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a n d  c o v er

JUNE, as regards the economic development of 
Poland, was a month of progress in every province 
of life, which had until quite recently suffered 
from a heavy crisis. While now material improve
ment is noticeable, there is still a great deal 
to be done.

The favourable results obtained during the month 
are of special interest, for usually at this time 
of the year the trade activity is diminished.

The harvest period is in full swing, which cir
cumstance for an agricultural country like Poland, is 
always the culminating point of its yearly labours. 
The yield of cereals and vegetables endangered 
by excessive rains in April and May, thanks to 
the improvement in the weather conditions in June, 
is hoped to be better, so that the aggregate agri
cultural production in the year 1926 will, to all 
probability, be quite favourable.

In industry and mining the situation is growing 
still better. The number of unemployed had dimi
nished in June, whilst the output of the staple in
dustries was on the increase. This applies specially 
to coal, in which department big strides were made, 
thanks to exceptional export activity.

Prices during the month under review experi
enced a downward trend, with the exception of those 
for coal, which owing to the increase of miners 
wages, had to be revised. Had it not been for this 
fact, the general decline in the index of prices 
would have been more conspicuous.

The balance of foreign trade continues to be 
distinctly active: exports have materially increased, 
and the rise in exports covered with a large mar
gin the simultaneous advance in imports. This was 
accompanied by intensified activity both in railway 
and in port traffic.
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The development of exports assisted the Bank 
of Poland in the purchase of foreign currencies 
and in the increase of gold reserves, whereby the 
position of the zloty was strengthened.

As regards taxes, the collections effected in June 
confirmed once more the accuracy of the budget esti
mates: the revenues from taxation have not only reach
ed the amount anticipated, but have even surpas

sed them. The surplus is accounted for by the in
crease of direct taxes and by additional profits from 
state monopolies. This contributed materially towards 
the offsetting of the budget deficiency in June.

In connection with the general betterment of 
the economic situation, the rate of exchange of 
the zloty has been stabilised, after having gained 
some 10 p. c. in June.

REVIEW OF THE GENERAL ECONOMIC SITUATION IN POLAND

June 1926

UNIT JUNE 1925 MAY 1926 JU N E  1926

S T A T E  OF E M P L O Y M E N T :
UNEMPLOYED ............................................... 171.340 304.113 288.196

P R O D U C T I O N :
C O A L .................................................................

1 th o u san d  
|  o f to n s

2.200-9 2.234-9 2.657*5
OIL .................................................................. 68-3 69-3 69*0
I R O N ................................................................. 26-8 22-9 19*6

A G R I C U L T U R A L  I N D E X E S :
(CROP PROSPECTS)
RYE ................................................................. 1 3-7 2-9 3*2
WHEAT ............................................................ 1 (5 po in ts  

( sy stem )
3-7 3-4 3*7

BARLEY ............................................................ 2-9 3-2 3*3
O A T S ................................................................. J 2-7 3-3 3*4

P R I C E S :
WHOLESALE PRICE IN D E X ................... ) 119-3 181-2 174*6
INDEX OF COST OF LIVING IN WAR I (1913 =  100)

SAW ............................................................ I 148-4 183-2 182*6
F O R E I G N  T R A D E :

IMPORTS ........................................................ 1 169-4 106-4 123*5
EXPORTS ........................................................ S m illion  % 103-6 181-8 200*1
EXCESS OF EXPORTS ( + )  OR IM

PORTS (—) ................................................... J —65-8 +75-4 +76*6
T R A N S P O R T S : tru ck  lo ad ed  

(15 to n s) 
reg . ton

RAILWAY TRA FFIC..................................... 368.040 315.000 378.210
PORT TRAFFIC ( d a n z i g  a n d  Gd y n i a ) 133.800 279.700 325.150

B U D G E T :
RECEIPTS .........................................................

|  m illion  %
130-6 136-6 150*2

EXPENDITURE............................................... 139-9 148-9 161*6
M O N E Y  C I R C U L A T I O N :

m illion  %BANK OF POLAND NOTES ................... 503-2 413-0 448*0
COVER IN GOLD AND FOREIGN CUR

RENCIES ................................................... 0/ 0/ 46-68 32-25 33*72
TOKEN C O IN S .............................................. m illion  A 244-0 442-2 459*7

C R E D I T :
(BANK OF POLAND)
BILLS DISCOUNTED ................................ 299-3 302-9 301*3
OFFICIAL DISCOUNT RATE ................... 0/ 0// 0 /o■■

10% 12% 12%
F O R E I G N  C U R R E N C I E S :

(W A RSA W  STOCK EXCHANGE-AVERAGE RATES) )
U. S. A. DOLLAR ................................

!  *
5-181$ 10-55 10*09

POUND STERLING ................................. 25-27 51-25 49*20

R E M A R K : fig u re s  appearing  in the above table are in tended  exc lu s ive ly  to characterise the  econom ic s itua tion  
in  J u n e  1926; deta iled  com m ents on them , an d  in som e cases the latest da ta , are given  in the  
respective sections o f  th is  issue  an d  in  the  uLa test n e w su.
So m e  o f  the above fig u re s  are provisional.

T H E  C O A L  P R O B L E M  
I N  P O L A N D

OF LATE Poland has exported increasing quantities 
of coal and has found new outlets for this com
modity. In this connection the future prospects 
for production are steadily improving.

These facts are responsible for the view expres
sed, both at home and abroad, that the problem 
of Polish coal is essentially an export question.

If this matter is to be considered from the point 
of view of future developments, it should be stated 
that the prevailing opinion is correct, but only as 
far as the present conditions are concerned It 
will suffice in this respect to compare the figures
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of the output of Polish coal with those relating to 
home consumption.

The analysis of the two figures is extremely 
interesting.

At present the yearly production of coal in Po
land is about 30 million tons. This is not, however, 
the maximum figure, which under favourable con
ditions may easily reach 40 million tons per annum. 
On the other hand, the home consumption repre
sents 16 to 17 million tons which equals on the 
average 06  ton per capita and per annum. The 
“clou“ of this problem lies exactly in the restricted

the general development of the country. The thing 
is that small sales of coal in Poland are the reflec
tion of the insufficiency of development of a large 
number of basic factors of national life, and above 
all in the departments of railways and sea and 
river transports. Similarly radical changes in the 
consumption of coal are to be expected in connec
tion with the setting in operation of factories which 
have been working at a reduced capacity since the 
war. Finally, the possibility of increased con
sumption of coal as fuel in private houses in the 
future should not be lost to sight; this is an im-

S I N K I N G  O F  A N E W  C O A L  P I T

home consumption. When it is considered that, 
for instance, in the neighbouring country of Ger
many the yearly consumption per head is 2 6 tons, 
in Czechoslovakia—1’69, in France and England— 
1‘90 and 4 22 respectively, then it becomes clear 
that there are large possibilities for this com
modity on the home market and that there is room 
for increased consumption. It should also be men
tioned that the increased consumption in Poland 
is bound to come and that this will keep pace with

portant item in view of large quantities of fire 
wood being used in many regions.

If therefore Poland has to export between 12 and 
15 million tons of coal per annum, representing the 
amount which cannot be consumed at home, and 
even if this quantity by increased production is 
augmented to 20—25 million tons, then this in
creased figure divided by about 29 million inhabi 
tants will give only an increase of about 0‘6 to 0’8 
tons per capita. In other terms, in order to be able
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to place the total coal production only on the home 
market, Poland will have to increase its home con
sumption to about 12 to 1'4 tons per capita per 
annum. Compared with the figures given above re
lating to the consumption of coal in other countries, 
the forecasted figure for Poland should not appear 
excessive. It is obvious therefore that looking at 
this question from a broad point of view there is 
no reason to believe that its solution is confined 
solely to export.

Nevertheless the present state of affairs will 
prevail for a number of years to come. This means 
that Poland will have to export large quantities of 
this mineral and keep the output on the correspond
ing level at the expense of exports. There is no 
doubt about that. It is only natural that the present 
economic policy of the Polish Government is to 
a large extent based on the export of coal. At the 
present moment this problem is of such an impor
tance to Polish production that it emerges, as it 
were, almost on every occasion: by laying down

of policy relating to prices, railway tariffs, extensions 
of ports, commercial negotiations with the neigh
bouring countries etc. It may be observed by the 
way that Polish coal is of high quality and as such 
is easily sold on foreign markets; in addition the coal 
mining industry is worked here under exceptionally 
favourable natural conditions; the labour, too, leaves 
also nothing to be desired. That is why systematical 
efforts aiming at the creation of an advantageous 
situation for Polish coal give increasingly good 
results.

To begin with, by way of savings in the intro
duction of rational methods, the productive capacity 
of the miner was increased considerably. At the 
end of 1923 the amount of coal extracted per day 
was 0 553 and towards the close of the following 
year this figure was increased to 0'88 tons, while 
towards the end of 1925 the daily output reached 
l ' l  tons per day. At present the figure is 1163. It 
may be mentioned incidentally that the general 
overhead charges have of late also been reduced.

The weak side of the Polish industry is perhaps 
the shortcomings of the means of transport. These 
disadvantages revealed themselves especially during

the wellknown German-Polish conflict which was 
partly in connection with the export of coal to Ger
many; up to the middle of 1925, that country re
ceived almost 2/3 of the Polish coal extracted with
in an easy reach of her frontier, but nevertheless 
in July 1925 Germany put an embargo on this com
modity. Polish coal had to find new-outlets. It chose 
the natural and heretofore most neglected way, 
namely — to the sea. So far it had not been sent 
away by that route, because of the fact that the 
Polish territory having been divided and incorpor
ated into three different States, this route did not 
exist the Polish coal mining districts were at that 
time cut off from the sea. That is why the present 
change in the direction of the shipments of coal 
has entailed considerable complications as regards 
transport both by rail and sea which were over
come by indispensable investments in all the pro
vinces concerned. Railway stations in the coal mining 
areas were extended and additional railway lines 
were built to connect the coal mining districts with

the sea. It may be recalled that investments in the 
two Polish ports, Danzig and Gdynia, received very 
careful attention. In addition the new inland port 
of Tczew was specially adapted for the transship
ment of coal. All these ports, however, including 
the German ports of Hamburg and Stettin, through 
which this mineral is also being exported from 
Poland, have by no means been organised for the 
export of coal. Further extensions in this direction 
are being pursued with great intensity.

All these endeavours have already been crowned 
with success: although Germany still refrains from 
taking Polish coal, the exports of this article are to
day larger than ever, especially during the last 
few months, when the progress made in this res
pect was quite notable. Thus, for instance, if the 
quota of coal exported in June amounting to 1’4 
million tons could be maintained, then the figure 
for the whole year would come to 17 million tons, 
and if in the future only a part of the amount 
previously sent to Germany is recovered, then the 
estimate mentioned is quite feasible. It should also 
be emphasised that the widespread opinion, where 

by such substantial gains in the exports of Po
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lish coal are attributable to the special situation 
created on the international coal market by the 
strike in the British mining industry, is certainly 
too farfetched — the Polish coal conquered new 
markets above all by its quality and price.

All said and done, it should be pointed out again 
that the solution of the coal problem in Poland 
lies in the increased consumption on the home 
market, while the question of exports is to be con
sidered as a current need, but for what length of 
time — it is difficult to foresee. In any case, as 
things stand now, this problem is of paramount 
importance to this country and completely justifies 
not only the endeavours as regards organisation 
and the investments which Poland is making in 
this connection, but also Poland’s attitude towards 
coal questions, when they become the] subject of 
treaties between different countries.

EQUI LI BRI UM OF THE B U D G E T

THE BUDGET estimate for the year 1926 was 
submitted to the Parliament on October 9th 1925 
by M. Wt. Grabski the then Minister of Finance. 
The estimated expenditure was assessed at % 
1.887‘9 million and the revenue at X 1.889'4 million, 
the anticipated surplus of revenue over expenditure 
being % 1'5 million.

The experience of the last months of 1925 compelled 
the Government to revise the estimates, for there 
was some apprehension concerning the collection 
of the sums appearing in them. The revision 
lasted some 6 weeks and aimed at a reduction of 
expenditure and an increase of revenue. In January 
last the newly established estimates were sent to 
the Diet in the form of letters modifying the items 
of the previous drafts. The expenditure foreseen was 
put at % 1.730 million, while the revenue was 
calculated at X 1.508 million, thus making a 
deficit of % 202 million.

In order to measure the extent of the economy 
effort, it should be taken into consideration that 
a large number of items appearing in the new 
project had to be increased in relation to items 
contained in the previous estimate. This applies 
specially to the expenditure in foreign currencies 
which, in view of the fall of the zloty, had to be 
proportionally increased. Further, the sum to be 
used in connection with the relief of the unemployed 
had also to be augmented, as the number of people 
out of work rose in the meantime. These two 
factors are responsible for the increase of expendi
ture in the new estimate by over % 109 million.

In order that the extent of the economy should be 
fully realised, from the difference between the origin
ally proposed expenditure of % 1.8879 million 
and the X 1.780 million contained in the revised 
budget estimate, should be deducted the amount, 
by which the different items had to be increased, 
so as to adjust them to the new economic and 
financial conditions. However, the amount of the 
total expenditure thus established could not have 
been maintained. Owing to the fall of the zloty in

the course of the first five months of this year, 
the estimated expenditure payable abroad became 
fictitious, because it was calculated on the basis 
of % 650 to the dollar. It was also necessary to 
provide for the increased disbursements in foreign 
countries. The increased cost of living compelled 
the Government to cancel the temporary reductions 
of the emoluments of civil servants and army 
officers from 4 to 6 p. c. The consequence was 
that the estimated expenditure had to be augment
ed by % 58 million, i. e., by some % 40 million 
for foreign payments, at the rate of exchange 
equalling % 10 to the dollar, and by % 18 million 
in connection with the cancellation of the reduc
tions of salaries referred to. In this manner the 
forecasted deficit grew to % 260 million, but, 
taking into account the economies effected during 
the 5 months in relation to the estimated amounts, 
and also the surplus of revenue over expenditure 
during the same period, the Minister of Finance 
put the actual deficit at % 190 million which will 
have to be covered in the course of the present 
budgetary year. While opposing most energetically 
the borrowing of money for budgetary purposes 
and the covering of deficits by new issues of bank 
notes, the Minister of Finance is endeavouring to 
meet the deficiency by increased State revenues 
and further reductions of expenditure. In the 
first instance all taxes are increased by 10 p. c., 
which should bring in % 115 million. This increase 
is by no means dangerous to production, for 
a slight rise in the assessments cannot be con
sidered as exceeding the paying capacity of the 
community, especially when it is borne in mind 
that the assessments in January 1924 were the 
same as now, despite the fact that the wholesale 
index prices in that month were 109 against 174 
at the present moment.

The Minister of Finance intends to further in
crease the revenue by the extension of the field 
of activity of the spirit monopoly, and also by 
putting up the prices for spirit; it is stated that 
this source should give about X 35 million. An
other X 40 million required to cover the deficit will 
be obtained by the application of economy meas
ures to the civil service (% 10 million), by 
savings effected in state enterprises and above all 
in the railway department. From these sources 
will be gathered the X 190 million that are in
dispensable for making up the budgetary deficiency. 
In addition the Minister of Finance is empowered 
to raise the size of the instalments towards the 
property tax ; this is a kind of reserve, to which 
the Minister of Finance may resort in case 
of necessity. In this way the budget equilibrium is 
sure to be attained.

The heretofore receipts confirm this assumption: 
that during the first half-year the actual expenditure 
represented 50 p. c., and the revenue — 52 p. c. of the 
amounts anticipated for the whole year 1926, without 
the 10 p. c. increase introduced in July. In view of 
these results it is safe to state that the budget 
estimate is based on sound foundations, and 
everything seems to indicate that the final result 
will be more favourable than it was anticipated.
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This is all the more probable as the latter months 
bring in comparatively the largest revenues. It is 
hoped therefore not only to achieve a complete 
budgetary equilibrium, but also to set aside 
certain cash reserves which are indispensable, es
pecially in view of the fact that in the new budget 
estimates will have to be reinstated items providing 
for investments which were removed from the last 
budget.

P O L I S H - R U S S I A N  
C O M M E R C I A L  R E L A T I O N S

UNDER normal conditions, i. e., under circumstances 
that would enable the Polish industrials to compete 
freely with those of other countries in the market 
of Soviet Russia, Polish-Russian trade relations 
would, no doubt, be more intensive and the volume

Armies of Polish commercial travellers visited 
regularly all parts of Russia from the Pacific in 
the East to the Polar Sea in the North.

Unfortunately all these natural advantages 
accruing to the Polish industry resulting from the 
neighbourhood of the two countries were to a large 
degree neutralised by the introducion of the Soviet 
State Monopoly of Foreign Trade, and the centra
lisation of practically all purchases in the hands 
of the comercial missions established by the Russian 
Government in the different industrial centres of 
Europe. These missions are subject to the control 
of a special body, which distributes orders in 
accordance with the foreign political policy of the 
Russian Government. An exceptionally marked fall 
in the purchasing capacity of the population of 
Soviet Russia after the war and the subsequent 
revolution was not without its influence on the reduc
tion of the volume of trade betwen the two countries.

R E S T A U R A N T  P A V I L I O N  A T  T H E  P O Z N A N  F A I R

of business done by Poland with the Union of So
cialist Soviet Republics would most probably be 
larger than that of all other countries taken to
gether. This is accounted for by the fact that pre
vious to the war the major part of Polish industry 
catered for the Russian market. The goods sold 
comprised cotton and wool fabrics, leather, metal 
and glas wares etc., while Polish engineering firms 
carried out extensive structural iron and steel 
works, mainly bribges, and were also engaged in 
the building of railways. In addition, the simpler 
types of agricultural machinery and implements, as 
well as household wares etc. were supplied. It 
should also be mentioned that Polish engineers had 
a large share in the extensions of the most 
important branches of Russian industry, and above 
all in the mining areas and iron founding districts.

Owing to the policy of the Russian Government 
and the diminished purchasing capacity of the 
country, official exports of Russian goods to Po
land in the year 1924 amounted to % 5 million 
only, whereas the imports from Poland in the 
same year were valued at % 114 million. It
should be mentioned that a portion of the Polish 
exports to Soviet Russia was effected through the 
intermediary of Vienna and Berlin, large consign
ments of Polish textiles and zinc having been 
bought in Berlin. On the other hand paraffine 
wax and household goods of Polish origin were 
supplied in large quantities through Vienna. 
Through a German firm, Messrs. Ravack and 
Griinfeld, Polish foundries received substantial 
consignments of high grade Russian iron ores. The 
improvement of Polish-Russian political relations.
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in the year 1925, and the simultaneous rise in the Group Value of exports from
absorptive capacity of the Russian market enlived Poland to Russia
considerably the trade between the two countries, Textiles 18-3
and led to the development of direct trade relations. Foodstuffs and anim als 11-8
Exports from Russia to Poland in the year 1925 Metals and m etal articles 3'8
amounted to % 40 million, i. e., about 4 times as Clothing 14
much as in the preceding year. Also by that time Petroleum  products l-0
the volume of business done through the interme- M achinery and ap p ara tu s  10
diary of Berlin and Vienna had greatly declined in V egetables 0 5
favour of direct trade between Poland and Russia. Chemicals 0-4

It should be emphasised that the trade connections Fancy goods 0-3
between Poland and its Eastern neighbour, as Ores and m inerals 0‘2
compared with those existing before the war, have Scientific instrum ents 0'1
undergone a radical change not only as regards P aper and paper wares 01
the volume of business, but also the class
of goods supplied. The quantities of merchan- So much for the so called official trade. This 
dise have been considerably reduced; to begin with will undoubtedly increase in the year 1926 because
articles of a luxury and semi-luxury character have new types of goods which were not previously
been eliminated, and a number of commodities exported will be sent. In this connection it is of
which were consumed on a very large scale previ- interest to record a large transaction in coal,
ous to the war, are no longer required. Also and there are further indications that repeat orders
the erection of plants, bridges etc. having been for this commodity will be secured in the near
suspended in Russia, constructional work has neces- future. Negotiations for the sale of large consign-

>

O N E  O F  T H E  N E W  A V E N U E S  I N  W A R S A W

sarily fallen off. But the sale of such articles as 
sugar and recently coal, compensate to a certain 
extent for the business which has been lost.

The following table enables one to form an 
opinion of the Polish-Russian commercial inter
course in the year 1925 according to groups of 
merchandise (in million of %):

Group Value o f imports from
Russia to Poland

Foodstuffs and anim als 52
Ores and m inerals 2-4
Animal products 07
T ransport appliances 0-2
V egetables o-i
Timber and wood w ares o-i
Rubber articles 009

ments of Upper Silesian iron and steel products 
are now also in progress.

It may be of interest to say a few words with 
regard to the frontier trade. According to the 
laws in force in Soviet Russia, this trade is illegal 
and as such is fought against by the authorities. 
But the measures taken give little results in view 
of the almost ideal conditions for smuggling, 
presented by a frontier line 1.000 km. long running- 
through forests, lakes and swamps and sparsely 
inhabited areas. In any case it is certain that the 
volume of this kind of business exceeds that of 
the official trade and varies according to the demand 
and supply on the internal markets in Russia. 
This trade was particularly active after the con
clusion of the Polish-Russian war, in the years 1921 
and 1922, at the time when on account of an absence
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of stocks and the economic blockade of Soviet 
Russia by a number of European States that country 
was compelled to resort to this form of trade in 
order to fill the needs for articles of first necessity. 
At that time at the border line a number of com
panies were formed with the object of carrying on 
trade with Soviet Russia, and in some departments 
such as agricultural machinery and implements, the 
demand was so large that the firms concerned had 
to import these articles also from abroad, mainly 
Czechoslovakia, in order to meet the increasing de
mand for this class of goods. The following two 
years were critical for the frontier trade, firstly as 
the Soviet Government gave up the system of 
purchasing on the frontier and entered into of
ficial commercial relations with a number of coun
tries, in which purchasing offices were opened. In 
this way the frontier trade assumed the character 
of smuggling. Consequently voluminous articles 
such as machinery and agricultural implements 
ceased to be the object of transactions, and the firms 
concerned had to suspend their activities. The 
years 1925 and 1926 especially revealed a sharp 
turn in this trade brought about by shortage of 
goods and substantial advances in prices on the 
internal markets of Soviet Russia. The pace of the 
improvement noticeable in the course of this year 
proved so extensive that the Russian Government 
deemed it advisable to issue very severe special 
regulations against unlawful trade.

The frontier trade, in view of the influence exer
cised by it on the state of employment in certain 
branches of industry, is to a large extent a politi
cal factor. The articles dealt with embraced textiles, 
clothing, fancy gods, fine chemicals etc. Besides 
these there is a market for goods of foreign ori
gin, especially saccharine, the price of which is 
several times larger on the Russian internal market, 
than in other countries.

Coming back to the official trade carried on in 
accordance with the regulations in force in Soviet 
Russia, and through the intermediary of a commer
cial mission in Warsaw as well as the mixed Po
lish-Russian Company the “Pol-Ros“ controlled by 
the Mission — it should be mentioned that this 
commerce has not been wholly legalised by means 
of a commercial treaty between the two countries. The 
repeated efforts to bring this to fruition have given 
no results. One of the causes of the failure was 
undoubtedly the efforts on the part of the Soviets 
to reconcile questions of husbandry with politics. 
Not without influence in this respect was the fact 
that on account of the internal political organi
sation in Soviet Russia, commercial treaties present 
less interest from a practical point of view, than 
in normal conditions in other countries. It is ge
nerally understood that normal commercial treaties 
have the object of reserving certain privileges for 
the citizens of one of the contracting parties 
carrying on business on the territory of the other, 
as well as the obtention of preferential treatment 
as regards customs duties. In Soviet Russia, on the 
contrary, the activity of foreign nationals is regu
lated by way of individual treaties with the Soviet 
Government, while the value of customs duty reba

tes is greatly diminished by the foreign trade being 
monopolised.

