in such a m anner as to  allow

th e  adm ission to  the Exchange of v isit
ors such as: rep resan ta tives of organised 
agricultural bodies, registered  corn m er
chants, agricultural industrials, m em bers 
of o ther Polish stock exchanges, and 
mem bers of foreign exchanges of those 
countries w ith which Poland has entered 
into com mercial treaties.

B U T T E R

— During th e  la tte r  half of October the 
bu tte r m arket w as som ewhat depressed. 
This was due largely  to th e  w eak 
tendency prevailing  on the world m arket 
as well as to the  increased supplies
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obtained by more in tensive feeding of 
cattle. In view of the  sudden change 
of the w eather, the farm ers had to 
get rid of large quantities of sugar 
bee t leaves, which were used for 
the feeding of livestock. The average 
w holesale price for first quality  cream  
bu tte r fluctuated  from X 5'85 p er kilo 
in Sosnowiec to X 5'30 in  Lublin.

At the end of October the prices 
experienced a substantial rise, which 
was explained by che accum ulation by 
traders of stocks for the  w inter, and 
also by the  favourable situation p re 
vailing on the G erm an m arket. In 
addition, the supplies have decreased; 
th is dim inution is usually  to be observed 
in Poland at th is  tim e of the  year, for 
the main producers of bu tte r are the 
milk co-operative societies, the m em bers 
of which are small holders, who do not 
feed th e ir  cattle on rational lines, w ith 
the resu lt th a t a m arked decline in the 
production of m ilk is a regular occurence 
a t the beginning of w inter. It may be 
m entioned th a t the  usual food given to 
cattle during th e  w inter season are 
potatoes and beet, the  crops of which 
have both  been ra th e r  w eak th is  year.

The upw ard tendency in bu tte r prices 
was m aintained during the firs t half 
of November. The average wholesale 
price for cream  bu tte r of f irs t quality  
during th e  period under review  was 
X 6'30 per 1 kilo at W arsaw ?nd X 5'60 
at Lwdw.

The average prices on th e  main 
Polish bu tte r m arkets during th e  period 
under review  for cream  bu tte r 1st quality 
were th e  fo llow ing:

Oct. N ov. Percentages
15 th -3 lst ls t - ia th  o f  d ifference

% $ X # X «
6-30 0-70 +15-61 +16*66W arsaw

L ublin
Sosnow iec
Lw 6w
W ilno

5-45 0*60 
5-30 0-58 
5-85 0 65 
5 35 0-59 
5-80 0-64

5-85 0-65 +10-37
6-25 0-69 +  6-83 
5-60 0 62 +  4-67

12-06
6-15
5-08

6-25 0-69 +  7-75 +  7*81

A v e rag e  p rice : 5*55 0"61 6*05 0-67 +9-00 +8*19

The exports of bu tte r in October 
am ounted to 684 tons as com pared with 
867 tons in  th e  preceding m onth, the 
value being gold X 2,975.534. Over 80 per 
cen t of the  exports of bu tte r were 
directed to G erm any and about 14 per 
cent to Austria.

The exports for the last ten  m onths 
were 5.036 tons as against 370 tons in the 
corresponding period of last year.

T I M B E R

— The beginning of the  new  felling 
season in Poland has been m arked by 
ncreased activ ity  on the  m arket and by

th e  rise of p rices of unw rought tim ber. 
The p rim ary  cause of th is  situation 
lies in the  anticipation of good prospects 
for th e  export of Polish tim ber to 
W estern countries, especially to England, 
and in the  probability  of increased ex
ports of sawn tim ber to Germ any, as 
soon as the customs war w ith th a t 
country comes to an end. W hile awaiting 
the an ticipated  conclusion of the  Polish- 
German com mercial trea ty , German 
tim ber m erchants have been m aking direct 
purchases of raw m aterials for th e ir  saw 
mills, w hich procedure has contributed 
som ewhat tow ards th e  increase of prices. 
On the other hand, owing to th e  ex
haustion  of the  supply  of diseased tim ber, 
th e  am ount available as far as the State 
forests are concerned, will be much 
sm aller than  last year. The felling con
tingen ts of the  S tate forests for the 
cu rren t season stand a t th e  norm al 
figure of 8 m illion cubic m etres. As 
regards th e  production of p rivate  forests, 
it is difficult to m ake a statem ent, it is 
certain, however, th a t the Governm ent 
will not countenance extensive fellings.

These circum stances have natu ra lly  
influenced the p rices on the  home m arket 
for the last few m onths, as is shown 
in the  following sta tem ent indicating

the prices paid in October in the  S tate 
Forest D irectorates free on truck  on 
loading stations (in X p er 1 cubic metre);

p in e  logs fo r saw  m ills  
(p e r cub ic  m.)

p in e  logs fo r  b u ild in g  
p u rp o se s

(p e r cu b ic  m .)

p ine  p it p rops
(p e r  cub ic  m.)

s p ru c e  logs fo r saw  m ills 
(p e r  cub ic  m.)

oak  logs fo r jo in e ry
(p e r cub ic  m.)

pu lpw ood
(p e r s ta c k e d  cub. m.)

p in e  fire  w ood
(per s ta c k e d  cub. m.)

Sep t. Oct.

W arsa w
R adom
W ilno
S ied lce
B ia to w ie la
P o zn ad
B ydgoszcz
Torurt

S ied lce
B ia to w ie la
W ilno

W arsaw
Radom
Sied lce
P oznan
B ydgoszcz
T orun

Lwow 
S ied lce

B ia to w ie la
Luck

S ied lce
W ilno
B ia to w ie la

W arsaw
Radom
Sied lce
W ilno
B ia to w ie la
Poznari
B ydgoszcz
T orun

33-75
30-—
22-30 
24- ~  
27-50 
15-68
23-79

34 — 
24 — 
3 0 - -  
32*50 
2 0 -—  
20-04 

33-70*) 22*70

2 1 — 26-— 
19-— 22-50 
15*60 17-—

24-50 — 
19-— 23 —
15-—
995

1451

16-—
11-82
15-88
12-90

21-82 21-90 
24-— 30-—

70-— 85‘— 
4 7 - -  46*—

22 — 24 — 
17-— 18-— 
20 -—  2 0 ‘ —

13"— 13-50 
8-50 10-—
7 —
6*50 
9 — 
7-83 
9-03

P I N E  F O R E S T  I N T H E  P O M E R A N I A  
S T A T E  F O R E S T  D I R E C T O R A T E

7-50 
6*60 
9-75
8-65 
8-80 
7-20

sp ru c e  fire  w ood
(p e r  s ta c k e d  cub. m.) Lwdw 6*96 6*90

beech  f ire  w ood
(p e r s ta c k e d  cub. m.) Lwdw 10*80 10-80

It will be seen th a t the re  are in
creases in all items, some of the  different 
auctions having brought m uch higher 
figures. Thus, for instance, at an auction 
held on October 19th in th e  Siedlce 
D irectorate in th ree  casesX 25'50 to X 27’30 
per cubic m etre was paid for standing 
pine. Similar prices were recorded at 
a sale by auction of a ten  year felling 
contingent in th e  Rdzana forest, held 
in the  B ialow ieia D irectorate.

The p resen t favourab’e situation on 
the  tim ber m arket enabled the  S tate 
forests to conclude several im portant 
transactions. To begin w ith an agreem ent 
has been reached w ith  th e  Century 
European Timber Company whereby 
felling operations in the  B ialow iezaforest, 
w hich w ere discontinued last year, will 
be renewed in the  course of the  p resen t 
season. A contract has also been made 
for the  exploitation of 150.000 cubic 
m etres in the  Ozolamice Forest District, 
w hich is situated  on the  Polish-Russian 
frontier, and some distance from the 
railw ay. Finally, negotiations are being 
conducted for a ten  year exploitation 
of the  Rdzana forest; th e  volume of 
tim ber involved is estim ated to be 330.000 
cubic m etres.

*) For so u n d  tim ber; o ther p rices tn the 
W estern D irectorates — fo r  tim ber a ffec ted  by  the  
"p a n o lts  fla m m ea ",
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The fu ture will show w hether the 
p resen t firm tone of the tim ber m arket 
will be m aintained or otherwise. In any 
case it m ay be stated  th a t the  rise in 
prices for tim ber has been anticipated 
for some tim e p as t in connection with 
the  general im provem ent of prices for 
Polish export m aterial, and also on 
account of the  com paratively low prices 
ruling on the  home m arket w hich are 
far behind those quoted for m any other 
land products.

The quotations for export m aterial on 
th e  Danzig m arket experienced a certain  
rise com pared w ith Septem ber, as 
shown by the  following figures (in 
shillings):

p e r  cub . m. 33/—to  35/—

20/— „ 21/— 
12/— ,  13,/— 
75/— ,  85/— 

100/— „ 128/— 
34/10 ,  37/— 
43/— „ 45/—

170/— ,  175/— 
185/— „ 186/— 
190/— „ 200/— 

5/10

pine  logs 
p ine te le g ra p h  

p o les  
p in e  p it p rops  
oak  logs 40—50 cm.

„ „ o v e r 50 cm.
a ld e r  logs
a sp e n  logs fo r m a tch es  
p in e  an d  s p ru c e  m ill- 

ru n  saw n  m a te r ia l 
p ine  beem s 
sp ru c e  beem s
p in e  s le e p e rs  p e r p iece 
o a k  flo o rin g s  1 c la ss  p e r sq .m . $  110 

2nd  „ „  0-90
,, M emel s ta v e s

p e r  sh o ck  £  15.0.0 to 17.0.0
a ld e r  sa w n  m a te r ia l 1s t  c la ss

p e r  cub  m. $  15‘—
,, „ ,, 2n d  c la ss

p e r  cub . m. $ IT —

U nfortunately, th is increase was totally  
offset by the high cost of freights, which 
has given rise to conflicts between 
English im porters and th e ir  Polish and 
Danzig suppliers. In view of the  upw ard 
tendency of prices for tim ber and for 
shipping accomodation and also in view 
of th e  increase announced in the  railway 
tariffs on the  Polish railway system , it 
is not im probable th a t the  tim ber export 
trade in Danzig may find itself in a 
difficult position.

The exports of tim ber during October 
as com pared with the  preceding month 
are given in the  tab le  below (in tons):

fire  w ood 
p it p ro p s  
pulpw ood 
logs, beam s 
te le g ra p h  po les 
dealg, b o a rd s , b a tte n s  
ra ilw a y  s le e p e rs  
co o p ers  m a te ria l

It will be seen th a t th e  export of 
most im portan t assortm ents rose; while 
those of sawn m aterial and p it props 
reached the  h itherto  h ighest level of 
Ju ly  last (163.000 tons), the  export of 
sleepers, despite th e  increase by 4.000 
tons over the  Septem ber figures, was 
m aintained a t half th e  average level for 
the first six m onths of th is  year. The 
export of pulpwood has again fallen; 
during th e  la st few m onths it was too

Septem ber October
13.032 15.008
73.613 90.094

112.741 103.768
45.112 50.093

5.547 7.426
146.656 161.083
14.260 18.131
2.300 2.394

high and the p resen t decline should be 
regarded as a favourable feature.

O ther item s do not show any m aterial 
changes.

SPECIAL D E L E G A T E  FOR THE  
A D M I N I S T R A T I O N  O F  S T A T E  
FO R ESTS. — In accordance with the 
law in force in Poland, the S tate forests 
are separate ly  adm inistered. In th is con
nection the ordinary and ex traordinary  
expenditures on forests are covered 
from the ir own resources, and only the 
balance is entered  into th e  S tate  budget. 
The adm inistration of S tate forests is 
composed of two sections: th e  higher — 
the  Forest D irectorates, and th e  low er— 
the  D istrict Forest Superin tendents.

This system  of adm inistration of S tate 
forests is not as y e t followed in all 
details. For th is  reason the  M inistry of 
Agriculture, the  com petence of which 
also em braces the  S tate forests, has 
been endeavouring for some tim e to 
quicken th e  process of organisation of 
th is departm ent as a separate  unit. 
S ubstantial progress in  th is  direction 
has already been made, the best proof 
of which is the increase of revenue by 
about 125 per cent for th e  firs t th ree  
quarters as com pared w ith the corres
ponding period of last year *).

As a fu rth er step tow ards the re
organisation, the  M inister of A griculture 
has created a new, tem porary  office of 
Special Delegate for the  adm inistration 
of S tate forests. The ta sk  of the  new 
Delegate will be to inspect all the  
adm inistrative bodies now dealing with 
forestry, to subm it a report on them  to 
the  M inister of A griculture, and to 
recommend the introduction of such 
changes as m ay be necessary , into the 
organisation of th e  departm ent in order 
to place it on a higher standard  of 
efficiency.

C O A L

— Although the  favourable situation on 
the coal m arket continued in October, 
yet th e  position of the  coal industry  
changed for the worse as com pared 
with the preceding month. This is 
illustrated  by the following sta tem ent 
(in tons):

Coal m in ing  
d is tr ic ts

U pper S iles ia
D qbrow a
K rakdw

T otal for 
O ctober: 
T o tal for 
S ep tem b er: 

-f- in  re la tio n  
to  S ep t.:

c R5  o c*3 O O 06

■*3 *c: 5

o
&
*3

■a Io ’5 
•2 'K* 
55 o.

2,505.000 1,140.000 932.000 801.000
755.000 299.000 274.000 360.000
262.000 181.000 67.000 66.000

pit heads during the  same period rose 
by 249.000 tons or 25‘46 per cent, from
978.000 tons to 1,227.000 tons. The 
average daily extraction during 26 w ork
ing days in October am ounted to 
135.461 tons as against 145.418 tons in 
Septem ber.

The decrease in the output and the 
increase of stocks was due to th e  decline 
of the volume of sales to 2,893.000 tons 
in Septem ber, th a t is by 572.000 tons 
or 16'51 per cent. The decline in the 
sales was due to th e  decrease by
715.000 tons or 35'97 per cent in export, 
as the local consum ption, owing to the  
m easures taken  w ith the view of 
supplying the home m arket, rose by
143.000 tons or by 9‘68 per cent.

The decline in exports was due to  the 
shortage of trucks, which was brought 
about by th e ir  insufficient supply by 
Germany, and by the  strike  of dock 
labourers in Hamburg, and also by the 
delay in the re tu rn  ol coal trucks from 
Czechoslovakia, A ustria and Italy  *). For 
these  reasons the num ber of Polish 
coal trucks standing at th e  disposal of 
the S tate Railways which am ounted to 
about 52.000 on Septem ber 20th, declined 
tow ards the  15th of October to 45.000, 
and rose gradually  at the end of the 
month to 52.500, the defficiency of coal 
trucks as com pared w ith the  requirem ents 
of the  collieries am ounting to 36 per 
cent.

D espite th is  situation, th e  difficulties 
arising out of th e  supply  of coal for 
th e  home m arket w ere overcome, thanks 
to special m easures w hich were taken.

The exports of coal to different 
countries, according to provisional data 
for the period under review , are shown 
in the  sta tem ent below (in thousands 
of tons):

1 9 2 5:

D estination

1 9 2 6:

GC

(m o n th ly  average)

3.522.000 1,620.000 1,273.000 1,227.000

3.781.000 1,477.000 1,988.000 978.000

259.000 +143.000 715.000 +249.000

The above figures indicate th a t the  
ou tput fell from 3,781.000 tons in Sep
tem ber to 3,522.000 tons in October or 
by 6'85 per cent, while the  stocks at

* )  See " T h e  Polish E co n o m ist"  No. 3, page 94.

A u stria 194 254 214 198 186
H u n g ary 36 85 42 55 40
S w ed en — 57 144 253 180
D enm ark 2 34 72 78 86
C zechoslovak ia 47 58 41 57 40
D anzig 26 42 37 44 50
L a tv ia 1 16 18 48 47
Y o u g o slav ia 8 13 14 27 19
S w itz e rla n d 2 6 10 22 5
Ita ly 1 14 49 58 93
R um ania 6 7 8 22 25
L ith u an ia 1 2 3 8 6
M emel 1 2 3 2 3
H olland — 1 1 3 3
F in lan d — 1 9 27 28
F ran ce — 1 23 26 20

*) See page 223.
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N orw ay 
E n g lan d  
G erm any
B elgium  —
R u ssia  —
O th er c o u n tr ie s  —

T otal:
B unker coal 

G ran d  to ta l :

— — 7 28 16
— — — ') 762 309

4 5 1 — 1 1 8

— 119 102
1 3 —

776 595 734 1.841 1.266
— — 38 147 7

776 595 772 1.988 1.273
E x port, G erm any  

no t in c lu d e d  325 595 771 1.987 1.265
S h ip p ed  th ro u g h  :
D anzig
G d y n ia 2)
T c z e w !)

