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** *

JULY showed a further distinct betterment in the 
economic situation of Poland. After the general 
heavy crisis which weighed on the country for 
nearly two years and which was the direct cause 
of the fall of the zloty, the general situation has 
been shaping itself more and more favourably. 
This is not only due to propitious circumstances, 
such as a good harvest and advantageous conjunc
tures for export, but also to the strenuous efforts 
of the Polish community and the Polish Govern
ment.

Final figures for the harvest became obtainable 
during the month of July. They are better than 
was anticipated and are only slightly lower than 
the record figures for 1925. The marketing of the 
first lots has been reflected in the flow of liquid 
money into the pockets of Poland’s most numerous 
class, i. e., the farmers; this has led directly to 
general revival of trade.

The situation is growing better in all branches 
of industry day by day. Production is increasing; 
the number of unemployed is being reduced; heavy 
orders are coming in from different parts of the 
country and from abroad. The quotations for Po
lish industrial shares have experienced an upward 
trend in this connection.

Prices continued to decline during the period 
under review; this concerns all categories of ar
ticles without exception, which should indicate that 
the betterment is general.

The foreign trade in July beats all previous re
cords: the excess of exports over imports was larger 
than ever before and as the imports remained 
almost on the same level as in June the increas
ingly favourable balance is purely the outcome 
of increased exportation of nearly all articles and
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in all directions. This was accompanied by great 
activity on the railways and in the ports which 
reached almost the highest limits of capacity.

The general improvement is also evidenced in 
the increase of the reserves of the Bank of Poland, 
which was in a position to increase the emission of 
bank notes. The money conditions have become 
easier. The habit of saving has also been revived.

Compared with June, the revenue from taxes and 
State Monopolies was excellent, and together with 
the economic policy pursued during that month, 
it contributed towards the balancing, for the first 
time, of the State budget.

The improvement of the ztoty exchange in July, 
though very substantial, has not hampered export
ation owing to simultaneous decline in prices.

REVIEW OF THE GENERAL ECONOMIC SITUATION IN POLAND

July 1926

UNIT JULY 1925 JUNE 1926 JU L Y  1926

S T A T E  OF E M P L O Y M E N T !
UNEMPLOYED .............................................. 155.290 288.196 264.737

P R O D U C T I O N :
C O A L .................................................................
OIL .................................................................
I R O N .................................................................

\  th o u san d  
j  o f to n s

2.100-6
64-3
25-1

2.660-8
67-6
196

3.444-0
68-0
24-1

P R I C E S :
WHOLESALE PRICE IN D E X ...................
INDEX OF COST OF LIVING IN WAR

SAW ............................................................
I  (1913 =  100)

119-6

151-6

174-6

182-6

166-6

177-2
F O R E I G N  T R A D E :

IMPORTS ........................................................
EXPORTS ........................................................
EXCESS OF EXPORTS ( + )  OR IM

PORTS (—) ..................................................

|  m illion  %

181-3
86-9

— 94-4

123-5
200-1

+76-6

121-0
221-7

+ 1 0 0 -5

T R A N S P O R T S :
RAILWAY TRAFFIC.....................................
PORT TRAFFIC ( d a n z i u  a n d  Gd y n i a )

truck  loaded  
(15 tons) 
re g . ton

377.859
159.886

416.970
325.150

467.759
351.320

| B U D G E T :
R E C EIP TS .........................................................
EXPENDITURE...............................................

|  m illion  % 135-5
177-7

150-2
161-6

157-9
149-7

M O N E Y  C I R C U L A T I O N !
BANK OF POLAND NOTES ...................
COVER IN GOLD AND FOREIGN CUR

RENCIES ...................................................
TOKEN C O IN S ..............................................

m illion  %

0/ 0/
10 /o

m illion  %

461-6

42-06
284-6

448-0

3372
459-7

511-2

36-19
469-6

C R E D I T :
(BANK OF POLAND)
BILLS DISCOUNTED ................................
OFFICIAL DISCOUNT RATE ...................

m illion  %
0/ 0/10 10

302*9 
10 %

301-3
12%

304-2
10%

F O R E I G N  C U R R E N C I E S :
(W A RSA W  STOCK EXCHANGE-AVERAGE RATES)
U. S. A. DOLLAR ................................
POUND STERLING ................................. } * 5-19

25-33
i

10-09
49-20

9-20
48*83

R E M A R K : — F igures appearing  In the above table are in ten d ed  e xc lu s ive ly  to characterise the  econom ic s itua tion  
In J u ly  1926; deta iled  com m ents on th em , an d  In som e cases the  latest data, are given  In the  
respective  sec tions o f  th is  Issue a n d  in  the  “Latest new su.
Som e o f  the above fig u re s  are provisional.