Without attaching from a practical point of view, 
too much importance to a commercial treaty with 
Russia, for the reasons above mentioned, the 
Polish Government is still desirous of concluding 
it, in the hope that this may contribute towards 
an ultimate pacification of Polish-Russian re
lations in general, and also to a certain extent 
in consideration of transit traffic through Russian 
territory.

THE POLISH DOLLAR BANK

OPINIONS are frequently expressed that the best 
way to stabilise the rate of exchange of the zloty and 
to strengthen the reserves of the Bank of Poland 
in gold and foreign currencies is to increase the 
capital of the Bank of Poland by the admission 
of foreign funds.

Upon the analysis of the authorised capital of the 
25 European banks of issue, Soviet Russia not included, 
it will be found that the Bank of Poland in this respect 
occupies the 6th place and, if Spain is not counted, it 
also occupies the 6th place in proportion to the po
pulation. On the contrary, as regards the volume of 
business and banking transactions shown by the sums 
appearing in the balance sheets, the Bank of Po
land occupies one of the last places. This is illus
trated by the following statement:

A uthorised capital converted Balance am ounts a t the
into dollars: end of 1925:

Country Par value in Country Exchange value in
thousands o f dollars. m illion o f dollars

England 70.822 France 2.164-4
Italy 46.320 England 1.609-5
France 35.222 Spain 1.403-1
Spain 32.810 Germany 1.096-5
Germany 29.248 Italy 894-7
Poland 19.300 Holland 405-0
P ortugal 14.587 Belgium 385-8
Sweden 13.400 Czehoslovakia 288-0
Finland 12.600 Sweden 242-4
Czechoslovakia 12.000*) Portugal 213-1
Belgium 9.650 Switzerland 2043
Norway 9.380 A ustria 197-6
Holland 8.040 Yugoslavia 1631
Denm ark 7.236 Hungary 155-9
A ustria 6.079 Greece 155-0
Hungary 6.079 Denmark 154-9
Yougoslavia 5.448 Rum ania 133-9
Switzerland 4.825 Norway 1096
Greece 3.860 Poland 82-9
Bulgaria 3.594*) Finland 70-4
Latvia 2.443 Bulgaria 569
Rum ania 2.316 Latw ia 36-7
Danzig 1.460 Esthonia 236
Lithuania 1.200 Lithuania 15-1
Esthonia 670*) Danzig 9-1

The main cause of this state of affairs is the compa-
ratively small volume Of money circulation in Poland. 
According to calculations, the value of the money in 
circulation previous to the war on the present terri-

*)According to the rate o f  exchange at end o f 1925
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tory of the Polish Republic amounted to between $ 300 
and 350 million. During the last month preceding 
the drop of the zloty exchange, i. e., on the 30th 
June 1925 it amounted only to $ 90"8 million. 
There is a still greater disproportion as regards the 
amount of credit granted. According to statistical 
data, the extent of the pre-war credits and those 
granted at the end of 1925 within the frontier of 
the present Republic of Poland is shown in the follow
ing statement (in million %):

A. — S h o r t  t e r m  c r e d i t :  End o f  1913 End o f 1925
Banks of i s s u e ............................... 426-0 325-6
Jo in t Stock B a n k s .................... 849-5 800-9
Cooperative and saving banks . 1.827-0 73-7

TOTAL of short term  credit . 3.0125 1.200-2
— L o n g  t e r m  c r e d i t  . . 5102-0 500-0

TOTAL of all credits . . . 8.1145 1.700-2

It will be seen that the amount of credit granted 
at the end of 1925 represents x/5 of the pre-war 
figure.

As besides the zloty bank notes there is a large 
amount of foreign currencies in circulation, and

which were based entirely on the classic theory, and 
also in cases when the credits of the Bank of 
Poland are for too short a period.

The activity of the dollar bank will comprise 
the granting of credits for productive and export 
purposes, and also in exceptional cases for the 
purchases of indispensable raw materials and 
semi-finished articles on foreign markets. The bank 
will grant credits to businessmen who have 
concluded contracts with foreign merchants and 
possess no bills of exchange, or who, possessing 
bills have no possibility of discounting them. Credit 
will also be granted when the Polish merchant ex
pects to receive foreign drafts due to him for exports 
previously effected. The credit secured at the 
dollar bank against bills of exchange would actu
ally represent an increase of working capital which 
would be used for financing new foreign transactions.

The dollar bank is to be an entirely independent 
credit establishment directed and controlled by the 
officers of the Bank of Poland. It is to be free 
from political influence, while by virtue of its sta
tutes no credit will be granted either to the State 
or to municipal bodies.

H E A D  O F F I C E  O F  O N E  O P  T H E  L 6  D Z T E X T I L E  F A C T O R I E S

especially dollar bank notes, a new bank (the 
name of this Institute has as yet not been decided) 
is being created on the initiative and under the 
control of the Bank of Poland. This matter was de
finitely settled by the council of the Bank of Po
land on July 8th.

The object of the new bank will be to mobilise 
the hoarded foreign currencies by introducing de
posit accounts in dollars, and to organise new forms 
of credit the practice of which was not foreseen 
by the articles of association of the Bank of Poland,

Credit business will be concluded on the same 
lines as employed by the Bank of Poland with 
certain reservations, namely:

a) credit will be given exclusively in U. S. dollars; 
it may be accorded for a period exceeding 
3 months (Bank of Poland discounts only bills 
in % payable within 3 months);

b) the prospective creditor will be required to 
furnish proof that he is sure to receive 
foreign currencies or drafts at some later date.
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On the whole, the dollar bank will be called 
upon to fill the same role in Poland as that of 
the ’’Gold Disconto Bank” in Germany, whose main 
object is to promote exports and obtain foreign 
credits. The aim of the Bank of Poland, which is to be 
the chief shareholder of the new bank, is similar 
to that of the Reichsbank in that the business of 
the new bank will be carried on in the premises 
of the Bank of Poland and by its personnel. The dollar 
bank will also concentrate the search for short 
term discount credits in foreign countries, and by 
its endorsements strengthen confidence in Polish 
bills bearing the signature of isolated banking

P O L I S H  S T A T E  R A I L W A Y S
ON THE territories forming the Polish State there 
were before the war about 17.000 km. of normal 
gauge railways of which 45 % were in former 
Russian Poland, 30% in the former German province 
and 25% in the former Austrian partition. These lines 
were all operated by the respective Goverments. 
Towards the end of 1918 the railways passed into 
the hands of the newly organised Polish State Railways 
system. In view of the military operations then in pro
gress, they were taken over gradually.

By January 13th 1919 the Polish State had suc-

I. O C O M O T I V E  S H E D  U N D E  I! C O N S T R U C T I O N  N E A R  W A R S A W

establishments and private firms, and also to control 
the short term credits coming to Poland from 
abroad.

The Bank of Poland in addition to fulfilling its 
main function as bank of issue would also manage 
and control the dollar bank, and by means of its 
high reputation would facilitate the gradual re
moval of the insufficient confidence in Polish invest
ments.

Arrangements for the creation of the dollar bank 
are already in progress. Among the productive 
branches which will receive special attention are 
to be mentioned forestry and agriculture.

ceeded in controlling 5.191 km. of normal gauge lines 
situated mainly in former Russian Poland, to
gether with 1.758 locomotives, 3.043 passenger coa
ches and 33.633 goods waggons. The track, bridges 
and buildings situated on these lines were greatly 
damaged by military operations, the workshops 
ruined, and 49% of the total number of locomotives, 
35% of passenger coaches and 11% of goods waggons 
required repairs.

At the beginning of 1920 the aggregate length 
of track controlled by the State had reached 7.487 
km.; in the middle of that year, as a result of the 
invasion by the Soviet military forces, the total
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length of the railways was suddenly reduced 
by a half, but soon afterwards, following the vic
torious advance of the Polish Army, the railway 
system began to expand again at a still quicker pace.

Such sudden changes in the scope of the rail
way system accompanied by the general economic 
depression, rendered the task of the directorate of 
the newly organised managing system one of 
extreme difficulty; hampered as it was by a lack 
of credit and by the currency inflation a rational 
tariff policy was impossible to follow. From the 
very inception of the system good progress was 
made by continued extensions and, improvements.

with railways. Finally in the year 1919 a well 
known firm, Messrs. The Baldwin Locomotive Works 
of Philadelphia supplied 150 powerful goods locomo
tives on equally easy conditions.

The incorporation in the year 1922 of the Upper 
Silesian railway system of 572 km. with the State 
Railways was of great importance, especially when 
one considers the intense activity of this section- 
amounting to 8.000 carloadings per day. The com
pletion of the allotment of German rolling stock to 
Poland was another landmark in the history of the 
railways of this country. A quantity of Austrian 
rolling stock was also taken over, but owing

T H E  S A M E  S H E D  R E C E N T L Y  C O M P L E T E D

At the beginning of 1919 the Interallied Railway Mis
sion headed by an Englishman, General Hammond, 
arrived in Warsaw; thanks to the help of this mis
sion the Polish State Railways obtained 100 locomo
tives and 2.000 waggons from the rolling stock trans
ferred to the Allied Powers by Germany. In addition, 
the British Government rendered great assistance in 
the restoration of the railway workshops by enabling 
this country to obtain from Grant Britain the neces
sary machinery on easy terms of credit. About 
the same time an American mission of technical 
advisers, presided over by Colonel A. B. Barber, 
came to Warsaw and took up chiefly matters connected

to the differentiated interests and views of the 
succession States of the former Austro - Hun
garian Empire, this question has not yet been 
completely settled.

In the course of the past 7 years the State Rail
ways succeeded in improwing the permanent way 
as regards the state of the sleepers, which had 
been greatly neglected during the war, and the 
replacement of worn rails, the rebuilding of the 
main bridges and stations, and the filling up 
of the gaps in the rolling stock. Nevertheless 
on many lines the rails should be replaced by new 
and heavier ones, whilst the old rolling stock
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requires to be repaired or substituted by new 
units.

At the present moment the total length of normal 
gauge track in Poland is 16.955 klm., the number 
of locomotives is 5.173, passenger coaches 11.781, 
and of waggons — 130.392. This includes 17’5$  
of locomotives, 16$ of passenger coaches and 8% 
of goods waggons requiring immediate attention 
and repairs. Besides this the Government operates 
2.524 km. of narrow gauge railways (60 and 75 cm.).

In 1925, the total performance of the normal 
gauge rolling stock was 46„818,000.000, axle 
kilometers, embracing 7„125,000.000 passenger kilo
meters and 12„644,000.000 ton kilometers.

These figures and especially those relating to ton 
kilometers are far from attaining the pre-war level. 
This is accounted for chiefly by the absence of 
transit traffic to Russia which, previous to the

war, substantially burdened the railway lines now 
belonging to Poland.

Nevertheless the traffic towards the East is steadi
ly increasing and the conclusion of the commer
cial treaty now in course of negotiation between 
Poland and Germany will no doubt stimulate transit 
traffic through Poland.

Coal and timber are the most important items 
representing 44 5 and 11 p. c. respectively of the 
total weight of goods carried by the state railways.

Following the example of the railways in former 
belligerent States, the Polish railways, as a result 
of the war-time disorganisation, suffered badly 
from a greatly swollen personnel, all the more that 
work had to be given to railwaymen of Polish 
birth who were fugitives from Russia, Germany and 
Austria. However, this matter has already been 
settled to a large extent: the total number of em

ployees together with workmen which was 250.000 
in 1923, is now reduced to 190.000 despite the 
increase in traffic. Further reductions in the per
sonnel are still contemplated.

As in other countries which passed through the 
abyss of the inflation period, the tariffs could not 
keep pace with the devaluation of the currency, and 
therefore the receipts of the railways were invariably 
below the increasing costs of operation. In the year 
1924 at the time of the currency reform, the finan
cial position of the railways experienced a fa
vourable change. At the same time a new tariff 
approaching the pre-war level was adopted, but 
even then the tariff index was much below that of 
the average wholesale index prices.

As is well known, the sudden stabilisation of 
the currency caused an economic crisis, which 
was followed by a decrease in railway transports.

To lessen the crisis and to increase business 
it was considered advisable to systematically lower 
the tariff rates. This policy resulted in the finan
cial year 1924 being closed with a profit amounting 
to % 71*5 million which sum was devoted entirely 
to new investments. The same system of equi
librium is being maintained in both the ordinary 
and the extraordinary railway budgets.

Composed of three different systems located on 
the borders of the great military powers, Russia, 
Austria nad Germany, the railway system can
not satisfy all requirements of the newly created 
State. A comparatively large number of strategic 
lines have lost their previous importance, and it 
is only in a small degree that some of them 
can profitably be made use of under normal peace 
conditions. Also lines which formerly played an 
important role in the commercial relations wit^

A S T A N D A R D  T Y P E  O F  A S M A L L  R A I L W A Y  S T A T I O N
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Vienna, Berlin and Petrograd, have degenerated 
in some degree, while the transit lines from the 
West to the East maintain their importance. 
The lack of new transit lines from the South to 
the Baltic ports of Danzig and Gdynia is badly 
felt. In this way the system of Polish Railways 
has to face the necessity of large extensions and 
great reorganisation. That is why in 1919 a plan 
for the construction of 3.500 km. to be built with
in the next 10 years had been adopted and the 
execution of this plan immediately proceeded with. 
So far the line from Kutno to Strzatkow which 
shortens the distance from Berlin to Moscow by 
70 km., and the line from Lodz to Ptock via 
Kutno which is the middle link of the new transit 
line from the South via the coal-mining districts 
to the Baltic, have been completed.

P O L A N D ’S W O O D  R E S E R V E S

THE AREA under forests in Poland is 8,948.762 
ha, which represents 23 p. c. of the total surface 
of the state, and as regards the population of the 
country the ratio is 033 ha of forest per 1 inhabit
ant. The largest individual forests are situate in 
the Polesie and the Wolyn Voievodships and the 
least extensive — in Upper Silesia. The distribution 
of alforestated areas is very uneven, the most ex
tensive being in the Stanisiawow and Silesian Voie
vodships where the ratio of forests to the total area 
of these districts is 34 p. c. Further rank the 
following Voievodships: Polesie - 30 p. c., Wolyn 
-28 p. c., Lwow - 25 p. c., Nowogrodek - 25 p. c.,

A S P E N  F O R E S T

In view of financial difficulties in connection 
with the construction of new lines, the Ministry of 
Railways got in touch with foreign financial 
groups. An arrangement was made to grant a con
cession to a French group for the construction of 
a transit line to unite Upper Silesia with the 
Baltic. Another agreement was made with a British 
financial group which was to undertake the con
struction of a still more important transit line from 
Upper Silesia to Kieff. Preliminary studies and 
plans of these lines have already been elaborated. 
As soon as the financial situation in Europe be
comes more settled the interested groups will carry 
out their plans. Meanwhile the Ministry of Rail
ways, on the strength of the understanding with 
the contracting party, is constructing under its own 
managemet the segment of the Silesia-Baltic line, the 
lack of which constitutes a great hindrance to the 
increasing exports of Polish goods via Danzig.

W ilno-25 p. c., K ielce-24 p. c., Krakow - 23 p. c. 
The Warsaw Voievodship where the forests 
represent 12 p. c. of the whole area, is at the end 
of this list.

As regards the ownership of the wooded areas, 
over 31 p. c., namely 2,835.406 ha belong to the 
State, 47 p. c. to large estate owners and 22 p. c. 
to the peasants. The high percentage of forests 
controlled by large estate-owners and the State, 
enables rational methods of development to be pur
sued in this respect, and as this can only be car
ried on on wide areas, the development of forest in
dustry is thus ensured. Wooded areas, relatively 
little in size, belonging to small landowners are 
generally of subsidiary interest compared with the 
farming activities of the owners, and in view of the 
weak technical knowledge and experience on the 
part of owners they are not being developed satis
factorily.
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quota the actual reserve, which, on the average, 
is 320 in3, of timber per 1 ha, the total yearly 
amount available for exploitation is 7,815.072 m3.

The exploitation of State owned forests has not 
exceeded the above mentioned yearly quota. The 
amount of timber produced by the State forests in 
1920 was 3,684.175 m3, in 1921 — 8,796.814 m3, 
in 1922 — 10,041.180 m3, in 1923 — 8,369.113 m3, 
thus the yearly average was 7,722.821 m3. These 
figures show that the methods employed with re
gard to the State owned forests are rather conser
vative. On the strength of theoretical calculations 
based on the relation of the average production 
of the State forests and that relating to those 
owned by large estate owners and the peasantry, 
the estimated yearly production of timber by the 
privately owned forests may be put at 13,300.000 m3. 
Consequently, the total yearly production of tim
ber in Poland represents about 21 million cubic 
meters.

PROFESSOR E. W. KEMMERER’S? 
MISSION TO POLAND

ON THE 3rd of July Professor Dr. Edwin Walter 
Kemmerer, the eminent American economist, arrived 
for the second time in Poland. Professor Kemme
rer is not a delegate of any Government and still 
less a representative of any financial group desi
rous of working in Poland.

The visit is paid in response to the invitation of the 
Polish Government which being engaged in the or
ganisation of economic life, gladly listens to counsels 
emanating from enlightened citizens of States en
tertaining friendly relations with Poland. The visit 
of Commandor Hilton Young, the eminent English 
Parliamentarian, was of this character, as is the 
case with the present American Commission, headed 
by Prof. E. W. Kemmerer.

This Commission will remain in Poland some 
2 3 months and, at the request of the Polish 
Government, will study the organisation of the 
Polish Treasury, banking, development of pro
duction, and will eventually report on rational 
ways and means of organisation of State enterprises 
and monopolies.

The Commission is composed of:
Dr. E d w i n  W a l t e r  K e m m e r e r ,  Chairman 

of the Commission, Professor of Economics and 
Finance in Princeton University, President of the 
American Economic Association, Expert on State 
Finance,

Dr. H a r l e y  L. Lutz ,  Professor of Economics 
in the Leland Stanford University, Former Member 
of the Commission of Financial Advisers to the 
Government of Chili, as Expert on taxation,

Mr. J o s e p h  A. B r o d e r i c ,  Vice-President the 
National Bank of Commerce of New York, Chair
man of the Educational Committee of the American 
Institute of Banking,

Mr. J o s e p h  T.. B u r n s ,  Former Member of 
Commission of Financial Advisers to the Govern
ment of Chili as Expert in budgetary and accounting 
practice,

Mr. W a l l a c e  C l a r k ,  Chairman of the Com
mittee of the Society of Industrial Engineers on 
elimination of waste in management,

Mr. F r a n k  A. Eb l e ,  Former Customs Repre
sentative in charge at Berlin, Germany, with ju
risdiction over Germany, Norway, Sweden, Finland 
and Denmark,

Dr. F r a n k  D. G r a h a m ,  General Secretary of 
the Commission, Professor of Princeton University, 
Assistant and Associate,

Mr. F r a n k  W. F e t t e r ,  Secretary to the Chair
man of the Commission, Secretary to Dr. Kemmerer 
in connection with the latter’s work in Guatemala 
on a plan for currency banking and fiscal reforms, 

Mr. D o n a l d  K e m m e r e r ,  son of the Profes
sor, Deputy Secretary.

O R E  W A S H E R  A T  A Z I N C  F O U N D R Y



54 THE POLISH ECONOMIST AUGUST

SUMMARY OF LAWS, ACTS AND EXECUTIVE DECREES
o f Laws o f  the Republic o f Poland” (’’D ziennik Ustaw Rzeczypospolitej P olsk iej”) 

fro m  J u n e  15th  t o  J u ly  15th  1926
p u b lish e d  in  t h e  ’’O fficial Journal

T ra ffic  f a c i l i t ie s  in  th e  P o lish -  
C z e c h o s lo v a k ia n  f r o n t ie r  d is tr ic ts
("Dz. Ust. R. P.” No. 58, item 340).

L ist o f  r a i lw a y  l in e s  to  w h ich  th e  
in te r n a t io n a l c o n v e n t io n  c o n c e r n 
in g  t h e  tr a n s p o r t  o f g o o d s  is  
a p p lie d  ("Dz. Ust. R. P." No. 58, item 
342).

A m e n d m e n ts  in  th e  e x c e p t io n a l  
r a i lw a y  ta r if f  fo r  t h e  tr a n s p o r t  o f  
t im b e r  an d  c o a l ("Dz. Ust.R. P."No.59, 
item  345).

R e im b u r s e m e n t  o f  d u ty  le v ie d  
o n  m a c h in e r y  and a p p a r a tu s  im 
p o r te d  fo r  c e r ta in  s p e c if ie d  p u r 
p o ses* ) ("Dz. Ust. R. P." No. 59, item 
346).

O p en in g  o f  n e w ly  c o n s tr u c te d  
r a ilw a y  l in e  Z g ie r z -K u tn o  ("Dz. Ust. 
R. P." No. 60, item  352).

P r ic e s  an d  d u t ie s  on  im p o r te d  
s p ir its  an d  b r a n d ie s  ("Dz. Ust. R. P." 
No. 60, item  353).

P r o lo n g a t io n  o f t h e  m o r a to r iu m  
o n  b ills  o f  e x c h a n g e  in  th e  W ar

sa w  and L u b lin  d is t r ic ts  until Sep
tem ber 30th 1926 ("Dz. Ust. R. P." No. 
61, item s 357 and 358)

C h a n g e o f  t h e  p r o p o se d  ty p e s  
o f 10 an d  20 g o ld  X c o in s  ("D. Ust. R. 
P." No. 61, item  368).

P r o lo n g a t io n  o f  t h e  u lt im a te  d a te  
c o n c e r n in g  t h e  su b m is s io n  o f  
m o tio n s  w ith  r e g a r d  to  r e g is t r a 
t io n  o f  t h e  d e b e n tu r e s  o f  p r iv a te  
e n t e r p r is e s  ("Dz. Ust. R. P." No. 61, 
item 369).

I n s ta l la t io n  an d  c o n tr o l o f  d is t i l 
l e r ie s  ("Dz. Ust. R . P." No. 61, item  370).

P r o lo n g a t io n  an d  a m e n d m e n t o f  
t h e  U su r y  A ct*) ("Dz. Ust. R . P.” No. 62,
item  372 and No. 64, item  381).

R e d u c tio n  in  r a ilw a y  ta r if f  r e 
b a te s  fo r  c o a l e x p o r t s  ("Dz. Ust.R. P.” 
No. 62, item  375).

R u d g e t  e s t im a t e  fo r  t h e  3rd q u a r
t e r  o f  1926**) ("Dz. Ust. R .P .” No. 63,
item  376 and No 67, item  398).

P r o lo n g a t io n  (up to  t h e  1st o f  
J a n u a r y  1927) o f t h e  p e r io d  fo r  th e  
su b m iss io n  o f  a p p lic a t io n s  c o n c e r n 
in g  th e  m a in te n a n c e  o f  le g a l  r ig h ts  
in  r e s p e c t  o f c la im s  is s u e d  on  
t h e  b e a r e r ,  k e p t  in  R u ss ia  ("Dz. Ust. 
R. P." No. 63, item  378).

S u p p le m e n ta r y  r e t a i l  p r ic e - l is t  o f  
to b a c c o  p r o d u c ts  ("Dz. Ust. R. P." 
No. 64, item  379).

N ew  p r ic e s  fo r  m o n o p o ly  s a l t  *)
("Dz. Ust. R. P." No. 64, item 380).

N ew  f e e s  fo r  t h e  S ta te  A s s a y  
O ffice  ("Dz. U st.R .P .” No. 64, item 382).

R a tif ic a t io n  o f  P o lish  - G erm an  
c o n v e n t io n  r e la t in g  to  f r o n t ie r
traffic**) ("Dz. Ust. R. P." No. 65, item s 
383 and 384).