29 101
9

225 266 312
30 37 36
8*) 41 43

suspend loading on certain  days, and 
subsequently  to w ork overtim e in order 
to m ake good the loss of tim e. This 
resulted in the  decrease of the average 
output, as shown by the following 
figures (in kilos):

Septem ber October 
th e  U pper S ile s ia n  d is tr ic t 1.247 1.195

„ D ^brow a „
K rakdw

1.032 986
1.253 1.151

As already stated, the  exports of coal 
in  October declined by 35‘97 per cent 
as com pared w ith Septem ber, and by 
40'37 per cent as com pared w ith August.

As regards the  volume of exports 
to individual countries, the  declines 
w ere: to the United Kingdom by 453.000 
tons or by 59'45 per cent, to Sweden — 
by 73 000 tons (or 28-25 per cent), to 
Switzerland — by 17.000 tons, to Russia — 
by 17.000 tons, to Czechoslovakia — by
16.000 tons, to Hungary — by 15.000 tons, 
to A ustria — by 12.000 tons, to Norway— 
by 12,000 tons. The exports to Italy  rose 
by 35.000 tons. The exports to other 
countries show a very  slight difference 
as com pared w ith th e  sales of bunker 
coal w hich fell from 147.000 tons in 
Septem ber to  7.000 tons in October.

In view of the installation of two new 
coaling cranes, the coal loaded for export 
at the port of Danzig rose to 312.000 
tons in October, as against 266.000 tons 
in Septem ber, an increase of 46.000 tons 
or 17'29 per cent. The volume of coal 
shipm ents through Gdynia rem ained the 
same as in the  preceding m onth. 64.000 
tons w ere exported th rough  Tczew and 
other Polish river ports, w hereas in 
th e  preceding month the  shipm ents 
am ounted to 75.000 tons. The to tal quantity  
of coal exported th rough all the  above 
m entioned ports was 412.000 tons or 32'36 
per cent of the  to ta l quan tity  of coal 
sen t abroad in October, as against 378-000 
tons or 19'01 per cent in Septem ber. The 
volume of consignm ents of U pper Sile
sian  coal th rough  Germ an ports declin
ed from 509.000 tons in Septem ber to
127.000 tons in October, th a t is by  382.000 
tons or 75’05 per cent. The size of sh ip
m ents of coal made th rough  Germ an 
ports declined very  considerably being as 
follows: Ham burg—from 184.000 to 34.000 
tons, S tettin—from 93.000 to 31.000 tons, 
Brem en—from 110.000 to 25.000 tons, Har- 
burg—from 55.000 to 11.000 tons, Konigs
berg—from 28.000 to 11.000 tons. Owing 
to the  shortage and th e  irregular supply 
of trucks, collieries w ere compelled to

V The exports  dates fro m  June, in w hich  they  
am ounted  to 221.000 tons.

2) S ince  Sep tem ber 1925.
3) Since  M arch 1926.
*) Average q u a n tity  fo r  fo u r  m onths.

The n rm b er of m iners employed, how- 
ever, increased by 1.798 as com pared 
w ith Septem ber, and am ounted to 125.897, 
The increase in th e  num ber of workm en 
was m ainly due to th e  tak ing  on 
of so-called tem porary  w orkers who 
m ay be discharged w ithout notice. There 
w ere no strikes nor disputes of any kind 
during the period under review . The 
wages w ere unchanged.

The prices for coal 011 the  home m arket 
were m aintained on the  same level, 
w hereas those ruling on the export 
m arket varied from 40 to 50 shillings per 
ton  according to circum stances. Thus, 
large coal at the  beginning of October 
was sold at 4 0 /— to 4 2 /— per ton f. 0. b. 
Danzig, while at the end of th e  m onth 
the  price for the same quan titity  rose 
to 4 5 /—, and in certain  cases to 5 0 /—per 
ton f. o. b. Danzig.

It was also observed th a t p rices for 
lots of 1.000 tons loco Danzig were lower, 
w hereas for lots of 3.000 tons, which 
rep rese n t th e  average steam er load, the 
prices were higher. On October 10th the 
price of coal destined for Austria, Cze
choslovakia and H ungary was raised  
by 10 p er cent over th e  Septem ber 
figure, which was 19'60 Swiss Francs per 
ton loco p it head. Prices for coal export
ed to Ita ly  w ere unchanged, and for 
consignm ents shipped through the  Ger
man ports am ounted to 30/— per ton 
loco p it head.

STATE COAL COM M ISSIONER. —
In accordance w ith the  decree of the 
P residen t of the  Republic, th is  office 
has recen tly  been created  and attached 
to th e  M inistry of T ransport; the 
functions of th is  officer will be con
cerned w ith the  regulation  of m atters 
perta in ing  to th e  tran sp o rt of coal.

R A IL W A Y  T R U C K S  F O R  T H E  
TR A N SPO R T OF COAL. — The in 
crease of th e  export of coal in th e  
la tte r  half of th is  year has been re 
sponsible for certain  difficulties on the 
Polish railw ays brought about by the  
shortage of coal trucks.

The to ta l num ber of coal trucks on 
the  Polish Railways on Ju ly  1st 1926 
was 58.750. Since th a t date 2.520 have 
been ordered locally, of which 360 were 
delivered up to  November 1st, and 4.608 
trucks have been recently  hired  from 
foreign railw ay system s. Covered trucks 
have also been used for th e  tran sp o rt 
of coal, and a 15 p e r  cent reba te  on the

existing rates was granted in respect 
of consignm ents moved in th is  m anner.

The m ovem ent of coal waggons is at 
p resen t greatly  ham pered, not only by 
reason of th e  increased activity  in the 
coal mining industry, but also by virtue 
of special causes, such as the  im possi
b ility  of m aking use of Upper Silesian 
rolling stock in o ther parts  of the 
country; it may be recalled th a t in te r
national Convention stipu lates th a t th is 
railw ay rolling stock m ay only be 
employed on th e  Polish and German 
U pper Silesian railw ay system s. The 
undue retention  of Polish coal trucks 
in Czechoslovakia, A ustria, H ungary and 
Italy, to  w hich countries Polish coal is 
being sen t in large quantities, contributed 
fu rthe r tow ards th is  sta te  of affairs. In 
the  la tte r  case th e  Polish G overnm ent 
is unable to im prove m atte rs as any 
in terference in th is  respect would con
stitu te  an offense against the  stipulations 
of the  in ternational railw ay conventions. 
However, they  contem plate the propos
ing to the  countries concerned of a 
special agreem ent in th is  connection.

In order to p reven t a fu rther shortage 
of coal trucks it is intended to hire 
an additional large num ber of trucks 
abroad and to increase the orders placed 
at home.

UNIFICATION OF TARIFFS FOR  
COAL SENT B Y  SEA. — See page 224.

P E T R O L E U M
— In view of the  favourable export 
situation which commenced in August 
and w hich still continues, the position of 
the  petro leum  industry  was on the whole 
satisfactory  during October.

The stocks of crude oil a t th e  oil 
wells and tan k s at the beginning of the 
m onth am ounted to 51.530 tons and 
decreased by 2.903 tons as com pared with 
the  preceding m onth, and at the  same 
tim e the  stocks held at the  refineries 
were 49.986 tons, so th a t the  to ta l stocks 
of crude oil in Poland at the  beginning 
of October were 101.516 tons. Thanks 
to the  com pletion of several prolific 
wells, production experienced a certain  
rise as com pared w ith the  m onth before. 
The price for crude oil also rose to 
$ 2'09 per 100 kg. loco mine.

As regards the  mining, th e re  is nothing 
special to  record, except th a t a num ber 
of drillings were successfully completed. 
Among those w orthy of note should be 
mentioned: ’’S ighardt 2nd’’ in Boryslaw, 
’’Dqbrowa No. 35” in BitkOw, ’’Nobel 
Bros. No. 2” in Mraznica, ’’R apita No. 8’’ 
in Harklowa, ’’A leksander” in Humniska, 
and ”Rd£ana” in Ropianka.

The refineries showed a fu rther con
tinued  activity. The consum ption of 
petroleum  products on th e  home m arket 
rose, w hereas, as is usual at th is  tim e 
of th e  year, the volume of exports 
declined, but even then  it was much
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higher th an  in the corresponding period 
of last year.

During the  m onth of Septem ber the 
production of crude oil was 64.070 tons, 
of natural gas — 39.230 cubic m etres, 
and of ozokerite — 65 tons. The output 
of crude oil declined by 3.247 tons as 
com pared w ith the  preceding m onth, 
the num ber of oil wells in operation 
was 2.385, an increase of 26 as com pared 
w ith August, while th e  num ber of 
w orkers employed in the  production of 
crude oil and gas increased by 11 and 
was 9.662. The num ber of oil wells in 
th e  course of drilling was 202 and declined 
by two as com pared w ith th e  preceding 
month. The price for the  Boryslaw  stan 
dard crude was % 18'87 per 100 kg. loco 
oil well.

The th roughpu t of crude oil at the 
refineries reached the record figure of 
72.531 tons, which gave 66.725 tons of 
petroleum  products, including (in tons):

b e n z in e  8.217
p e tro leu m  23.268
g a s  oil 11.861
lu b ric a tin g  o il 9.754
p a ra ff in e  w a x  3.720
c an d le s  37
v a se lin e  37
a s p h a lt  2.520
coke 906
sem i-fin ish ed  p ro d u c ts  6.139 
so lid  lu b ric a n ts  268

T o t a l :  66.727

29 refineries which em ployed 5.978 
w orkers w ere in  operation giving the  
following increases as com pared with 
the  preceding month: num ber of re 
fineries operated—one, num ber of w ork
men — 130, th roughpu t of crude oil — 
9.996 tons, and output of petroleum  
products — 3.134 tons.

The consum ption of petroleum  products 
on the  home m arket am ounted to 28.974 
tons, including (in tons):

b e n z in e  1.860
p e tro leu m  13.443
g a s  oil 1.921
lu b r ic a tin g  oil 6.525
p a ra ff in e  w ax  884
c an d le s  57
v a s e lin e  28
a s p h a lt  980
coke 203
sem i-fin ish ed  p ro d u c ts  2.911 
so lid  lu b r ic a n ts  162

T o t a l :  28.974

As com pared w ith the  month of August, 
the  to ta l consum ption of petroleum  
products in Septem ber increased by 4.290 
tons;the  largest increase was noticeable in 
th e  consum ption of petroleum , paraffine 
wax and candles, which is due to the 
w inter season.

The prices on the home market were 
unchanged.

The export of petroleum products in 
September, according to final figures,

am ounted to 41.193 tons, including (in 
tons):

b en zin e  6.989
petro leum  11.616
gas  oil 12.922
lu b ric a tin g  o il 3.982
p a ra ff in e  w ax  2.282
c a n d le s  23
a s p h a lt 1.473
coke 780
sem i-f in ish e d  p ro d u c ts  1.104 
so lid  lu b ric a n ts  23

T f o t a l :  41.194

As com pared with the  preceding month, 
the export of petroleum  products declin
ed by 4.812 tons bu t was tw ice as large 
as in th e  corresponding period of last, 
year (21.520 tons). The distribution of 
exports according to  countries for the 
m onth of Septem ber was the  following 
(in tons):

D an zig  15.605
C zech o slo v ak ia  10.728 
A u s tr ia  3.452
G erm an y  2.998
S w itz e rla n d  2.909
F ran c e  1.921
L ith u a n ia  854
H u n g a ry  833
L a tv ia  458
R um an ia  389
I ta ly  305
S w ed e n  202
E n g lan d  180
D enm ark  145
Y o u g o slav ia  86
R u ss ia  84
H o llan d  30
B elg ium  15

T o t a l :  41.194

The production of gasoline in Septem 
ber am ounted to 1.548 tons, w hereas the 
home consum ption and exports w ere— 
1.367 and 8 tons respectively .

During the  firs t.n in e  m onths of th is 
year th e  output of crude oil in Poland 
am ounted to 605.294tons as against 605.572 
tons during th e  same period of last year.

A more detailed p ic tu re of production 
of Polish refineries for the  p as t nine 
m onths m ay b e  obtained from th e  follow
ing sta tem ent (in tons):

1925 1926
(Jan. -Sept.)

s to ck s  (1st J a n .) 151.866 199.630
o u tp u t 486.352 535.341
con su m p tio n 181.351 193.494
ex p o rts 243.971 344.872
sto ck s  (30th Sept,,) 212.866 196.705

The to ta l value of th e  exports of 
petroleum  products for th e  past nine 
m onths am ounted to about X 100 million.

C O M P L E T I O N  O F  N E W  OI L  
W ELLS. — On October 21st Messrs 
Nobel Bros, have successfully com pleted 
the  drilling of well No. 2 in Mraznica, 
th e  dep th  atta ined  being 1.525 m.; at 
th e  beginning th e  production of th is 
well am ounted to 140 tons per day, but 
th is figure has now declined to 100 tons, 
on w hich level it is m aintained. This 
well gives also large quan tities of gas. 
The drilling operations lasted  for about 
four years, and th e ir  succes shows th a t 
the  southern  p a r t of M raznica m ay 
become an im portan t oil-producing area.

The Fanto Com pany has also com
pleted the  drilling of th e  oil well ’’Sighard 
No. 2” in Boryslaw; the depth  of the 
well which produces about 50 tons per 
day is 1.585 m.

’’B O N A R IV A  I .T D .”  — T he P o lish -I ta lia n  
P e tro leu m  C om pany  o f th is  nam e a t Lw 6w  h a s  
in c re a se d  its  c ap ita l by  % 700.000 by m e a n s  of 
a t r a n s fe r  o f th is  am o u n t from  th e  re s e rv e  fund .
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I R O N
— The strike  which broke out in the 
middle of October in the  Czestochowa 
iron mines in connection with the w ork
m ens’ wages, was responsible for the 
com paratively large decline in the ex
traction  of iron ores. During th e  period 
under review  the  to ta l num ber of miners 
w as4.325as against4.107')in the preceding 
month, and 1.819 in October of last year. 
The num ber of mines in operation 
increased by one, as against two in 
Septem ber last. The wages in the  large 
mines in the  Czestochowa district were 
raised by 10 per cent as from Septem ber 
1st which fact is likely to resu lt in a 
perm anent increase of prices.

The export situation was satisfactory, 
w hereas the im port of ores, especially 
from Russia, was rendered difficult by 
the shortage of railw ay rolling stock. 
It should be m entioned th a t the month 
of October is usually  a period during 
w hich th e  im ports of ores increase 
owing to the accum ulation of stocks for 
the  w inter season, when transpo rts  from 
Russia and E astern  Poland m ight be 
interfered w ith by clim atic conditions 
which m ight also p rev en t the arrival 
of shipm ents of Swedish and Spanish 
ores coming from S tettin  to the Upper 
Silesian foundries via the  Oder.

The following com parative tab le  gives 
an idea of the situation of th is industry 
in October (in tons):

I r o n  o r e s E xtraction E xports Im p o rts
S ep tem b e r
O c tober

»

1926
1926
1925

32.0741)
30.1472;
16.277

11.073
10.133
7.112

28.770
25,546
37.173
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S ep tem b e r 1926 28.585') 76.131P 56.856') 36.408')
O c tober 1926 27.202s) 81.817s)  62.866s) 37.212s)

„ 1925 25.991 60,680 47.944 34.772

It will be seen th a t th e re  was a 
decrease in the  ou tpu t of pig iron. 
This was due to the  insufficient supply 
of coke provoked by the shortage of 
coal which in tu rn  was brought about 
by th e  lack of coal trucks. In some 
cases the foundries have been compelled 
to buy coking coal from m ines other
th an  th e ir  own. On the other hand the 
ou tput of the  steel w orks and rolling 
mills, w hich worked at 80 per cent 
capacity  during the m onth, rose very  
considerably. The im provem ent in the

') Corrected figures. 
s) P rovisional figures.