THE AGRICULTURAL PRODUCTION 
OF POLAND

THE HARVEST season is coming to an end and, 
contrary to initial estimates, it may certainly be 
considered a favourable one. The corn crops, with 
the exception of rye, are estimated to be as good,

or at any rate not much worse, than those of last 
year. Pot herbs, it is true, are worse than last 
year, yet the production, it is expected, will be 
maintained on a normal level.

Good crops in Poland have a distinct and imme
diate effect on the economic life of the country, 
in view of its agricultural character. Good yields
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affect favourably the financial situation of the far
mers, increasing thereby the purchasing capacity 
of the population. As this contributes towards the 
widening of the internal market, its influence on 
the results of industrial activity should not be 
overlooked. The problem of increasing the capa
city of this market is of special interest to Poland, 
as the competition on international markets is made 
very difficult by the high rate of interest and the 
consequently excessive cost of production. In the 
years of good harvest, after the requirements of 
the home market have been satisfied, large quan
tities of agricultural produce are available for export. 
Articles of agricultural production play an important 
role in the shaping of the foreign trade balance 
and have frequently a decisive character. During 
the year 1925 the value of the agricultural produce 
sent abroad represented $ 127,938.000, i. e., 54'7 
per cent of the total exports. Of this sum 12‘8 
per cent represent vegetables, 18'2 per cent — 
articles of animal origin, 14'8 per cent — timber 
and wood wares, and 8'9 per cent — products of 
agricultural industry. The foreign trade returns 
for the first six months of this year show that 
agricultural produce represents 58'9 per cent of 
the total value of exports against 50'1 per cent 
during the corresponding period of last year. These 
figures are eloquent enough and show the in
fluence of agriculture on the character of the 
foreign trade balance.

Agriculture is the basis of economic life in Poland; 
it employs 66'4 per cent of the total population, 
while industry and mining — only 13'9 per cent, 
commerce and transports — 9'6 per cent, and other 
occupations — 10*1 per cent.

Poland is the third producer of rye and potatoes 
in Europe, following on Russia and Germany, and 
for barley and oats holds the fourth place. As 
a stock breeder *), she holds the third place for 
pigs and horses, surpassed as before by Russia 
and Germany, and the fourth place for cattle 
breeding in which she is surpassed also by France.

The total area of Poland is 37,661.300 hectares 
of which 18,307.800 ha, i. e., 48'6 per cent is under 
cultivation, 241 per cent — under forests **), 
16'9 per cent—under meadows and pastures, and 10'4 
per cent — waste land. The relation of the culti
vated area to the total surface is not uniform, but 
ranges from 27’2 to 66 per cent according to the 
district. The Central and Western regions have best 
utilised arable soil, while the Eastern areas are 
much behind in this respect; their wealth therefore 
is still largely potential.

The crops cultivated in Poland may be divided 
into five groups: first, grain, which during the last 
agricultural season covered 65 8 per cent of the 
total cultivated area, i. e., rye, wheat, barley, oats, 
linseed and maize; secondly — certain crops which 
cover 17*1 per cent of the total surface, such as

*) For stock raising see "The Polish Economist" N o .1,page 11.
**) For the timber production see "The Polish Economist" 

No. 2, page 51.

potatoes, sugar beet, cattle beet, carrots, chicory 
and so on; thirdly — forage 7*9 per cent; fourthly — 
pea and bean crops 7'4 per cent., fifthly — crops 
for industrial purposes, i. e., flax, hemp, hops, 
osiers, poppy etc. — 1'3 per cent.

The areas of the principal crops under cultivation 
during the present agricultural season were as fol
lows: wheat — 1,108.000 hectares, rye — 4,852.000 ha, 
barley — 1,238.000 ha, oats — 2,619.000 ha.

The area under cultivation was reduced by the 
war operations in the years 1914—1918, but since 
then the situation has improved, as has been re
flected in the steady increase of agricultural pro
duction. It is also interesting to note that the 
area under plantations is increasing more rapidly, 
although these require a large number of hands. 
This seems to indicate that agricultural labour is 
cheaper than capital.

56°6 of the grain cultivated is winter corn, the 
rest being the spring variety. The most important 
crop is rye covering from 25 to 30 per cent of the 
total cultivated area. The significance of this com
modity in Poland lies in the fact that it is used in 
the form of bread and flour as the main nourish
ment of the population and constitutes the almost 
exclusive foodstuff of the peasantry. For these reas
ons rye has been for a very long time the measure 
of value with the peasants, and serves frequently 
for the payment of wages of agricultural labourers. 
It is safe to say that the whole of this crop is 
winter rye. For the most part only local varieties 
with restricted requirements as regards soil and 
atmospheric conditions are sown; grain of this 
class is mainly used for local consumption. The 
’’Petkus” type of rye is sown in some regions and 
is destined for the big trade and for exportation. 
During the last agricultural season 1925/6 (August 
1925 — June 1926) the exports of this variety 
amounted to 283.661 tons.