A m e n d m e n ts  o f  th e  b y -la w s  o f  
t h e  S ta t e  A g r ic u ltu r a l R ank , ("Dz. 
Ust. R. P." No. 66, item 395).

E x te n s io n  o f fu ll  sp ir it  m o n o p o 
ly  to  t h e  I ,w ow  V o ie v o d sh ip  ("Dz. 
Ust. R. P." No. 67, item  397).

P R O D U C T I O N  A N D  T R A D E
STATE OF EMPLOYMENT IN IN 
D U ST R Y  IN JU N E . — In June the 
unem ploym ent continued to decline, 
so th a t in th e  first days of Ju ly  the 
to tal num ber of unem ployed was 
288.196; com pared with figures reported 
at the  end of May, the  aggregate 
num ber of people out of w ork decreas
ed by 15.900, and com pared w ith 
th.e sta tistica l data for the end of 
January , when the  unem ploym ent in 
Poland attained its h ighest level — 
359.119 persons — it decreased now by 
70.900 or 19'6 p. c. The num ber of 
unem ployed in the  d ifferent groups were 
th e  following:

m in in g 36.967
fo u n d ries 10.814
m eta l 44.352
te x tile 16.363
b u ild in g 24.073
c le ric a l 24.453
v a rio u s 131.174

T o ta l: 288.1%

Compared w ith the  sta te  of em ploy
m ent at the  end of May, the largest 
decrease was experienced in the last 
group, nam ely  11.742 persons; in connec-

*) See page 66.

tion w ith the  revival of the activity  in 
the  building trade th e  num ber of unem 
ployed in th is  group decreased by 2.300; 
th e  num ber of m iners out of work 
decreased by 1.304 owing to the  im prove
m ent noticeable on the  coal m arket. 
The gain in th is  respect is com para
tively  small, on account of large orders 
being executed from previously accumu
lated  stocks, it is hoped therefore th a t 
as soon as th e  stocks are exhausted, 
th e  progress in  th is  sphere will be more 
m arked. Moreover, a slight betterm ent 
was observed in th e  sta te  of em ploym ent 
in the m etal industries w here occupa
tion  was found for 1.444. On the 
o ther hand, the  num ber of unem ployed 
operatives in th e  tex tile  industry  aug
m ented by 188, while th a t of clerical 
w orkers — by 599.

The num ber of w orkpeople employed 
on p a r t tim e has dim inished and rep re
sented at the end of June 91.806 aga
inst 95.582 in May. The num ber of peo
ple w orking 1 day per w eek was 1.302, 
2 days — 2.602, 3 days — 28.152, 4 days—

*) See page 74.
**) See issue No. 1, page 32.

25.298, and 5 days — 38.303. Compared 
w ith the  figures reported in May the  
situation has bettered, for the average 
of days worked by the  partly  employed 
has increased from 3'97 to  4-0 days in 
a week.

The to ta l num ber of persons receiving 
gran ts at the  end of June was 149.116.

G R A I N
— The export of grain  in  June 1926 is
given in th e  following sta tem ent (in
tons) :

June 1926 January Ju n e .
1926 1925

W heat 500 — 36.608
Rye 19.424 283 106.883
Barley 7.652 14.039 69.468
Oats 8.193 41 51.704

Com pared w ith the  previous month
th e  exports of w heat and rye rose con
siderably, w hereas those of barley  and 
oats diminished. W heat was m ainly sent 
to Germ any, where, during th e  period 
under review, 98 p. c. of the to ta l exports 
w ere placed, despite th e  exorb itan t du

*) See page 59.
**) See page 66.
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ties applied by Germ any in respect 
of goods em anating from Poland. Rye 
was exported to Finland, which took 
31 p. c. of the totalj export of this 
commodity, and Germany (27-6), Denmark 
(16"5), Esthonia (7'1) and Latvia (6"5).

Barley was m ainly sold for the follow
ing accounts: Holland 25'2 p. c., Ger
m any 22'9, D enm ark 19T, Belgium 10"9 
and A ustria 9"4 p. c.

Oats w ere directed chiefly to Germa
ny, the  am ount placed in th a t country 
being 70'5 p. c. of the  to tal amount 
exported, while com paratively sm aller 
quantities were taken  by Norway — 8"5 
p. c., and the United Kingdom — 6-8 p. c. 
The aggregate value of grain exported 
in June exceeded gold % 12"5 million.

The im ports of corn were almost in
significant and com prised 444 tons of 
barley  and neglegible quantities of oats 
and rye.

The m ovem ent of prices on the  whole 
m arket in relation to those ruling abroad 
during June are given in the following 
ta b le :

During the period under review  a sharp 
decline took place in the  prices of w heat 
and rye. The prices for w heat expressed 
in % ruling in th e  earlier p a rt of July 
com pared w ith those obtained in the 
la tte r half of June, were on the  average 
lower by 17'70 p. c., and those expres
sed in $ — by 11"56 p. c. The quotations 
for rye were less by 16"42 p. c., and 
those converted into $ — by 9'87 p. c. 
The average prices indicated do not 
include those ruling on provincial 
m arkets, w here th ey  were much lower. 
The figures paid for barley  were unchang
ed, and in some cases even a small 
rise was observed, nam ely: 0'41 p. c. for 
brewing barley  and 5"64 p. c. for the 
feeding variety .

The prices on th e  world m arket had an 
upw ard trend  during the  same period, 
the rise on w heat in quotations in 
Chicago was 0"61 p. c., for rye in Berlin 
and Chicago 8T0 p. c. on the  average, 
for brewing rye in Berlin 4'87 p. c. and 
for feeding rye in Berlin and Chicago 
5'10 p. c. on the  average.

The quotations on the  Polish m arket 
w ere influenced by the  substantial stocks 
of grain from last year, which were la r
ger than it was presum ed, and also by 
the  w eather conditions and good pro
spects for th is year’s yield.

As regards the  reserves of grain, those 
of barley  and w heat m ay be consi
dered as usual, w hereas the  stocks of 
rye, especially in the E astern provinces, 
are very  large indeed.

W inter sowings, compared w ith those 
of last year, continued to show further 
im provem ent, the only exception being 
rye, the prospects of which are by 0'5 
degrees lower as com pared w ith the 
figures for the  corresponding period of 
last year. W heat and barley  are better 
th is  year. The prospects for th e  summer 
sowings, in relation to those of a year 
earlier, show a betterm ent by 0"3—0'7 
degrees.

The sta te  of cultivation at the end of 
June, estim ated on the  basis of the 
5 point system*) was the  following:

*) Q ualification grades  (5 poin t sgstem ): 5-excel- 
lent, 4 - good, 3  - m oderate, 2  - no t bad, 1 - bad.

J u n e  1 st — 15th J u n e  15th  — 31st J u ly  1 st — 15th
P e r c e n t a g e  

o f  d i l le r e n c e

X 8 % $ X « X 8

W H E A T :
W arsaw ......................................... 51-50 5-06 48-78 4-88 37-43 4-02 — 23-26 — 17-63
Poznan ......................................... 51-25 5-04 48 — 4-80 40-25 4-33 — 16-15 — 9-79
Lwdw ......................................... 48-80 4-79 46-10 4-61 39-90 4-29 — 13-45 — 6-94

Average price ............................ 50-51 4-96 47-62 4-76 39-19 4-21 — 17-70 — 11-56

Chicago ......................................... 5-15 5-03 5-06% +  0-61
Berlin RMk ................................

R Y E :
W arsaw ......................................... 31-83 3-16 31-15 3-11 24-37 2-62 — 21-76 — 15-75
Poznan ......................................... 31-91 3-18 32-21 3-22 28-06 3-01% — 12-88 — 6-36
L w d w .............................................. 27-95 2-74 28-18 2-82 24-07 2-59 — 14-59 — 7-54

Average price ............................ 30-56 3-03 30-51 3-05 25-50 2-74 — 16-42 — 9-87

Chicago ......................................... 3'57k 3-58 3"80'/2 +  6-29
Berlin RMk 17-88 4-25 19-05 4-54 20-96% 4-99 +  15-05 +  9-91

B A R L E Y :
a) B r e w i n g :

W arsaw ......................................... 31-50 3-15 31 — 3-10 28-66 3-08 — 8- — 0-64
Poznah ......................................... 31-04 3-05 29-82 2-98 28-12 3-02 — 5-70 +  1-47

Averace price ............................ 31-27 3-10 30-41 3-04 28-39 3-05 — 6-85 +  0-41

Berlin RMk ................................ 19-09'., 4-54 19-87 4-72 20-79 4-95 +  4-95 +  4-87 ;
b) F e e d i n g

W arsaw  ......................................... 29-58 2-91 30-10 3-01 26-50 2-85 — 11-96 — 5-32
Lwdw ......................................... 26-57 2-60 29 — 2-90 25-07 2-69% — 13-55 — 7-10

Average Price ............................ 28-07 2-75 20-55 2-96 25-78 2-77 — 12-75 — 6-21

Chicago ......................................... 3-12 3-03 3-17 +  4-62
Berlin RMk ................................ 17"64k 4-20 18-60 4-43

.............
19-65 4-67% +  5-64 +  5-54
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Ju n e  1925 M ay 1926 J u n e  1926
w in te r  w h eat 3-7 3-4 3-7

99 ry e 3-7 2-9 3*2
„ b a rle y 3*3 3*2 3*5

s p r in g  w h eat 2-9 3*2 3-4
» ry e 2-8 2-9 3-1
„ b a rle y 2-9 3*2 33

o a ts 2*7 3-4 3-4

The tem peratu re in June was compa
ratively  uniform  and mild, th e  average 
m onthly fluctuated w ithin the  limits 
15’5° to 17'0° and was lower by 0'5° than  
the  average tem peratu re for th e  last 
few years. The am ount of sunshine conti
nued to be insufficient th roughout the 
country, while th e  in tensity  of warmth 
increased considerably. Sim ilarly the 
am ount of m oisture was quite adequate, 
and even too excessive in some regions. 
The reserve of m oisture in th e  soil w ith the 
exception of the  Voievodships of Wilno, 
Nowogrddek and Polesie, w here it was 
insufficient, was excessive in all other 
provinces of the  country. The sudden 
change th a t took place in the last days 
of June, when a fine period se t in, is 
responsible for better prospects as re
gards the  views of th is  year’s crops. If 
the  w eather conditions during the  harvest 
do not change for th e  worse, it may be 
assum ed th a t the  yield of w heat will be 
as favourable as th a t of last year, w here
as th e  prospects for rye are less fa
vourable than  last year, yet above the 
average. The yield of spring corn will, 
it is expected, be the same as in 1925.

M E A T

’’U N IC A R ”  U nited  M eat and  Fat P ro d u c ts  W orks, 
Ltd. — T h is e n te rp r is e  h a s  b e en  e s ta b lis h e d  a t 
K atow ice  (U pper S iles ia ) by  th e  S ile s ia n  Meat 
P ro d u c ts  F a c to ry  a t M ikotdw. T he c ap ita l, fu lly  
p a id  up , am o u n ts  to ^  1,200.000.

S U G A R

EX PO R T  SAL ES OF SUG A R  BY  
THE ’’SU G A R  IN D U ST R Y  B A N K ” 
L T D . — The sales of sugar produced 
during the  1925— 1926 campaign are 
almost com pleted, so th a t the figures 
concerning th is cam paign carry  a certain  
weight.

The sale of sugar for foreign account 
is done alm ost exclusively by th e  above 
m entioned bank  w hich collaborates with 
the  B ritish O verseas Bank, and is organ
ised by the Union of Sugar Factories, 
in which are represen ted  all the  sugar 
factories of Poland.

The data issued by the Bank give 
the  following sales effected for th e  differ
en t accounts from the beginning of the 
campaign up to June 1926 (in tons):

Raw Raw Total
W hite sugar sugar calcula-

sugar 880 net 65* net w htte
ana lys. analgs. sugar

E n g lan d 80.421 48.900 6.829 129.552
E sth o n ia 315 — — 315
F in lan d 1.100 — — 1.100
F ran ce 2.200 1,500 — 3.550
D anzig 1.062 16,240 — 15.678
H olland 7.500 50,014 — 52.512
L a tv ia 3.300 — — 3.300
G erm any 1.250 2.500 — 3.500
N orw ay 10 — — 10
S w eden — 3.565 — 3.208

T otal: 97.158 122.719 6.819 212.725

T I M B E R

— The exports of tim ber from Poland 
in June w ere the following (in tons):

fire  w ood 16.265
p u lp  w ood 133.416
p it p ro p s  67.239
ro u n d  logs 99.525
te le g ra p h  p o le s  12.676
p la n k s , d e a ls , b a tte n s  125.636 
ra ilw a y  s le e p e rs  34.361

Compared w ith the previous m onth the 
exports of tim ber rose in some m easure,

especially as regards firewood and 
te leg raph  poles. The export of pulp wood 
was m aintained high, the am ount being 
over 130 p. c. of the  May figure. O ther 
item s were m aintained on the  average 
level. The exports of tim ber effected 
during the  firs t 6 m onths of th is  year 
com pared w ith item s of th e  correspond
ing period of last yea r w ere th e  follow
ing (in tons):

Ja n u a ry  31 st Ju n e  30th:
1925 1926

firew ood 9.794 57.560
p u lp  w ood 199.388 408.791
p it p ro p s 107.602 369.258
ro u n d  logs 261.545 483.931
te le g rap h  p o le s 23.474 48.868
p lan k s , d e a ls , b a tte n s 681.539 648.275
ra ilw a y  s le e p e rs 184.933 204.222

It will be seen by th is  sta tem en t th a t 
during the first sem ester the export of 
firewood, p it props and logs rose by 
over 100 p. c., w hereas the export of 
dressed m aterial was about the same 
as th a t in the first half of last year.

In June th e  quotations on the Danzig 
m arket w ere as follows:

ah
p in e  logs 20 25 cm. (top  end ) 12/—

„ 25 30 „  „  „  17/—
,, o v e r 30 ,, ,, ,, 24/—

s q u a re  logs from  30 cm., f ree  of kno ts  32/—
p in e  te le g ra p h  p o le s  22/—

„ ra ilw a y  s le e p e rs  2/2
s le e p e rs  5/9
o a k  “ M em el”  s ta v e s  300/ to 320/—

Compared w ith the  prices ruling in 
May the re  was a decline in the quota
tions for pine logs by about 1 sh. per 1 m.3, 
and also in sleepers.

The average prices for round m aterial 
on th e  home m arket free on rail in the 
d ifferent directorates of the  S tate forests 
in June were (in X p er 1 m.3):
p in e  logs fo r saw -m ills  (20—40 cm.) W arsaw

R adom
Sied lce
W ilno
Toruri

ro u n d  p in e  w ood fo r  b u ild in g
S ied lce  
W ilno 
W arsaw

p u rp o se s  

p ine  p it p ro p s

sp ru c e  lo g s  fo r saw -m ills  

pu lp  w ood 

p in e  f ire  w ood

Radom 
S ied lce  
B ydgoszcz 
S ied lce  
Lw6w 
S ied lce  
W ilno  
W arsaw  
R adom  
S ied lce  
W ilno  
B ydgoszcz 
Lw ow  
Lw6w

33*00 
30 00 
23-00 
2400 
32-70

19-40
16*00
21*00
15*50
15-00
14-85
22-42
21-79
21-35
21-00
13-00
7-00
5-70
6-20
8-32
9-92
5*89

P O L I S H  S P R U C E

beech  ,, ,,

s p ru c e , .

The prices for round m aterial on the 
home m arket continued to increase, for 
instance: pine round wood in the directo
ra te  of S tate forests in  W arsaw  rose 
from % 30’90 to 33, in Radom from X 28 
to 30, in Wilno from Xl20'48 to 24; round 
wood for building purposes in Siedlce 
w ent up from X 18‘56 to 19'40, and in 
Wilno from X 15'3Q to 16; the  quotations
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for pulp wood and pine p it props also 
advanced; on the contrary  beech and 
spruce fire wood declined from % 10'62 
to 9'92 and from % 7'40 to 5’89 respec
tively, while fire wood was m aintained 
on the  same level.

Of the  new regulations concerning the 
tim ber trade  should be mentioned those 
issued by th e  M inister of Railways dat
ed May 28th and June 12th last. Both 
re la te  to the am endm ents in the railway 
tariffs. The regulations of the  28th of 
May, made operative as from June 10th 
last, provide for h igher rates; nam ely 
rebates B, C, D, E, F, G, on the basis 
of which are calculated the transports 
of tim ber, have been raised  on the ave
rage from 10 to 12'8 p. c. for distance 
up to 800 km. incl. The second se
ries of regulations w hich came into force 
as from June 20th, provide for certain  
ta riff reba tes in the  export of tim ber 
from the Grajewo d istric t deriving from 
all stations located in  th e  railw ay di
rectorate  of Wilno on the  railw ay line: 
Grajewo — BrzeSc — Baranowicze — 
Stolpce.

C O A L

—It was only in June last th a t the coal 
industry  in Poland felt the resu lt of 
the strike  in the  United Kingdom. Above 
all th is w as reflected in the dispro
portion of coal exports, as com pared 
with the  previous m onths. The export 
of Polish coal in June 1926, according 
to provisional data is given in the follow
ing table (in thousands of tons):

1 9 2  5: /  9 2 6:
D estination 1st sent. 2nd sent, 

(m onthlif average) Mag Ju n e

A u stria 194 254 158 231
H un g ary 36 85 27 45
S w eden — 57 144 1?8
D enm ark 2 34 78 116
C zechoslovak ia 47 58 35 43
D anzig 26 42 31 36
L a tv ia 1 16 16 17
Y ou g o slav ia 8 13 22 22
S w itze rlan d 2 6 11 8
Ita ly 1 14 97 97
R um ania 6 7 8 12
L ith u an ia 1 2 1 4
Memel 1 2 _ 1
H olland 1 — 5
F in lan d _ 1 16 26
F ran c e 1 19 37
N orw ay _ 16 22
E n g lan d _ _ — 281
G erm any 451 — 1 —

O th er c o u n tr ie s — 2 — _ 18
T otal: 776 595 680 1.199

B unker^ coal 24 192
T o ta l am oun t : 776 595 704 1.391

E x p o rt (G erm a
n y  n o t in c lu d ed ) 325 595 703 1.391
S h ip p e d  th ro u g h  

D anzig  29 101 267 272
G dynia  — 9*) 38 38
Tczew  — — 6 23

It will be seen by th is  tab le th a t the
exports in June, as com pared w ith May

*) B eg in n in g  w ith  Sep tem ber 1925.

last increased by 687.000 tons, a gain 
of 97‘59 p. c., and reached a record 
figure, for it was m uch h igher than  in 
any m onth of the  1st sem ester of 1925, 
i. e., previous to the Germ an-Polish 
custom s war, and even higher than  those 
of any m onth in 1923, when, in view of 
the occupation of the Ruhr Valley, Polish 
coal found itself in an extrem ely good 
situation. The shortage of coal occasion
ed in England by the strike  in th a t 
country as well as in the coal im porting 
states, is responsible for a fu rthe r rise 
in prices, which in tu rn  affected the 
prices for Polish coal. Thus, for instance, 
the prices f. o. b. Danzig rose from 
16/- to 17/6 and 18/- for large lumps, 
which circum stance has contributed to
w ards the profitability  of export. The 
increase in prices enabled th e  coal to 
be sent in large quantities via Hamburg, 
th is  figure alone reaching 281.000 to n s ; 
the volume of bunker sales has also 
increased reaching 192.000 tons. Of 
course these are m om entary advantages 
w hich will no longer exist, as soon as 
the  strike  in England is over, but the 
conquest of the  Swedish m arket is 
likely to prove a perm anent gain. Exports 
to the  la tte r  country have increased by
34.000 tons m ainly for the S tate Railways, 
which heretofore kep t pu tting  off its 
purchases in Poland, and have now 
concluded a contract for the supply of 
coal for a long period.

The expansion of coal exports led 
necessarily  to an increase of production 
which rose from 2,234.927 tons in May 
to 2,657.458 tons in June — a gain of 
422.530 tons, or 19 p. c. The rem ainder 
of th e  export surplus, as well as the 
increase in the in ternal consum ption by 
about 250.000 tons, was covered from 
the  stocks which at the end of June 
were decreased from 1,452.446 to 949.074 
tons, or by 34 p. c. The increase of 
production and the decline in stocks 
have also contributed tow ards the earn
ings of the  workm en. In previous 
m onths and even in May the  m onthly 
wages of the  m iners were very  low as 
the m ajority of p its  w ere only worked 
for 4 days per w eek and a few for 5 days 
at the most, while now all coal m ines 
w ithout exception are being operated 
6 days per week, and m oreover the 
num ber of workm en had to be increas
ed by 2.200. It will be seen therefore 
th a t the situation in the coal industry  
has grea tly  im proved in June ; th is  is 
all the more rem arkable as the  summer 
m onths, May and June, are generally  the  
worse on account of the  home con
sum ption being very  lim ited; commenc
ing w ith July , th e  in ternal m arket im

proves gradually, the  season industries 
such as sugar factories and distilleries 
and in general the  agricultural section 
of the  com munity pile up coal reserves 
for the  coming campaign.

INCREASE IN PRICES O F C O A L__
As already reported*), the m iners wages 
have been increased by 10 p. c. 
since June 10th last. A fter consideration 
of th is  factor th e  mine owners decided 
to increase th e  prices of coal by 17‘5 
p. c. Supplies for the S tate railways 
and Governm ent institu tions were to be 
exem pt from th is  increase.

The Governm ent was of opinion th a t 
th e  advance in prices was too excessive 
and was not justified by the circum stances. 
It was also considered as being dange
rous to the  economic life of the  country 
as a whole, because it would probably 
provoke a rise in prices of o ther com
m odities and also in the cost of produc
tion, in which coal p lays an im portant 
role.

The G overnm ent’s in tervention  gave 
the  requisite resu lts: the  prices were 
u ltim ately  increased in a much sm aller 
proportion th an  was originally intended, 
nam ely by 7‘5 p. c. instead of 17-5 p. c.

In view of the above, the  prices for 
coal in Poland in th e  main coal centre, 
in U pper Silesia were, resp . are (in % 
per ton):

up to J u ly  20th fro m  J u ly  20tli 
1 9 2 6 1 9 2 6

la rge  lum ps & n u ls  I 35 70 32'60
n u ts  II 30'10 27'60
p e a  23-30 21-30
sm alls  070 23'20 21-20

0-40 19-70 18-00
m ixed  27-70 25-30
d u s t 12-10 11-10

Prices of coal destined for railways 
and G overnm ent institu tes are left un
changed and are m aintained on the 
May level.

DELIVERY O F CO AL TO  SO VIET  
R U SS IA . — A group of Polish coal 
exporters concluded on Ju ly  17th last 
a contract w ith the  Commercial Mission 
of Soviet Russia to Poland, for the deli
very  of coal to Russia. According to th is 
contract, the  Polish group is to supply
500.000 tons of coal up to and indu ing  
November next. Of th is  quan tity  300.000 
tons are to be forwarded by rail th rough 
various points located on the Polish- 
Russian frontier, and the  balance is to 
go by sea via Danzig. Prices are calcu
lated  free on rail a t loading sta tion  
The first consignm ents have already 
been despatched.

P E T R O L E U M
— The general situation in the petro
leum industry  in June continued to be 
satisfactory. As forecasted**), the pro
duction of crude oil in May not only did 
not diminish, but increased to 69.304 tons,

*) See Issue No. 1, page 23.
**) See Issue N o. 1, page 23.
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again of 1.087 tons as com pared w ith the 
preceding m onth, while in May last year 
the  to ta l production am ounted to 70.532 
tons. The difference therefore is very 
small. The net ou tput in May last, after 
the  deduction of im purities and the  
quantities used as fuel, am ounted to 
63.321 tons against 62.002 in the cor
responding m onth of last year.