W O R K M E N ’S C O L O N Y  I N  U P P E R  S I L E S I A

m etallurgical industry  in October is also 
shown by the sta tistica l data relating 
to th e  num ber of people em ployed. 
An unfavourable feature of the  home 
m arket was the increase in the  price 
of scrap iron which rose from % 92 to 
% 107 p er ton franco loading station. 
This increase was due to two causes: 
firstly ,the absence of collective agreem ent 
by  the  foundries as to purchases, and 
secondly — the rise in th e  quotations of 
scrap iron on foreign m arkets, p a rticul arly  
in Germ any, which was brought about 
by the general im provem ent of the 
situation  on the  in ternational m arket 
for rolled m ateria ls; owing to the 
proxim ity  of the  Germ an m arket, th e  
prices on the  Polish m arket tend to 
reach  the  same level as those ruling in 
th a t country.

The im ports of scrap iron in October 
am ounted to 15.948 tons as against 
15.024 tons in Septem ber, and those of pig 
iron to 438 as against 185 in Septem ber.

In review ing the  sales of the  Polish 
foundries, it should be noted th a t, de
sp ite  the  im provem ent tak ing  place on 
the  world m arket which m ay be a t tr i
buted to the  creation  on the  ’’Entente 
In ternationale pour l’A cier” on Septem 
ber 30th last, to the  stoppage of w ork 
in the English foundries, and to th e  con
sequently  increased dem and on the  p art 
of continental buyers, th e  quantities of 
Polish iron sold declined, instead of in
creasing as one would expect. This is 
confirmed by the  following re tu rns re
lating to im ports and exports of foundry 
products including pig iron, steel castings, 
iron and steel of all kinds, rails, iron 
and steel p la tes and piping (in tons):

E x p o r ts : 

total pipes

S ep tem b er 1926 
O c tober 1926 

1925

10.269
9.426
3.838

2.369
3.175
3.207

Im p o r ts :

to ta l pipes

1.638 284
2.231 319
2.373 409

It will be seen th a t bo th  th e  im
ports and the  ou tput of local foundries 
rose sim ultaneously, w hich only proves 
th a t the absorptive capacity  of the  home 
m arket rose to such an ex ten t th a t  it 
not only consumed*) the whole local pro
duction but required  an additional 4 per 
cen t w hich had to  be im ported to cover 
th e  defficiency. Under th ese  conditions 
th e  fears expressed  in th e  Germ an press 
as to Polish com petition in th e  Balkans 
are indeed strange. The above m ention
ed data show clearly  tha t, despite the 
h igh prices, the  Polish ironm asters take 
little , if any, in te rest in foreign m arkets 
as th ey  can place the whole of th e ir  p ro
duction at home w ithout difficulty. For 
th e  above reasons th e  steel agreem ent 
betw een France, Belgium, Luxem burg 
and Germ any is under th e  p resen t 
conditions of little  in te rest to Poland.

ZINC AND LEAD

— The extraction  of zinc and lead ores 
decreased in October on account of 
repa irs  to th e  w asher at th e  ’’Szarlej 
B ialy” mine.

Owing to  the  coal dispute in  England 
and th e  stoppage of w ork in  English 
zinc foundries,'the offerings of zinc ores 
on the  world m arket increased very con
siderably. N evertheless, the  increase

*) The German stee lw orks w ork  w ith  the same  
percentage o f  capacity as those in Poland (80 
per cent),
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T H E  S O C I E T Y  

F O S T E R I N G  

P E A S A N T  HOME  
I N D U S T R I E S  

T H E  R E P U B L I C  

P O L A N D
W A R S A W ,  1,  T A M K A

O f f e r s :
G a r d e n  f u r n i t u r e  — K i l i m s  
H o m e  s p u n  w o o l e n  c l o t h s  

P e a s a n t  p o t t e r y  
W o o d  w a r e s  
T o y s  — B a t i k  

w o r k  e t c .

noticed th is  year in the im port of zinc 
ores into Poland is to be attribu ted  to 
the se tting  in operation of th e  ’’Deutsch 
Blei Scharley G rube” situated  in the 
neighbouring d istric t of German Silesia 
and owned by the  ’’Bergw erksgesell- 
schaft Georg von G iesche’s Erben in 
B reslau” affiliated to Messrs Giesche 
Ltd., of Katowice. The zinc ores p ro 
duced by the  ’’Deutsch Blei Scharley 
G rube” are sm elted in Poland, as th e re  
are no zinc foundries in German Upper 
Silesia. The figures concerning ex trac
tion of ores after being handpurified 
and handselected, and im ports of rich 
ores, are given in the  following 
sta tem ent (in tons):

N um ber o f 
E xtrac tion  Im p o r ts  w orkm en  

em ployed
S e p tem b e r 1926 101.9551) 8.410 9.729')
O ctober 1926 82.6352) 11.249 9.5262)

1925 109.082 2.175 9.544

The sm elting of zinc and lead during 
the  period under review  was carried on 
under norm al conditions.

The exports of zinc rose considerably, 
but w hat is more in teresting—the  im ports 
of Polish zinc sheets into Germany, 
despite the  im position of tenfold duties 
on zinc sheets of Polish origin, a'so 
rose to a large extent. Experience has 
shown th a t th is  arrangem ent has prov
ed detrim ental to Germ any which 
country experienced an acute shortage 
of zinc sheets during the last building 
season.

The export of zinc to  England was 
particu larly  extensive. The dem and for 
lead was w eaker th an  in the  previous 
m onth. This is’ shown by the following 
s ta tem en t (in tons):

E x p o r ts :
O u tp u t: ■§ N um ber

raw  raw  raw  z in c  c"® o f  work-
z in c  lead z in c  sheets m en em-

^  p loyed
S ep t. 1926 10.161') 2.063') 8.535 796 1.750 11.953')
O ctober 1926 11.0402) 2.3342)10.7191.010 975 11.969*)

1925 9.937 2.878 8.214 993 1.560 11.616

METAL AND ELECTRICAL 
INDUSTRY

” PO CISK ”  LTD. — T his W arsaw  m u n itio n  
w orks, m a n u fa c tu rin g  s h e lls  and  r if le  b u lle ts  h a s  
in c re a se d  th e ir  c a p i ta t  by  % 5,977.966*80 to th e  
sum  o f % 8,000.000.

” J. JOHN”  LTD . — T his w e llk n o w n  L 6 d i  firm , 
e s ta b lis h e d  in  1866, m a n u fa c tu rin g  m e ta l la th e s  
an d  S tro eb e l b o ile rs , h a s  in c re a se d  its  c ap ita l 
by  % 204.000 to  % 1,564.000. F o r th is  p u rp o se  
th e  seco n d  is s u e  o f 1.020 s h a r e s  of a nom inal 
v a lu e  o f % 200 w e re  e m itted  a t a  p rice  of % 230.

” JA N  SERKO W SKI LTD .”  — T his o ld  e s ta b 
lish ed  W arsaw  firm  o f lam p  m a n u fa c tu re rs  
s e c u re d  a  c o n c e s s io n  ab o u t a  y e a r  ago fo r th e

*) C orrected fig u res.
2) P rovisiona l figures.

THE
P O L I S H
T E X T I L E

E X P O R T I N  G
A S S O C I A T I O N

LTD.

L 6  D z
9, M O N I U S Z K 1

e rec tio n  of a  lam p fa c to ry  in  L en in g rad . The 
fa c to ry  h a s  b een  e x p lo ite d  fo r som e tim e p a st, 
an d  a t  p re s e n t,  w ith  th e  a id  of A m erican  c a p i
ta l, M essrs  S erkow sk i h a v e  fo rm ed  in  W arsaw  
a  new  lim ited  lia b ility  c o m p an y  s ty le d  ” J a n  
Serkow sk i L td .”  w ith  a  c a p i ta l of $  100.000, for 
th e  p u rp o se  of c a r ry in g  o u t of e x te n s io n s  to 
th e  e x is t in g  w o rk s  in  R u ssia .

” ELEKTROW N IA W PIOTRKOW IE LTD .”  —
In  c o n n ec tio n  w ith  th e  re v iv a l of in te re s t  in  
in v e s tm en ts  in  P o lish  to w n s , th e  ab o v e  nam ed  
co m pany  h a s  b e en  fo rm ed  w ith  a  c a p i ta l of 
$  250.000, fo r th e  e re c tio n  o f a n  e le c tr ic a l pow er 
s ta t io n  in  P io trk d w  (fo rm er R u ss ia n  P o land ). 
O ne o f th e  fo u n d e rs  of th is  c o n ce rn  is  th e  ” So 
ci6t6 d ’E n tre p r is e s  E lec tr iq u e s  en  P o lo g n e ” do
m ic iled  in  B ru sse ls .

V A R I O U S

” J.  FR A N A SZE K  LTD.”  -  T h is  w ell know n 
P o lish  m a n u fa c tu re r  of ta p e s tr ie s  a n d  co lo u red  
p a p e rs  h a s  re c e n t ly  in c re a se d  its  c a p i ta l to  the  
am o u n t o f % 2,499.000 b y  tra n s fe r r in g  % 497.000 
from  th e  re s e rv e  fu n d , an d  by  th e  in c re a s in g  of 
th e  n o m in a l v a lu e  of th e  s h a r e s  from  % 286 to 
% 357.

MOVEMENT OF PRIC ES. — The le
vel of p rices experienced a slight rise 
in  October, but it was lower th an  in 
August and Septem ber, th e  increase 
being th e  resu lt of th e  rise in prices of 
agricultural produce. It is w orthy of note 
th a t both  wholesale and reta il prices 
rose in the  same m easure, although the 
rise in the  cost of living was som ewhat 
h igher (retail p rices — 1'2 per cent, 
cost of living — l -5 p er cent). This is 
accounted for by the  rise of fuel prices. 
It will be seen th a t the m argin betw een 
the wholesale p rices on the  one hand,

and the reta il prices as well as 
the  cost of living on the  other, which 
first appeared  during the  period of the 
fall of the  Zloty, th a t is from Ju ly  1925 
to May 1926, is still being m aintained.

The w eekly index of wholesale prices*) 
expressed in Zloty was 181'6 at the 
end of October, as against 179'4 at the 
end of Septem ber, an increase of 1’2 per 
cent. The index of prices expressed in 
gold Zloty on the  sam e date was 103'3 
and 104'6 respectively. The index of re
tail prices expressed in Zloty rose in

*) For note  — see n e x t page.

October from  246‘4 to 249’3, or by 1'2 
per cent, w hereas the  increase when 
expressed  in gold was from 141'9 to 
143'6. The index of cost of living in 
Zloty rose in October from 187'6 to 190'4, 
or by 1‘5 p e r cent, w hereas in gold it 
rose from 1080 to 109'7, or by 1'6 per 
cent.

The following sta tem ent of wholesale 
prices for certa in  commodities ruling 
in Septem ber and October, confirms the 
excellent situation  prevailing  on the 
m arket for agricu ltural produce (prices 
in %)-.
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September: October:
price index price index

44*50 252-2 46-90 207-5
34-30 189-0 ‘1 36-50 201-1
31-75 167-8 37-25 196-9
26-50 145-6 29-40 161-5
69-75 236-3 71-15 241-0
51*55 212-2 53-00 218-2

2-15 208-7 2-20 213-6
2*50 219-3 2-63 230-7
5-60 154-3 5-80 159*8
1-205 165-1 1-205 165-1
2-85 175-9 2-50 154-3
3'65 194-2 3-95 210-1
8-75 192-7 8-75 192-7
3-85 167*4 3-35 145-7
8-46 185-5 7-02 154-0

200-00 167-3 200-00 167-3
325-00 143-6 325-00 143-6
390-00 172-3 390-00 172-3
375-00 154-3 375-00 154-3

1-74 224-5 1-74 224-5
5-44 75-9 5-44 75-9

85-00 128-0 90-00 135-5
27-20 123-6 27-20 123-6
32-60 212-0 32-60 163-8

w h e a t2) 
r y e 2) 
b a r le y 2) 
o a t s 2)
w h ea t f lo u r  65% 2) 
ry e  „ 70% 2)
b e e f 3)
p o rk -liv e  w e ig h t3) 
b u tte r  3) 
s u g a r 3)
raw  ox h id e s 3)

„ c a lf  s k in s 3)
„ h id e s  fo r  so les  3) 

A m erican  c o t to n 8) 
co tto n  y a r n 3) 
p ig  i r o n 4) 
com m erc ial iro n V  
h o o p s 4) 
ro lled  w ir e 4) 
z in c 3) 
c e m e n t2) 
saw n  t im b e r5) 
p e tro le u m 2) 
c o a l4)

Sim ilarly, th e  increase of re ta il prices 
was confined to agricultural produce 
and foodstuffs, the  re ta il prices having 
risen by 1’2 per cent, those for food
stuffs by 1‘75 per cent, and those for 
agricultural produce by 2'3 per cent, 
while m anufactured goods rose in value 
only by 0'6 per cent.

As regards the  cost of living, the 
only increases were in respect of food
stuffs and fuel, the  figures being 1*7 
per cent and 8’6 p e r cent respectively.

As is shown by th e  following com pa
rison, th e  level of prices in Poland 
continues to be much lower th a n  in 
other countries, though the  wholesale 
prices for locally m anufactured goods 
have adjusted them selves to th e  level 
of the  world m ark e t; the index of 
wholesale prices for Septem ber, in Poland 
and abroad expressed  in gold, is given 
below :

e n e r a l  i n d e x

b

£

102-0

ec
£.

131-4

uB<e
In

115-1

B
,2
5ftE
£*a

1501
fo o d s tu ffs  of v e g e ta b le

o rig in 124*5 107-5 117-8 152-3
fo o d s tu ffs  o f an im al 

o r ig in 124-9 115*1 83-8 155-3
g ro c e rie s 96*5 120-0 166-5
c o a l an d  m e ta ls 107-1 131-0 123-0 157-8
te x tile s 130-5 227 9 144-9 146-5

V Up to the presen t the m o n th ly  Index  o f  w hole
sa le p r ic e s  has been based on the Index o f  the  
w holesale  p r ices  o f  57 d iffe ren t com m odities. These 
ca lcula tions were based on the p rices fo r  1914, 
w hich  w ere taken  as 100. The d ifferences between  
the prices quo ted  a t tha t tim e  In the various parts  
o f  Poland have been su ffic ien t to cause inaccura
cies in the  calculation o f  the figures, an d  the  
C hief S ta tis tica l B ureau have therefore  decided  to 
m o d ify  the',basts o f  these figures. The Index fig u re  
fo r  57 com m odities  fo r  October ha d  a lready been 
calcula ted  on the orig ina l sys tem , fo r  w hich  reason  
the ca lcu la tions g iven  In th is  table are based on 
the w eek ly  Index  o f  prices o f  24 com m odities, 
1914 being  taken  as 100.

7  For 100 kg .
V For 1 kg .
V For 1 ton.
*) For 1 cubic metre.

BU REAU FO R THE IN V ESTIG 
ATION OF P R IC E S.—The question of 
analysis of the  conditions prevailing in 
and the  cost of production etc. in various 
industries is one on w hich Polish public 
opinion has recen tly  been focussed. It 
was discussed in the  press and in  P ar
liam ent, and finally the  question was 
settled  by the  Governm ent. The creation 
of an institu tion  for the  investigation 
of prices was considered. The proposal 
elaborated  by th e  M inistry of Industry  
and Commerce provided for th e  form
ation of a perm anent scientific institu tion  
w hich would be given special pow er to 
exam ine the  conditions prevailing  in 
industry  for th e  purpose of supplying 
accurate inform ations to the Governm ent 
in order to enable it to control the 
m ovem ent of economic life.

At the  same tim e the  Federation of 
Polish Industries subm itted a different 
proposal, nam ely a project of investig
ations by m eans of the  circulation of 
questionnaires, th e  object of which 
would be th e  ascertain ing of th e  short
comings in certain  b ranches of production 
w ith  the  view  of th e ir  rem oval. The 
reason for th is  pro ject was the  recently  
observed renewed increase in  prices.