Wheat in Poland plays a much smaller role, as 
the area covered does not exceed 6 per cent of 
the total cultivated land. The consumption of wheat 
in towns is steadily increasing, and the progress 
in this respect is proportionate to the rise in the 
standard of life of the population, whereas in the 
country, even in the better-off districts, rye remains 
the basis of nutrition.

The wheat produced in Poland is mainly the so- 
called earless type, and of the foreign varieties — 
the well known type — ’’Square Head”. The Polish 
wheat contains a greater proportion of grains rich 
in proteine substance, than the West European 
variety, and is of glass-like structure. For this reason 
it is frequently bought up for the purpose of being 
mixed with wheat grown in damp climates, which 
contains an insufficient percentage of proteine in 
order to ensure ductility to the dough.

Seven per cent of the land under cultivation is 
devoted to the production of barley; the barley- 
producing areas are mainly located in the Western 
Voievodships, especially as regards the most valu
able malting varieties. In the highlands predomi
nates the variety used for production of groats and 
for feeding purposes. The Polish barley of the
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malting type contains, on the average, 12'2 per cent 
of proteine compounds, and is a highly valued 
article of international importance, the export of 
which has for many years been directed to the 
Western and Northern European markets. The 
quantity sent abroad in 1925/6 was 169.287 tons.

The area under oats represents 13 per cent of 
the surface cultivated in Poland. Previous to the 
war this commodity was produced solely for the 
requirements of land owners and farmers, and it 
is only the Western Voievodships that used to 
send oats to foreign countries. With the develop
ment of stock-raising there is an increasing ten
dency to produce oats, and in view of the high 
prices ruling of late for this commodity, there is 
a trend to replace oats as forage by barley 
and rye. For this reason the prospects for the 
development of cultivation of oats depend on the pri
ces of other grains which may be used as material for 
feeding and fattening cattle and domestic animals.

Sugar beet is a crop worthy of note, the cultiva
tion of which is carried on in the regions possess
ing sugar factories. In view of the importance to 
the sugar industry of working beet-root containing 
a high percentage of sugar, scientific attention has 
been directed for many years to the selection of 
seeds in order to obtain the best varieties possible. 
The results obtained in this respect are very good 
indeed. During the last 3 years the average percent
age of sugar contained in sugar beet worked in 
Poland was 16'2 per cent. In some cases the 
amount of sugar contained was much higher and 
reached 18'5 per cent.

In view of the high cost of fertilizers the cult
ivation of pod plants, used as natural manure, 
is very extensive. The production of the seeds of 
these plants is gaining importance, large quantities 
of them being sent abroad.

In 1925/6 the export of seeds of feeding plants 
and grass was 38.115 tons.

M E A D O W S  B Y  T H E  R I V E R  N A R E W

[ . Potatoes cover 13 per cent of the total cultivated 
area in Poland; they are cultivated on a large 
scale and play an important role in the organisa
tion of farms. Potatoes are one of the main food
stuffs of the rural population and especially of the 
poorer classes; they are also used as feeding ma
terial in stock breeding and especially in the raising 
of pigs. Of the total crop about 6 per cent is 
consumed by industries for potatoe products, about 
17 per cent is used for sowing purposes and about 
33 per cent — as feeding material. Most of the 
potatoe varieties cultivated in Poland approach 
the distillery type containing from 17 to 20 per 
cent of starch; the population favours most the 
white variety, contrary to the habit of Western 
European consumers, who have a preferance for 
the yellow species. During recent years the pro
duction of the latter variety, destined for foreign 
markets, has gained ground considerably.

The cultivation of oil-containing seeds is being 
carried on on a small scale; nevertheless they con
stitute an item of a certain importance in the ex 
ports from this country, the local consumption 
being very low. Of these, flax is grown on a large 
scale, especially in the Eastern Voievodships. In 
recent years a decrease in the cultivation of rape is 
noticeable, whereas the area under poppy augment
ed considerably. The export of the seeds of oil- 
containing crops in 1925/26 amounted to 27.156 tons.

Of the crops for industrial purposes, that of 
hops, which enjoys excellent natural conditions 
throughout Poland, is developing satisfactorily. 
The cultivation of this plant is also favoured 
by the cirstumstance that there are a large number 
of workers available for the plantations. It may be 
recalled that in Western Europe, suffering from an 
insufficiency of agricultural labourers, the planta
tions of this commodity had to be reduced. On
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account of economic conditions, the centres of pro
duction of hops in Europe have migrated slowly 
from West to East. To-day the period of 
cultivation is setting in in Poland. Of the varie
ties of hops the most favoured in Poland are the 
’’Zatecki”, the “Bavarian” and the ’’Golding” types. 
The harvest takes place generally in the first half 
of August, drying and packing in September. At 
the beginning of October, i. e., earlier than in any 
other country, the crops are ready for exporta
tion. In 1925/26 the exports of this plant amount
ed to 540 tons.