There will not be much difference 
between th e  May and June outputs. Of 
the newly com pleted drillings and oil- 
producing wells in June are notew orthy: 
well No. V, Mine „Union“ in Mraznica, 
owned by the French Company „Lima- 
nowa“ gave in June at the  depth  of 
1.356 m. 15 tons of crude oil per day; 
th e  well No. II, Mine ”Jo ffre“ in Mraznica’ j
owned by the  same Company gave 20 m ' 
of gas per m inute at the  depth  of 1.360 m. 
and is still in the  course of drilling; at 
the ”T ryskaj“ mine from the well No. II 
a t th e  depth  of 1.454 m. about 7’5 tons 
p e r day is being obtained. These ad
ditional drillings w ith the  increased pro
duction do not bring about any change 
in the  situation  in view of the decline 
of ou tput from other wells.

The average price for crude oil in June 
was $ 18’2 per ton, and will probably 
rem ain on th is  level, because refineries 
now deal w ith the whole production; it 
is also reported th a t accum ulated stocks

of crude oil dim inished a t the  beginnig 
of June by some 3.000 tons and rep re
sented 75.211 tons.

It is stated  th a t the stocks of Boryslaw 
crude oil have been largely reduced, 
w hilst those of special brands have 
slightly  augm ented. At the  end of May 
last the Company ”01ej ska lny“ (subsi
diary of the ’’S tandard Oil Com pany11) 
commenced the  drilling of two new wells, 
one in Nahujowice, near Boryslaw, and 
another in Lucza located in th e  Stani- 
slawbw district, near the Sloboda Run- 
gurska. In the last nam ed well a t the 
dep th  of about 40 m. rock sa lt deposits 
some 20 m. th ick  were found. The p re
sence of th is  m ineral in the  upper layers 
is usually accom panied by the existence 
of crude oil in the deeper ones.

The Polish geologist, M. Hempel, while 
exam ining the  deposits in th e  C arpathian 
regions came to the conclusion th a t they 
are identical to those in the  Boryslaw 
and Tustanowice districts.

On the  streng th  of these  observations 
M. Hempel sta tes th a t sim ilar layers 
rich in  crude oil should be found there  
a t a depth  of some 150 to 200 m. lower 
th an  th e  la st drillings. W ith the  im
provem ent of technical m eans of dril
ling th is dep th  is attainable. Should the 
presum ption of M. Hempel be correct, then 
the Boryslaw and Tustanowice oil fields

have prospects for fu rther developm ent 
and could be exploited for several tens 
of years to come.

At the  la tes t sitting  of the  Refinery 
Syndicate held at the end of June prices 
of benzine and lubricating oils on the  home 
m arket were slightly augm ented, whe
reas those for paraffine and paraffine 
wax were lowered to th e  level in force 
at th e  end of last year. It was also de
cided at th a t m eeting th a t the  sales of 
paraffine for foreign account should be 
effected as from Septem ber 1st next by 
the  central office. The la tte r  office of 
sales will be attached to the  W arsaw 
Syndicate, and in addition the re  will be 
opened branches in Danzig, P aris and 
V ienna (the la tte r to m eet the  require
m ents of C entral Europe).

The export of petroleum  products in 
June amounted to 31.510 tons valued at X
5.913.000 against 32.248 tons valued at X
10.841.000 in May. The Polish petroleum  
exports in June as in previous m onths 
were m ainly directed to the Baltic States, 
the  United Kingdom, France, Switzer
land and Czechoslovakia. The exports 
em brace petroleum : gas oil, paraffine 
wax, lubricating oils and benzine.

’’P O L ISH  PE T R O L EU M ”  LTD . — T his e n te r-  
p rise  h a s  in c re a se d  i ts  c ap ita l by  % 500.000, for 
w h ich  p u rp o se  20.000 new  s h a re s  h a v e  been  
s su e d  a t % 15 n om ina l an d  % 30 is su e  p rice .

A P E T R O L E U M  R E F I N E R Y
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S A L T

— During the past 6 w eeks the 16 
sa lt mines and salt w orks existing in 
Poland were working at full capacity. 
Of th e  to ta l num ber referred to above 
2 sa lt m ines out of 3, and 9 sa lt works 
out of 11 are S tate owned; in the two 
rem aining the  G overnm ent is in te r
ested in 2/3 of the capital. There 
a re  also 2 p rivate saline deposits. The 
to ta l num ber of workm en employed in 
th e  16 en terprises is 3.658.

The aggregate production of salt during 
the past 6 m onths was 203.178 tons. 
Of th is  quantity  118.529 tons or 58'4 p. c. 
were produced by State owned w orks 
and mines, and the  balance of 84.049 tons 
or 41’6 p. c. — in the works of private 
firms. The to tal ou tput was composed 
of the  following: rock salt — 94.019 tons 
or46 '3p . c., evaporated sa lt— 56.556 tons 
or 27'8 p. c. The la tte r item includes 
9.947 tons of evaporated salt produced by 
means of a Vacuum apparatus; finally 
52.593 tons or 25‘9 p. c. of liquid salt 
for industrial purposes were produced 
(after conversion of the  figures into those 
of the dry salt.) The major p a rt of the 
production represen ted  edible salt, the  
ou tput of which was 136.627 tons or 67.2 
p. c., industrial sa lt — 62.747 tons or 30'9 
p. c., cattle sa lt — 3.220 tons or 1’6 p. c., 
and o ther sa lts such as for bathing 
purposes etc. — 584 tons or 0’3 p. c. 
Compared with the first 6 m onths of 1925 
the production of salt in Poland ex
perienced a certain  though slight im pro
vem ent, as the  output was h igher by 
13.470 tons, or over 7 p. c.

The above increase in production was 
in th e  main brought about by  ihe  aug
m ented output of the S tate sa lt works 
in Inowroclaw and also in the p rivately  
w orked saline deposits in Solno and Ba- 
rycz. The production of all the  other 
en terprises was m aintained more or less 
on the level of the  first 6 m onths of 1925, 
w ith the  exception of the  mine in W apno 
and the  ’’Vacuum ” salt w orks in Wie- 
liczka, the  production of w hich declined 
somewhat. The salt from the last nam ed 
works, though of a very  high quality, 
alm ost chem ically pure, is being sold 
w ith some difficulty on the  home 
m arket, because the public a t large is 
no t accustomed to th is  varie ty  and has 
a m arked preference for salt in large 
crystals. As regards the d ifferent grades 
of salt, it should be m entioned th a t the 
production of cattle sa lt is unfortunately  
m aintained on a low level, th e  demand 
for th is article being lim ited, notw ith
standing the fact th a t it is cheap, and 
therefo re  w ithin th e  reach  of every

farm er. The cause of th is  lies in the 
lack of understanding of the advantages 
resulting from th e  use of sa lt in con
nection w ith stock raising.

Of the to ta l quantity  produced the 
sales effected in 1926 amounted to 
199.004 tons or 98 p. c.; com pared with 
the corresponding m onth of last year 
th e re  is a gain of 15.137 tons or 8’2 p. c. 
The stocks of all en terprises rep re
sented 13.131 tons and were the  same 
as a t the  end of June of last year. The 
stocks rose, however, by 4.500 tons in 
relation  to those at the  beginning ’of 
the  year 1926. This was largely due to 
the  accum ulation of sa lt by th e  Vacuum 
Company.

Of the to ta l quantity  sold 190.953 tons 
or. 96 p. c. were placed on the home 
m arket, w hereas only 8.051 tons or 4 
p. c. w ere sent abroad. The sales effect
ed in th is country show an increase 
as com pared with the  last year; on 
the contrary, the exports of th is a rt
icle have rem ained on the  1925 level 
and unfortunate ly  do not affect the 
volume of business done.

The exports com prised 7.546 tons or 
94’3 p. c. of edible salt, the  rem ainder 
being industria l salt. The main im porters 
of th is  commodity w ere the Scandinavian 
and th e  Baltic S tates; Czechoslovakia 
took 465 tons. As the  main conditions 
for the developm ent of sa lt industry  in 
Poland, which is based on alm ost in
exhaustible deposits of th is  m ineral, is 
the export of salt, every  effort should

be made to introduce th is commodity 
on the foreign m arkets.

The to ta l am ount of sa lt produced by 
both State-owned and p rivate  enterprises 
is taken  over by the  S tate Monopoly 
which effects sales for both  home and 
foreign accounts. The prices per ton for 
home consum ption were: for Vacuum 
evaporated sa lt X 220, ordinary evapor
ated—% 200, edible ground rock salt— 
X 132, edible rock sa lt in lum ps—X 1>30, 
industrial and cattle salts — X 40, 
for bathing X 135 per ton, free on rail a t 
works. The prices are fixed in indivi
dual cases. No duties are levied on the 
export of salt, the export prices being 
determ ined according to conjunctures, 
im portance of the transaction, distance 
from the  buyer; the  costs of production 
are so low, th a t th ey  can never hinder 
the developm ent of exports.

I R O N

— In connection w ith a certain  increase 
in  the output from foundries in June, 
a corresponding rise in activity  was 
noticeable in the mining of iron ore. 
The restric tions in the  im ports of poor 
foreign ores (X 5 custom s duty per ton for 
ores containing less th an  50 p. c. of 
m ineral) had also a beneficial effect 
upon the  conditions in the  minig indus
try . The following table contains the 
output of iron ore, exports of ores and 
im ports of rich ores in June, as com par

L O A D I N G  O F  A C O N S I G N M E N T  O F  P I P E S  M A N U F A C T U R E D  J N  P O L A N D
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ed w ith the corresponding figures for 
May la st and June 1925 (in tons):

Output E xports Im p o rts
M ay 1926 22.265*) 6.891 18.027
J u n e  1926 26.960**) 11.068 8.841
J u n e  1925 17.786 — 25.587

The to ta l num ber of workm en em
ployed in iron m ines in  th is  country 
was 3.470 in June as against 3.360 in 
May.

In the iron foundries the  position did 
not undergo any m aterial change in 
June as com pared with the  preceding 
m onth; although an increase in pro
duction is reported, th an k s to orders 
for rails placed by the  S tate railways, 
and also to a certain  ex ten t to  those 
received by the  foundries from private 
coneernss. Some ales for foreign account 
have also been effected. The produc
tion of pig iron was som ewhat re
duced, so th a t one furnace was tem 
porarily  pu t out of action. This was 
also partly  due to large stocks of th is 
m aterial which have accum ulated during 
the p ast few m onths. The production of 
steel, on the  contrary, was som ewhat 
augm ented. The output of iron sheets 
increased by 21 p. c.

The following table shows the output 
of Polish iron foundries (in tons):

Steel Sheet N u m b er o f  
Furnaces w orks  w orks w orkm en

M ay 1926 22.968*) 50.122*) 37.821*) 31.911*)
J u n e  1926 19.628**) 52.570**) 45.599**) 32.220**)
JUne 1925 26.768 70.506 50.437 36.905

The num ber of furnaces in blast in 
June was 7 against 8 in the  preceding 
m onth.

The m arket in June was featureless. 
The syndicate prices for iron were 
unchanged : pig iron for castings Nro 1 
—X 200, com mercial iron — % 325, wire 
— X 375, sheets 5 mm. and up basic price 
— X 400, up to 5 mm. — X 485, per ton 
free on rail. The exports and im ports 
of foundry products (pig iron, steel in
gots, rail, sheets and pipes) are shown 
in tab le  below (in tons):

M ay 1926 
J u n e  1926 
J u n e  1926

E xp o rts
5.890
6.376

13.011

Im ports
1.923
2.163
5.003

PO SSIBILITIES FOR THE TRAN- 
SPO RT OF SW ED ISH  ORE VIA  
DANZIG. — Iron ores exported from 
Sweden to Poland and Czechoslovakia 
are forwarded not via Danzig but through 
S te ttin ; during the  last year the  im ports 
of iron ore effected via Danzig amounted 
to less than  20.000 tons, while the quan t
ity received through S tettin  exceeded
1,000.000 tons.

*) C orrected figure .
**) P rovisional figure .

The shipm ents of iron ore via Danzig 
include im ports of th is m aterial de
stined for Polish U pper Silesia and 
Czechoslovakia. The large consignm ents 
w hich m ight have been im ported via 
Danzig are evidenced by the fact 
th a t th e  well known foundries in Wit- 
kowice (Czechoslovakia) receive about 
600 thousand tons of Swedish ores. At 
p resent, however, th is ore goes via 
S tettin , from w here it is floated to its 
destination  down the  Oder. The ship
m ents of iron ore th rough S tettin  are so 
large th a t only a p a rt of them  are sent 
by th e  Oder, and the  rem ainder by rail.

The natura l way of these  shipm ents 
leads th rough Poland, but at p resen t 
the re  are difficulties in the im ports of 
iron ores via Danzig on account of the 
increased loadings of Polish coal. As 
all the technical facilities now available 
are being used for the loading of coal, 
the transsh ipm ent of im ported ores into 
waggons at Danzig is at the  p resen t 
tim e im possible, especially as the daily 
transsh ipm ent of ores should reach at 
the least 1,000 tons. It is therefore ne
cessary to obviate th is difficulty.

The solution is to effect the  tran s
ports by a combined rou te from Danzig 
to U pper S ilesia by w ater and rail, 
nam ely — in the port of Danzig the 
ore is loaded into barges going to 
Bydgoszcz and Torun at which places 
the  m aterial is loaded into waggons 
and sent to its destination.

The following figures give the costs 
of tran sp o rt via S te ttin  and via Danzig 
(per 1 ton):

a) r a i l w a y  t r a n s p o r t  vi a  S t e t t i n :

tra n s sh ip m e n t from  sh ip  in to  w ag g o n s  0*80 RMk. 
fre ig h t S te tt in  — B ytom  . . . 9*00 „

By tom  — Upper Silesia . . 0*75 »
T o tal : . 10*55 RMk.

b) t r a n s p o r t  v i a  D a n z i g :
tra n s sh ip m e n t from  sh ip  in to  w aggons .

(0*50 D anzig  g u ld en ) . . . A 100
fre ig h t D anzig -B ydgoszcz  (by  w a te r )  ,, 8*00
p o rt d u e s  in  D anzig  (0*20 D anz. g u ld .) 0*40
c h a rg e s  in  E in lag e  (0*10 D anz. g u ld .) ,, 0*20
tra n s s h ip m e n t in to  w ag g o n s in

B y d g o s z c z ............................................................   2*00
ra ilw a y  fre ig h t B y d goszcz-U pper

S i l e s i a .....................................................................   7*50
. x  19*10

7-65 RMk.
T o tal :

X 1-— =  0*40 RMk.; x 19*10 -

Therefore the  tran sp o rt by combined 
w ater and rail route is cheaper than  th a t 
by rail from S tettin  to U pper Silesia 

10*55 — 7*65
10*55

=  27*5 %

The cost of tran sp o rt by th is ‘route is 
also 10 p. c. cheaper than  th a t from S tett- 
via the  Oder.

As to a suitable place of tran ssh ip 
m ent th is m ay easily  be found in the  vi
cinity  of Torun or Bydgoszcz. The port 
belonging to th e  ’’Lloyd Bydgoski Ltd.” 
located on the  river Brda near Byd
goszcz m ay be indicated as one of the 
best sites, for it has a direct railway 
connection and is avaitable for use now.

There is another circum stance th a t 
should also, be borne in mind, nam ely 
th a t the  Swedish port of Lulea, through 
which th e  ores of th a t country are 
m aiuly exported, is only opened dur
ing 6 m onths trom s May up to and 
incluiding October. Tis period is very  
convenient for the use barges on

the V istula, th e  in tensity  of river tran s
ports during these m onths in Poland 
being very  limited. That is why from 
May to October the  V istula barges 
m ight be freely used w ithout any fear 
th a t the  freightage of large quantities 
of ore m ight provoke any increase of 
the  ra tes charged.

For th e  tim e being, the quan tities of 
Swedish ores which could be tran sp o rt
ed by th e  above m entioned route are 
from 15 t 6 25 thousand tons per month.

Z I N C

— The zinc and lead industry  worked 
in June under norm al conditions. The 
zinc mines produced the  following quan
tities of ore prior to its being segre
gated and enriched (in tons):

Ouptut o f  
z in c  and  
lead ores

M ay 1926 88.682
J u n e  1926 89.465
J u n e  1925 90.887

Im p o r ts  of: N um ber o f  
z in c  lead w orkm en  

ores ores em ployed
5.309

91.136
3.532

877 9.758
916 9.739
991 9.282

On th e  whole the zinc m arket was 
good, for the London quotations on which 
those for Polish m aterials are based, 
have experienced a certain  rise and were 
on the average £ 33 per ton.

The output of raw  lead and zinc and 
exports are shown in th e  following sta te 
m ent (in tons):

O utput o f  
z in c  lead

E xports  of: N um ber
zin c  z in e- o f  w o rk 

shee ts  lead men

M ay 1926 10.116 2.440*) 11.056 607 1.482 11.412
J u n e  1926 10.041 2.440**) 9.031 657 1.954 11.439
J u n e  1925 9.338 1.992 5.968 3454 847 12.398

T E X T I L E S

— The m onth of June was favourable 
for the tex tile  industry  and showed dis
tinc t im provem ent of conditions and 
good prospects for orders, both from 
home and abroad. Towards the  end of 
the  m onth the  cotton industry  in L6dz 
employed in 43*) mills 53.159 operatives 
who w ere w orking as follows:

37*3% 6 d ay s  p e r w eek
32*8 „ 5 „
29*9 „ 4 ,

Previous to the war these mills em
ployed 63.981 workm en, w hereas at the 
tim e of record post-w ar activity, in July 
1923, th e  num ber of operatives was 
71.457.

In th e  wool and half-wool departm ents 
toge ther w ith the  combing and spinning 
m ills 21.277 operatives were engaged

*) This f ig u re  inc ludes o n ly  large estab lishm ents  
m em bers o f  a separate S ynd ica te , There ts a large  
num ber o f  sm a ll factories organ ised  In another  
Synd ica te .
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in LOdz at th e  end of June (previous to 
the war 54.831), of which:

66*3% w ere  em ployed  6 d a y s  p e r  w eek 
16-0 „ „ 5 „
14-9 „ „ 4 „
1*2 » „ 3 „1*6 „ „ „ 2 „

In Bieisk (Bielitz) the wool industry 
w orked in June on the average 4 — 5 
days per week; there, too, the, situation 
was better.

On Ju ly  1st 1926 the wages of the 
workm en in th e  L6dz district were 
raised by 12 p. c. Prior to th a t date 
the  wages am ounted from % 5 to 6 per 
day for the skilled w orkers; these wages 
had been in force since the  conclusion 
of a collective agreem ent signed on 
December 9th 1924.

In June th e  situation on foreign m ar
kets showed some signs of im provem ent. 
The exports effected during th a t period 
by the  m anufactures of the Lodz district 
were as follows*):

*) These fig u res  do not include exports  o f  
com bed yarns.

thousands  y  
o f kg  *

w h ite  co tto n  fab ric s  . . 11 *8 24.000
co lo u red  „ „ . . 296*8 308.000
sem i-w ool „ .. . 19*0 18.500
p u re  w ool „ . . 44*5 66.300

372*1 416.800

Among the custom ers were the folio
ing countries (in order of value):

L ith u an ia  . . . . 34*9 p. c.
R u m a n ia ...................... 26*2
C h i n a ........................... 15*8 „ „
L a tv ia  an d  E s th o n ia . 5*6 n n
A u stria  . . . : . . 3*7 n v
D e n m a r k ...................... 3*1 *> n
G rea t B rita in  . . . . 2*8 n n
The B alkan  S ta te s  . . 1*7 n n
M isce llaneous . . . . 2.4 *> »

T otal: 96*2 p .  C.
D a n z i g ...................... . 3*8

G ran d  to ta l: 100 p. c.

In June Russia was not among the 
im porters of Polish textiles.

Bieisk, an im portant centre of the wool 
industry, secured in June big foreign 
orders, m ainly in the  Balkan States, in 
the Near E ast and in North Africa. These 
orders are for heavy w inter goods.

The enlivem ent in the tex tile  industry

was specially noticeable in the c o t t o n  
d e p a r t m e n t  in LOdz.

The raw m aterial for th is industry  is 
im ported m ainly from the United States 
of America and from Egypt. In view of the 
downward trend  in the  world m arket of 
raw cotton, the m anufacturers effect 
the ir purchases w ith g rea t caution. The 
losses sustained by m anufacturers pos
sessing large stocks of cotton are offset 
by the difference in price which has 
resulted from the fact th a t price lists 
in dollars were calculated recently  at a 
moment when the rate  of exchange was 
X 7'80 to the  dollar, while the p resen t 
rate of exchange ranges from % 9'15 to 
9'20. Besides the  large num ber of cash 
transactions rep resen t also certain  
equivalents on losses on raw m aterials. 
This fact is easy to understand when 
it is considered th a t the g reat m ajority 
of transactions were effected against 
cash or in bills, the discount of which 
was not charged to the buyer.

The main features of th e  last few weeks

A  W E A V I N G  M I L L
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w ere large transactions in  cotton yarns; 
these  were brought about by good 
conditions as com pared w ith previous 
m onths, as well as dim inished offers of 
yarns. Owing to the  sum m er holidays 
and the  suspension of w ork in th e  
spinning mills of “Scheibler & Groh- 
m an“, “La Cz§stochovienne“ and the  
“Zgierz“, an acute shortage of certain  
varie ties of yarns is felt on the m arket.

The la test quotations for cotton yarns 
w ere the  following (in $):

No
8/1 0-66

12/1 0-68
16/1 0*69
24/1 0-81
26/1 0*83
32/2 0-98

The prices for m ercerised yarns were 
(in $):

No
60/2 2-35
80/2 (com bed an d  g azed ) 3‘35 

100/2 3*80

Terms — half in cash, half in bills 
from 30 to 40 days, p lus 1'5 p. c. per 
m onth. Nos. 24 1, 26/1 and 32 2 are 
m uch in demand.

On th e  m arket for ready made cotton 
goods a slight betterm ent was observed 
in June. The most im portant centre 
for the  sale of these  goods is Lddz.

The developm ents of the few w eeks on 
the  cotton m anufacturing departm ent 
throw  a characteristic  light upon the  eco
nomic phenom ena in Poland. The decline 
in th e  rate  of exchange of the dollar has 
occasioned th e  cheapening of cotton 
fabrics, and thereby  increased possi
bilities of sales on the  in ternal m arket 
Besides a g reat progress is to be noticed 
in the  psychology of the m anufacturers; 
it is a d irect resu lt of acquired expe
rience. In the  course of the last few 
years the  trade never though t of cut
ting  down prices at the moment, when 
favourable conditions were prevailing 
on the  m arket. On the other hand, 
when a downward tendency set in, th is 
was solely in itiated  by those m erchants, 
who were compelled to reduce prices 
in order to m eet the ir liabilities by 
increased sal.es. U sually the goods were 
sold to other m erchants possessing 
liquid capital, and the  difference be
tw een the  prices was pocketed by the 
financially  stronger m erchants, and 
the  consum er did not benefit by the 
downward trend. The m erchants gener
ally made some rebates in favour of 
the  consumers, but th is  was done only 
if and when the prices could no longer 
be m aintained on the  high level. To-day 
the  situation on the  m arket has changed 
radically. The decrease in prices which

resu lts from th e  fall of the  dollar, has 
been passed on to the  consum er w ith
out any delay. The cause of th is is 
not to be looked for in the  im prove
m ent tak ing  place in th e  morale of 
business circles, but ra th e r in the ir 
financial weakness. After the  losses 
sustained in the  course of the  last 
years, the tex tile  trade in Poland changed 
its character firstly  on account of the 
elim ination of a num ber of interm edia
ries, and secondly on account of th e  
decrease in the  volume of liquid capital. 
Under these conditions the  credits g ran t
ed by the wholesale trade  to the reta ilers 
were very  lim ited, so th a t the  provincial 
buyer could no longer speculate, as was 
the  case some years ago; and as soon 
as the consum ers began to buy more 
freely, the  reta iler, in order to m eet the 
demand, was compelled to buy new 
seasonable goods. Under such circum
stances it is much easier to form an 
opinion as to the  actual conditions p re 
vailing on th e  m arket.