The Council of M inisters, afte r having 
considered the  question, came to the 
conclusion th a t steps should be taken  
in both  directions, and decided to call 
into being a perm anen t institu tion  
attached  to  the  M inistry of Industry and 
Commerce entitled  ’’The Bureau for the  
Investigation of P rices”, and also to 
em power th e  office of the  Prem ier to 
undertake a num ber of investigations 
in rela tion  to  prices of certa in  commo
dities, such as — bread, m eat etc. 
The new institu tion  will commence its 
w ork in  th e  near future.
A D V I S O R Y  E C O N O M I C  C O M 
M I T T E E  T O  T H E  C O U N C I L  OF  
M I N I S T E R S . —For a num ber of years 
the Polish Council of M inisters has been 
so organised, th a t th e  M inisters dealing 
w ith m atte rs perta in ing  to national 
husbandry  have formed a separate  
Economic Committee, w hich deals w ith 
all economic questions, so th a t at the 
m eeting of the Council of M inisters these 
questions are only trea ted  formally. 
This system  has proved quite practical 
as it sim plifies th e  w ork of the  Council.

As th e  resu lt of discussions which 
took place recen tly  betw een business 
circles and the  G overnm ent, the la tte r  
created  a new  consultative body to be 
attached  to th e  Economic Committee of 
M inisters. The new  body is composed of 
th e  rep resen ta tives of the m ain branches 
of industry , agriculture, com merce and 
finance, and is called upon to express 
its  opinion on questions subm itted to  it 
by the  Economic Com mittee, before 
th ey  are dealt w ith by  the  Council of 
M inisters.

In  th is  way perm anen t contact and 
cooperation will be ensured betw een 
th e  G overnm ent and the  industrial 
in te rests  as regards problem s of an 
economic character.
THE RESTRICTIO N OF THE RIGHT  
OF MEMBERS OF PARLIAM ENT TO 
HOLD OFFICES IN CERTAIN LIMIT
ED LIABILITY COM PANIES. -  In
accordance w ith  th e  decree of th e  P re

sident of the  Republic dated October 
20th 1926 (”Dz. Ust. R. P.” No 103, item 
598), Members of Parliam ent are hence
forw ard not perm itted  to  hold offices in 
those lim ited liability  companies: a) the 
basis of w hich is th e  leasing of the 
p roperty  of the  T reasury, b) in which 
th e  T reasury  has a financial in terest,
c) which have secured a financial 
guaran tee from the Treasury.

Members of Parliam ent holding posi
tions of th is  kind will autom atically be 
struck  off the  com mercial register, if 
they  do not resign these  posts within 
14 days.

FAIRS AND EXHIBITIONS

THE REGULATING OF FAIRS AND  
EX H IBITIO N S. — The M inistry of 
Industry  and Commeree has prepared  
fresh  regulations according to which 
it will be necessary  to obtain special 
concessions for the  organisation of fairs 
and exhibitions.

As in other European countries, the 
organisation of fairs and exhibitions in 
Poland was very  popular in the  years 
following the  war, and proved very 
useful, as they  helped m aterially  tow ards 
th e  establishm ent of closer relations 
betw een the  different parts of the  
country which, p rior to the war, were 
included in  the  te rrito ries of th e  p a rti
tioning powers, and it is during th a t 
particu lar period th a t th e  two most 
im portan t u n d ertak ings— the Lwdw and 
the Poznan Fairs — w ere organised.

The former, held every autum n in 
Septem ber, is intended m ainly as export 
propaganda, and is par excellence an 
institu tion  of an in ternational character. 
The fu ture of th e  Lwdw Fair lies in  the  
im provem ent of com mercial relations 
w ith Russia, the Balkans and th e  Near 
East.

The Poznan Fair is held in  the  m onth 
of March every  year. In itia lly  it was 
a local fair, bu t at p resen t it also tends 
to become a factor in in ternational trade.

The two fairs are already well 
established and popular w ith those of 
foreign countries w hich are in commercial 
relations w ith Poland.

On the  o ther hand, the Danzig Fair 
w hich was called into being about the  
same tim e dit not m eet the same 
sym pathy  on the  p a rt of the  Polish 
com m unity: th is  was in a m easure due 
to  u ltra-chauvin istic tendencies anim ating 
th e  Free City. Lacking support on the  
p a rt of Poland, after the  first tria l of 
1920, the  fair could not be m aintained, 
and after a second attem pt in 1925, it 
had to be dropped. In addition, exhibitions 
w ere held in  Katowice afte r th e  union 
of U pper S ilesia to  Poland, and at 
Grudziqdz (Pom erania). There was also 
a floating exhibition which called at all 
more im portan t towns on th e  Vistula,

In recen t tim es, now, th a t th e  economic 
situation  in the country is settled, the 
rdle of th e  fairs has dim inished and 
in te rest in them  has decreased; th is 
circum stance has, inter alia, had  an 
adverse influence on even the most 
im portan t Polish fairs, those held at 
Lwdw and Poznan,
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I N T E R I O R  O F  A P O T A S S I U M  S A L T  M I N E  A T  S T E B N I K

A certain  am ount of co-ordination as 
regards the organising of provincial 
fairs has thus become necessary, as 
these  fairs were not in them selves 
invariably  successfull from the financial 
point of view, and they  tended to miti
gate against the  sa tisfactory  conduct of 
the  more im portant in ternational fairs.

For th is  reason the  issue of new 
regulations on the subject has become 
necessary, and in accordance with the 
proposals now subm itted, concessions for 
all fairs and exhibitions will only be 
granted by the  M inister of Industry  and 
Commerce.

The question of prizes is also dealt 
w ith under these  regulations.

PO LISH  PA VILIO N AT THE IN
DUSTR IA L AND CULTURAL E X 
HIBITIO N IN TOKIO. — During the 
period from Septem ber 15th to November 
15th of th is  year, an industrial and cultural 
exhibition was being held in Tokio on 
the occasion of the 50th anniversary  of 
the  oldest commercial publication of the 
Far-East, the ”Chugai Shogyo Shimpo". 
Besides the  Japanese exihibitors, other 
countries were well represented , among 
them  being th e  United S tates of Ame
rica, England, France and finally Poland.

The Polish Pavilion was organised 
by the  Polish Legation in Tokio, and was 
composed of th e  following departm ents: 
1°, general, calculated to give com plete 
inform ation concerning Poland by 
m eans of sta tistica l data, designs etc.; 
2°, industrial, containing models and 
sam ples of Polish production; 3°, aviation, 
organised in connection w ith the  aerial 
flight W arsaw —Tokio—W arsaw  m ade by 
the Polish pilot, Captain Orlifiski; and 
finally, 4°, the  cultural departm ent.

The organisation of the Polish pavi
lion at the  Tokio exhibition is well 
tim ed in view of th e  recen t developm ent 
of com m ercial relations betw een Poland 
and the  F ar East.

FOREIGN TRADE
— A fter the  decline in Septem ber, Polish 
foreign trade rose in  volume, th e  im ports 
in  O c t o b e r  being 245.846 tons valued 
at X 177,460.000, as against 251.836 tons 
valued at X 148,373.000 in Septem ber. 
The exports w ere 2,216.097 tons valued 
at X 204,800.000 as against 2,494.000 tons 
valued at X 199,363.000 in the  preceding 
m onth. In view of th e  fact th a t im ports 
have risen  at a more rap id  pace than  
exports, the  favourable foreign trade 
balance dropped during th e  m onth from 
X 50,990.000 to X 27,340.000.

A com parison of the grand to ta l for 
th e  last two m onths shows tha t, as 
regards exports, th e re  was a decline in 
w eight accom panied by a sim ultaneous 
rise in value, and th a t substantial 
changes occured in different groups of 
commodities.

The i m p o r t  of tex tiles shows a com
para tive ly  slight increase being in Octo

ber 11.561 tons valued at X 62,834.000 as 
against 10.904 tons valued a t X 58,417.000 
in  the  preceding month.

On the  o ther hand  the  group of 
’’various item s” shows substan tia l diffe
rences, thus:

October Septem ber October Septem ber
in tons in % 1000

ju te 1.281 1.153 2.322 2.099
co tto n 7.677 7.841 31.467 32.837
w ool (com bed

incl.) 1.753 1.191 15.592 11.468
co tto n  y a rn s 293 245 3.354 2.987
w ool ,, 
co tto n  fa b ric s

133 116 2.767 2.245
82 65 2.089 1.744

w ool „ 38 31 944 689
silk , s e m i-s i lk ,  

a n d  a rtif ic ia l
te x tile s 15 14 2.364 2.419

It will be seen th a t the  cotton im ports 
rem ained alm ost on the  same level,

w hereas those of wool experienced an 
appreciable rise. Im ports of cotton and 
wool yarns and fabrics also showed an 
increase. If th is  phenom enon was of a 
perm anent character, it could be regarded 
as being unfavourable for a country, 
such as Poland, having a well developed 
tex tile  industry; th e re  is, however, no 
reason to believe th a t the  increased 
im ports of fabrics will be m aintained 
in th e  future.

The im ports of foodstuffs rose very  
considerably reaching 27.619 tons valued 
at X 27,151.000 as against 19.876 tons 
valued at X 20,761.000 a m onth earlier. 
The increase was in respect of the 
following articles:
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O ctober Sep tem ber October Septem ber  
tn tons tn % 1000

w h eat 2.725 1.281 1.330 618
ry e 2.296 2.937 805 905
rice 3.824 2.825 2.901 2.154
tea 152 89 1.376 777
cocoa 476 251 1.293 705
coffee 585 436 2.728 2.063
fish  a n d

h e rr in g s 6.350 3.931 3.598 3.493
ed ib le  fa ts  of

an im a l o rig in 1.387 788 3.914 2.388
ed ib le  fa ts  <f

v e g e tab le
o rig in 1.424 629 2.745 1.342

tobacco 618 920 1.553 2.870

A large increase in the  im ports of 
edible fats indicates an im provem ent of 
th e  purchasing capacity  of the  poorer 
classes in u rban  d istricts as was also 
th e  case in respect of the  increased 
im ports of tea, cocoa, coffee, rice and 
herrings. The im ports of w heat and rye. 
though of little  in terest, are w orthy of 
note in view  of th e ir  increasing size.

3.720 tons of anim al products valued 
a t X 15,978.000 w ere imported; increased 
purchases of raw  hides am ounting to 
2.435 tons valued a t X 7,306.000 as 
against 1.797 tons vab ed at X 4,431.000 in 
Septem ber were noticeable, w hereas 
those of tanned  hides and skins were 
m aintained on th e  Septem ber level, th e  
respective figures for O ctober‘and Sep
tem ber being: X 6,205.000 and X 6,149.000.

M aterial changes are evident in all 
th e  chem ical groups as shown by the 
following sta tem en t:

October Sep tem ber October Septem ber
in tons in % 1000

in o rg a n ic  c h e 
m ica ls 4.938 20.473 1.661 3.236

o rg an ic  c h em i
cals 9.187 6.286 13.814 9.722

d y es , c o lo u rs  
a n d  v a rn is h e s 539 486 1.606 1.342

v a r io u s  ch em i
ca ls 355 333 1.300 1.047

A substantial drop in the  im ports of 
inorganic chem icals is due to the fact 
th a t th e  im port of artificial m anure, 
the  m ost im portan t commodity in th is 
group, has ceased by the first half of 
Septem ber. In the  group of organic 
chem icals the  value of the  im ports of 
vegetable oils for technical purposes 
rose from X 2,988.000 in Septem ber to 
X 4,271.000 in October, of anim al fats 
for technical purposes -  from X 2,372.000 
to X 2,831.000, and of tanners m aterials — 
from X 1,266.000 to X 3,063.000.

The im ports of iron ores declined to 
25.546 tons, while those of zinc ores 
rose from 7.326 tons in Septem ber to 
10.664 tons in October. The im port of 
n u ta ls  and m etal products rose from 
X 6,533.000 to X 8,791.000, of m achinery 
and ap p ara tu s  — from X 9,032.000 to 
X 9,651.000, of electrical appliances 
and m a te ria l— from X 3,642.000 in Sep
tem ber to X 5,601.000 in October, and

of m eans of com munication — from 
X  1,860.000 in Septem ber to X  2,373.000 
in October.

The following increases of im ports 
should alsobe mentioned: p lan ts  and seeds 
am ounting to X  1,300.000 ( X  1,012.000*), 
building m aterials and ceram ic w are — 
X  2,066.000 (X  1,655.000), rubber goods — 
X  2,747.000 ( X  1,294.000), pap e r and paper 
products — X  6,360.000 ( X  6,389.000), clo
thing and underclo th ing— X  1,949.300 (X  
2,149.000),scientific instrum ents and school 
accessories — X  1,451.000 ( X  1,200.000).

In th e  e x p o r t s  a decline was observ
ed in th e  fuel group; its to ta l value 
w hich in Ju ly  was X 74,647.000, in 
August — X 85,770.000, in Septem ber — 
X  69,262.000, fell to X  58,480.000 in October; 
the  decrease of the  export of coal played 
an im portant p a r t in  th is  respect, the 
quantities of coal dispatched abroad in 
Septem ber and October having been 
much sm aller th an  in August on 
account of the  necessity  of supplying the  
home m arket and ihe  shortage of coal 
trucks. W hile th e  exports of coal, coke 
and briquettes am ounted to 2,004.945 
tons in Ju ly  and to 2,195.369 tons in 
August, th ey  dropped to  1,840.224 tons 
in Septem ber, and to 1,479.420 tons in 
October. The m onthly values of exports 
were as follows: in Ju ly  — X 63,014.000, 
in August—X 67,916.000, in Septem ber— 
X  57,456 000, and in October— X  47,518.000.

Particu lars as to th e  export of pe tr
oleum products, w hich com prise the rest 
of the  fuel group, are given in the  fol
lowing s ta te m en t:

October Sep tem ber October Septem ber  
in  tons tn % 1000

p e tro leu m  8.934 9.400 2.111 2.011
b en z in e  5.492 „ 7.035 2.478 3.517
m oto r an d

lu b rica tin g
o ils  16.316 11.599 3.207 2.542

p a ra ff in e  w ax  2.294 2.657 2.725 3.385

It should be m entioned th a t these 
exports, w ith the  exception of lubricating  
oils, were h igher during th e  la s t ten  
m onths as com pared w ith the  same 
period of last year.

The volum e of foodstuffs sen t abroad 
in  October was h igher th an  th a t for 
Septem ber and am ounted to X  54,162.000, 
th e  chief item s of th is  group being 
given below:

October Sep tem ber October Septem ber

w h eat 
rye  
b a rle y  
g ro a ts
p e a s , b e a n s  
p o ta to e s  
s u g a r  
m eat 
b u tte r  
eggs 
h ops  
fo rag e

*) Figures in brackets  m ean the respective values 
or quan tities  fo r  Septem ber.

tn tons in  % 1000
1.971 3.014 954 1.331

19.234 24.392 7.051 8.030
14.581 19.370 5.089 6.197
3.154 1.123 1.010 270
7.134 4.422 4.056 2.500

45.328 678 3.611 40
9.854 3.026 5.770 1.865
1.830 1.503 4.740 3.241

684 867 2.976 3.775
3.855 4.604 8.591 9.882

266 50 2.520 739
27.633 27.363 4.592 4.424

It will be noticed th a t there are 
m aterial changes in th is group. The quan
tity  of grain declined; on th e  other hand 
potatoes, which w ere not exported in 
previous m onths, and the  gathering  of 
which was not com pleted in Septem ber, 
now occupy a prom inent place. The 
same applies to pod crops. Of the 
other articles the  exports of sugar — 
m ainly raw  — and of m eat, rose very 
m arkedly, w hereas those of bu tte r and 
eggs declined, as is usual a t th is tim e 
of the year.

The tim ber and woodware group showed 
a large increase, and amounted to 454.564 
tons (415.766 tons) valued at X 35,278.000 
(X 29,500.000). Among the  most im portant 
item s of th is group should be mentioned:

October Sep tem ber October Septem ber
in tons in X 1000

pulpw ood 103.768 112.741 4.282 4.779
pit p rops 90.094 73.613 3.645 2.562
ro u n d  w ood

an d  logs 50.093 45.112 2.772 2.464
p lan k s , d ea ls ,

b a tte n s 161.083 145.161 19.074 15.081
ra ilw ay

s le e p e rs 18.131 14.260 1.649 1.216
fu rn itu re 363 501 791 1.072
v e n ee rs 1.646 1.356 964 786

All the  most im portan t varie ties of 
raw  and sawn tim ber, sleepers, veneers 
show increased exports, while pulpwood 
and furn iture show a decline. It should 
be m entioned th a t w ith  th e  exception 
of railw ay sleepers, barre ls  and joinery, 
pulpwood and furniture, the  exports for 
the  last ten  m onths are h igher than  
those for th e  corresponding period of 
la s t year.