If we compare the productivity of the areas cul
tivated in the different parts of Poland, the differ
ence between the Eastern and Western Voie
vodships is very striking. In some cases the dif
ference reaches 180 per cent in the yield. Thus, 
for instance, the average in the Wilno Voievodship 
last year was 9 quintals per hectare whereas in 
the Poznan Voievodship it was 21'4 q.

Such substantial differences are accounted for 
by the different degrees of agricultural develop
ment in the particular regions and are the result 
of different methods and policies pursued by the 
alien Governments previous to the restoration of 
Poland. Polish grain producers were unable to 
compete with cheap Russian corn on the market 
of former Russian Poland and with cheap Hunga
rian corn in the former Austrian Poland, since the 
Polish soil is not as fertile as that of Russia and 
Hungary, and the agricultural labourer has a higher 
standard of living in Poland. That is why intensive 
cultivation did not pay, and all efforts in this di
rection had to be abandoned.

After Poland’s economic unification agricultural 
production rapidly adapted itself to new conditions: 
the Eastern Voievodships are becoming gradually 
the centre of production of corn and forage, 
whereas the Western Voievodships, abandoning 
their previous field of activity, pass to the cultiva
tion of plants requiring great skill, high culture of 
soil and large capital, that is to say to the produc
tion of seeds and crops for industrial purposes.

The yield of Polish agriculture can, of course, 
fill the requirements of the home market, and there 
is always a certain surplus in every branch of 
production available for export. Nevertheless the 
development of the different branches of agriculture 
does not go in the direction of increasing exports 
°f  raw materials, such as grain, destined for con
sumption. Successful efforts are being made to 
furnish the Western European markets with more 
valuable products such as seeds, malting barley, 
preserved vegetables etc. The surplus of corn 
and potatoes is used throughout Poland for the fat
tening of stock in accordance with the general line of 
policy aiming at the development of stock-breeding.

P O L A N D ’ S F O R E I G N  T R A D E
THE GEOGRAPHICAL position of Poland is reflected 
in her foreign trade. In relation to her Eastern 
neighbours — Russia, the Baltic States and the Bal
kans — Poland should be regarded as the supplier

of manufactured goods, for she sells in these mar
kets the products of her industry in exchange for 
raw materials. On the other hand, in relation to 
Western countries which are more industrialised 
than herself, Poland is essentially a consumer of 
manufactures and the source of foodstuffs and 
raw materials. This double economic activity re
quires necessarily the adoption of a carefully con
sidered economic policy on the part of the Go
vernment, the laying down of which is somewhat 
complicated. It should be added that the normal 
development of the commercial relations of Poland 
with her Eastern neighbours is made difficult by 
the fact that the general conditions prevailing in 
Russia — Poland’s principal customer for manufac
tured goods and source of raw materials — have 
not, as yet, been settled. The result is that a num
ber of Polish industries are unable to work 
at full capacity, which, in turn, influences the 
foreign trade balance in a peculiar, oue-sided way. 
This means that at the present moment the export 
of Poland is mainly composed of agricultural pro
duce and raw materials, whereas that of manu
factured goods is not as large as it could be. Of 
course this one-sidedness will be levelled up to 
a large extent as soon as the conditions in the 
countries East of Poland become normal.

The development of foreign trade in recent 
years, as illustrated by statistical data, confirms 
our statements.

The foreign trade balance of Poland has been 
subject to considerable fluctuations during the last 
few years. Towards the end of 1923 the increase 
in imports became very marked and lasted through
out the year 1924 reaching the peak in the 
earlier part of 1925. As exports did not increase 
in the same proportion, the foreign trade balance, 
favourable in 1923, was becoming more and more 
unfavourable in the years following. The middle 
of 1925 was a turning point: the imports began 
to fall sharply and thanks to this circumstance 
the foreign trade balance became again favourable, 
despite a certain decline in exports. Since that 
time it has maintained this character. The causes 
of these changes have already been dealt with in 
the first issue of “The Polish Economist“ (page 27). 
During the first stages, the primary causes of the 
fall of exports were: the increase in the costs of 
production and in prices, brought about by the cur
rency reform; bad crops in 1924; and finally the 
declaration of customs war by Germany. The turn
ing point of the second period was the issue of 
regulations in July 1925 for restricting imports, 
and the fall of the ztoty which began a month 
later. The above mentioned fluctuations are illu
strated by the following comparative statement of 
business effected during the first halves of the 
last three years (in thousands of gold %):

Im ports Exports Balance
1st half of 1924 712.964 658.492 — 54.472
„ „ 1925 1,048.213 630.117 — 418.096
„ „ 1926 351.898 574.517 +  222.619

It results from these figures that while the ex 
ports of the first six months of 1926 represent 
91*1 per cent of exports in the same period of
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1925, the imports amounted to 33 6 per cent. 
A closer investigation of the data relative to indi
vidual groups of merchandise will enable us to 
establish, in what departments the changes were 
most conspicuous and what is their exact meaning.