The recen t fine w eather is responsible 
for large sales being effected in Galicia 
and in th e  E astern  areas, w here all 
those who refrained from m aking in
dispensable sum m er purchases rushed 
to wholesale dealers, increasing thereby  
th e  am ount of business done. Also 
Upper Silesia and the  Dqbrowa coalmin
ing districts, th an k s to the favourable 
conditions prevailing in the  coal industry, 
are to be cited among heavy  buyers. 
W hen tak ing  into consideration the 
volume of stocks referred  to held by the 
reta ilers, it will be easy to understand 
why such an extensive activity  in the 
sales developed in the course of the 
last few weeks.

In previous years, the sum m er season 
used to be closed in April or in May 
at the la test, w hereas th is  year it has 
continued into July, i. e., a t the time, 
when usually  p repara tions are made for 
the  approaching w inter season. The 
w holesale transactions were effected on 
th e  following te rm s: 3/4 in cash, the 
balance being payable in bills not exceed
ing 60 days. N evertheless about 75% 
of the provincial dealers paid in cash 
or against short bills up to 14 days, 
receiving thereby  a discount of from 
5 to 7 p. c. of the  sale price. 
W holesale dealers, after having sold 
th e ir  goods for cash bought up bills on 
the open m arket for the  purpose of 
offering them  subsequently  to the 
m anufacturers. Thanks to th is  unsound 
method, made possible by the existing 
difference betw een the  official and the  
p rivate  ra tes of discount, the  re ta ile r 
is enabled to m ake profits, w hereas

the  wholesale dealer by selling at 
a cheaper price is in a position to 
increase the  volume of business.

Under such conditions, when the 
dem and for bills was more intense, 
p rivate  discount was in a more or less 
privileged situation on the m arket, for 
good com mercial bills expressed in zloty 
could be obtained at 3l/2, and medium 
from 4 to 4l/2 p. c. per month.

Large sales were made in satins, 
cretonnes, reps and zephyrs, and cheap 
white fabrics. It is characteristic of the 
p resen t m arket th a t the re  are very  few 
bills being protested, although at the 
end of June the bills for purchases made 
a t the  tim e when the dollar was quoted 
X 11, fell due. The pro tests were very  
ra re  and far between, owing to great 
caution being exercised by dealers.

The prices for cotton fabrics are un
changed despite the  12 p. c. increase in 
th e  workm en’s wages. N evertheless they  
are too high, when the  fact is borne in 
mind, th a t the  price lis ts now in force 
were m ade up by m anufacturers at a 
period when the  dollar was equal to X 7'90, 
and th a t th e  p resen t rate  of X 9‘15—9'25 
to the  dollar not only covers the differ
ence resulting from the increased wages, 
but even leaves a certain  additional 
m argin to th e  good. Yet some of the 
m anufacturers augm ented the ir prices by 
4 p.c., which action, in some quarters, was 
considered as an effort to assist the 
reta il dealers, who had bought the ir 
stocks when the  dollar was at a higher 
level. This policy is far from being 
rational, for it w orks against the  con
sum er and thereby  minimises th e  possi
bilities of trade.

At the  moment nobody seems to be 
m uch concerned w ith the w inter season. 
But nevertheless here and the re  slight 
in te rest is being taken  in w inter 
articles. There is some optim ism in 
industrial circles as the  summ er season 
though not actually  good, was not bad 
after all. The general opinion in the 
cotton trade seem s to be th a t a good 
sum m er season is followed by an equally 
good one in w inter.

In the  w o o l  i n d u s t r y  L 6d i is not 
the most im portant centre, w hich is to 
be found at Bielsk. The position of Lddz 
in th is  respect is secondary.

The sales of wool by th e  Polish woolen 
industry  decreased during June, owing 
to  th e  w eak tendency of th e  world m arket 
in  th is  article. This explains why many 
of th e  Polish m anufacturers made heavy 
losses during th is  m onth, which they  
were unable to recover in th e  be tte r
m ent of conditions caused by the  rise 
in the value of th e  zloty.
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P O L I S H  „ K I L 1 M S “ A N D  G A R D E N  F U R N I T U R E

The m arket conditions for combed 
yarns have been good, the in ternal re
quirem ents increased, and exports to the 
W estern European countries rem ained 
on the  sam e level as in  the preceding 
month; th is  allowed for the pu tting  into 
service of additional looms.

The cheaper qualities of woolen goods, 
for local consumption, did not benifit 
by the favourable conditions, because 
the consumers, i. e., th e  working classes, 
are buying cheap cotton im itations, and 
th e  w ealthier classes p refer a higher 
quality  of m aterial for the ir own use.

CHEMICAL INDUSTRY

TH E T O M A SZ tiW  A R TIFIC IA L  SIL K  COM - 
PA N Y . — In  th e  b eg in n in g  o f th e  c u rre n t y e a r  
th is  firm  s ta r te d  to e re c t a new  fa c to ry  fo r th e  
p ro d u c tio n  of v isco se  wool. This com m odity  is 
k now n  a lre a d y  on  th e  w orld  m ark e t u n d e r  th e  
nam e of “S n ia -F ils“ an d  re p re s e n ts  th e  p ro d u c t 
o f a  ch em ica l w ork ing  of w ood  pu lp  in to  te x tile  
su b s ta n c e , g iv in g  a  s u b s ti tu te  fo r w ool. T h is  
p ro d u c tio n  is  p a ra lle ll  to th e  p ro d u c tio n  of 
a r tif ic ia l silk , th e  o u tp u t of w hich  in  P o lan d  
am o u n ts  to  ab o u t 1.200 to n s  a y e a r .  T he a rtif ic ia l 
v isco se  wool fa c to ry  w ill by  f in ish e d  p ro b ab ly  
in  th e  b e g in n in g  o f 1927 a n d  i t  w ill e n ab le  th e  
P o lish  te x ti le  in d u s try  to grow  p a r tly  in d e p e n d en t 
of th e  im port o f co tto n  a n d  wool.

ELECTRICAL INDUSTRY

“P O L ISH  R A D IO 44 L TD . — A p r iv a te  lim ited  
C om pany  e x is t in g  u n d e r  th e  sam e  n am e, do
m iciled  in  W arsa w , h a s  b een  tra n s fo rm e d  in to  
a  join t s tock  C om pany  w ith  a  pa id  up  c ap ita l 
of % 1,250.000. T he  fo u n d e rs  a r e :  “P o lish  R adio" 
L td., “S ita  i 6 w ia tto “ L td., M. L. S ku lsk i an d  M. 
T. S u tow sk i.

A R T S  A N D  C R A F T S

— Arts and crafts in Poland have an 
old trad ition  of th e ir  own. In the  XVIII 
century  the  m akers of carpets, rugs and 
porcelaine ware, were in a flourishing 
state. The industry  have been fostered 
in the  houses of m agnates and encouraged 
by the  king of Poland S tanislas August, 
him self a refined connaisseur and artist.

In modern Poland after a period of 
125 years of foreign rule and a consequent 
downfall of th e  upper classes of the  
community, creative artistic  power has 
m ainly been p reserved  by the  peasan t 
folk. The resu lt is th a t nowadays the 
a rts and crafts are concentrated  in vil
lages w hich accounts for the ir having 
th e ir  own peculiar character.

It should be m entioned th a t th e  Polish 
p easan t has a keen  sense of harm ony 
in  colours, shape and ornam ent. The 
artistic  inclinations of the  peasan try  are 
evidenced by th e ir  continuing to wear 
m ulti - coloured raim ent and can be

noticed in alm ost every province of 
country life in general. The quaint and 
prim itive motives of rustic a rt are im pro
ved and modernised by the  best Polish 
artists, while gifted individuals of peasan t 
descent are educated at num erous schools 
of home art.

But the most im portant asset by which 
is implied the  highly qualified craftsm an 
playing so im portant a role in the 
industria l art, creative tradition  and 
perfected models, are not sufficiently 
made use of, so th a t the  branch of 
peasan t industry  bears the  character of 
sm all home industry. Up to the  p resen t 
it has not been adequately financed nor 
organised for mass production. The above 
m entioned characteristics and short
comings of the Polish peasan t industries

P E A S A N T  E M B R O I D E R Y

were em phasised at the recent exhi
bition of decorative art in Paris. The Po
lish pavilion at th is  exhibition was 
favourably com mented on by th e  most 
severe critics, and secured the  h igh
est num ber of prizes, but unfortunately  
th is  m arked success was not accom
panied by adequate business results. 
Strange as it may appear, it was not 
accounted for either by lack  of orders 
or th e  level of prices, bu t solely by 
unpreparedness on the p a rt of the  Po
lish producers for m ass industrial p ro
duction.

It will] be seen therefore th a t the 
Polish peasan t industry  affords an in te r
esting field for investm ents of capital.

This industry  in Poland is a m any- 
sided one, but the  following branches 
are specially noteworthy:

1° The m anufacture of rugs (“kilims") 
and highly  coloured woolen fabrics 
used for th e  decoration of walls, 
the covering of fu rn itu re and floors. 
This is a product peculiar to th is 
country m anufactured on hand 
looms and reproducing pa tte rn s of 
herbs and p lants, as well as geom etri
cal figures. These fabrics posses
sing high decorative qualities are 
very  durable and useful.

2° A rtistic basket-m aking is also one 
of the  best developed branches. 
The special varie ty  of willow grow
ing on the  banks of the  V istula 
is highly appropriate  for basket- 
making, and the  large reserves of 
raw m aterial would suffice to m eet
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th e  requirem ents for basket fancy 
w ares for the  whole of Europe.

3° M anufacture of inlaid floorings, p a r
quets and wood carvings is carried

on in the  wooded areas of Poland 
and m ainly in the  highlands.

4° Toy - m aking which has its own 
designs of high artistic  value.

In addition to these  m ain branches of 
artistic production should also be m en
tioned: pottery, peasan t em broidery and 
fabric - staining.

MOVEMENT O F PRICES IN J U N E .-
A fter an upw ard trend  of p rices lasting 
two m onths a change set in June. P rac
tically  all prices declined, w hich is evi
denced by the decrease in the  whole
sale prices index from 181’2 in May to 
174‘6 in June, or by 3'6 p. c. The high 
prices before the decline w ere above all 
caused by the  fluctuations of the rate  
of exchange of the ztoty and not by the 
situation on the  in te rnal m arket* ). In 
this connection the purchasing  capacity  
of the ztoty followed th e  fluctuation in the

m arket was responsible for the  decline 
of p rices in Poland in relation  to gold 
a t the  tim e of the  fall of th e  ztoty.

In th is way th e  level of p rices in 
June was lower th an  th a t  obtaining 
previous to  the  war, for according to 
the  calculations of the  Chief S tatistical 
Bureau the index of wholesale prices 
calculated in gold*) am ounted for June 
last to 90'5, while for the corresponding 
period of la s t year it was 119'3. The 
sam e index for May la st was 85'4. The 
rise in relation to the  preceding month

which rose from % 2'01 per kg. a t the 
end of May to % 2'21 at th e  end of 
June — an advance of 10 p. c. The whole
sale prices for m anufactures declined 
by 3'2 p. c., w hereas those for home 
agricultural produce fell by 3‘22 p. c. 
The details concerning the  m ovem ent 
of p rices for various grouns of m erchan
dise are given in the  following table — 
in percentage ( +  increase, — decrease):

g ra in  a n d  fo o d s tu ffs  o f v e g e tab le  o rig in  — 10*3
fo o d s tu ffs  of an im al o rig in + 3*9
co lo n ia l p ro d u ce  a n d  s u g a r — 8*1
ta n n e d  and  raw  h id es — 19-9
ra w  m a te r ia ls  an d  te x tile s — 5*6
coal a n d  m e ta ls — 3*5
b u ild in g  m a te r ia ls + 2-9
ch em ica ls  a n d  v a rio u s + 8-9

The average reta il index of prices 
declined from 246'6 in May to 243'7 in 
June, or by l -2 p. c. Consequently the 
decline in re ta il prices was much slower 
th an  th a t of w holesale prices, so th a t 
the difference existing between the 
w holesale and the  reta il prices was ag
gravated. In relation to gold the  level of 
etail prices in June was h igher than  
h a t prior to  the  war by 26'3 p. c.

A still sm aller decline is shown by 
th e  in dex of the  cost of living of a w ork
m an’s fam ily in  W arsaw , w hich was 
183'2 in May ag a in st 182‘6 in June, or 
0-3 p. c.

P R E S S  A N D  P U B L I C I T Y  P A V I L I

ra te  of exchange. This applies specially 
to im ports; thus for instance the ave
rage w eekly price for American cotton 
good middling was quoted at X 4'78 per 
kg. loco L6dz, as com pared w ith % 5'42 
in May, and showed a decline of 1P8 
p. c. a t the  end of June. The prices for 
some export articles, such as for in
stance w heat, experienced also a slight 
decline, though not in the same degree. 
The quotations for o ther commodities 
having also a sligh t connection w ith the 
m arket, w ere stationary , as during the 
p revious decline. The la s t nam ed factor 
as well as in some m easure th e  de
crease of prices for grain  on the  world

*) The average w eek ly  ra te o f  exchange o f  the  
dolla r on the W arsaw  E xchange  declined  from  
% 11 a t the  end  o f  Mag to % 10 a t the  end  o f  
Ju n e , an d  s im ila r ly  as regards the sterling  fro m  
^  53-61 to 48-76.

i .N A T  T H E  L W b W  E A S T E R N  F A I R

indicates th a t the appreciaton in the 
ra te  of exchange of the  zloty was more 
rapid than  the  donward trend  of prices. 
This is only natural, in view of the  sta 
bility of prices expressed in zloty refer
red to for goods produced and consumed 
a t home. The level of p rices for those 
of the  articles w hich have rem ained 
sta tionary  for a considerable period, 
increased during th e  last few months. 
The prices for th is  class of goods were 
raised on account of th e  increase of 
w orkm en’s wages, and of the rise in prices 
of certain  sem i-fin ished  products indis
pensable for th e ir  m anufacture. The 
p rice of coal should be m entioned in 
view of its increase by 17'5 p. c. and 
its subsequent reduction in Ju ly  to 7‘5 
p. c.**), as well as th e  quotations for beef

*) P rices In the y e a r  1914 — 100.
**) See page  57

FAIRS AND EXHIBITIONS

THE 6 th  LW OW  EASTERN FA IR . —
As m entioned in the last issue of ’’The Po
lish Econom ist”, the  six th  Lwdw E astern 
F air will take place th is  year from the 
5th to the  15th Septem ber. This fair is 
the  largest annual function of its  kind 
in Poland. It w as organised w ith th e  
aim of assisting in the economic raD- 
prochm ent of W estern and E astern  Eu
rope.

For th is  reason a large quantity  of 
foreign firm s show a g rea t in te rest in 
the  annual opening of th e  Fair.

The m anagm ent of th e  E astern  Fair 
accord every  possible facility  and as
sistance to foreign exhibitors.

Steps have been taken  in order to 
ensure th a t a general perm ission is ob
tained from the com petent authorities 
for the  im portation and the  sale of all 
th e  goods exhibited, and also to arrange 
for th e  gran ting  of the  requisite im port 
licences for goods w hich m ay be sold 
by exhibitors.

E xhibitors will be granted  free tran s
p o rt over the Polish S tate railw ays 
for the  return  of goods which th e y  have
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shown at the Fair. Charges to Lwbw on 
the inward journey m ust be paid by the 
exhibitor.

W ith regard to custom s charges, ar
rangem ents have been made w hereby 
goods m ay be cleared on conditional 
custom s perm its, under w hich the  duty 
is payable a t the  end of six m onths or 
when the goods are sold. Exhibitors 
desiring to benifit by th is last arrange
m ent are requested  to communicate di
rectly  with th e  m anagm ent of the Fair.

The applications of exhibitors should 
be addressed to the  ’’Targi Wschodi ie“ 
(The E astern  Fair) Lwdw (Poland), 1, J r -  
gielloftska, or to the  Editor of “The Po
lish Economist

FOREIGN TRADE
— T h e  f o r e i g n  t r a d e  i n  J u n e  
showed im ports of 167.568 tons having 
a value of X 123,513.000, and exports 
of 1,808.562 tons having a value of 
X 200,125.000. The excess of exports over 
im ports am ounted to % 76,612.000.

The following table shows th a t the 
foreign trade balance was favourable 
during all the  m onths of th is  year (in 
thousands of %):

J a n u a ry
F eb ru a ry
M arch
A pril
M ay
J u n e

Im p o rts
68.492
68.895

110.571
118.796
106.371
123.513

E xports
159.304
131.352
132.871
163.134
181.783
200.125

E xcess o f 
E xports  

90.812 
62.457 
22.300 
44.338 
75.412 
76.612

T otal: 596.638 968.569 371.931

The balance of Poland’s foreign trade 
expressed in gold zloty (gold francs) 
appear, when com pared w ith  previous 
years, as follows (m onthly average — in 
thousands of gold francs):

E xcess o f  
im ports  (—J 

Im p o r ts  E xports  or exports  (+ )
1922 70.446 54.596 —15.852
1923 93.040 99.632 - f  6.590
1924 123.219 105.489 —17.730
1925 131.514 104.367 - f  27.147
1926 (1st s em es te r) 58.650 95.753 +37.103
1926 (Ju n e ) 63.482 102.867 +39.385

The general excess of exports over 
im ports am ounted during th e  first 
half - year to X 370,891.000.

The most im portan t group of i m- 
P ° r t s ,  as in p ast months, is th a t of 
textiles, am ounting to X 45,511.000. The 
most rem arkable figures in th is  section 
w ere in cotton — % 24,245.000 and wool 
X 9,812.000. The im port of m anufactur
ed tex tile  goods, due to a certain  anima
tion of j the tex tile  industry, increased 
considerably  in com parison w ith the 
p ast m onths (May — % 35,571.000, April — 
X 38,664.000).

The nex t most im portant section as 
regards th e  value is foodstuffs of which 
th e  im ports am ounted to X 18,802.000. 
P o land  does not need to im port either 
corn or flour thanks to  the  favourable

harvest of the last and of the p resen t 
year. The g rea ter p a rt of th is  sum repre
sents the value of tobacco — X 4,125.000, 
coffee, tea  and cocoa — X 5,108.000, fats
— X 2,167.000 and rice — X 1,964.000. 
The group of animal products came to 
X 7,139.000; among these dressed lea th 
er am ounted to X 4,257.000 and hides
— X 1,209.000.

Poland im ported in June also ores, 
nam ely iron ore — X 387.000, lead ore
— X 507.000 and zinc ore — X 3,184.000. 
The to ta l of ores im ported in June rea
ched 27.255 tons valued at X 5,454.000.

Among other im ported m erchandises 
w ere electrical m aterials — X 4,281.000, 
m achinery — X 6,131.000, cloth and linen
— X 3,497.000; artificial m anures are 
also to be mentioned.

Foodstuffs occupy th e  first place in 
e x p o r t s ,  the value of th is  group 
am ounting to X 61,039.000 (May — X 
62,456.000). Among these were: rye
— 19.424 tons valued at X 6,486.000, 
barley  — 7.653 tons valued a X 2,956.000, 
oats — 8.193 tons valued at X 2,976.000, 
and large quantities of peas, beans and 
French beans. The sugar exports amount 
ed to 10.999 tons of X 7,026.000 value, 
the export of eggs — 8.854 tons, 
X 21,618.000, bu tte r — 864 tons, X 3,587.000, 
and fresh m eat — 4.537 tons, X 6,934,000; 
all these figures increased considerably 
in June.

The second place among the  export 
articles is occupied by the coal and oil 
products, nam ely X 46,304.000:

coal
p e tro leu m
b e n zin e
o ils  an d  g re a se s

t o n s
1,088.933*)

10.264
5.662

13.713

X
34,222.000
2.384.000
3.107.000
3.538.000

The th ird  place is represen ted  by 
tim ber and woodware which reached 
501.147 tons valued at — X 31,962.000.

The export of m etals am ounted in June 
to 18.750 tons or X 20,749.000; among these 
zinc and zinc sheets represen ted  9.688 
tons valued at X 13,609.000, lead — 1.954 
tons, X 2,630.000, iron p ipes — 2.617 tons, 
X 1,775.000.

The export of tex tiles was 2.134 tons 
valued at X 12,950.000. The exports of 
cotton fabrics are expressed by the  figure 
a t X 4,413.000, woolen — X 1,917.000, 
and spun woolen th read  — X 2,008.000.

The export of anim als is also to  be 
mentioned; it reached X 12,254.000 (4.527 
horses, 4.736 cattle, 63.105 pigs, and 
large quantities of poultry.)

*) Th is f ig u re  is low er than the item  o f  1,391.000 
tons o f  coal Indicated on page 57, as it show s  
the coa f quan tities  w hich  heve been de fin ite ly  
reg istered  by the E xport C ustom s O ffices, during  
Ju n e , w hereas the fu ll  f ig u re  inc ludes a it coal 
sh ip m en ts  in general.

The favourable conditions for the 
corn and coal exports will undobtedly 
contribute to th e  increase of exports 
also in the  nex t m onths.

TH E AM ERICA N -PO LISH  CHAM
BER OF COMMERCE A N D  IN D U S
TR Y  IN PO L A N D  was established 
in 1921 and w orks in conjunction with 
the  Polish-Am eriean Society, under 
whose auspices it was formed. This Society 
was established in 1919 for the  purposes 
of developing closer cultural relationship 
betw een Poland and United S tates by 
m eans of lectures, publications, social 
assem blies etc.

The functions of the Chamber, accord
ing to its by-laws, are m anifested in 
four principal directions, viz. the  en ter
ing into relations with the more p ro
m inent American economist; th e  d istri
bution of inform ations to the American 
press, financial organisations and indi
vidual firm s through th e  interm ediary 
of th e  New York Chamber of Commerce; 
the  m aking of propaganda as to the 
economic conditions of Poland, and the 
m aintenance of relations in those m atters 
w ith Polish and Am erican officials.

Through th e  above channels the  Cham
ber endeavours to aw aken the in te rest 
of prom inent Americans in Poland and 
to encourage them  to study th is  country, 
by inviting them  to Poland w ith the 
view of personally  m aking them selves 
acquainted w ith the economic condi
tions of Poland.

The object of the  Chamber is re
alised by keeping the  Polish and 
American m arkets m utually  acquainted 
w ith th e ir  respective conditions and 
possibilities of business, by drawing 
a tten tion  to the commercial articles 
w hich are required, by publishing 
of lists of offers and of firm s in terested  
in reciprocal im ports and exports.

The action of the Cham ber has for its 
purpose the  streng then ing  of Polish ex
ports by giving them  the  proper designs 
and striv ing to standarise Polish pro
duction according to the requirem ents 
and p rescrip tions of in ternational com
merce, and as regards im ports — the 
m aking of the  Polish m arket independ
en t of interm ediaries by m eans of direct 
connections w ith American capital in 
Polish enterprises.

The above efforts have in a num ber 
of cases already produced favourable 
resu lts, and the ir in tensity  is w itnessed 
by the  volum inous correspondence which 
is being conducted.

In th is  connection th e  Chamber pub
lishes in Polish a m onthly m agazine 
"Am erijka-Polska”, periodical Polish- 
American bulletins of an inform ative 
character and also special pam phlets 
as for instance ”A sho rt Survey of Po
land” etc.