A certain  rise was also shown by  the 
m etal and m etal w ares group, the  to ta l 
exports am ounting to  24.077 tons (22.594 
tons) valued at X 23,567.000 (X 20,954.000). 
The more in teresting  item s are given 
below:

O ctober Septem ber October Septem ber
in tons in X WOO

iro n  a n d  s tee l
s h e e ts 3.193 3.063 1.781 1.737

iro n  p ip e s 3.175 2.369 1.928 1.363
lead 975 1.750 1.339 2.392
zinc 10.719 8.535 14.993 11.801
zinc  s h e e ts 1.010 796 1.598 1.306

It will be seen th a t th e  la rgest in 
creases are shown in the  export of zinc, 
zinc sheets  and pipes, while the  sm allest 
w ere in respect of lead.

The tex tile  group shows a drop from 
X 12,018.000 in Septem ber to X 11,093.000 
in October. As is shown by th e  figures 
rela ting  to th e  S tate of ^employment, 
the  num ber of tex tile  factories in  oper
ation is continuously increasing, the 
decline in exports being accounted for 
by th e  rise in th e  absorptive capacity  
of th e  home m arket, which consumes 
the  surp lus of production. Of course,
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the  crisis in  cotton prices also exercised 
a certa in  influence on exports as it 
rendered com petition difficult for those 
m anufacturers who had stocks on hand 
for which they  had paid high figures. 
The m ain exports w ere the  following:

October Septem ber October Septem ber  
in tons in % 1000

c o tto n  y a rn  86 203 730 1.540
fa b ric s  99 139 1.777 2.520

w oo len  y a rn  608 551 5.356 4.629
„ fa b ric s  51 68 1.405 1.536

The decline [in the volume of yarn  
exports is striking. On the other hand 
the exports of cotton fabrics rose to 
a certain  extent, w hereas those of woolen 
fabrics declined slightly.

Of th e  rem aining groups of e x p jr ts  
the following should be m entioned:

October Septem ber October Septem ber  
in tons In % 1000

liv e  a n im a ls  — — 9.007 8.358
an im al

p ro d u c ts  986 1.494 1.935 1.981
p la n ts  and

see d s  4.393 4.523 3.464 3.597
in o rg a n ic

ch em ica ls  7.258 7.275 1.505 1.854
o rg an ic

ch em ica ls  3.300 2.838 1.302 1.386

The most im ro rtan t of these  groups 
is th a t of live anim als of which pigs 
occupy the  first place w ith X 5,494.000 
( X  5,364.000), and geese — the second
w ith X  2,562.000 (X  1,949.000).

After having passed in review  the  
more im portant item s of the  October 
trade, the  following sta tem ents as to the  
changes w hich have set in as com pared 
w ith the  preceding m onth may be of 
in terest. In th e  firs t place—a very  large 
increase in the  volume of im ports is 
noticeable. This fact, on account of its 
adverse influence on the  balance of 
foreign trade, is sometim es considered 
as an unfavourable factor, but th is  is 
not a correct view of the  situation, as 
for a num ber of m onths Polish im ports 
have been much below th e ir  norm al 
level. It is therefore obvious th a t 
a certain  im provem ent in th e  economic 
situation  as a whole, has called forth 
a dem and for foreign goods. But inde
pendently  of tha t, the  increase of im ports 
is to a large ex ten t due to the  re
plenishm ent of stocks of industrial raw 
m aterials, as will be seen from the 
increased im ports of raw hides, zinc ores, 
raw  zinc, wool, fa ts  and oils, m achinery, 
electric appliances; as regards exports, 
the  m ost im portan t fea tu re  is th a t the ir 
to ta l am ount, w ith the  exception of 
coal, was by over X 15 million higher 
in  October th a n  in  th e  preceding m onth. 
F u rthe r developm ent of exports should 
in  th e  fu ture fill in th e  gap, w hich was 
caused by the  drop in^coal exports.

OPENINGS FOR TRADE WITH 
POLAND

P a r t ic u la r s  o f  a n y  o f  th e  u n d er
m e n tio n e d  o f fe r in g s  m a y  b e  s e c u r 
ed  on  a p p ly in g  to  th e  E d ito r , 
’’T h e P o lis h  E c o n o m is t” , an d  q u o t
in g  t h e  r e s p e c t iv e  R e f. N o.

T h e E d ito r  a c c e p ts  n o  r e s p o n s 
ib i l i ty  fo r  t h e  c o n s e q u e n c e s  o f  th e  
t r a n s a c t io n s  c o n c lu d e d .

R e f. N o . 41: Polish m anufacturer of 
p o r c e l a i n  is desirous of getting in 
touch w ith foreign buyers.

R ef. N o. 42: C o l o p h o n i u m ,  tu r -  
p e n t i n e  a n d  c l e a r  t u r p e n t i n e  
are offered for export by Polish pro
ducers.

R ef. N o. 43: Polish engineering
w orks m anufacturing p u m p s  f o r  
e l e c t r i c a l  a n d  i n t e r n a l  c o m 
b u s t i o n  e n g i n e s ,  t u r b i n e s  
a n d  w a t e r  i n s t a l l a t i o n s  f o r  
s u g a r  f a c t o r i e s ,  d i s t i l l e r i e s  
e t c .  is desirous of getting in contact 
w ith firm s in terested  in  th is  line.

R ef. N o. 44: M anufacturers of s i l 
v e r  p l a t e d  a n d  s i l v e r  w a r e  
are desirous of entering  into relations 
w ith firm s abrod.

R ef. N o. 45: M anufacturers of p e n 
c i l s  seek connections w ith foreign 
buyers.

R e f. N o. 46: Polish firm  exporting 
h o p s  seeks buyers and connections with 
abroad.

CUSTOMS DUTIES AND FO
REIGN TRADE REGULATIONS

THE SHORTENING OF THE PERIO D  
IN W HICH ERRO NEO USLY LEVIED  
CUSTOMS D U TIES ARE TO BE A D 
J U S T E D .— In the  reg u la tio n s relating 
to the  custom s tariffs (art. 21) th e  term  
for the  adjustm ent of custom s duties 
erroneously im posed or levied in excess, 
was fixed for two years. New regulations 
have now been issued (”D z. Ust. R. P .v 
No. 101, item 586), w hereby, as from 
October 13th last, th is  period has been 
reduced to one year. 
REIM BURSEM ENT OF CUSTOMS 
D U T Y  IN CONNECTION W ITH THE 
E X P O R T  O F  C A R B I D E  A N D  
NITRATE SALTS. — In accordance with 
new regulations issued on Septem ber 
24th 1926 (”D z. Ust. R. P." No. 101, item  
585) Polish exporters of carbide and 
n itra te  products are entitled  to  the 
refund of th e  custom s duties paid for 
the  im nortation of th e  electrodes used 
in th e ir  m anufacture. The draw back 
has been fixed as follows: carbide — 
X  0'50 for 100 kg., n itra te  salts — X  0'40 
for 100 kg., ammonium n itra te  — X  0'90 
for 100 kg.
CUSTOM S REBATES IN CONNEC
TION W ITH THE IM PORT OF 
M ACHINERY AND A PPA R A T U S —
A regulation has recently  been issued 
w hereby a reduction of 80 pgr cent of 
the  im port duties m ay be granted  in 
respect of m achinery and apparatus 
w hich are not produced in Poland, on

condition, however, th a t they  rep resen t 
a com ponent p a rt of a newly built 
com plete p lan t for departm ents of 
industria l works, w hich is to  be used 
w ith the view  to bringing down the 
costs of production, or for th e  purpose 
of th e  increase of industrial or agricul
tu ra l production generally.

T R A N S P O R T S
RAILW AY TRA FFIC IN OCTO
BER. — Increased activity  prevailed  on 
the  Polish S tate Railways in October. 
This was made possible by th e  fact th a t 
loose freight in most cases was confined 
to  certain  lines especially to  those 
connecting w ith th e  Baltic ports. In 
addition, the  distribution  of traffic 
th roughout Poland was more uniform. 
In connection w ith the  harvesting  of 
crops, th e  tran sp o rts  of agricultural 
produce and, in the  first place, those of 
sugar bee t and potatoes, are responsible 
for the  intensification of traffic  on th e  
railw ay lines serving th e  agricultural 
centres. Thanks to th is circum stance, 
the  overstra in  on certain  lines was not 
so m arked as before; on th e  o ther hand 
th e  shortage of rolling stock, especially 
of goods trucks, was felt in a much 
g rea ter degree. It is true  th a t as the 
resu lt of th e  increase of loose freight 
of home tran sp o rts  (sugar beet to  sugar 
factories, potatoes to d istilleries) w ith 
a sim ultaneous decline of consignm ents 
destined to foreign countries, the average 
distance of tran sp o rts  w as shorter, so 
th a t the  carry ing capacity  of the trucks 
and th e  average daily num ber of 
cai-loadings rose — nevertheless, it is 
worth while noting th a t increased home 
tran sp o rts  of agricultural produce ad
versely  influenced th e  supply  of trucks 
for articles destined for foreign m arkets 
and in  the  firs t place for coal; the 
situation  was com plicated by the 
w ithdraw al of a num ber of trucks 
w hich had been hired by th e  Polish 
S tate Railways from foreign railw ay 
system s, and also by th e  delay in 
return ing  Polish tru ck s used for the 
export of coal, as well as owing to 
substan tia l lim itation of tru ck s by 
German railw ays w hich w ere used for 
exports th rough  G erm an ports — a 
circum stance w hich played an im portant 
rdle, for w hile in  Septem ber the  German 
State Railways supplied  about 2.000 
coal trucks, the  num ber dropped in 
October to about 300.

During October th e  average daily 
num ber of 15 ton  trucks loaded was 
15.470, a gain of 492 over the preceding 
m onth, and of 2.481 over th e  corre
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sponding period of last year. Of the 
to ta l num ber of transports, 11.674 trucks 
were d ispatched to inland stations and 
3.796 to foreign stations, while the 
average daily figures in the preceding 
m onths w ere 9.786 and 5.186 respectively. 
The average daily num ber of loaded 
trucks received from abroad, rose from 
530 in Septem ber to 603 in October, as 
against 788 in October of last year. 
A certain , though sm aller increase was 
shown in average daily tran sit consign
m ents w hich rose from 933 in Septem ber 
to 935 in October, as against 788 in 
October last year. The average daily 
loadings of the  d ifferent categories of 
goods dispatched to Polish sta tions are 
illu stra ted  by the  following statem ent 
(in 15 ton  trucks):

coal, coke an d  b r iq u e tte s  2.712
c ru d e  o il a n d  p e tro le u m  p ro d u c ts  217 
tim b e r 796
a g r ic u ltu ra l p roduce  3.024
raw  m a te r ia ls  a n d  in d u s tr ia l  p ro d u c ts  1.803 
m isc e lla n e o u s  3.122

TotaT 11.674

As sta ted  above, the  tran sp o rts  to 
Polish sta tions experienced an average 
rise of 1.888 waggons per day as com pared 
w ith th e  preceding m onth. This was 
m ainly due to  th e  increase in the  volume 
of consignm ents of agricultural produce, 
th e  average daily loadings in th is  group

being 1.668 trucks of sugar beet as 
against 118 in the  preceding m onth, 
444 trucks of potatoes as against 98 in 
Septem ber; coal, coke and briquettes also 
showed an increase of 13 tru ck s; crude 
oil and petro leum  products—of 44 trucks! 
tim ber — of 10 trucks, and group 
’’various” — of 13 trucks. On the  other 
hand th e  average daily loadings of raw 
m aterials and m anufactured goods de
clined by 214 tru ck s; th is  cannot be 
regarded as a decline in  the  demand 
for trucks on the  p a rt of the  industry , 
for the  railw ay authorities, in  view  of 
the  shortage of trucks, gave p rio rity  to 
the  transpo rts  of seasonal consignm ents 
and perishab le goods, such as potatoes 
and sugar beet.

The average daily loadings of the  
d ifferent categories of goods dispatched 
abroad are illustrated  by th e  following 
sta tem ent (in 15 ton trucks):

coal, coke a n d  b r iq u e tte s  2.573
c ru d e  o il a n d  p e tro le u m  p ro d u c ts  77
tim b e r 701
a g r ic u ltu ra l  p ro d u ce  96
m isc e lla n e o u s   349

T otal: 3.796

Compared w ith th e  preceding month, 
the average daily loadings declined by 
1.390, the  loadings of coal, coke and 
briquettes — by 1.444, crude oil and 
petroleum  products — by 9, tim ber and

agricultural produce — by 59 and 10 
respectively . It is only the last nam ed 
item  th a t has  shown a rise of 132 trucks 
including an increase of sugar exports 
from 2 to 51 p er day on th e  average.

The to ta l average daily w ork perform ed 
by goods trucks in October am ounted 
to 17.108 of 15 ton  trucks and was lower 
th an  in Septem ber by 673 and larger 
by 2.532 th a n  in the  corresponding period 
of last year.

UNIFICATION OF RAILW AY TA
R IF F S FOR THE CONSIGNM ENTS 
OF COAL DISPA TC H ED  B Y  SE A .—
There are th ree  routes leading from 
th e  Polish coal d istric ts to Danzig and 
Gdynia: 1°, via Czestochowa — Skiernie- 
wice — Torun, 2°, via K alety — Podzam- 
cze — Torun, and 3°, via Lubliniec—the  
Kluczbork corridor — L§ka—Toruh. The 
first two routes are exclusively on the 
Polish railw ay system , and as they  are 
not in a position to satisfy  th e  export 
needs, it has been necessary  to  direct 
a portion of th e  tran sp o rts  v ia  the  
K luczbork corridor, w hich though the  
shortest, is th e  m ost expensive route, 
on account of th e  additional high rate  
for the  sector on th e  Germ an line 
am ounting to  3*15 gold francs or X 5-5 
per ton. The only way of equalising the 
rates charged by  all rou tes was by the  
lowering of those w hich are charged on 
the  Polish railw ays in  th e  d irection of 
the  K luczbork corridor, and sim ultan
eously increasing those charged in other 
directions, nam ely — Czestochowa and

POLSKI LLOYD L td
F O R W A R D I N G  — S H I P P I N G  
W A R E H O U S I N G — I N S U R A N C E S  

B O N D E D  S T O R E S  I N  W A R S A W ,  L W 6 W ,  K R A K O W
B R A N C H E S :  WARSAW, KRAKOW, LW(3W, BIALYSTOK, L0D 2, KATOWICE, POZNAN, STOLPCE, WILNO, GDYNIA 
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Kalety. For th is  purpose the ra te  to 
Danzig and Gdynia via Kluczbork for 
the  section under Polish control has 
been fixed at X 6"5 per ton, and via 
Czestochowa—Skierniewice and K alety— 
Podzamcze—at X 12. The first mentioned 
ra te  toge ther w ith th a t for the German 
section (X 5'5) exactly  equals the  second. 
This readjustm ent of th e  tariff has 
consequently increased by X 3 per ton 
the  ra tes  via Czestochowa and Kalety.

PO LISH  - HUNGARIAN RAILW AY  
UNION. — A Polish-H ungarian railway 
conference, at which th e  delegates of 
the  Czechoslovakian and Germ an railways 
w ere p resen t, was held in W arsaw  from 
the  29th to th e  30th October.

D irect goods tra in  com munication 
betw een Poland and Hungary, passing 
in tran sit th rough Czechoslovakia and 
th rough G erm any and Czechoslovakia, 
has already been in existence for some 
tim e past, on the  streng th  of the Berne 
In ternational Convention, but th e  tran s
port ra tes have been calculated separate ly  
for each country, according to its in ternal 
tariffs and in its own currency. The 
question under consideration was the 
introduction of the  so-called ’’Union 
Through Tariffs” between Poland and 
H ungary w hich would include the 
whole journey in a single rate.

The first conference on th is  m atter 
was held in Budapest in March last. 
The form ation of such a union was 
then decided in  principle, and the 
p rep a ra to ry  w ork was transferred  to 
a special commission composed of railway 
officers which elaborated  the  proposal 
in Lwdw. At the  second general confe
rence th e  w ork perform ed by th e  Lwdw 
Commission and th e  drawing up of 
fu rthe r p repara to ry  w ork w as considered. 
The conference, firstly , approved the 
S tatu tes of the  Polish-H ungarian Union, 
w ith the  partic ipa tion  of the  Czecho
slovakian and Germ an railways; fu rther 
it considered th e  com plicated calculations 
subm itted showing the  shortest d istances 
betw een Polish and H ungarian stations 
when German lines are used. I t was 
explained th a t th e  whole problem  was 
confined to the  regulation  of com petition 
betw een certain  Polish and German 
lines, and in  order th a t th is  m atter 
m ight be closely exam ined it was 
decided to appoint a special German- 
Polish Committee.