The most spectacular changes in the imports 
have taken place in the foodstuff section; while 
during the first half of 1925 the imports of aliment
ary products amounted to 582.318 tons to the 
value of gold % 305.797.000, the imports in 1926 
were only 104.492 tons to the value of gold %
68,919.000. Of the more important commodities of 
this group should be mentioned the following:

First h a lf o f 1926: First ha lf o f 1925:

tons
thous.

ofgold% tons
thous. 

o f gold %
w h e a t ............................ 577 166 30.357 11.244
r y e ................................. 1.297 190 40.622 12.017
oats .............................. 141 27 66.333 17.152
m a i z e ............................ 9.733 1.553 29.730 6.889
riqe ............................ . 11.065 3.680 38.064 16.287
w heat f lo u r ................... 222 94 173.915 87.988
rye flour ................... 38 12 25.997 10.734
lem ons and oranges . .. 10.568 4.105 28.947 11.798
tea  ............................ 831 4.433 927 5.101
cocoa ............................ , 1.358 2.161 2.774 3.915
c o f f e e ............................ 3.101 8.485 3.867 11.123
fish .............................. . 2.127 2.555 5.675 7.161
h e r r i n g ........................ .. 23.756 6.739 25.091 13.337
edible f a t s ...................... 3.028 5.817 7.960 15.248
tobacco ...................... 7.597 13.720 12.755 28.893
f o ra g e ............................ 3.533 582 30.812 5.291

The survey of these commodities indicates that 
some of them, such as corn and flour, have scar
cely appeared on the list of imports of 1926; the 
import of these in the year 1925 is accounted for 
by bad crops of 1924; other articles, such as 
groceries and southern fruit, were imported on 
a smaller scale in 1926 for; on account of the 
decline of the ztoty exchange, the prices for these 
commodities experienced a big advance.

The next important group on the import side is 
that of cloth and textiles; in the first half of 1926 
these amounted to 36.389 tons valued at gold 
% 113,330.000 against 56.761 tons valued at gold 
% 289,067.000 in the corresponding period of 1925. 
The fall of imports in textiles was due to the 
increase of nominal import prices, while the real 
cause of the fall of imports of raw materials (wool, 
cotton etc.) was the crisis prevailing in the textile 
industry working chiefly for foreign markets. The 
main items of this group are the following:

First h a lf o f 1926: F irst h a lf o f  1925:
thous. thous')

tons o f gold% tons o f gold%
wool . 4.635 22.512 8.162 73.340
cotton . 24.710 60.859 32.107 101.727
jute 3.901 4.961 7.797 8.825
woollen - c l o th s .............. 126 1.757 451 13.079
cotton - fabrics .............. 501 6.432 3.812 46.254
silk, half - silk and arti

ficial silk fabrics . . . 45 4.690 138 14.899

The example of the two main import groups 
characterises the principal causes of the decline 
of imports as compared with last year. To be com

plete we would add data relating to a number of 
other groups and articles imported:

First h a lf o f 1926: F irst h a lf o f 1925:

tons thous. 
o f gold%

tons thous. 
o f gold%

animal p r o d u c ts ............ 7.761 18.832 12.460 67.666
ores and m inerals 181.103 10.958 188.385 10.493
commodities and che

micals of inorganic
o r ig in ............................ 113.317 12.823 186.984 25.410

commodities and chem i
cals of organic 'origin 25.848 23.075 52.963 25.481

base m etals and m anu
factures made from
them  ............................ 62.492 16.347 147.924 54.425

m achinery and appar
atus .............................. 10.123 21.449 30.683 58.732

electrical w ares and ap
pliances ....................... 3.914 9.064 6.690 17.264

tran sp o rt appliances . . . 4.564 11.142 10.219 27.523
paper and paper m anu

factures ....................... 12.504 5.470 26.723 14.698
clothing .......................... 362 7.499 1.552 49.076

Upon the careful analysis of the data relative 
to particular commodities, it will be found that the 
decrease in imports followed a certain line. The 
most substantial decline is to be observed in the 
groups of foodstuffs and manufactures, the import 
of which had a passing character. Such were corn 
and flour on account of bad crops, and articles 
which could be manufactured cheaper abroad on 
account of high prices ruling on the home market, 
but which nevertheless could be replaced by other 
home-produced articles without any prejudice to 
the consumer. The second place is occupied by 
the group of articles which may be dispensed with. 
The third place is occupied by raw materials used 
in industries working for foreign markets which 
are now depressed, and by factory fittings and 
vehicles. Finally there are materials for the pro
duction of commodities destined for the internal 
market which show the smallest decline.