In its direct operations the Chamber 
of Commerce has in itiated  a consider
able am ount of m atters of param ount 
im portance for relations betw een the 
two countries, as for instance th e  con
solidation of the  Polish debt in the  United 
S tates; th e  acceleration of the parcel 
traffic betw een the  two countries; the 
business of American rem ittances and 
contracts with American firms; the m ak
ing operative of th e  law on pa ten ts
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and trade marks; the question of arb i
trage  and of a press agreem ent, etc.

In America the Chamber w orks through 
its sister organisation — th e  American- 
Polish Chamber of Commerce and Indust
ry  in the United States, Inc. (953, 
Third Avenue at 57th Street, New 
York, N. Y.).

In its organisation th e  American- 
Polish Chamber in Poland consists of 
honorary members, real m em bers (legal 
bodies), and ordinary m em bers (indivi
duals). The Board of the Chamber is 
elected for th ree  years, one th ird  of its 
m em bers retiring  every year. The Board 
elects the presidential body and the 
executive committee. In 1926 the p resi
dential body consisted of Leopold Kot- 
nowski, President; Stanistaw  Arct, Vice- 
President; K onstanty Hejmowski, Vice- 
President; Stefan Szumanski, V ice-Pre
sident.

The address of th e  American-Polish 
Chamber of Commerce and Industry  is 
72, Nowy aw iat, W arsaw.

T R E A T I E S

COMMERCIAL TR E A T Y  W ITH  
C ZE C H O SL O V A K IA . — Up to the
p resen t th e re  has been no commercial 
tre a ty  betw een Poland and Czechoslova
kia. During the  first years of independen
ce the  two countries regulated the move
m ent of goods by m eans of th e  so called 
com pensation treaties. It was th e  period 
of transito ry  m ethods, so characteristic 
of the whole of Central Europe, when 
th e  S tates in tervened  in alm ost every 
business transaction , and when, in many 
cases, the S tates acted as interm ediaries. 
But th is  policy benefited neither the 
S tate nor the  trader. Consequently it 
was deemed advisable to relieve the 
commerce from the  S tate assistance and 
leave the business world to itself. P ro
visional com pensation agreem ent had 
to be replaced by norm al commercial 
trea ty . N egotiations commenced in 
1921 and resulted in the  signature of a 
norm al com mercial treaty , on October 
20th of the same year. But th is trea ty  
was not made operative on account of 
the political situation betw een the two 
countries not being definitely settled. 
W hen finally the conflicting in te rests  
had been reconciled, it was found th a t 
the  trea ty  concluded in 1921 did not 
fulfill th e  requirem ents of the situation 
w hich had changed in the m eantim e. It 
was therefore necessary to elaborate 
a new  trea ty  which was signed on April 
23rd 1925 by the then  M inisters of 
Foreign Affairs of th e  two countries, M. 
Skrzyhski and M. Benes. At the  same 
tim e a num ber of special regulations 
governing problem s of m utual in te rest 
w ere signed. The trea ty  referred to 
was retified shortly  afterw ards by the 
Polish Parliam ent, but owing to va
rious im pedim ents, it could not be 
approved of by the Czechoslovakian 
legislature. The main cause of th is 
w ere the  changes introduced into the  
custom s tariff of th is  country. After 
th e  first increase in  the  ra tes of the 
customs duties, effected on May 19th 
1925 the G overnm ent of Czechoslovakia 
iutim ated th a t the  basis, upon w hich the

trea ty  was founded had undergone 
a change and th a t certain  recom penses 
should be provided for. In th is  way was 
brought about the first supplem entary  
protocol dated Ju ly  3rd 1925, w hereby 
further customs rebates were granted 
to th a t S tate. M eanwhile th e  Czechoslo
vakian  Parliam ent was dissolved, so th a t 
the ratification on th e  p a rt of Czecho
slovakia had again to be pu t off.

At the same tim e it appeared th a t 
the trea ty  contains dubious points which 
had to be cleared up. This was the ori
gin of the second supplem entary  proto
col dated April 21st, 1926. The con
vention, together w ith the two supple
m entary  protocols, was recen tly  ratified 
by the Czechoslovakian Parliam ent. As 
regards the ratification  of the  trea ty  by 
te  Polish Parliam ent, the  second pro
tocol is now being exam ined by a p ar
liam entary  commission and will probably 
be ratified in the  near future. 
It is hoped th a t the trea ty  will be 
brought into effect tow ards the middle 
of August at the la test, although it is 
now already being adhered to, w ith the 
exception of customs duties.

This trea ty  regulates all economic 
m atters betw een the  two countries. Spe
cial agreem ents attached there to  decide 
upon questions in respect of coal, v e teri
nary  regulations, railw ay tariffs etc. In 
its p resen t form it is one of th e  most 
detailed and extensive Polish commer
cial treaties.

THE PO L ISH  - GERMAN AG R EE
MENT O N LO CAL FRO NTIER  
T R A FFIC  was signed at Danzig on 
December 30th 1924. The ratifications 
of th a t agreem ent w ere exchanged in 
W arsaw on June 22nd last, its full tex t 
was published in Journal of Law’s (“Dz. 
Ust. R. P.“ No. 65, item s 383 and 384) on 
Ju ly  7th 1926, and it was made opera
tive from the same date.

CUSTOMS DUTIES NAD FO
REIGN TRADE REGULATIONS
FA L SE  RUM O URS A S T O  A  
HIGHER CUSTO M S T A R IFF IN  
P O L A N D . — Lately rum ours have 
been lanced to the effect th a t the 
Polish G overnm ent intends to ad
vance th e  custom s duties for im port 
of foreign goods, resp. to introduce the 
valorisation of the p resen t ra tes on a 
gold basis. A lthough th is com plicated 
problem  had been under consideration, 
yet it m ay be sta ted  th a t the  project 
was dropped and th a t no im m ediate 
changes are contem plated.

THE A B O L IT IO N  O F THE EX PO R T  
D U T Y  O N W H E A T . — The Economic 
Com ittee of the  Council of M inisters de
cided on Ju ly  17th to abolish the  export 
duty on w heat, w hich has been in force 
since January  16th last.

IM PO RT O F SAM PLES. — According 
to the  Polish custom s regulations, sam 
ples which cannot serve for any other

purpose, certain  quantities of foodstuffs, 
such as tea  or coffee, which are addressed 
to im porters of th is class of goods, may 
be adm itted free of duty, w ith the  view 
to the ir being tested  or kep t for com pari
son w ith larger parcels of goods bought 
abroad.

On the contrary, all other sam ples 
and consequently those which m ight be 
sold as goods, may only conditionally 
be introduced free of duty. Upon the 
introduction of such sam ples th e  full 
am ount of duty should be deposited as 
a guarantee, th is  sum is subsequently  
reim bursed if the sam ples are sent back, 
provided, of course, th a t th e  iden tity  is 
sufficiently proved, and th e  period for 
re-export has not expired. To th is  ca
tegory belong, for instance, pocket kn i
ves, scissors etc., num bered and fixed to 
cartoons, half pa irs  of stockings and glo
ves. The addressee is also free to dam 
age the specim ens in such aw ay th a t 
they may not be used as m erchandise, 
but may only be u tilised as sam ples. 
If, however, no application is m ade in 
th is  respect, the  sam ples are dutiable.

The privilege of re-export referred  to 
is g ranted  only in cases when the  sam 
ples are conveyed by post or by rail, 
or are introduced by com mercial trav e l
lers, and on condition th a t they  em anate 
from countries w ith which a com mer
cial trea ty  has been concluded.

So far the  re-export of sam ples brought 
by com mercial trave lle rs, or conveyed 
by other m eans is explicitly  stipulated  
in th e  commercial trea ties w ith the fol
lowing countries: Austria, Belgium, Cze
choslovakia, Denm ark, Finland, F’rance, 
Holland, Hungary, Italy, Japan , Rumania, 
Switzerland, Sweden, Turkey, and 
Yougoslavia. Samples and specim ens may 
be introduced through any railw ay cu
stom s house, and the re-export may be 
effected th rough a different one, but 
in each case the duty paid is refunded 
im m ediately.

As long as the  tem porary  im port re
strictions are in force, sam ples and 
specim ens are allowed to enter, provided 
th a t an im port licence had previously 
been g ran ted ; in the  default of a 
licence, in addition to a custom guaran tee 
the im porter is required to  furnish an 
o ther guaran tee th a t the  prohibited 
goods shall not rem ain in Poland.

REFUNDING  O F CUSTO M S D U 
TIES O V E R PA ID  O N MACHINES 
A N D  IM PLEM ENTS ENTITLED  
TO  D U T Y  R E D U CT IO N S. —
Recently a new ordinance has been is
sued (“Dz. Ust. R. P." No. 59 of 1926, 
item  346), by v irtue of w hich the Mini
s te r of F inance may in certain  cases 
refund to the  im porter of foreign ma
chines and im plem ents entitled to cu
stom s duty reductions on the  basis of 
form er ordinances (Dz. Ust. R. P.“ No. 
23, item  140, and No. 39, item  246) the 
difference betw een the  ordinary and the 
modified duty, inasm uch as the  m achi
nes and im plem ents in question have 
had to  pay  th e  ordinary duty after the 
date of the corresponding ordinances 
(March 4th and April 26th 1926 respec
tively) and also if th e  type  of the  ma
chines has been identified.
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T H E  C O N S T R U C T I O N  O F  A N  E N G I N E E R I N G  W O R K S

TRANSPORTS

RAILW A Y  TRAFFIC IN JU N E . —
During th is  period the  volume of goods 
transported  by the  railw ays was much 
larger th an  in the preceding m onth. The 
carloadings were more num erous to 
all destinations, but the  most intensified 
activ ity  prevailed  in the outward goods 
traffic. The average daily num ber of 15 
ton  waggons loaded was 12.607, of 
w hich 8.451 carried goods destined for 
home consum ption and the  rem ainder 
4.156 transported  goods sold for foreign 
account. Compared w ith the preceding 
m onth, th e  avarage num ber of daily 
loadings increased by 2.447 waggons, 
and by 339 waggons as com pared w ith 
June 1925.

The following figures show th e  average 
daily num ber of waggons of differ
ent groups of m erchandise sent to 
Polish stations (15 ton trucks):

coal, coke a n d  b r iq u e tte s  2.553
cru d e  oil an d  p e tro le u m  p ro d u c ts  173
tim b e r 870
a g ric u ltu ra l  p ro d u ce  522
raw  m a te r ia ls  a n d  m a n u fa c tu re s  1.396
m isc e lla n e o u s  2.937

Total : 8.45T

Compared w ith  the  preceding month 
the  average num ber of coal loadings rose

by 329, w hich would indicate th a t the 
consum ption of th is  commodity increased 
on the  home m arket. F u rthe r the  con
signm ents of tim ber and raw  m aterials 
for industrial purposes increased on 
the average by 173 and 163 waggons 
per day respectively.

A slight increase in th is  respect is 
also evidenced by the  average advance 
of 44 waggons per day employed for the 
carrying of agricultural produce.

The average daily export loadings in 
the  d ifferent groups of m erchandise were 
the following (15 ton trucks):

coal, coke a n d  b riq u e tte s  2.807
c ru d e  oil 94
tim b er 969
co rn  74
m isc e llan eo u s  212

T o ta l:  4.156

As com pared w ith  May last the ave
rage daily increase in waggons sent 
abroad was 1.697. This big advance is 
to be ascribed to the increase of bulk 
exports, m ainly of coal, coke and bri
quettes am ounting to 1.369 waggons per 
day, a gain of 96‘6 p. c.

Gains w ere also observed in the ex
port of tim ber by 274 waggons, or 39'4 
p. c. The increase by 8 waggons per day 
in the  transpo rts  of agricural produce

should also be m entioned as indicat
ing th a t Poland has still some reserves 
left from th e  last year. In connection 
w ith such an im portan t rise in the 
volume of transpo rts  destined for foreign 
m arkets via Danzig, Gdynia and the 
V istula ports, the handling capacity  of 
the ports in question and the railway 
lines leading to the  sea is absolutely 
exhausted.

In th is connection about 27 tra in s 
per day w ere directed to German ports, 
m ainly to  S tettin  and Hamburg. But sub
sequently , owing to congestion on the 
German railw ays the Governm ent of th a t 
country reduced the  num ber of trains 
t o l l ,  of w hich 8 were to  S te ttin  and 
from 2 to 4 to Hamburg.

The average num ber of waggons receiv
ed from abroad rose from the  360 
in May to 399 in June. This is of in
te rest, because the  last few monhs had 
shown gradual recessions: March - 425, 
April - 383, May - 360.

The num ber of trucks used for tra n s 
it has also increased as com pared w ith 
the  preceding m onth and the correspond
ing m onth of last y ea r; the  average daily 
num ber of 15 ton waggons in th is  sec
tion was 893, in May-696, and in June 
1925—687.
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PO R T  TR A FFIC  IN JU N E . — The
volume of traffic in the ports of Poland 
increased slightly  in th a t m onth, but the 
intensified activity  is insignificant in 
com parison w ith the  demand for tonnage 
on the  p a rt of th e  different industries, 
and especially th a t of the coal trade. 
This m onth proved incontestably th a t 
the question of the extension of Polish 
ports required the most careful and 
im m ediate attention.

At the  po rt of D a n z i g  542 vessels 
of 306.773 reg. tons called in June, as 
against 511 vessels of 292.026 reg. tons 
in May, while the  departures from th a t 
port during the same period were 530 
vessels of 305.119 reg. tons as against 
487 vessels of 259.756 reg. tons in May. 
The gain in relation to the preceding 
m onth does not appear to be very  large, 
but as com pared with the  corresponding 
period of la s t year — the port tra f
fic in Danzig assumed much larger 
proportions, for the rise rep resen ts over 
130 p. c.

The nationality  of the sh ips which 
called a t Danzig during June were 
th e  follow ing:

A r r i v a l s :  D e p a r t u r e s
sh ips reg .tons sh ip s  reg .tons

P o lan d  & D anzig 83 16.908 77 14.760
G erm any 174 72.555 167 65.370
F in lan d 9 5.296 10 7.413
E sth o n ia 4 940 3 904
L a tv ia 14 11.790 10 7.047
L ith u an ia 1 437 1 437
S w ed en 98 53.821 106 58 614
N orw ay 24 19.079 22 19.207
D enm ark 82 57.039 76 55.658
E n g lan d 27 36.686 22 30.336
H olland 9 5.097 12 5.873
F ran ce 6 5.792 10 8.635
S p a in 1 2.176 — —
Ita ly 5 10.069 8 18.435
G reece 3 5.983 3 5.962
U nited  S ta te s  of 

A m erica 1 3.105 2 6.465

At the po rt of G d y n i a  the num ber 
of arrivals rose from 28 in May to 34 
in June, bu t as regards tonnage the  in
crease as com pared w ith May was a very  
small one (from 19.908 to 20.033 reg. tons)- 
The m ajority of the  vessels arrived in 
ballast and carried 263 passengers, while 
the cargo they  picked up was 36.637 tons 
of coal and 950 passengers.

The vessels leaving th a t port in June 
sailed under th e  following flags :

ships reg .tons
P o lan d  & D anzig 6 2.893
S w eden 13 5.831
D enm ark 4 2.595
N orw ay 2 1.459
G erm any 5 2.268
F ran ce 2 3.682
L a tv ia 2 1.365
E sth o n ia — - I

PO SSIB IL IT IE S FO R  THE T R A N S
PO R T  O F SW E D ISH  ORE V IA  
D A NZ IG . — See page 60.i]

RENEW AL OF THE CO NTRACT  
F O R  THE PO R T  CO NSTRUCTIO NS  
A T  G D Y N IA , — The port facilities in

Danzig having proved insufficient, the 
Polish Governm ent decided to build a 
new seaport at Gdynia. On the 4th of 
Ju ly  1924 the Governm ent concluded a 
contract w ith the specially, ad hoc, con
stitu ted  Franco-Polish consortium  w ith 
w hich among others the  following 
French firm s were associated: “Societe 
de Construction des Batignolles“,“Schnei
der & Co.“, “Societe Anonyme H ersen t“.

According to the  agreem ent, the  con
cern was to build the  whole port, 
w hich should be capable of dealing 
w ith 5 million tons per annum. The 
w ork was to  be com pleted by 1930. 
Some tim e la ter, by the  addendum da
ted February  27th 1925, the  final term  
of com pletion was shortened by one 
year, so th a t the w ork is being pur
sued w ith an increased speed.

The m ain feature of the agreem ent 
was the  credit accorded by the concern 
to th e  Polish Governm ent to the extent 
of the cost of construction of the port.

The concern in question was financed 
by the  Morgan group. In exchange for 
the  credit accorded th e  Polish Govern
m ent agreed to increase th e  p rice of 
the  estim ate by 21 p. c., and th e  sur
plus was made payable at th e  tim e of 
final settlem ent. The principal fixed in 
the  estim ate was, however, to be paid 
by annual instalm ents commencing w ith 
the  year 1926. There was a clause th a t 
the  ex ten t of instalm ents paid  by the 
Polish Governm ent was not to exceed 
the equivalent of the w ork actually  
carried  out.

The application of th is  clause gave 
rise to a conflict betw een the Polish 
Governm ent and the builders in con
nection w ith the  first instalm ent payable 
on th e  20th of January  1926. The 
source of th e  m isunderstanding lay in 
th e  in te rp re ta tion  of certain  articles of 
th e  clause referred  to. D ifferent views 
w ere taken  w ith regard to the following 
points:

1° The builders had charged to the 
Polish Governm ent all the work carried 
out w ithout paying regard to the fact 
of its being com pleted, while th e  Polish 
G overnm ent was p repared  to effect 
paym ent solely for constructions actually 
finished.

2° The concern charged to the  Polish 
Governm ent the  21 p. c. supplem ent, 
w hereas the  la tte r, basing itself on the 
stipulation of the  agreem ent, took in the 
view th a t th is  should only be paid at 
the tim e of th e  final paym ent.

As a resu lt of th is  difference of 
opinions the  Polish G overnm ent paid 
gold % 1,660.200 against the  bill of the 
concern am ounting to gold % 3,551.899.

The m isunderstanding in the in te rp re t
ation of the  term s of paym ent on the 
p art of the building concern brought it 
into financial difficulties, when its own 
obligations tow ards the Morgan group 
fell due. The Morgan group refused to 
finance the concern any further, sub

sequently  the  work in Gdynia was 
partly  suspended. It m ust be m entioned 
th a t during the first 5 m onths of th is  
year th e  builders effected only about 
15$ of the work foreseen in the pro
gramme.

This sta te  of affairs led necessarily  
to th e  revision of th e  agreem ent. The 
negotiations w ith builders resulted in 
a new understanding, w hereby th e  con
cern is to  continue the  w ork on the  
condition th a t th e  contract will no lon
ger be on a credit basis, and th a t the  
financing of th e  en terprise would be 
undertaken  by the Polish Governm ent 
itself, in order to avoid the  repetition  
of such incidents.

The original cost price as well as the  
term  of com pletion are m aintained. The 
paym ent of the  surplus am ounting to 
21 p. c. was of course cancelled. The 
construction of the  port was resum ed 
and is being carried on w ith g reat 
in tensity .
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In conclusion should be stated  th a t 
the Franco-Polish concern is conducting 
its w ork very  efficiently from the 
technical point of view.

PORT AT TCZEW .— The two Polish 
Baltic Ports — Danzig and Gdynia, being 
unable to cope w ith the traffic, new 
and special arrangem ents have been 
made at Tczew, a river port, situated 
on the  V istula, some 35 klms. from 
the  sea.

Since th e  middle of April last the 
exports of coal to Sweden have also 
been directed through Tczew. The coal 
is being loaded in special barges, w hich 
are hauled to th e ir  destination. A spe
cial concern has recently  been formed 
for th e  purpose of carry ing on the 
transporta tion  of coal by these means.

For the  tim e being the  equipm ent 
in Tczew can handle about 30.000 tons 
per month.

DIRECT STEAM PH IP SERVICE  
BETW EEN DANZIG  A N D  SO U TH  
AM ERICA. — In view of the deve
lopm ent of commercial relations betw een 
Polknd and South America, and espe
cially w ith the  A rgentine, w here over 
a million of Polish em igrants reside, the 
establishm ent of a regular service be
tw een Polish and South American ports 
and vice-versa, became an urgent ne
cessity. Up to th e  p resen t thero  has 
not been such a service, as the traffic 
between the  countries was: very  limited.

An understanding was recently reach
ed w ith a Finnish concern, the  ’’Fin
land Syd America Linien”, whereby^,their 
vessels will call a t the  port of Danzig. 
The J irs t Polish cargo was m ainly com
posed of large consignm ents of cement 
destined for Brazil. Messrs. ’’Bergenske 
Baltic Transports, Ltd.” are the Danzig 
represen tatives of the above mentioned 
Company.

CHANGES IN THE PARCEL PO ST  
SERVICE W IT H  FOREIG N C O U N 
T R IE S. — The following changes in 
th is  service were introduced on Ju ly  1st:

1) A new  route was established be
tw een Poland and F i n l a n d  via 
Latvia and Esthonia. This route is 
available:
a) for ordinary parcels up to 20 kg 

in weight,
'ft) for parcels w ith declared value 

up to 1.000 gold francs and not 
exceeding 20 kg. in weight.

The charges for parcels sent to Fin
land via Latvia and Esthonia are the 
following:

a) for ordinary parcels up to 1 kg. 
2’50 gold frs
for ordinary  parcels over 1 kg. 
up to 5 kg.—4'25 gold frs 
for ordinary parcels over 5 kg. 
up to 10 kg.—7‘05 gold frs 
for ordinary parcels over 10 kg. 
up to 15 k g .—12’70 gold frs 
for ordinary parcels over 15 kg. 
up to 20 kg.—17T0 gold frs

b) th e  charges for th e  dispatch 
of parcels w ith declared value 
include paym ent according to 
th e  w eight calculated on the

same basis as for ordinary p a r
cels, insurance prem ium  at the 
rate of 50 gold cent, for every 
300 frcs or fraction thereof of 
the declared value and, in addi
tion, for forw arding expenses 
50 gold cent.

2) The charges for parcels addressed 
to  E s t h o n i a  via L a t v i a  are:
a) for ordinary parcels up to 1 kg. 

—1’75 gold frs
for ordinary parcels over 1 up
to 5 kg.—2‘75 gold frs
for ordinary parcels over 5 up
to 10 kg.—4'75 gold frs
for ordinary parcels over 10 up
to 15 kg.—7‘80 gold frs
for ordinary parcels over 15 up
to 20 kg.—10‘70 gold frs.

b) as above (item  lb)
3) The w eight of parcels addressed to 

following countries may be increas
ed as follows:

to I R A K  (via Danzig and Eng
land) up to 9 kg.

b) to M A L T A (via Czechoslova- 
7 kia and Italy) up to 10 kg.

c) to P A L E S T I N E  (via Germany 
and Hamburg) up to 10 kg.

4) The charges for parcels addressed 
to D E N M A R K  are reduced as 
follows:
for 1 kg. parcels 10 gold centim es 

5 v v -  5 „ „
10 „ „ 30 „

5) The charges for parcels addressed 
to F R E N C H  I N D O - C H I N  A are 
increased as follows:
for 1 kg. parcels to 30 gold centim es 

5 » v » 50 „ „
10 „ „ ,  90 „

DIRECT TELEPH O NE COMMUNI
C A TIO N  W IT H  H U NG ARY  was ope
ned on June 15th last. The fee for a 3 mi
nutes call between W arsaw and Buda
pest is fixed at gold fr. 4’80 and between 
W arsaw and Miskolc—at gold fr. 6.—.

OPENINGS FOR TRADE WITH 
POLAND

P a r t ic u la r s  o f  a n y  o f  th e  u n d e r 
m e n tio n e d  o f fe r in g s  m a y  b e  s e 
c u r e d  on  a p p ly in g  to  th e  E d ito r ,  
’’T h e P o lis h  E c o n o m is t” , an d  q u o t 
in g  t h e  r e s p e c t iv e  R ef. N o.