For the  tran sp o rt of coal over the 
whole distance paym ents in H ungarian 
currency w ere decided upon, w hereas 
for other articles — for the  whole 
distance and in  both directions paym ents 
are to be effected in Polish currency. 
Finally, it was decided to call a tariff 
commission to Budapest for the com ple
tion  of the  railw ay ta riff in respect of 
chief item s of th e  trade between Poland 
and Hungary, and for the approval of 
the w ork accom plished by the Com
mission it was decided to hold the 
th ird  Conference of the Union at Prague.
STATE COMM ISSIONER FOR COAL 
TR A N SPO R T. -  See page 216. 
R A I L W A Y  T R U C K S  FOR T H E  
TR A N SPO R T OF COAL. — See
page 216. ______

PO RT TRAFFIC IN OCTORER. — The
m onth of October was a period of fu rther 
intensive activ ity  in th e  Polish ports. 
The capital investm ents in both  ports, 
which are calculated to increase th e ir  
capacity, will, however, only give p rac
tical resu lts in th e  coming spring. 
A lthough the p resen t w ork on the 
extensions of quays and railway 
sidings, as well as of loading facilities 
both in Danzig and Gdynia, is 
pursued w ith energy, yet th e re  is little  
hope for an im m ediate effect, so th a t 
th e  m ovem ent of sh ips and goods shows 
but little  varia tion  m onth by m onth.

In Danzig th e  m ovem ent of sh ips in 
October was p ractically  the  sam e, as 
in Septem ber. The average tonnage per 
ship was h igher but, as the  to ta l 
tonnage was the  same, th e re  was a pro
portionate decline in the num ber of 
incoming and outgoing ships. The arri
vals in October w ere 510 w ith 308.476 
reg. tons as against 554 ships of 304.755 
reg. tons in Septem ber. The departures 
num bered 511 w ith 314.214 reg. tons, 
tho corresponding figures for Septem ber 
being 570 ships and 320.552 reg. tons. 
It m ay be of in te rest to  recall the 
corresponding figures for October 1925 
which w ere as follows: arrivals — 403 
ships and 206.500 reg. tons, and depar
tu res  — 392 ships w ith 201.499 reg. 
tons.

As in previous m onths, the  main 
export article was coal, th e  to ta l 
shipm ents of w hich am ounted in October 
to 354.999 tons, tim ber ranked second

w ith 117.659 tons followed by grain 
w ith 21.377 tons, and petroleum  products 
w ith 6.149 tons.

The shipm ents conveyed through 
Danzig by th e  V istula am ounted to 
81.062 tons as against 26.486 tons in 
October 1925, w hereas up  river tra n s 
ports were 12.359 tons as against 7.279 
tons in October 1925.

The num ber of passengers landed in 
Danzig was 887, and th a t taken  away 
was 3.046.

The nationality  of the ships which 
called at Danzig during October was 
the following:

A rriva ls  : D ep a rtu res:
sh ips reg .tons sh ips reg .tons

P o lan d  & D anzig 26 9.689 19 7.741
G erm any 194 95.569 183 82.696
F in lan d 9 5.479 9 5.479
R u ssia 2 2.195 2 2.195
E sth o n ia — — 2 132
L a tv ia 10 9.326 9 10.025
L ith u an ia 1 437 1 437
S w eden 106 64.554 111 69.713
N orw ay 47 29.512 50 33.847
D enm ark 71 53.483 76 59*196
E n g lan d 26 25.508 30 28.869
H olland 6 1.939 8 2.653
B elgium 3 1.175 2 917
F rance 9 9.610 8 8.320
G reece — — 1 1.944

T o ta l: 510 308.476 511 314.214

The traffic of the  po rt of G d y n i a ,  
which, as is known, is under construc
tion, did not show any m aterial changes 
as com pared w ith th e  preceding month. 
Contrary to anticipations, the  newly 
installed cranes for coal loading could 
not be operated  at full capacity  during 
the  period under review .

The to ta l num ber of ships calling at 
Gdynia in October was the  same as 
th a t in Septem ber, nam ely 27, the ir 
tonnage, however, was som ew hat h igher

A V I E W  O F  T H F . F I S H I N G  P O R T  O F  H E  I,
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being 19.320 reg. tons as against 17.826. 
The departu res num bered 28 w ith 19.749 
reg. tons, the  corresponding figures in 
Septem ber being 25 and 17.918 respe
ctively. As in previous m onths, the 
activity  of the  port was almost exclusively 
confined to exports. The consignm ents 
w ere composed of 36.271 tons of coal 
as against 33.225 in Septem ber and, for 
the  first tim e for a long period — of
2.720 tons of cem ent. There were 58 
incoming and 533 outgoing passengers, 

The nationality  of ships w hich called 
a t Gdynia in October were the  
following:

S h ip s  Reg. tons
S w eden 10 5.493
Norw.-.y 5 3.675
G erm any 5 1.955
F ran ce 1 1.841
D enm ark 3 2.059
F in lan d 1 2.652
L a tv ia 1 814
E sth o n ia 1 831

T otal: 27 19.320

AERIAL COMMUNICATION IN OC
TOBER. — The drawing in of the 
w inter season has adversely  influenced 
aerial com munication, but the  reduction 
of the  use of the  aerial lines will be

still more strik ing  in November. Aerial 
services w ere m aintained in October on 
six lines as against seven in the p reced
ing m onth. The to ta l num ber of flights 
was 353 as against 343 in Septem ber. 
The to ta l distance covered was 88.275 
km. and rep resen ted  a reduction of 
some 25.000 km. as com pared w ith a 
month earlier. The num ber of passen
gers carried was 736, and th e  w eights of 
goods and postal bags were 18.087 kg. 
and 73 kg. respectively  as against 806 
persons, 10.958 kg. and 227 kg. in Sep
tem ber.

F I N A N C E  A N D  B A N K I N G
S T A T E  R E V E N U E  A N D  E X P E N 
DITURE IN OCTOBER were the 
following (in million of %)■

million. This surplus is accounted for, 
in th e  firs t instance, by increased 
revenue, th e  m ajor portion  of which 
was derived from public ta x es ; the 
la tte r are dealt w ith in detail in another 
column. It may be of in te rest to note 
th a t the revenv.e from State undertakings

It will be seen th a t 1he revenue 
exceeded the expenditure during the  
period under review  by over % 30

contributed m aterially  tow ards th is 
increase; th u s the  S tate Forests brought 
in over % 7 million, the S tate Railw ays— 
% 4'5 million, th is  la tte r  departm ent 
having begun to contribute to the  
T reasury  a portion of its surp lus of 
revenue commencing with th e  month of

August; so far the Post and Telegraphs 
have transferred  to the  T reasury 
com paratively small am ounts, nam ely; 
% 7'8 million in August. It is, therefore, 
to be expected th a t a la rger sum will 
be paid in tow ards the  end of the year, 
for both these la tte r  m onths showed 
usually  favourable balances. A slight 
increase in th e  expenditure of the  S tate 
A dm inistration was noticeable in nearly  
all M inistries; despite this, th e  to ta l State 
expenditure was less th a n  in th e  m onth 
of Septem ber, w hich was largely  due 
to the  decrease of the  disbursem ents con
nected w ith the relief of unem ploym ent, 
the num ber of people receiving assistance 
having decreased m aterially.

G enerally speaking, the  increase in 
expenditure should not be considered 
as being very  large, especially  when it 
is borne in  mind th a t the  economy 
policy of the M inistry of F inance w ith 
th e  view of the  establishm ent of budgetary 
equilibrium  w ithin as short a period 
as possible, m ust necessarily  have 
prevented  the  satisfaction of a large 
num ber of S tate requirem ents. It is, 
therefore, quite probable th a t S tate 
expenditure, provided, however, th a t 
the revenue will perm it it, will experience 
a certain  rise in th e  near future. This 
increase will, in the first instance, be 
owing to th e  necessity  for raising the 
em olum ents of th e  civil servants, which 
are still a t the  level of December last, 
des1 ite the  increase of th e  cost of living, 
which question has, therefore, assumed 
an acute character. In consideration 
of the fact th a t civil se rvan ts are in a 
difficult financial situation, the  Govern
ment has decided to pay them  a bonus 
of 20 p e r cent of th e ir  m onthly sa lary  
in tv o  instalm ents, in November and 
Decem ber; th is, however, is a tem porary

Revenue E xpenditure

A) C i v i l s e r v i c e  ................................ 113-5 150-7
The P residen t of the Republic — 03
The P a rlia m en t....................................... — 0-9
S tate C o n t r o l ......................................... — 0-3
Council of M in is te r s ............................ — o-i
M inistry of Foreign A f f a i r s ............. 0-8 3-4

If „ W a r ..................................... 1-2 50-2
V „ th e  I n te r io r ....................... 1-1 16-6
y> „ F in a n c e .............................. 983 7-7
7) „ J u s t i c e ................................ 3-1 7-7
V „ Industry and Com m erce. 03 1-5
V „ T ransport ....................... — 0-2
V „ A griculture and State

Lands ............................ 1-6 26
V „ Religious Cults and Edu

cation ............................ 0-7 24-5
V „ Public W orks . 33 10-2
y> „ Labour and Social Pro

tection ....................... 0-2 4-0
V „ Land R e f o r m ................... — 2-0

Pensions .................................................. 2 9 7-2
G rants to I n v a l id s ................................ — 10-5
State l ia b ili t ie s ....................................... — 0-8

B) S t a t e E n t e r p r i s e s ................... 12-0 0-9
C) M o n o p o l i e s ..................................... 5 63 —

Total A +  B - f C : 181-8 151-6
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expedient as the  question is to be dealt 
w ith as a m atter of princip le in January  
next.

N evertheless, any increase in expen
diture should be made w ith great 
caution in order not to endanger the 
budgetary  equilibrium. It should be borne 
in mind th a t up to the p resen t the 
T reasury has not disposed of sufficiently 
large money reserves, which circum stance 
renders its w ork complicated, and 
places it in a difficult position when 
the  paym ents of salaries are to be 
made.

For the last ten  m onths the  revenue
and expenditure in round figures were
as follows (in million of X):
J a n u a ry 153 132 _ 21
F e b ru a ry 125 115 — 10
M arch 133 124 — 9
April 139 137 + 2
M ay 154 137 17
J u n e 162 150 — 12
J u ly 150 158 4- 8
A u g u st *) 149 166 ■f 17
S e p tem b e r 156 163 4* 7
O ctober 152 182 + 30

T otal fo r  10 m on ths: 1.473 1.464 _ 9
10/12 o f th e  p re lim in a ry

b u d g e t 1.442 1.273 — 169

It will be seen by the above statem ent 
tha t, as the resu lt of the decrease of 
expenditure and th e  increase of revenue, 
the an ticipated  deficit will be almost 
to ta lly  covered, and it may safely be 
sta ted  th a t th e re  will be a large surplus 
a t the end of the  year. This is all the  more 
probable as the  receip ts show a continuous 
upw ard tendency, which should accent
uate itself in  the  last two m onths, as 
is usually  the  case at the  end of each 
year. ______

TA X ES IN OCTOBER. — As already 
sta ted  in our previous issue, the  last 
m onths of th e  fiscal year are usually 
favourable to the  Treasury, as substantial 
revenues from public levies fall due dur
ing th a t period. The receip ts from th is  
source during the m onth of October con
firm the statem ent, as the  revenue rose 
by S, 14 million as com pared w ith the 
m onth of Septem ber.

Such a substan tia l increase in the 
S tate revenue is not only to be ascribed 
to the  fact th a t the paym ents of certain  
taxes fell due during the  m onth, but 
also to a large ex ten t to th e  favourable 
economic situation  in Poland and espe
cially th a t prevailing on the  money 
m arket. There was an increase in the 
am ount of taxes collected, as the  ta x 
payer was in a b e tte r position to m eet 
his obligations .tow ards the  Treasury.

The largest increase was th a t of the

*) In  our prev ious Issue w e gave p rovisiona l 
figures from  the cashiers departm ent o f  the 
T reasury , as the budget fig u re s  fo r  the m on th  o f 
A u g u st w ere n o t than available.

direct taxes which gave X 39’9 million 
as against X 37*4 in Septem ber. The 
revenues from th e  industrial and income 
taxes were much h igher th a n  before, 
w hereas the  receip ts from th e  land taxes 
were slightly  lower. As an instalm ent of 
the  land tax  is payable in th e  second 
half of October and in th e  first half of 
November, th e re  is every  reason to 
believe th a t th e  revenue from th is 
source will show a large increase next 
month.

Indirect taxes gave X 0‘6 million less 
th an  in th e  preceding m onth, w hich is 
accounted for by the  decrease of the 
taxes imposed on sugar, the  reduction 
of revenue owing to th is  being about 
X 1 million.

A com paratively large increase am ount
ing to X 2 m illion was shown by the customs 
receipts. This indicates th a t th e re  was 
an increase of im ports in October, and 
a rev iva l of trade in general. Owing to 
the  general im poverishm ent of the 
com munity, consum ption has been very  
restric ted  for some tim e past, and given 
th e  necessary  im provem ent of conditions 
a rev ival of trade  was to have been 
anticipated.

The best proof of the  b e tte r conditions 
prevailing  in business is th e  increase in 
th e  revenue from stam p dues; nearly  all 
th e  item s under th is  heading show 
sm aller or larger increases. The increase 
in th e  receip ts from the  ex traordinary  
p roperty  tax , as com pared w ith  the 
previous m onth, is to be ascribed to the 
same cause. Form erly, despite the  reduc
tion of the am ounts of tax  instalm ents, 
the  tax -payers w ere unable to pay  them  
when due, w hereas now, owing to easier 
money conditions, th e  instalm ents are 
being paid w ithout g reat difficulty. The 
10 per cent extraord inary  supplem entary  
tax  gave a more substan tia l revenue in 
October, am ounting to  X 4*8 million, 
w hich sum is la rger th a n  th a t for the 
last quarte r (X 4*5 million). S tate mono
polies, too, gave more in  October than  
in th e  preceding m onth and show a steady 
increase in revenue. Compared with 
the  receip ts for Septem ber and those of 
the corresponding period of last year, the 
S tate revenues in  October were the 
following (in million of X):

E stim 
ated  Ifl2 

A ctua l revenue: fo r  o f  the
Oct. Oct. Sept. pearly  

1925 1926 1926 budget

D irect ta x e s 32*5 39*9 35*1 27*7
In d ire c t ta x e s 8*4 11*6 12*2 9*1
C ustom s d u tie s 15*8 18*5 16*5 16*7
S tam p  fe e s 11*3 11*9 10*6 9*2

T o tal of th e  o rd in a ry  
pu b lic  r e v e n u e s : 68*0 819  74*4 62*7

P ro p er ty  ta x  2*9 8*0 5 0 5*0
10 p e r  c en t e x tra 

o rd in a ry  ta x  — 4*8 2*6 —

M onopolies____________ 35-3 56-4 55*1 37*9
T otal o f pub lic  lev ie s  

and  m onopo lies: 106*2 151*1 137*1 105*6

On analising the receip t from public 
taxes and monopolies for the  last ten  
months, it will be seen th a t they  am ount 
to X 1.228 million or 96*9 p er cent of 
the  am ount estim ated in th e  budget 
which was based on an anticipated 
revenue of X 1-267 million. A steady in
crease of revenue even during the  m onths 
during which these  receip ts usually  de
creased will also be noticed; for particu lar 
m o n th s 'th e  receip ts w ere as follows: 
January  — X 111*4 million, February  — 
X 95*9 million, March — X 102-8 million, 
April — X H 9 million, May — X 121*1 
m illion ,'June — X 122*7 million, Ju ly  — 
X 134*8 million, August — X 132*4 mil
lion, Septem ber — X 137*1 million, and 
October^— X 151*1 million.