Passing to exports, it should be recalled that 
the general decrease observed was not very large, 
whereas the changes in the different groups are 
very material indeed.

The most important groups in the export section 
as in that of imports are those of foodstuffs, but, 
contrary to what we observed in the imports, the 
export of these articles shows a considerable in
crease. During the first half of 1926 this export 
amounted to 697.732 tons with the value of gold 
% 188,113.000 as against 273.198 tons to the value 
of gold % 133,235.000 in the corresponding period 
of 1925. The following commodities are worthy 
of note:

First h a lf o f 1926: First ha lf o f 1925:
thous. thous.

tons o f gold% tons ofgold%
w heat . .. . . .  36.608 9.618 — —
rye ............ . . .  106.883 17.925 283 68
barley  . . . . . .  69.469 12.188 14.039 3.618
oats . . . . . .  51.704 8.770 41 10
sugar . .. . . .  142.120 42.046 92.366 43.712
m eat . . . . . .  21.399 20.133 28.206 41.105
eggs . . . . . .  32.515 42.068 13.554 21.851
forage . . . . . .  142.344 10.842 45.488 4.641
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It is evident that besides corn, the export of 
which practically did not exist at the beginning 
of 1925 (with the exception of barley, on account 
of poor crops in the preceding year), the export 
of eggs has risen considerably; although the quan
tity of sugar sent abroad was the same as in the 
preceding year, yet, as regards value, it shows 
a small decrease. The exports of meat have also 
diminished. The increase in quantity and simulta
neous fall in value is also observed in the group 
of timber and wooden wares, the export of which 
reached in the course of the first half of 1926 
2,255.002 tons with the value of gold % 97,696.000, 
the figures for the year 1925 being 1,524.994 tons 
and gold % 122,230.000 respectively. The main 
articles in this group are the following:

tons and % 118,748.000. Among articles of this 
group should be mentioned:

First h a lf o f 1926: First ha lf o f 1925:

tons thous. 
o f goldX tons thous.

o f  goldX
coal ....................... 3,961.489 68.125 4,770.011 82.257
motor o i l s ............. 60.115 5.217 47.602 5.619
lubricating oils . . . 24.824 3.865 32.386 6.102
b e n z i n e .................. 27.616 7.716 33.963 10.894
paraffine ............. 12.341 8.280 9.154 6.889

Among the above, the exports of coal are of 
special interest. At the time of the declaration 
of the customs war on Poland in June last year, 
Germany, as is well known, put an embargo on 
Polish coal thinking that by this policy Poland

D I S C H A R G E  O F  A B L A S T  F U R N A C E

First ha lf o f  1926: First h a lf o f 1925: 
thous. . thous.

o f go l dX  o f  gold \
tons

pulpwood ........................  408.790 9.530 199.388 7.615
pitprops and r o u n d

wood .............................  369.258 7.594 107.601 3.784
logs .................................  481.667 17.046 261.184 16.617
deals, boards and la ths 643.181 41.236 674.368 60.540
railw ay sleepers . . . .  203.222 9.636 184.932 13.273

Coal and petroleum products occupy the third 
place on the list of exports. The total quantity sent 
abroad during the first half of 1926 was 4,211.537 
tons, valued at gold % 102,187.000, whereas for the 
corresponding period of 1925 the figures are 5,002.606

would be compelled to grant concessions in her 
favour, the fact being that over a half of the total 
Polish exports were directed to that country. It is 
true that at the beginning the loss of the German 
market seriously affected the Polish coal industry, 
but gradually new markets have been found for 
this article. No doubt, the favourable situation on 
the coal market ruling during the last few months 
has contributed to a large extent towards obtaining 
good results for the first half of this year. When 
it is considered, however, that already before the 
present favourable conjunctures, of the 450 to 500 
thousand tons placed on the German markets prior 
to the conflict, at least a half was sold in other
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countries, then it must be recognised that the Polish 
coal mining industry owes its success largely to 
its own efforts.