T h e E d ito r  a c c e p ts  n o  r e s p o n s i
b il ity  fo r  t h e  c o n s e q u e n c e s  o f  th e  
tr a n s a c t io n s  c o n c lu d e d .

4 - I m p o r t  i n t o  P o l a n d .

R ef. N o. I ts  A factory in Poland seeks 
connections w ith foreign exporters of 
i v o r y .

R ef. N o. 12: Shipm ents of s h e l l a c  
sought by Polish buyers.

R ef. N o .13: A firm in Poland dealing 
in m a c h i n e s  a n d  t o o l s  f o r  m e 
t a l  a n d  w o o d w o r k i n g  wishes 
to enter into direct relations with foreign 
producers of these articles.

B . — E x p o r t  f r o m P o l a n d .

R ef. N o. 14: A factory of b e n t -  
w o o d  f u r n i t u r e ,  v e n e e r  s e a t s  
a n d  b a c k s ,  is desirous of entering 
into relations w ith firm s abroad.

R ef. N o. 15: Polish foundry wishes 
to open up connections w ith fo
reign firms in order to  export from 
Poland: i r o n  b a r s ,  t h i n  s h e e t s ,  
h o o p s ,  n a r r o w  g a u g e  r a i l s ,  
b o l t s ,  n u t s  a n d  r i v e t s ,  a l s o  
s t e e l  c y l i n d e r s .

R ef. N o. 16: W orks producing D i e 
s e l  e n g i n e s  seek buyers and re
presen tatives abroad for its products.

R ef. N o . 18: An en terprise producing 
b a s k e t  w a r e  a n d  w o o d e n  
f a n c y  g o o d s  is desirous of entering 
into relations w ith foreign firm s for 
the purpose of exporting its products.

R ef. N o .19: A m etal factory produc
es for e x p o rt: r o 11 e d w i r e ,  r a i l s  
a n d  a c c e s s o r i e s ,  b o l t s ,  s c r e w s  
a n d  r i v e t s ,  s p a d e s  and f o r k s .

R ef. N o. 20: P o t a s h  s a l t s ,  di
rectly  from the  producer, offered for 
export.

R ef. N o. 21: A Polish contractor is 
desirous of entering  into relations with 
fereign buyers of f e a t h e r s  and 
d o w n .

REMARK: — Foreign firm s, w ishing to 
export to Poland or having interest in 
Polish goods, are requested to send to 
the Editor "The Polish Econom ist” de
tailed o ffers and particulars o f their 
requirements which w ill be publish
ed free o f costs in the weekly "Prze- 
m ysl i H andel” the m ost w idely circu
lated economic paper in Poland.

W O R K M B S ’ S C O L O N Y  N E A R  K R A K O W
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F I N A N C E  A N D  B A N K I N G
STATE REVENUE AND E X PE N D I- paration  of th e  budget — about the 
TURE IN JU N E . — S tate revenue and middle of April — was more favourable, 
expenditure in June were as follows: than  at present.

Revenue Expenditure

estim ated actual estim ated actual

A) C i v i l  s e r v i c e ................................ 8 5 T 97*7 161*9 160*3
The P resident of th e  Republic — 0*1 0*1 o -i
The P a rlia m en t....................................... — — 1*0 0-7
State C o n t r o l ......................................... — — 0*4 0-4
Council of M in is te r s ............................ — — 0*2 o -i
M inistry of Foreign A f f a i r s ............. 0-6 0*4 2*3 4-1

» W a r ..................................... 0-8 1*1 48*8 48-1
„ „ the In te r io r ....................... 0 '9 1-8 15*1 13-3
„ „ F in a n c e .............................. 75-1 85-8 7*1 7-5
„ „ J u s t i c e ................................ 2-6 2 ’9 6*2 6-2
„ „ Industry  and Com m erce. 0-3 0 '2 5*0 1-3
„ „ R a ilw a y s ............................ — — 0*2 0-2
„ „ A griculture and State 

Lands ............................ 0-8 0-9 3*2 2-1
„ „ Religious Cults and Edu

cation ............................ 0-2 0-4 23*0 23-1
„ „ Public W o rk s ................... 1-8 2-0 11*2 10-7
„ „ Labour and Social Pro

tection ....................... O'l O'l 9*4 6-4
„ „ Land R e f o r m ................... — 0-2 3*6 2-3

Pensions .................................................. 1-9 1-8 5*7 6-5
G rants to I n v a l id s ................................ — — 8*5 8-9
State lia b ili t ie s ....................................... — — 10*9 18-3

B) S t a t e  E n t e r p r i s e s ................... 5 4 7*3 1*3 1*3
C) M o n o p o l i e s ..................................... 40-7 45*2 — —

Total A +  B +  C .............. 131*2 1 5 0 * 2 1 6 3 * 2 161*6

It will be seen th a t the  receip ts of 
all the  M inistries are much higher, 
than  those anticipated in the m onthly 
estim ates. This applies specially to  the 
receip ts of the  M inistry of Finance, 
which, owing to particu larly  favourable 
conditions as com pared w ith previous 
years, show a surplus from public 
levies am ounting to % 10 milion over 
the sum assessed. S tate disbursem ents 
though com paratively heavy, did not 
exceed the sums appearing in the 
m onthly estim ate. This end was achieved 
by s tric t adherence to  the  economy 
policy. Much larger sums th a n  those 
anticipated  w ere spent by the  Ministry 
of Foreign Affairs, also the paym ent of 
debts abroad contributed to a large 
ex ten t to the  increase of the sums to 
be devoted to the redem ption of these 
debts. The rise in the item s mentioned 
is responsible for the  fall of the  zloty 
exchange which, at the tim e of th e  pre-

The actual S tate revenue and expen
d iture during th e  period from January  
1st to June 30th, in rela tion  to the 
yearly  estim ates, is shown by the  follow
ing sta tem en t (in million X):

The prell- % in rel.
m /n a ry  bud- to the yea rly
g e t fo r  1926 A ctua l: budget

Expenditure 1.730 866*2 50*69%
Revenue 1.528 794*8 52*02%

On exam ining these figures, it will be
found th a t th e  half - yearly  budgeting 
was com pleted more th an  satisfactorily . 
The T reasury  receip ts exceeded the  esti
m ates by 2 p. c., w hereas those on the  
expenditure side were only h igher by 
0-5 p. c. th a n  the  sum assessed. Con
sequently  the  deficit for the  past half 
year proved much sm aller th an  origi
nally anticipated, and represen ted  35 p. c. 
of th is  sum. This deficiency, though 
insignificant, is the  source of some diffi

culty for the Treasury, as at the  p resen t 
moment, in view of the  g reat stringency 
of liquid capital on the  Polish m arket, 
the  general public will be unable to 
absorbe a larger volume of short term  
treasu ry  bonds. This deficit therefore 
necessarily  reduces the cash reserves, 
w ithout w hich a rational S tate hus
bandry  is un thinkable. The scheme of 
the M inister of F inance aiming at the 
budgetary  equilibrium  should give sa
tisfactory  resu lts in th e  second half of 
th is year. The reduction in expenditure, 
and the  sim ultaneous increase in reve
nues are calculated for th a t period in 
such a m anner as to cover the deficit 
for the  first 6 m onths and, in addition, 
to close the budgetary  year w ith a cer
ta in  surplus.

T A X E S IN JU N E . — The receip ts from 
public levies and monopolies collected 
in June, com pared with the preceding 
m onth and w ith th e  figures for the  cor
responding period of la s t yea r are given 
in th e  following tab le (in million X) '•

1/12
J u n e  1925 Ju n e  1926 o f  theuearlu

budget *)
Direct tax es 25-7 36-3 27-7
Indirect taxes 8-5 10-4 9-1
Customs duties 26-5 14-4 16-6
Stamp fees 9-1 10-3 9-3
Total of the or

d inary  public
revenues 69-8 71-4 62-7

P roperty  tax 6-4 6-1 5-0
M onopolies 33 0 452 37-9
Total of public

levies and mo
nopolies 109-2 122-7 105-6

The m onth of June was usually  for the 
T reasury one of the  most difficult pe
riods, for during th a t space of tim e no 
substan tia l revenues fell due. Last year, 
as in 1924, as com pared w ith all the 
other months, the June receip ts w ere the 
lowest. In the  curren t year the last month 
was a favourable one as the  to ta l re
venue including public levies, together 
w ith the  p roperty  tax  and the revenue 
from sta te  monopolies, exceeded by X 121-1 
million th e  am ount collected in  the 
corresponding m onth of last year.

It should be m entioned th a t the re
venues from the monopolies are increas
ing m onth by month. The progress made 
in  th is  respect is illustrated  by the 
following figures (in million X ):

1925 12-8 *)
1924 32-9 *)
1926 Ja n u a ry 40-7

February 39-4
March 39-6
April 40-5
May 411
June 45-2

*) The average m o n th ly  receipts.
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The receip ts from public levies and 
monopolies fo rthe  last 6 m onths as compa
red w ith the  corresponding period of 
1925 and the budget estim ates for the 
curren t year are given in the following 
tab le  in (million %):

Rev enue s :
1st se- 1st se- The re- A c tua l 
m ester m ester v ised  receipts  

1925 1926 budget -in  per-
esttm ate centage

fo r
1926

o f the  
estim a t
ed  su m s

D irect ta x e s  
In d irec t ta x e s  
C ustom s d u tie s  
S tam p fees

168*2
50.1

174*5
57*4

200*3
62*4
82*5
58*7

332*6
108*9
200*0
111-5

60*23
57*36
41*25
52*63

T otal of th e  o rd in a ry  
pub lic  re v e n u es  450*2 

P ro p e r ty  ta x  34*6 
M onopolies 177*4

403*9
22*8

246*7

752*9
60-0

454*5

53-65
37*94
54*27

T o tal of pub lic  
lev ie s  an d  m o
n opo lie s 662*1 673*5 1.267*5 53*13

The analysis of the  above figures re
veals th a t the  estim ates for the  curren t 
year w ere laid down w ith accuracy and

The receipts from public levies and 
monopolies in relation to the last year 
show an increase of % 9 million. This 
figure will become still more significant, 
when it is considered th a t th e  revenue 
from customs duties was reduced from 
X 174'5 million in 1925 to X 82'5 million 
in the current year. This deficiency 
was com pensated for by the increase of 
receip ts from direct and indirect taxes 
and above all from sta te  monopolies.

A num ber of causes are responsible 
for the im provem ent in th is province, 
the main ones of w hich w e re : the 
progress in the T reasury organisation, 
good crops in 1925 which, while enabl
ing the tax  payers to m eet the ir ob
ligations tow ards the State, contributed 
m aterially  to the favourable change of 
the foreign trade balance; th is in turn 
improved th e  position of some branches 
of industry  and commerce; still the most 
im portant cause was the nom inal in
crease in prices. In order to un terstand

tion to the  nom inal volume of the  na
tional husbandry.

THE NEW  10 P . C. SU PE R T A X . —
The law on th e  com pleting of the  pro
visional budget for the  period from the 
1st of May to the 30th of June 1926, and 
on the provisional budget for the period 
from the 1st of Ju ly  un til the  30th of 
Septem ber 1926, which was enacted on 
Ju ly  1st last, contains in art. 5 the 
authorisation for the M inister of Finance 
to levy during the period from Ju ly  1st 
un til December 31st an extraord inary  
supertax  am ounting to 10 p. c. of certain  
existing taxes*).

This supertax  will be levied from Ju ly  
16th un til December 31st 1926, as to 10 
p. c. on direct taxation, w ith the  excep
tion of the income tax  levied on non
established income, and on the  indirect 
taxation  — on stam p duties paid in cash, 
w ith the exception of the issue taxation1 
and on the  death  duties and the donation 
tax, which falls due to paym ent in the 
above period.

The supertax  will not be added to th e  
property  tax , prem ises tax  and tax  on

P O R T I O N  O F  A N  E N A M E L L E D  H O L L O W  W A R E  W O R K S

great caution. The only d isappointm ent 
was occasioned by the  p roperty  tax 
which during th e  period under review 
brought in less than  was expected, but 
everything seems to indicate th a t by 
the  end of the  year the full estim ated 
am ount will be collected. Also the 
custom s receip ts did not a ttain  to the 
estim ate. This was brought about by 
the  decreased im ports. On the  whole it 
was extrem ely difficult to foresee the 
actual receip ts from th is  source on 
account of th e  introduction of new 
custom s tariff as from January  1st last.

the  changes th a t have taken  place in 
th is respect, it will be sufficient to give 
m onthly indexes of wholesale prices for 
57 commodities calculated for the month 
of Jan u ary  and June, tak ing  1914=100. 
In 1925 these  indexes represen ted  in 
January  119'5 and in June — 119‘3, w here
as in the  year 1926 they  w ere 142 and 
174 for th e  two corresponding m onths.

It is obvious therefore th a t such a 
m arked difference in prices helped the 
payer considerably to m eet his obliga
tions tow ards the  Treasury, as it has 
reduced the  actual tax  burden in rela-

land w ithout buildings, to the forest 
levy and to the country duties, neither 
will it be applied to the local G overn
m ent supertaxes.

The 10 p. c. extraord inary  supertax  
will also be levied as from Septem ber 
1st un til December 31st 1926 on all un 
paid taxes due to th is supertax , being 
paid or com pulsorily levied in the  said 
period of tim e, w ithout m aking any dif
ference as to w hether those n o n -p ay 
m ents arose th rough th e  fault of the 
tax  payer, th rough granting of adjourn
ments, or of paym ent by instalm ents.

The above regulations will not apply

*) See issu e  No 1 page 32.
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to the  indirect taxes w hich have been 
credited or adjourned by the com petent 
fiscal au thorities before the  16th of 
Ju ly  1926, as far the am ounts credited 
or delayed have been paid in, on the 
dates w hen they  fell due. Fiscal claims 
w hich on December 31st 1926 are un 
paid will be levied in the  period after 
th a t date augm ented by the  10 p. c. ex
trao rd inary  supertax.

The 10 p. c. supertax  will be levied 
sim ultaneously w ith the  paym ent of pub
lic taxes. No fines for delay or in terest 
on adjournem nt, will be imposed in re
spect of it.

On the 16th of Ju ly  1926 the nominal 
selling price of the  official forms for 
bills of exchange and of revnue stam ps, 
w ith the  exception of the  stam ps of nomi
nal value 5 grosz, was increased by 
10 p. c.

The calculating and levying of the 
10 p. c. ex traord inary  supertax  on the 
stam p duty paid in cash by interm ediary 
of public no taries and institu tions m ust 
be executed by them selves.

The supertax  in question will be men
tioned in the extraord inary  prelim inary 
budget of the M inistry of F inance for 
1926 as “the ex traord inary  supplem ent 
to the  public ta x es”.

B U SIN ESS A C T IV IT Y  O F THE S T A 
TE SPIR IT M O N O PO LY  IN JUNE.
— In June and in the  course of the  first 
6 m onths of th is  year the  S tate Spirit 
Monopoly sold the following quantities of 
spirit (in thousands of hectro litre 100°):

J  u n e: J a n u a ry —June: 
1925 1926 1925 1926

fo r d rin k in g  p u rp o se s  33*7 35*8 185*9 205*3
fo r  in d u s tr ia l  ,, 2*7 2*6 13*3 13*0
d e n a tu ra te d  5*8 8*1 22*3 37*7

T o ta l: 42*2 46*5 221*4 256*0

It will be seen by the  above table 
th a t the  quan tity  of alcohol sold in June 
was larger by 4'3 thousand hectolitres 
th an  in the  corresponding m onth of last 
year. The quan tity  of alcohol used for 
drinking purposes rose by 2'1 thousand 
hectolitres, and of th e  denatu rated  spi
rit by 2'3 thousand hectolitres, w hereas 
the sale of sp irit for industrial purpo
ses declined by O'l thousand hectolitres.

Com pared w ith May, the  June sales 
w ere h igher by 8'5 thousand hectolitres; 
the  la rgest increase of 7'1 thousand 
hecto litres was in the  sales of alcohol 
for drinking purposes.

W hen com paring the  business results 
covering the  half year ending June 30th 
w ith th e  corresponding period last year, 
it will be found th a t th e  to ta l sales th is 
year exceeded those of last year by 34'6 
thousand hectolitres, i. e., 15'6 p. c. The 
increase in the  sale of spirit for drin
king purposes was 10'5 p. c., and in the 
sale of denaturated  sp irit — 69'2 p. c., 
w hereas the  de crease in the  sales of 
alcohol for industria l purposes rep re
sented only 1'9 p. c. The to ta l am ount 
of th e  raw  alcohol received by the  S tate 
Spirit Monopoly during the first half 
y ea r was 468 thousand hectolitres, in
cluding 36 thousand  hecto litres in  June 
and 72 thousand  hecto litres in  May.

The ne t profits of the  S tate Spirit 
Monopoly paid to th e  T reasury  in  June 
w ere X 18.7 million and during th e  first 
6 m onths of th e  p resen t year — % 109.8 
million.

T R A N SFER S O F THE T O B A C C O  
M O NO PO LY  IN JU N E . — In the
m onth of June in  th e  22 S tate tobacco 
factories, em ploying 12.000 workmen, 
were p roduced :

J u n e :
196 195

6,067.000 4,460.000
679,229.000 520,231.000

C igars 
C ig a re tte s  
O the r tobacco 

p ro d u c ts 1,248.850 kg. 995.096 kg.

Parallel to the  increase of the  output 
th e  sale of tobacco products has grown 
considerably when com pared w ith last 
year. The value of sales was (in million X):

196 195
J a n u a ry 24*9 29*1
F e b ru a ry 25*4 25*9
M arch 30*3 27*7
A pril 37*0 31*6
M ay 30*9 32*5
J n n e 36*4 32*2

T o tal 1st s em e s te r 185,0 179,0
T otal fo r  1925 — 371*1

The income of the Tobacco Monopoly
has also shown an increase. The pay-
m ents to th e  T reasury  in each separate
month as net income were (in mil-
lion X):

1926 7925
J a n u a ry 17*0 11*5
F e b ru a ry 18*0 12*0
M arch 18*0 12*5
A pril 19*0 14*3
May 20*0 15*0
J u n e 22*0 18*0

T o tal 1st s e m e s te r 114*0 83*3
T o tal fo r 1925 182*4

FO REIG N IN D EBT ED N ESS O F THE  
P O L ISH  ST A T E  O N THE FIR ST  OF  
JU L Y  192 6 . — The fall of the zloty has 
substan tia lly  burdened the  foreign debts 
of Poland. A num ber of paym ents in 
connection w ith foreign debts fell due 
during th e  period from the 1st of June 
to th e  1st of Ju ly  1926. These com prised 
accrued in te rest and instalm ents. On 
Ju ly  1st was payable the  firs t instalm ent 
tow ards the relief credit obtained from 
th e  following E uropean S ta te s : England, 
Norway, Sweden, Denm ark, Holland, 
France and Switzerland. On June 15th 
was effected the  instalm ent of the 
consolidated debt tow ards the  United 
S tates of America, and, in addition, 
during the  period under review, the 
emission loans as well as o ther debts 
w ere also redeemed.

The aggregate am ount of Poland’s 
foreign debts on Ju ly  1st 1926 am ounted 
to X 3„369,775.553 (or $ 351,018.286) which 
shows an increase of X 701,169.947 over 
the figures obtaining on the  1st of 
January  1926.

The change in  th e  zloty indebtedness 
during the  firs t 6 m onths of 1926 was 
b rought about by the  following factors: 
1°, th e  fall of th e  zloty, 2°, th e  paym ent 
of am ortisation instalm ents, 3°, the  
en tering  into the  R egister of S tate Debts 
of th e  proportion  of the  P re-W ar Funded 
Debt of A ustro-Hungary, payable by 
Poland (th is en try  was effected as the 
resu lt of the  ratification  of the  Prague 
agreem ent of Novem ber 6th  1925 by the  
P arliam ents of two in terested  countries), 
and 4°, fu rther realisa tion  of credits for 
investm ent purposes, gran ted  by the  
F rench Governm ent.

The Polish foreign debt as per s ta te 
m ent made up on Ju ly  1st 1926, is com
posed of th e  following categories:

E m ission  lo an s  . X  645,537.790 =  $  67,243.520 
L iab ili tie s  to w a rd s  

v a r io u s  fo re ig n
G o v ern m en ts  . . „ 2„332.658.716 =  „  242,985.282 

L iab ilitie s  to w ard s  
p r iv a te  fo re ig n
c o n ce rn s  . . . ,, 39,684.087 = , ,  4,133.759

P ro p o rtio n  of the  
P re -W a r  A ustro - 
H u n g a ria n  F u n d 
ed  D ebt p a y a b le
b y  P o l a n d .................. 351,894.960 =  ,, 36,655.725

The following tab le  shows th e  liabilities 
payable abroad according to th e  creditor 
co u n tries:

fo reign  w &
currencies  A /O

U nited  S ta 
te s  of
A m erica  $  233,669.127*80 2,,243,223.627 67

G rea t B ri
ta in  . . .  £  4,880.285*13.9 232,545.613 7

F ran c e  Fr. fr. 1„011,659,775*80 281,747.247 8
Ita ly  . . L ire  465,250.000*— 165,163.750 5
H olland  FI. 8,613.608*35 33,945.370 1
N orw ay  Kr. 20,167.600*—

£  1.488*15 43,596.653 1*3
S w eden  K r. 6,259.900*— 16,378.402 0-5
D enm ark  Kr. 426.775*— 1,110.080 0*03
S w itze r

lan d  S w .fr. 89.325*— 169.851
P ro p o rtio n  

of th e  
P re -W ar 
A ustro - 
H u n g a ria n  
F u n d ed  
D ebt 
p a y a b le  
by  P o 
la n d  G .K r. 180.810.802*— 351,894.960 10*17

T otal S 351,018.286-— X 3„369,775.553 100%

The chief creditor of Poland is the  
United S tates of America, large 6% and 
9>% Emission Loans having been floated  
on the  Am erican m arket in the  years 
1920 and 1925 respectively. In addition 
to th is, Poland owes S 176,810.000 to th e  
Governm ent of United States. The 6% 
dollar loan of 1920 was em itted al pari 
and is to be redeem d in 1940. Coupons 
are payable by the  National Bank of 
New Y ork; th e  am ount in circulation 
on Ju ly  1st was $ 19,574.500. The 8% 
Railway gold dollar loan of 1925 was 
financed by Messrs. Dillon, Read and Co. 
and was em itted at 95, it is to  be 
redeem ed w ithin 25 years at the  rate  
of 105. The initial am ount represen ting  
$ 35 million is guaranteed by State 
railw ays and the revenue from sugar 
excise duty.

In sterling  Poland has contracted 
various liabilities tow ards th e  Govern
m ent of G reat Britain, w hich liabilities 
w ere consolidated by the London agree
m ent dated December 10th 1924. The 
redem ption of th is  debt commenced on 
January  1st 1925, while the  last in sta l
m ent is to be effected on January  1940.

The liabilities tow ards France are 
composed of w ar-debts contracted for 
the  purpose of th e  organisation of G ene
ral H aller’s arm y in France, for m aterial 
from post-w ar stocks and for a portion of 
the  loan gran ted  in 1924 for investm ent 
purposes.

A 1% loan am ounting to 400 million 
lire em itted for investm ent purposes 
to  be extinguished in 20 years 
was floated on th e  Italian  m arket in 
1922. It is guaranteed by revenue from  
the  tobacco monopoly. This debt was 
incurred in order to m eet paym ents 
for th e  supplies of war m ater,ial.

The liab ilities in  N orw ay Sweden, 
D enm ark and Switzerland were con
trac ted  in connection w ith the  relief 
credits scheme. In addition to the relief
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credit Poland owes a certain  sum to the 
Dutch S tate clothing office.