THE STATE SPIR IT  MONOPOLY  
IN OCTOBER. — The sales of the
State Spirit Monopoly in October were 
th e  following (in hectolitres 100’):

October:
1925 1926

fo r d rin k in g  p u rp o se s  36.600 40.400
,, in d u s tr ia l  „  2.400 3.400

d e n a tu ra te d  s p ir i t  6.100 8.000
45.100 51.800

It will be seen th a t the  volume of 
sales declined very  m ateria lly  during 
the period under review , n a m e ly — from 
73.600 hecto litres in  Septem ber to 51.800 
hecto litres in October; unfortunate ly  the 
figures for October are not quite accur
ate on account of the  adjustm ent in 
th e  re tu rns of sales of sp irits which 
had been made in previous months; this 
is indicated by th e  fact th a t the  sales 
for October are shown to be h igher by 
5.700 hectolitres, or 12*4 per cent over 
th e  average m onthly sales during last 
year.

During the  p as t ten  m onths the  to ta l 
quantity  of sp irit sold am ounted to 
460.500 hectolitres, th is  figure being 
55.900 hectolitres, or 13*8 per cent more 
th an  th a t for th e  corresponding period 
of last year. The sa les of sp irit for 
drinking purposes am ounting to  359.900 
hecto litres w ere h igher by 37.400 hecto
litres, those for industria l purposes — 
26.400 hectolitres, showed an increase 
of 1,900 hectolitres, and those of dena
tu ra ted  sp irit — 74.200 hectolitres — an 
increase of 26.700 hectolitres.

Out of its ne t profits the  S tate Spirit 
Monopoly paid to  the  T reasury  the  sum 
of X 25*3 million in  October; th is  pay
m ent was equal to  th a t made in the 
preceding m onth and exceeded th a t made 
in October 1925 by 15*2 million. During 
th e  la s t ten  m onths th e  to ta l paym ents 
to  the  T reasury have am ounted to X 197 9 
million as against X 141*8 million in the 
corresponding period of la s t year.

THE STATE TOBACCO M ONOPOLY  
IN  OCTOBER. — The value of sales of 
tobacco products in  October 1926 as
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com pared w ith th e  previous periods was 
(in million of X ) :

1st se m e s te r
2nd
3rd
O ctober

1925
27-5
32-1
31*7
31*7

1926
30-8
41*3
44-1
42-3

The ne t p rofit derived by the Treasury 
from th e  monopoly am ounted in 
October 1926 to X 25'5, the to ta l for the 
past ten  m onths of th is  year being 
X 217'5 million. It is notew orthy th a t the 
an ticipated  revenue of X  200 million 
for 1927 has already been exceeded by 
30’5 per cent.

The production of th e  S tate Tobacco 
Monopoly during the  first half of 1926 
am ounted to (in kilos):

c ig a rs
c ig a rillo s
c ig a re tte s  w ith o u t 

m o u th p iece  
c ig a re tte s  w ith  

m outhpiece^ 
cu t tobacco  
low g ra d e  tobacco  
s n u ff  tobacco  
sh ew in g  tobacco  

T o ta l :

The production in th e  first half of 
1926 was practically  th e  same as in  the  
corresponding period of 1925. As regards 
the  different varie ties of tobacco p ro 
ducts, th e  increase in the  ou tput of 
cigars and especially of cigarillos

1925 1926
(January-June)

359.355 184.653
13.183 14.583

1,817.248 878.753

3,485.316 1,373.084
5,638.733 2,478.866
6,009.073 3,514.210

392.960 184.960
11.380 5.614

17,727.248 8,634.723

am ounting to 111 per cent should be m en
tioned; on the  other hand the  decline 
in the  production of cigarettes w ithout 
m outhpieces was 3 per cent, and tha t 
for cigarettes w ith m outhpieces was 21 
per cent. This is due to the  preference 
of consum ers for cigars and tobaccos; 
the production of cut tobaccos rose by
170.000 kg.; the h ighest grades were less 
in favour, th e  rise being 12 per cent, 
w hereas in the case of lower grades the 
increase was 17 per cent.

j^ ra iis  on B russels, r a i i B

STOCK EXCHANGE
F O R E I G N  C U R R E N C I E S

In October the ra te  on New York 
on the  W arsaw Stock Exchange continu
ed to be m aintained on the same 
level ($ 1 =  X 9). Of the  other
strong currencies the Pound Sterling, 
the Swiss Franc, and the  Dutch Gulden 
have experienced a slight decline. The 
cost of d rafts on V ienna and Prague was 
unchanged throughout the m onth, in 
relation to the  Zloty. The quotations of 
the Ztoty on foreign exchanges, as 
m ay be seen from  th e  appended table, 
confirm th a t the  Zloty has been stabil-

Milan, which were som ew hat erratic 
during Septem ber, were more steady dur- 
ing the p ast m onth, w ith a slight upw ard 
tone. The most substan tia l increase was 
recorded by the Italian  Lira, the rise 
being 13 per cent.

The grow th of the reserve of foreign 
currencies at the  Bank of Poland, as 
well as the increased deposits in 
private banks, had a decisive and favour
able influence on the  rate  of exchange 
of th e  Zloty both at home and abroad- 
It should also be m entioned th a t the 
transactions in foreign currencies have, 
for some tim e past, lost the ir speculative 
character, as the  demand is exclusively 
the outcome of sound business.

During the  last m onth the volume of 
business in foreign currency  done on 
the  W arsaw Stock Exchange rose again, 
and surpassed $ 10 million, of which 
95 p er cent was camposed of drafts, 
and 5 per cent of bank notes.

The open m arket showed little  in te rest 
in foreign currencies; the  dem and for 
the dollar was exceptionally  weak, and 
prices were practically  the  same as 
those quoted officially.

30.9 1—9.10 11— 16.10 18—23.10 25—29.10 30.10 par value

W arsaw  E x c h a n g e

London £ 1 43-77 43-77 43-77 43-72 43-69 43-68 25-22
New York $ 1 9‘— 9 — 9 — 9 — 9 — 9 — 5-19
P aris Fr. fr. 100 25-76J 2572 26 — 26-84 27-89 28-35 ioo-—
Brussels B. fr 100 24-67^ 24-75 25-28 25-49 25-20 — ioo-—
Zurich Sw. fr. 100 174-35 174-31 174-32 174-18 174-01 173'95 ioo-—
Milan Lir. 100 34-05 34-52 3680 38-84 3995 38-50 100 —
Amsterdam FI. 100 — 361-15 360-84 360-91 360-73 36080 208-32
V ienna Sh. 100 127-40 127-31 127-29 127-28 127-26 127-50 72-93
Prague Kcz. 100 26-72 26-72 26-72 2672 26-72 2672 105-01
Stockholm Kr. 100 241-30 241-18 241-25 241-30 — — 138-89

F o r e ig n

London

E x c h a n g e s  

£ 1 42-50 42-50 42-50 42-50 43-80 44 — 25-22
New York X  100 11-09 11-07 11-26 11-46 11-35 11-37 19-30
Zurich X  ioo 57 — 57-02 57-92 57-50 58‘— 57 — ioo-—
Vienna X  ioo 7825 78-33 78-49 78-52 78.54 78-70 137-13
Prague X  ioo 37575 374-60 374-55 376-07 375-38 — 651"—
Berlin X  ioo 46-45 46-50 46-48 46-55 46-53 46-45 81"—
Danzig X  ioo 5705 57-01 57-03 57-02 57-07 57-09 99'108

S H A R E S

The share m arket has become more 
anim ated, the  best proof of w hich are 
the num erous transactions effected both 
on the Stock Exchange and am ongst 
outside brokers. The decline in quot

ations brought about by speculators in 
Septem ber, encouraged a large num ber 
of people to m ake purchases; th e re  was 
also some buying done for foreign 
account, for some of the foreign m arkets 
are perm anently  in terested  in the  shares 
of Polish com oanies, particu larly  in

those of com panies established before 
the  war.

The volume of business done in 
popular shares during October increased 
by about 50 p er cent, as com pared w ith 
a m onth earlier.

The shares of the  Bank of Poland
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continued to be very  much in favour. 
The shares of th e  W arszawski Bank 
Dyskontowy were also the  object of 
extensive dem and but the  offers only 
am ounted to a few thousand. Slight 
in te rest was displayed in the  Bank Za- 
chodni, th e  Bank Zjednoczonych Ziem 
Polskich, the  Bank Zwiqzku Spdlek Za- 
robkowych (Bank of th e  Cooperative 
Societies) and o ther banking shares.

The shares of the  W arsaw Coal 
Mining Company which gained a few 
points, contributed very m aterially  to

S T A T E ,  C I T Y  A N D  L A N D  
L O A N S

Investm ent securities were active and 
firm er in tone than  during the preced
ing m onth. Since the middle of October

the  movem ent on the  Stock Exchange. 
Compared w ith th e  m onth of Septem ber, 
the volume of business transacted  rose 
by over 70 per cent.

Of sugar shares Chodordw ranked first, 
for, gaining about 17 per cent, they  
reached 122 (nominal value — X 100); in 
view of the small num ber of these shares 
offered the volume of transactions during 
the  period under review  was sm aller by 
25 p er cent th an  in Septem ber.

In the  m etallurgical section, headed

the in te rest - bearing securities em itted 
in stable currencies have been quoted 
in percen tages of th e ir  face value and 
not as heretofore — in Zloty. The new 
system  gives the  relation  of the  actual

by the Starachow ice Company which 
represen ts the bulk movem ent in 
shares, a slight upw ard tendency was 
noticeable.

The quotations in the  tex tile  section 
(Xyrarddw, Zawiercie) are somewhat 
h igher but in a lesser degree than  in 
case of m etallurgical shares.

The volume of transactions in the 
shares of the  Nobel Bros, was prac tica l
ly the same as in the previous month; 
they  gained about 15 per cent.

value of given securities to th e ir  nominal 
value.

Besides th e  8 p er cent Bank Gospo
darstw a Krajowego (Governm ent Bank) 
bonds which have been quoted on the

I n d u s t r i a l  s h a r e s 30.10 1—9.10 11— 16.10 18—23.10 25—29.10 30.10 N o m i n a l

Bank P o l s k i .......................................................... 83'— 78-50 7605 81 — 8490 84-63 X 100 —
Bank Dyskontowy W a rs z a w s k i ..................... — 7-86 7-81 7-87 8-72 — Mk. 5.000'—
Bank Handlowy w W a rs z a w ie ....................... 3 55 3-40 3-32 3-30 3-29 325 Mk. 1.000"—
Bank Zachodni ................................................... 1'60 1-43 1-41 1-40 1-45 1-50 Mk. 540"—
Bank Zjedn. Ziem Polskich ....................... 1-85 1-85 1-85 1-66 1-60 1-60 Mk. l.ooo-—
Bank Zw. Sp. Z aro b k o w y ch ............................ — 6-50 6-05 5-60 6-40 6 — Mk. 1.000 —
W arsaw Coal Mining Co..................................... 65‘— 66-72 67-80 75-20 77 68 77-75 X 100 —
Chodordw ............................................................ 105-50 107-67 107'— 114-94 124-92 122-— X 100 —
Cegielski ............................................................ 17-08 15-88 13*18 14-50 16-— — X 50-—
Z ie le n ie w s k i.......................................................... 12-25 12-38 12-45 13-25 13-19 — Mk. l.ooo-—
S ta r a c h o w ic e ........................................................ 201 1-83 1-76 1-90 2-28 2-47 Mk. 500"—
Lilpop, Rau & L o e w e n s te in ............................ 18 — 1613 16-28 16-58 18-31 18-75 X 25"—
Ostrowiec ............................................................ 7-03 6-70 6-81 7-22 7-64 7-82 Mk. 500"—
Modrzejdw ............................................................ 3-93 3-47 3-25 3-42 3-80 4-03 Mk. 500"—
R u d z k i ...................................................................... 1-23 1-15 1-17 1-18 1-27 1-33 Mk. 500"—
W arsz. Sp. Akc. Budowy Parowozdw . . . . 0-32 0-28 0-27 0-32 0-32 031 Mk. 500"—
Xyrardbw ............................................................ 12-25 11-23 11-90 12-18 12-84 12-75 Mk. 540"—Rb. 250
Zawiercie ............................................................ — 15-30 15-75 15-83 15-83 16 — Mk. 6.000"—
Nobel Bros................................................................ 2-50 2-39 233 2-29 2-65 2-88 Mk. 1.000"—
t .  J. Borkowski (Elibor) ................................ 1-38 1-24 1-35 1*30 1-30 1-30 Mk. 216"—
W y s o k a ................................................................... 3'— 2-92 2*90 2-95 2-97 Mk. 1.000-

S t a t e ,  M u n i c i p a l  &  L a n d  L o a n s 30.9 1—9.10 11— 16.10 18—23.10 25—29.10 30.10 N o m i n a l

8% In ternal Gold Loan (conv. 1925)..................... 160"— 160 — 160"— 92-93*) 92-45 92-50 X loo-—
5 $  Conversion L o a n ................................................... 44"83 45-71 45'81 45-56 45-88 45-75 X loo-—
6$  External Dollar Loan 1920 ............................ — 637-88 642-38 72-66*) 72-28 — $ 100-

10$ Railway Loan (1st s e r i e s ) ................................ 149"— 148-67 151-33 87-18*) 87-10 87 — Gold fr. 100"—
8$  Bank G ospodarstw a Krajowego Bonds . . . — —

*Jo00 — 80 — Gold X 1 0 0 -
8% S tate A gricultural Bank B onds...................... — — — 79-83*) 79-90 80-— Gold % 100-—
4 $  Land Credit Association Bonds**) ............. — 30-50 3133 32'— 3325 — X 100 —
4^!’, Land Credit Association Bonds**) .............. 35-53 33-84 34-55 35-81 36-97 37-63 X 100—
5 $  Credit Soc. of the  City of W arsaw  Bonds***) 40-77 40-04 42-16 43-97 44-30 44-85 X 100—
4̂ ?o Credit Soc. of th e  City of W arsaw  Bonds***) 40 — 39-02 3953 40-18 40-46 — X loo-—

*) S in ce  October 15th these securities  have been quoted  In percen tages o f  the tr  nom ina l value. 
**) F orm erly  referred  to as ’’Land B o n d s”.

'**) F orm erly  re ferred  to as " C ity  o f  W arsaw  B onds".
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W arsaw Stock Exchange for some tim e 
past, th e  8 per cent Bank Rolny (State 
A gricultural Bank) bonds w ere adm itted 
on the  Stock Exchange list on October 
21st last.

REDEM PTION OF STATE LIA B I
LITIES ABRO AD DURIN G  THE 
PER IO D  FROM SEPTEM BER TO 
NOVEM BER 1926. — The am ount 
devoted by th e  T reasury  to  the  re 
dem ption of S tate liabilities abroad 
during the  m onths of Septem ber, October 
and th e  first half of November, was 
$ 4,750.000, or at an average ra te  of 
exchange of X 9 to the  dollar — 
% 42,750.000.

The paym ents made w ere the  following 
at th e  end of Septem ber — the 

October coupons for the 6 per cent 1926 
Dollar Loan to talling  $ 587.235;

a t the  end of Septem ber— Poland’s 
share in the  in te rest on a portion  of 
the  late A ustrian debt to talling 8 195.004’27 
and £ 5.264'79;

in th e  middle of Septem ber — $ 58.800 
in part-paym ent of the  war debt contract
ed w ith th e  Italian G overnm ent in the 
years 1919 — 1920;

in Septem ber, October "and  Novem
ber —■ Lira 28,407.562'50 for the paym ent 
of curren t coupons and tow ards the re
dem ption of the  7 p er cent Italian  loan 
of 1924; th is  sum was covered by th e  
profits derived from th e  S tate Tobacco 
Monopoly;

at the beginning of November — 
S 2,220.000 for the  paym ent or in terest 
on obligations issued to the ’’Service 
Motor Truck Co,” of Indiana, and for the 
discharge of the  liabilities incurred w ith 
the London banks for the purpose of 
in te rven tion  as well as for the paym ent 
of instalm ents, and for the  repaym ent 
of p rincipal and in te rest against the 
8 p e r cent Dollar loan of 1925 floated 
by Messrs'] ;Dillon, Read and Co. of 
New York.

Finally, the  M inistry of Communica
tion transferred  a certain  am ount to- 
w ardsjthe redem ption of the  debts con
trac ted  in th e  United S tates for the 
supply of locom otives with Messrs ’’The 
Baldwin Locomotive W orks”, and in Italy  
w ith Messrs ”E. Breda” for th e  supply 
of trucks.