Of other groups of commodities exported should 
be mentioned:

First h a lf o f  1926: F irst h a lf o f 1925:

tons thous. 
o f gold.% tons thous. 

o f gold.%

live a n im a l s ................... — 37.951 — 44.248
anim al p r o d u c ts ........... 11.543 12.606 7.780 16.200
seeds and p lan ts . . . . 37.433 10.550 34.556 14.404
m etals and m etal pro

ducts ............................ 100.371 62.475 135.158 80.752
zinc ................................ 56.873 42.475 30.575 25.700
zinc s h e e ts ....................... 3.341 2.759 18.950 18.333
iron and steel .............. 3.604 760 40.937 11.146
tex tiles ............................ 17.263 38.983 17.529 63.903

including:
cotton f a b r ic s .............. 1.441 10.516 1.677 19.589
woollen y a r n .............. 723 7.710 796 13.330

These statistics reflect the crisis prevailing first 
of all in the iron and textile industries, all the 
more as already in the year 1925 the export figures 
were insignificant in comparison with the export

possibilities of these branches. It is, however, 
interesting to note that during the recent month 
some signs of improvement in these two branches 
of industrial activity have been observed.

We have stated above that the active character 
of the Polish foreign balance at the present moment 
has its origin in substantial reduction of imports; 
this reduction was unavoidable for under the pre
sent conditions the foreign trade balance exercises 
a decisive influence on the balance of foreign 
payments. The favourable foreign trade balance 
made possible the stabilisation of the zloty as well 
as the increase of the money in circulation which 
had fallen below the level of economic requirements.

For these reasons Poland’s policy in the future 
should comprise the preservation of a favourable 
foreign trade balance. However, it is the aim of 
the Government not to restrict imports, but to 
increase both exports and imports simultaneously. 
Signs of betterment in the economic situation 
and the elaboration of schemes for the development 
of production and foreign trade justify the hope 
for ultimate success. It is in ihe interests of industrial 
countries exporting their manufactures that the 
purchasing capacity of Poland should be aug
mented.
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THE B U R D E N  OF T A X A T I O N  
IN P O L A N D

WHEN MAKING an attempt to measure the burden 
of the taxpayer in Poland, one should define clearly 
what is understood by ’’burden”, and on what ba
sis the calculations are to be made.

There is no doubt that customs duties and stamp 
dues should be included in the category of public 
taxes, both direct and indirect. Consequently, the 
monopoly is also a public burden. The extent of 
this burden is determined by the degree to which the 
profit of the monopoly is obtained by its monopolistic 
advantages and is not an ordinary business profit. 
The division of profits into two categories gives rise 
to great difficulties, however, so that from our point 
of view the whole profit is regarded as a tax; 
the error made in this case is very slight; it 
is not only in Poland that the total profit of a State 
Monopoly business is very small indeed. The bur
den includes also all deficits of State enterprises 
which have to be covered by the Treasury. The 
last mentioned category of tax burden, together 
with the so-called inflation tax and compulsory 
loans, will not be taken into consideration here.

As a measure of tax burden may serve: the taxa
tion per inhabitant, the increase in taxation during 
a certain period calculated in percentages, differen
ces between the direct and the consumption taxes, 
or the comparison of the burden with the national 
income. The last mentioned method for the deter
mination of the total burden in Poland should be 
most suitable.

State revenues — which in fact represent tax 
burdens — amounted in 1924 to % 1.182 mil
lion, in 1925 to % 1.329 million and in 1926 — taking 
twice the first six month’s revenues — to % 1.347 
million. To each of these figures should be added 
% 300 million, which represent the amount of mu
nicipal taxes, and % 90 million the revenue 
from the partly autonomous Treasury of the Sile
sian Voievodship. Consequently, the total for the 
years mentioned will amount (in million) to 
% 1.572, 1.719 and 1.737 respectively, and thus, 
excluding the army, gives a burden of % 61, 67 
and 67'6 per inhabitant.

An exact calculation of the community’s income 
is not available. The estimates range from % 5.000 
to % 12.000 million. The weekly “Przem ysl i Handel“ 
and the former Minister of Finance, M. J. Michalski, 
both put the yearly income of the Polish population 
at \  8.000 million or % 300 per civilian. Taking 
these figures as a basis, the ratio of burden to 
income is as follows (in percentage):

- j  , . State and
State taxes M unicipal taxes

1924 15'9 19'6
1925 17'9 21-4
1926 18-0 21-7

The above ratio is roughly the same as in other 
European countries; thus, for instance, in England 
it amounted to: 232 percent in 1923, and 21'2 per 
cent in 1924.

As regards the internal distribution of this 
burden, the greater part falls on the payer of in
direct taxes. The taxes on property and income 
do not exceed 30 per cent of the total. This is 
evidenced by the following statement which shows 
the percentage of revenue from different public le-

es in relation to 
ken as 100:

the total burden which was

1924 1925 1926
to ta l S tate loans . . . .  100-0 ioo-o 100-0
direct taxes . . . . . .  24-6 27-3 29-8
property  tax  . . . . . . .  17-0 4-5 3-4
stam p dues . .. . . . .  6-7 8-6 8-7
custom s duties . . . . . .  19-2 21-4 12-3
ind irect taxes . . . .  19-5 8-5 9-2
m onopolies . . . . . . .  13-0 29-7 366

This is how Polish taxation appears. Of course
this table gives no information as to the propor
tion in which taxes are imposed on big fortunes 
and incomes as compared with small ones.