The ra tes of in te resst paid are as 
follows:

U nited  8 ta te s  of A m erica  . . 3°/0 to 8%
G rea t B r i t a i n .............. ............. . 5%
F ran ce  ........................................... 5 °/0
I t a l y ............................... 6 % - 7 %
H olland , N orw ay, Sw eden ,

D enm ark  a n d  S w itze rla n d  . 5%

All in terests as well as instalm ents 
tow ards settlem ent of principal are paid 
punctually  a t the  dates stipulated.

STOCK EXCHANGE
FOREIGN CURRENCIES 

In the course of June a very  consider
able im provem ent of the rate  of ex
change of the  zloty took place, and at 
the  beginning of Ju ly  th is  im provem ent 
m anifested itself in the form of a flight

on the  p a rt of the  public from the  for
eign currencies w hich they  had p re 
viously hoarded. So the  te lle rs of the 
Bank of Poland have been constantly  
besieged by the  public, and the Bank, 
in sp ite  of executing heavy rem ittances 
fo r  abroad for th e  account of public 
debt, was able to considerably increase 
its  reserves in foreign currencies and 
securities.

An im portan t role in such a tu rn  of 
th e  social psychology has no doubt been 
p layed  by a series of favourable econo
mic happenings, such as an h ighly active 
trade  balance in May and June, a very 
considerable export of coal in June, 
good crop prospects and lastly  the 
lea ring up of the  political situation.

As a consequence of the  advance of 
the  ztoty, business on the  Stock Ex
change has been very  poor. Business 
circles which had previously purchased 
foreign currencies in  order to cover 
them selves against possible losses on the 
exchange now refrained from making 
any transactions, expecting a further 
advance of the  ztoty. Therefore during the 
whole of June the  offerings of foreign 
currencies were g rea ter than  th e  demand.

A considerable increase of the  currency 
reserves of the Bank of Poland perm its 
one to suppose th a t the  level of the 
rate  of exchange of the  ztoty will be 
kep t up for a long time.

The advance of the  ztoty in June was 
felt first of all on the  Stock Exchanges

of th is country, and th is  in tu rn  in
fluenced the  exchanges abroad. As for 
th e  la tte r, the fu rther away a foreign 
Exchange is and the  less relations it 
m aintains w ith Poland, the firm er appears 
the exchange. On such places as Lon
don, New Y ork and Zurich the ztoty 
exchange during June was constantly  
a little below th e  W arsaw  level, w hilst 
on th e  contrary  in th e  period of the 
depression of th e  ztoty its level was 
h igher abroad, th an  in W arsaw. But in 
Berlin and Danzig th e  Stock Exchanges 
reacted very  quickly to the  advance of 
the ztoty on th e  Polish in te rnal m arket. 
This may be especially  said of Danzig, 
as most nearly  tied in an economic 
sense w ith Poland, as in th a t town

the  quotations of the  ztoty have often 
been h igher th an  tha t of W arsaw.

For com parison the  following ra tes are 
quoted as to the  exchange of the ztoty, 
given in percentage, in proportion to 
parity , w hich ruled on June 80th last:

W arsaw*,) 52‘7 
P rag u e  51*5 
V ienna  52-2 
Z urich  50-0 
L ondon 49*0 
New York 46*6 
B erlin  52’5 
D anzig  53’0

S H A R E S

The m onth of June has shown but 
little  anim ation in the field of securities.

In order to understand, why at the 
same tim e as the  depression of the

Polish currency, th e re  was an advance in 
the  value of shares and bonds, one m ust 
draw  a certain  analogy betw een the  in
flation period, when the  Polish m ark 
was a legal tender, and the  most recent 
period, i. e., since the  zloty exchange 
was shaken. During inflation, when the 
Polish m ark  rolled down in a swift 
course, th e  m ass of th e  public in its 
flight from the  m ark, independent of 
professional speculation, used to buy 
ud th e  shares of various enterprises. 
Nowadays the m atte r appears quite the 
reverse, as the  dem and for shares increas
es according to th e  advance of the 
zloty exchange, th a t is to say in the

*) In  rela tion  to $,

31.5 1—5.6 7—12.6 14—19.6 21—26.6 30. 6

W arsaw  E x c h a n g e

London £ 1 53T5 51-63 48-76 48-76 48-76 47-80
New York S 1 10-90 10-59 10 — 10-— 10-— 9-60
P aris Fr. fr. 100 35-45 33-38 29-90 28-41 28-76 27-85
Brussels B. fr 100 _ 33-32 30-46 29-07 28-79 27-75
Zurich Sw. fr. 100 211-55 205-72 194"— 193-93 193-96 190-15
Milan Lir 100 41-25 40-32 36.97 36-14 36-24 35-50
Amsterdam FI. 100 439-10 426-57 402-70 402-52 402-54 —
V ienna Sh 100 154-40 149-83 141-54 141-54 141-66 138-95
Prague Kcz 100 32-35 31-42 29-70 29-68 29-68 29-10
Stockholm Kr. 100 284-50 267-82 — 268-71 —

F o r e ig n

London

E x c h a n g e s

£ 1 50-00 51-50 50-33 51-83 51-20 51-50
par value

25-22
New York X 100 9-25 9-16 9-12 9 — 9‘— 9‘- 19-30
Zurich X 100 43.00 47-12 47-90 50-50 46-50 50-— ioo-—
Vienna X I—* o o 63-00 63-15 69-89 69-41 69-73 71-30 137-13
Prague X ioo 287-50 308"— 330 — 332-4 324-6 335 — 651"—
Berlin X ioo 37-50 39"30 41-21 41-19 41-27 42-50 81"—
Danzig X ioo 47-12 48-84 51-12 50-73 51-15 52-57 99T08
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I n d u s t r i a l  s h a r e s 31.5 1—5.6 7—12.6 14—19.6 21—26.6 30.6 N o m i n a l

Bank P o l s k i .......................................................... 49-88 50-40 50-82 49-76

Oi—i©to 51-50 X 100 —
Bank Handlowy w W a rsz a w ie ....................... 1-40 1-40 1-40 1-40 1-40 1-40 Mk. 1.000-—
Bank Dyskontowy W arsz................................... — 5-33 5-70 5-20 5-20 5-20 Mk. 5.000"—
Bank Zachodni .................................................. — 0-83 0-80 0-78 0-80 0-80 Mk. 540"—
Bank Zw. Sp. Z aro b k o w y ch ............................ 4 — 4 ' - 4‘— 4 — 4 — — Mk. 1.000"—
W arsaw  Coal Mining Co..................................... 1.77 42-— 37-89 33-50 37-54 40 — Mk. 1.000 —
Z ie le n ie w s k i.......................................................... 9-20 9-20 9-35 9-50 9 — 9 — Mk. 1.000-—
S ta ra c h o w ic e ........................................................ 0-78 0-84 0-82 0-75 0-80 0-83 Mk. 500"—
Ostrowiec ............................................................ 3-18 3-90 3-55 3-17 3-31 3-60 Mk. 500"—
Modrzejbw ............................................................ — 1-87 1-60 1-50 1-66 1-80 Mk. 500"—
Lilpop ................................................................... 0-50 0-54 0-52 0-49 0-51 0-53 Mk. 500"—
Zyrarddw ............................................................ 6-50 7-35 6-83 6-74 6-84 7-10 Mk. 540"—, rb.250
Zawiercie ............................................................ 5-40 6-12 5-25 5-37 5-25 — Mk. 6.000"—
Nobel Bros................................................................ — 1-45 1-50 1.50 1-50 1-50 Mk. 1.000"—

m oment w hen the  confidence in the 
zloty grows bigger on the foreign m ar
kets.

It becomes therefo re com prehensible 
why the  differences in quotations of 
shares of various en terp rises in the 
m onth of June w ere so small. Besides, 
the  m arket circles assum ed an attitude 
of expectation, and for a while held back

from the  purchase of shares; although 
th ey  showed full confidence in the  in
ten tions of the p resen t Government.

As shown in the above table, the  quo
ta tions of bank  shares have kep t almost 
the  same level th roughout the whole 
m onth of June. An exception was only 
noted in the  shares of the  Bank of Po
land, w hich for a certain  tim e have been 
th e  most popular and m ovable securities 
on th e  share  m arket. By reason of the 
low quotations a great deal of these 
shares w ere brought for deposits by 
suppliers to the  G overnm ent and 
also by the  lo ttery  ticke t agents.

To pass now to the question of indu
stria l shares it m ust le sta ted  th a t du
ring June the shares of the  W arsaw  
Com pany of Coal Mines have moved to 
the  first place. The m arket for these

shares has greatly  increased, which is 
probably  due to the circum stance th a t 
the export of home coal has consi
derably increased. Since June the  sha
res in question have been quoted on the 
W arsaw  Exchange in zloty currency 
(20 old shares of 1.000 m arks each re 
p resen t one new share of X 100). T rans
actions in June w ere more num erous

and th e  exchange gain on the one X 100 
share am ounts to about 5 p. c.

The quotations of the  m etallurgical 
shares indicated in the  tab le  show only 
trifling  feuctuations in June. Textile and 
oil shares (Nobel Bros.), although they  
had constantly  equal num bers of dem ands 
and offers, did not show any no te
w orthy changes.

STATE, MUNICIPAL AND LAND LOANS

The standing of th e  8 p. c. Gold 
Loan did not show any m aterial change, 
th is  security  only appears in lim ited 
quantities, as m any holders do not care 
to p a rt w ith th e ir  holdings, which rep re
sent a stable medium of investm ent, be
cause the  te rm  of its refunding by the 
T reasury in gold is not too d istan t (Octo
ber 1st 1927). The quotations of th e  6

p. c. E xternal Dollar Loan of 1920 and 
of the  10 p. c. Railway Loan have been 
dependent upon the dollar exchange 
on the  W arsaw m arket. On the  other 
side th e  5 p. c. Conversion Loan, issued 
in th e  home currency, has gained about
X 2 on a X 100 bond.

In the  Land Bonds the  4% p. c. 
have enjoyed a be tte r dem and and gain

ed at the  end of June 17 p. c., w here
as th e  o thers did not show any ap
preciab le difference in quotations.

THE GOVERNM ENT’S EFFORTS TO 
CUT DOW N THE COST OF CRE
D IT. — As is well known, th e  credit 
facilities on th e  Polish in ternal m arket 
are insufficient and therefore expensive. 
The dearness of credit is one of the 
m ain difficulties w hich Polish pro
duction has to face. The new G overn
m ent has tak en  special m easures to bring 
about an im provem ent in th is  respect.

To begin with, as a resu lt of the  in
te rven tion  of th e  Governm ent, the 
Council of th e  Bank of Poland reduced 
on the  7th Ju ly  the  official ra te  of 
discount from 12 to 10 p. c., the reby  
return ing  to the  level m aintained before 
the  12th of August 1925. At the  same 
tim e te  ra te  of in te rest for loans against 
securities was reduced by the Bank 
of Poland from 14 to 12 p. c. On the

S t a t e ,  M u n i c i p a l  & L a n d  L o a n s 31.5 1—5.6 7—12.6 15—19.6 21—26.6 30.6 N o m i n a l

8% In ternal Gold Loan (conv. 1925).....................
5% Conversion L o a n ...................................................
0% E xternal Dollar Loan 1920 ............................

10% Railway Loan (1st s e r i e s ) ................................
4% Land Bonds ( p re -w a r ) .......................................

31-88 
759 — 
169"—

22"03

153-25 
31-88 

728-29 
163-25 
19 — 
23-35

154-12
32-28

686-34
151-83

23-41

155-50 
32-63 

689-78 
152"— 

18 "87 
23-38

157-50
32-66

684-79
153-42

23-92
9 -

_
3375 

655 — 
151-—

25-75

X 100-— 
X 100 — 
$ 100 — 

Goldfr. 1 0 0 -  
Rub. 100 — 
Rub. 100 — 

S 1 —8% Land Bonds 1924 ..................................................
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streng th  of special regulations issued 
by th e  M inistry of Finance, the  S tate 
Banks, nam ely: ’’Bank Gospodarstwa Kra- 
jowego“, ’’Panstwowy Bank Rolny” (The 
S tate A gricultural Bank) and ’’Pocztowa 
Kasa OszczqdnoSci” (the Post Office 
Savings Bank) have reduced the  rate  of 
in te rest for active banking operations as 
from the first of July, w hereas for pas
sive transactions the  rate  will be dimi
nished on the  1st of August.

In consequence of these regulations the 
Bank Gospodarstwa Krajowego has 
reduced th e  ra te  of in te rest for ordinary 
loans to 14 p. c. per annum, and for p ri
vileged loans to 12 p. c. per annum. This 
bank charges from 8 to 10 p. c. for pas
sive operations on call. The Post Office 
Savings Bank (P. K. 0 .) has brought down 
the  ra te  of in te rest for ordinary guarantee 
loans from 18 to 14 p.c., apd for privileged 
loans from 12 to 10 p. c., w hile the 
charge for loans against securities is 
cut down from 18 to 15 p. c. net (with 
th e  exception of loans guaranteed by 
the  shares of the  Bank of Poland, for 
which the rate  of in te rest is calculated 
at 12 p. c. n e t; in addition the  ra te  for 
savings deposits was reduced from 9 to 
7 p. c. Finally the  S tate A gricultural Bank 
lowered the ra te  of in te rest for loans 
granted  to 10— 14 p. c., w hereas money 
on call and in curren t and savings 
accounts is to be reduced from 9 to 
7 p. c.; term  deposits now receive 9 
instead of 12 p. c. per annum.

In connection w ith the reduction of 
th e  ra te  of in te rest in the  sta te  banks 
and in the  Bank of Poland th e  Go
vernm ent passed th rough  the  Parliam ent 
an am endm ent to the  Usury Act which 
was published in the official Journal 
of Laws (“Dz. Ust. R. P.") Ars 62/1926, 
item  372. This bill provides for the 
reduction of the authorised rate  of

in te rest from 24 to 20 p. c. per an
num. As regards banking transactions, 
a different system  was adopted: the
rate of in te rest is not to exceed 18 p. c. 
per annum, postage expenses, charges 
and other p e tty  expenses and com
missions on open and curren t accounts 
cannot exceed 1/4 p. c. per quarter. 
For loans against m ovable property, 
securities and goods excepted, the  m axi
mum ra te  of in terest authorised together 
w ith commission, is not to exceed 18 
p. c. The valuation, storage and insur
ance expenses in connection w ith paw n
ed effects are reduced from 3 to 2 p. c. 
per m onth. Higher ra tes of in te rest in 
connection w ith agreem ents arrived at 
previous to the publication of the  bill 
m ay be charged up to the  1st of Au
gust 1926.

LONG TERM LO ANS. — Difficulties 
in obtaining capital for investm ents in 
Poland both on the home and foreign 
m arkets prevented the issuing of bonds 
an a larger scale.

N evertheless several transactions of 
g reat im portance have been concluded.

The most im portant was the  agreem ent 
made w ith Messrs. Ulen & Co, New York, 
who have taken  over m unicipal ob li
gations of the  Bank Gospodarstw a K ra
jowego to the ex ten t of S 10,000.000. The 
above m entioned firm  operates on w ith 
the capital realised th rouhh  the sale of 
those bonds on the  New York m arket, 
and is constructing w ith these  fonds 
drainage and w ater system  in four 
Polish cities: Lublin, Czestochowa, Radom 
and Piotrkdw.

Furtherm ore th is  same Bank has 
issued m unicipal obligations for a no
minal, am ount of gold X 25,000.000 
p art of w hich has been partia lly  sold

and partially  lom barded in Switzerland. 
Finally the  issue of m ortgage bonds up 
to March 1926 am ounted to gold X 
1,451.350 nom inal w hich have been 
placed on the  home m arket.

BANK OF POLAND

The main item s of the balance sheet 
of the Bank of Poland during th e  June 
ten day periods were as follows (in X): 

Table — see below
The analysis of the  above figures 

reveals th a t the most im portan t changes 
during June were the  following: rapid  
growth of the  gold reserves and the 
volume of bank  notes in circulation; 
the increase of the  grand to ta l is also 
w orthy of note. The increase in gold 
reserves referred  to  concerns exclusively 
the  growth in volume of foreign curren
cies and drafts, because the  reserve of 
actual gold in bars and coin experienced 
a very small rise of gold X 0'3 million. 
The am ount of gold X 77'5 million depo
sited w ith the  Bank of England as 
a guaran tee for the  in tervention  credit 
granted la st year by the  Federal Reserve 
Bank to the  Bank'of Poland, is untouched. 
On the other hand the  volume of 
foreign currencies, d rafts and transfers 
payable abroad augm ented from X 53'4 
million to X 78'5 million, a gain of 47'4 
p . c. This substan tia l gain is, above 
all, the resu lt of the change tak ing  
place on the home money m arket. As

M A Y  31s t J U N E  10th J U N E  20!b J U N E  30th

A s s e t s :
Gold in  b a rs ,  b u llio n  and

c a s h  ...................................
Gold on  d ep o sit a b ro a d  - -
F o re ig n  b a la n c e s  - -  -----
S ilv e r  a n d  to k en  co in s  - -
B ills  of e x ch a n g e .................-
L o an s  a g a in s t s e c u r it ie s  -
R eport ....................................
L o an s  to  G overnm en t 
T re a s u ry  n o te s  d isco u n t - 
P ro p e r ty  a n d  f i t t in g s  - - - 
O th e r a s s e ts  - - ................

L i a b i l i t i e s :

C ap ita l ....................................
R ese rv e  fu n d  ..................
N otes in  c irc u la tio n

C u rre n t a c c o u n ts : 
G o v e rn m en t In s ti tu tio n s  
O u ts tan d in g  g u a ra n te e s
V ario u s  ------ - - - ------

L iab ili tie s  in  fo re ig n  c u r
re n c ie s  ..............................

L iab ilitie s  on  re p o r t  t r a n s 
ac tio n s  .................................

O th e r l i a b i l i t i e s ..................

56,881.387*02 1 

77,487.909-12 ‘

5,418.287-29 
34,334.495-01 
33,437.168 68

134,369.296-14 
53,407.575-47 

728.098-06 
302,901.331-33 
30,378.725-18 
20,495.940-00 
23,607.900 00 
50,000.000-00 
33,316.091 16 
34,883.948 76

684,088.906-10

100,000.000 00 
2,907.870 00 

412,963.400-00

73,189.950 98

40,647.006-47

20,549.050-00
33,831.628-65

684,088.906-10

57,038.748-49

77,487.909-12

5,192.051-07
60,896.071-15
26,286.160-23

134,526.657-61
70,998.730-88

985.962-01
302,832.152*41

29,539.323-22
20,414.390-00
23,765.350-00
50,000.000-00
33,316.945-55
53,830.320-71

720,209.832-39

100,000.000-00
2,907.870-00

423,626.190*00

92,374.282-45

45,751.086-00

20,466.150-00
35,084.253-94

720,209.832-39

57,115.011-48 ; 

77,487.909-12 !

8,427.277-10 
70,045.350 56 
26,202.475-39

134,602.920-60
72,280.254-39

1,554.080-42
305,389.364-81
29,017.034-22
20,310.780-00
23,765.370-00
50,000.000-00
33,309.729*55
55,572.874-04

725,802.408-03

100,000.000-00 
2,907.870-00 

415,534.590 00

104,675.103-05

46,243.984-28

20,368.627-50
36,072.233-20

57,207.960-47

77,487.909*12

959.282 51 
53,410.484*63 
23,971.805*04

725,802.408-03

134,695,
78,548.

643.
301,313.
29,864.
20,191.
23,780.
50,000,
33,311
64,232.

869*59
,690-99
523-05
,644-79
,484-60
,080-00
,400-00
.000-00
.835-15
.468-52

736,581.996-69

100,000.000-00
2,907.870-00

448,013.160-00

78,341.572-18

48,714.760-34

20,251.710-00
38,352.924*17

736,581.996-69
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a resu lt of the  m arked upw ard tendency 
of th e  ra te  of exchange of the zfoty, 
a large volume of foreign currencies 
hoarded by the  public have been thrown 
on the m arket and found th e ir  way to 
the  B ank of Poland in th e  ordinary 
course of business. The inflow of foreign 
currencies from exports am ounted to 
X 58'6 million.

At te same tim e the  volume of liabi
lities of th e  Bank of Poland payable 
abroad increased from X 61'2 to X 69 mil
lion, a rise of X 7'8 million, while the 
assets in foreign currencies rose from 
X 40"6 to 48"7 million. Liabilities incurred 
by “ report" transactions declined from 
X 20'5 to 20'2 million. F inally the gold 
cover of the bank  notes in circulation 
rose from X 126'6 to X 144'3 million and 
was composed of the  following items 
(in thousand X):

M ay 31st Ju n e  30th  
Gold . . . 134.369 134.696
C u rren c ie s  . 10*091 20.996
D ra fts  . . —17.879*) —11.413*)

T o ta l : 126.581 144.278

The am ount of bank  notes in circu- 
ation in the  course of June augm ented

*) cred it balance,

from X 413 to X 448 million, a gain of 
X 35 million, or 8"5 p. c. All th e  other 
item s of the  balance sheet of the  Bank 
of Poland during the period under 
review are p ractica lly  unchanged. This 
applies also to the cover of th e  bank 
notes in circulation, w hich was com
posed of the following item s (in 
thousand X):

M ay 31st J u n e  30th
B ills, d e liv e ry  o rd e rs , 

p a y ab le  b o n d s  a n d  c oupons 303*137 301*413
S ilv e r in  b a rs    305 1.284
Polish s i lv e r  an d  n ickel 

co in s  (th e  re s e rv e  of the  
B ank  up to  5 p. c. of the
Bank n o te s  is su e d )  . . . 728 644

L iab ilitie s  of th e  S ta te  
T re a s u ry  (lim ited  by  the  
b y e -law s  of th e  B ank  to
X 50,000.000)..........  50.000 50.000

354.170 353.340

The to tal of bank  notes in circulation 
on the  30th of June was X 497'6 million 
equal to 111 p. c. of the  currency issued 
against 116-4 at the  end of May. The 
gold cover represen ted  33"72 p. c. against 
32'25 in May. The volume of credits 
accorded in June by th e  Bank of Poland 
rem ained unchanged.

A slight drop from X 302'9 to X 301 "3 
million was noticeable in  respect of bills

of exchange in portfolio. The grand to
ta l of the balance sheet advanced from 
X 684-1 to X 736-6 million.

The discount ra te  of th e  Bank of 
Poland in June was m aintained on the 
previous level. The reduction in the 
rate of discount was effected on th e  
7th July*). The rate  of discount appli
cable to bills of exchange was reduced 
by the Bank of Poland from 12 to 10 p. c., 
while th a t for loans against securities — 
from 14 to 12 p. c. per annum.

The discount rate for foreign bills 
remained unchanged, i. e., it represen ts 
th e  official discount rate  of the country 
in which it is payable plus 1 p. c. if it 
is payable in the  country in which it 
was issued and blus 2 p. c. if it is pay
able in any other country. The maxi
mum ra te  how ever can not exceed 8 p. c

SUPPLEM ENT TO TH IS ISSUE:
THE INTERNATIONAL SIGNIFIC
ANCE OF THE DEPRECIATION OF 
THE ZLOTY — BY FELIKS MLYNAR- 

SKI, PH. D.

*) See page 74.

L A T E S T  N E WS
W A R S A W  E X C H A N G E :

10.7.26. 20.7.26.

* 1 =  X 9'20 
f  1 =  ,  44-82

X 9-20 
„ 44-82

B A N K  O F  P O L A N D :  (20.7. 26)
A S S E T S :

Gold reserve ................................................... X 134,931.745'42

Foreign balances .........................................  „ 94,863.435"05

Bills of exchange .........................................  „ 296,770.07P47

Loans against securities ................................  „ 26,915.828"65

L I A B I L I T I E S :

Notes in  c i r c u la t io n .........................................  „ 455,119.180"—

C urrent accounts .........................................  „ 78,949.470"18
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