SAVING S D A Y  IN PO LA N D . — As
already  sta ted  in these  columns*), in 
connection w ith the  U niversal savings 
day, fixed on October 31st, a sim ilar 
day has been arranged in Poland. On 
th is  occasion a conference composed of 
rep resen ta tives of savings institu tions 
was held in W arsaw. M. E. Szmidt, the 
P residen t of the  Post Office Savings 
Bank (P. K. O.) was in the  chair. The 
questions dealt w ith, related  to th e  orga
nisation, the  m ethods of w ork and policy 
to be pursued by Savings Institutions, 
th e  problem  of the  m aintenance of the  
value of the  deposits, and finally — the 
question of savings propaganda. A num 
ber of papers w ere read, and in th e  end

*} See "T h e  Polish E co n o m ist" , No. 4, page 150

a perm anent institu tion  nam ed "The 
Bureau of Conferences of Savings Insti
tu tions in Poland” was called into being.

It should be m entioned th a t the  que
stion of public savings in Poland is 
specially  neglected, it having been p a r
ticu larly  harassed by the partitioning 
pow ers before the  war. This applied 
specially to form er Russian Poland, 
w here communal governm ents did not 
exist and w here th e  population was 
deprived of the possib ility  of depositing 
its savings.

A fter the  restoration  of Poland the  
scope for savings banks was very  lim it
ed. This was largely  due to th e  general 
post-w ar im poverishm ent of the  popu
lation, and also to  the  fluctuations of 
the  Polish currency, which has only of 
late been stabilised, and finally  to  the 
fact th a t th e  actual organisation of 
d istric t com munal savings banks, which 
in an agricultural country like Poland 
rep resen t the  best type of savings insti
tution, has only tak en  place in recen t 
years. The Post Office Savings Bank 
with branches in all towns, w hich has 
been successfully developing during the 
seven years of its existence, is not much 
used by the ru ra l population.

The Savings Conference held on 
October 31st, and especially  the  fact of 
th e  creation of a perm anent body of 
rep resen ta tives of savings institutions, 
should u nder these  conditions play a g reat 
role in Poland, all the  more so, th a t 
among th e  population, especially  in the 
rural districts, th e re  is already to -day 
a m arked tendency to accum ulate 
savings, which, so fa r,w ere little  made use 
of as regards the  m ovem ent of money. 
Consequently, propaganda fo rth e  savings 
m ovem ent is highly necessary.

UNIFICATION OF LEG ISLATURE  
RELATING TO THE COMMUNAL 
SA V IN G S BAN K S. — Communal 
savings banks which are everyw here 
regarded as the most im portan t collec
to rs of th e  savings of the  com m unity 
have required in Poland for some tim e 
p as t to  be reform ed in accordance 
w ith m odern ideas. In each of th e  
com ponent p a rts  of Poland, according to 
th e  laws of the alien ru lers, th e re  was 
a d ifferent type of communal savings 
banks, w hilst in form er Russian Poland 
they  did not exist a t all; in th a t p ro 
vince they  w ere estab lished  by a p ro 
visional decree in 1919. It should be 
m entioned th a t  the existing pre-w ar 
savings banks carried on th e ir  business 
on the  basis of obsolete s ta tu te s  of 
1838 and 1844.

The G overnm ent is a t p resen t elabo
ra ting  a new law, so as to provide 
for a uniform  ty p e  of a com munal 
savings bank for th e  whole country. 
The establishm ent of rura l savings 
banks is dealt w ith in the  first place, 
w hereas those to  be established in 
towns and tow nships come next. The 
draft of the  s ta tu tes provides for the 
creation  of savings banks by local 
com munal au thorities, but they  are to 
function as independent legal units 
carry ing  on th e ir  business on the 
streng th  of th e ir  own sta tu tes. The 
draft provides for the  elaboration  of

the  sta tu tes of the  usual type  of 
savings bank.

A communal body form ing a savings 
bank  m ust accept full responsibility  
for all its liabilities. The commune can 
exercise control over th e  activ ity  of 
th e  bank  by tak ing  p a r t in th e  election 
of its officers. The only passive tra n s 
actions of the bank  will be the  acceptance 
of saving deposits. The rem ainder of 
th e  transactions are more varied  and 
com prise: the  purchase of S tate and 
communal in te rest - bearing securities, 
the  granting of loans, the discount of 
bills of exchange etc. The investm ent 
of th e  funds of th e  bank  is lim ited to 
40 per cent of th e  savings deposits; 
th is  m easure aims a t th e  m aintenance 
of reserves of ready cash.

A uniform  type of organisation of 
communal savings banks is to be 
introduced throughout Poland in  the 
course of nex t year.

CANCELLATION OF SECURITIES  
D EPO SITE D  IN R U SSIA . — During 
the  war a large num ber of bearer bonds 
w ere tak en  to Russia by Polish citizens 
and deposited in p rivate and official 
financial institu tions in  th a t country. 
Under the  Riga Treaty it was agreed 
th a t the Soviet G overnm ent will e ither 
re tu rn  all these  securities or pay 
com pensation for th e ir  loss, but the 
Polish claims in th is respect have not 
been satisfied by the  official Russian 
Com mittees dealing w ith th is  m atter.

In view  of the  necessity  for the 
reg istra tion  of th e  claim s of Polish 
citizens of bearer bonds deposited in 
the  above m anner, a decree dated 27th 
December 1924 ("Dz. Ust. R. F .” No.
115/1924, item  1.032) was issued by th e  
P resident of the  Republic in  which the 
Chairm an of the Chief Liquitation 
Office was empowered, if he was satisfied 
as to the  au then ticity  of th e  docum ents 
subm itted by th e  in terested  parties, to 
p roh ib it any transactions in  the  securities 
concerned, and to secure for the benefit 
of the  owners all righ ts resulting  from 
p ro tests lodged w ith him  prior to the  
publication of the  order.

By v irtue  of a new decree issued by 
the President of the  Republic on the 
10th of November 1926 ("Dz. Ust. R. P." 
No. 113, item  654) supplem enting the 
above decree of th e  27th December 
1924, th e  m anner is laid down in w hich 
p ro tests  m ay be made against the 
decision of the Chairm an of the  Chief 
L iquidation Office rela ting  to paym ents 
and transactions, th e  modus of cancell
ation of bearer bonds w hich had been 
secured, th e  issue of new bonds exp ress
ed in Zloty in  substitu tion for those 
cancelled, th e  issue of duplicate or 
substitu te  certificates, and finally  the 
m ethod of m aking paym ents for can 
celled bonds.

This decree relieves th e  Tribunal from 
having to decide in  incontestable cases, 
and enables th e  just claim s of form er 
owners to  be m et by a sim ple decision 
of th e  Chairm an. At the  same tim e it 
also safeguards the  righ ts of the hol
ders of disputed bonds by directing 
such cases to  the com petent tribunals.
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B A N K  OF  P O L A N D

— The m onth of October saw a fu rther 
favourable developm ent of the  activity  
of the  Bank of Poland. The bullion and 
foreign currency reserves as well as 
the  volume of bank notes in circulation, 
and credits accorded by the  bank, all 
show an increase.

The issue of bank notes rose during 
the  m onth from X 581'4 million to X 585-2 
million, while at the  same tim e the 
bullion and currency cover of the  bank 
notes rose from gold % 223*4 million to 
gold 2; 225-8 million, or to $ 43*6 million. 
The bullion and foreign currency cover 
of the  bank  notes issued shows a slight 
drop, nam ely from 40*55 to 39*75 per 
cent.

The main factor of the  bullion and 
foreign cnrrency rese rv es—gold, increas
ed from gold X 135*4 million to gold 
X 135-5 million, or to 8 26T million; th is 
increase is accounted for by new  pu r
chases of gold. The second com ponent 
p a r t of the cover— silver, is still a small 
one: on the 30th of Septem ber it amounted 
to gold X 0*25 million and rose on the 
31st of October to X 0'36 million. The 
ne t am ount of foreign currencies and 
drafts, toge ther w ith assets in foreign 
currencies, rose in October from gold 
X 87*8 to gold X 90 million, or to 8 17*4 
million. This increase is accounted for

by the rise of the  foreign currency 
reserve which rose from gold X 5"3 
million to gold X 7*7 million. This seems 
to indicate th a t th e  slight hoarding 
tendency, which was noticeable in the 
la tte r half of Septem ber, has quickly 
vanished. The purchases of foreign 
currencies and drafts am ounted during 
the period under review  to gold X 79*1 
million including gold X 39*4 *) million 
from export. The sales of foreign curren
cies and drafts reached  gold X 77'0 
million. It will be seen th a t the  am ount 
of foreign currencies, drafts, and foreign 
assets am ounted to gold X 113*5 million 
at the 31st of October against gold 
X 109*1 million on th e  30th of Septem ber, 
while foreign liabilities (together w ith 
report transactions) amounted to gold 
X 23*5 million as against gold X 21*3 
million in the  preceding m onth. The 
difference betw een the two sums rep re
sents the  above m entioned ne t am ount 
of gold X 90 million; in  Septem ber th is  
difference was gold X 87*8 million. A 
slight increase in the  reserves of foreign 
currencies and drafts in Septem ber is 
accounted for by a com paratively large 
dem and for these on the  p a r t of 
G overnm ent Offices. In th is connection 
the Bank transferred  abroad gold X 14*9 
million.

*) Besides this, the transfers for exports effected in 
 ̂ am ounted during October to % 6 '3  million.

It resu lts from th e  above sta tem ents 
th a t the bullion and foreign currency 
cover o f . the bank  notes issued, as at 
October 31st last, com pared w ith th a t 
per Septem ber 30th, was as follows:

Sep tem ber 30th October 31st
gold  135-4 135 5
s ilv e r  0-2 0-4
fo re ig n  c u rre n c ie s  5-3 7-7
fo reign  v a lu ta  82-5 82'3

223-4 225-8

The credits granted by the  Bank of 
Poland during the  period under review 
were as follows: bills in portfolio rose 
from X 315*7 million to X 323*5 million. 
The difference between the  credits 
accorded by the  Bank and those actually  
employed by the  clients is w orthy of 
note as it constitu tes a proof th a t the 
money m arket is sa turated  w ith short 
te rm  credit. The discount credits granted 
am ounted to X 423*0 million on the  31st 
of October so th a t the am ount of credit 
actually  em ployed represen ted  76 p ercen t 
as against 75 per cent in th e  preceding 
month.

The sum of loans guaran teed  rose 
during the  month of October from X 27*9 
million to X 28*7 million. The am ount 
of advances resulting from repo rt tran s
actions rose from X 14*1 million to 
X 16*6 million. The am ount of discounted 
in te rest - bearing securities (payable 
w ithin th ree  m onths of the date of

S E P T E M B E R  30th O C T O B E R  10th O C T O B E R  20th O C T O B E R  31st

A s s e t s :
B u llio n : '■

Gold in  b a r s  a n d  cash 135,376.720-71 135,403.607-53 135,439.025*23 135,473.738-98
S ilv e r  „ „ „ „ 250.085-13 135,626.805-84 285.328-40 135,688.935-93 291.411-19 135,730.436*42 359.001-69 135,832.740*67

F o re ig n  b a la n c e s  - - --------- 109,095.634-86 104,985.465-24 103,357.074-41 113,519.587-02
E x ch a n g e  d iffe ren ce  on

c u rre n c y  a /r. 91,886.167-28 88,221.944-28 85,736.411-64 92,738.794-23
S ilv e r  a n d  to k en  co in s  - - 28,757.663-96 28,581.617-90 27,469.429-28 8,410.115-97
B ills  of e x c h a n g e ................- 315,730.112-29 320,051.101-78 317,795.517*39 323,537.902 96
L o an s  a g a in s t  s e c u r it ie s  - 27,916.974-80 28,435.933-56 27,918.019*74 28,713.830-38
R eport .................................... 14,082.090-— 14,975.090-— 15,577.740-— 16,568.540-—
In te re s t-b e a r in g  se c u r it ie s

d isc o u n te d  ............... 24,495.466-76 24,907.216-28 25,160.410-73 24,722.339-94
In te re s t-b e a r in g  s e c u r it ie s

b o u g h t ------------- -------- 85.876-54 587.912-76 1,627.193*06 1,621.014-44
L o an s  to  G o v ern m en t 50,000.000 — 50,000.000*— 50,000.000-— 50,000.000-—
P ro p e r ty  a n d  f i t t in g s  - - - 33,339.827-50 33,370.727-64 33,373.403 09 33,396.348 58
O th e r  a s s e t s ......................... 51,966.216-18 51,395.958-74 57,451.125-30 54,426.848 10

882,982.836-01 881,201.904-11 881,196.761-06 883,488.062-29
L i a b i l i t i e s :
C ap ita l .................................... 100,000.000-— 100,000.000-— 100,000.000-— 100,000.000-—
R ese rv e  fu n d  .................. 2,907.870-— 2,907.870*— 2,907.870-— 2,907.870-—
N otes in  c irc u la tio n  ----- 581,447.470- — 573,209.570-— 552,648.630-— 585,179.210-—
C u rren t a cc o u n ts  and

o th e r  l ia b il i t ie s :
G o v e rn m en t In s ti tu tio n s 12,423.384-03 3,300.064-78 3,383.554-36 7,881.621-81
O u ts tan d in g  b a la n c e s  - 97,880.44097 114,599.309-54 130,387.785-20 94,159.199-71
V ario u s  - - -  - - - ___ 7,196.392*48 117,500.217-48 5,940.89251 123,840.266-83 8,097.737-94 141,869.077-50 7,977.755*19 110,018.576*71

L iab ili tie s  in  fo re ig n  c u r
re n c ie s  .............................. 9,378.521-80 9,327.798-20 9,740.090-89 10,378.040*65

L iab ilitie s  on  re p o r t t r a n s 
a c tio n s  ................................. 11,924.790-— 12,416.390-— 12,402.114-— 13,133.818-25

O th er l i a b i l i t i e s .................. 59,823.966-73 59,500.009-08 61,628.978-67 61,870.546-68

882,982.836-01 881,201.904-11 881,196.761-06 883,488.062-29
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T H E  F R O N T  O F  T H E  V O I E V O D S H I P  B U I L D I N G  I N  K A T O W I C E ,  
U N D E R  C O N S T R U C T I O N

discount) increased from X 24"5 million 
to X 24’7 million. The liability  of the 
T reasury  (bearing no in terest) was as 
before X 50 million.

In o ther item s of the  cover of the 
money in circulation, the  following 
changes should be mentioned: the
am ount of small change held by the 
Bank (silver, nickel and bronze c oins

as well as paper money in denom inations 
of X 2 and 5 issued by the  Treasury) 
dropped very  considerably—nam ely, from 
X 28'8 to X 8'4 million. The sum of 
in terest-bearing  securities purchased  by 
th e  Bank rose from X 0'09 to X 1*6 
million.

The whole bank  cover on th e  31st of 
October as com pared w ith th a t on the

30th of Septem ber last is given below 
(in million of gold X):

Sep tem ber October 
30th 31st

b ills , w a rra n ts ,  w ith d raw n  
s e c u r it ie s  w ith co u p o n s  340*2 348*3

P o lish  s ilv e r  c o in s  an d  
t >ken m oney  28*8 8*4

lo a n s  a g y in s t s e c u r it ie s  27*9 28*7
in te re s t-b e a r in g  s e c u rit ie s , 

th e  p ro p e rty  o f th e  B ank  0*09 1*6
lia b ility  o f th e  T re a s u ry  50*0 50*0

T otal: 447*0 437*0

L A T E ST  N E W S
W A R S A W  E X C H A N G E *

10 .11.26 20 . 11.26  

S 1 =  X 9-00 X 9-00

£ 1 =  „ 43-69 „ 43-69

B A N K  O F  P O L A N D :

A S S E T S :  10 .11.26

Gold and silver reserve . X 135,876.369"91 

Foreign balances , . .  „ 123,546.098"45 

Bills of exchange . . .  „ 309,834.019‘02 

Loans against securities „ 28,965.451"90

L I A B I L I T I E S :

Notes in circulation 

C urrent accounts

B A N K  N O T E S  C O V E R
(bu llion  & fo re ig n  c u rre n c ie s )

549,675.290-—

139,967.086-71

43-93%

2 0 . 11.26  

X 135,955.087-82 

„ 133,025.769.89 

„ 308,330.823-61 

„ 29,047.181-90

„ 528,703.240 — 

„ 184,307.213-59

47-57%
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