The Polish taxation system is in many cases 
(for instance the land tax) progressive and will 
have to be revised. The necessity for such a re
form finds an increasing number of supporters 
among the members of the Government and legisla
tive bodies.

P O L I S H  S U G A R  I N D U S T R Y

AT THE TIME of the outbreak of the Great War there 
were 87 sugar factories on the territory composing 
the present Republic of Poland. They worked su
gar beet grown on plantations covering 173.000 
hectares, the output amounting to 560.000 tons 
calculated as white sugar. In the years 1915 to 
1918, owing to military operations in former Rus
sian Poland and Galicia, twenty four sugar works were 
completely destroyed and a large number of others 
were put out of action by the requisition of the 
more valuable parts of the machinery and apparatus.

In addition, factories which had not been hit di
rectly by the war had to restrict their activity to 
a minimum owing to the decrease of the areas 
under beet and to the lack of other raw materials.

Since 1919 the Polish sugar industry has been mak
ing efforts to revive its activity, but the system of 
supply then in force, i. e., State Monopoly — and 
the Goverment’s requisitions of all sugar reserves, 
greatly hampered the realisation of this policy. 
The year 1920 brought new complications caused 
by the bolshevist invasion: in the greater part of the 
country sugar beet plantations were destroyed and 
factories severely damaged. Thus the restoration 
of the devastated works was necessarily delayed. 
It was only in the end of the year 1920 that the iong- 
looked-for peace was established in Poland. This 
change made it possible to undertake intensive work 
both in the ruined industry and in agriculture. 
About that time the State Sugar Monopoly was 
abolished and replaced by free trade. Since that 
time the Polish sugar industry has been progressing: 
the areas under sugar beet were increased, sugar 
factories were rebuilt, those partly damaged were
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repaired, while the extension of the narrow-gauge 
railway systems and ordinary highways also received 
careful attention. In short, this period marks great 
progress in the sphere of reorganisation of works 
and communications, without which the sugar industry 
cannot develop on rational lines.

Apart from the increase in the area under sugar 
beet, systematic efforts were made to improve the 
agricultural methods; the results achieved had 
a most beneficial effect on the production of su
gar. The development of the sugar industry is 
illustrated by the following table:

N um ber o f factories Areas unde[  , , ? f P ut. .at hinrb sugar beet (calculated in tons
(in hectares) o f  while sugar) 

1913/4 87 173.000 560.000
1920/1 65 69.000 156.000
1921/2 68 82.000 160.000
1922/3 70 108.000 274.000
1923 4 74 140.000 345.000
1924/5 75 168.000 440.000
1925/6 72 176.000 520.000

As may be seen by the figures for the last year, 
the sugar industry in Poland succeeded in making 
good the damages sustained during the war, its 
yearly output being approximately the same as in 
the year 1914.

The large sugar works situated in the Voievod
ships of Poznan and Pomorze produced prior to 
the war raw sugar exclusively, which served as 
raw material for German refineries. At present, a cer
tain number of these factories produce white sugar 
for home consumption. Factories located in other 
regions are of small and moderate dimensions and 
produce only the white variety in the form of 
crystals and refined sugar.

When, in the year 1921 and 1922, the sugar pro
duction exceeded the requirements of the home 
market, new outlets in foreign countries had to be 
found for the surplus. At the beginning there was 
some reserve on the part of foreign buyers to
wards Polish sugar. It was quite natural, for 
the quality of this commodity was unknown to them. 
After a few years Polish sugar made its name and 
became renowned. In the present campaign-year 
1925/6 the exports will reach about 253.000 tons, 
calculated on the basis of white sugar; this figure 
represents an important item both in the foreign 
trade balance and that of the foreign payments of this 
country. The full confidence displayed by foreign 
consumers in the Polish sugar industry is a valu
able asset which enabled the sugar Syndicate to 
obtain substantial advances on the foreign markets. 
In view of the stringency of liquid money prevail
ing in Poland, this circumstance cannot be over
estimated.

Polish sugar is exported to all European coun
tries but the largest quantities are sent to England 
and Holland. The exports, calculated on the basis 
of white sugar, are shown, in round figures, in the 
following statement (in tons):

1920/1 43.000
1921/2 40.000
1922/3 93.000
1923 4 153.000
1924/5 186.000
1925/6 253.000

About two-thirds of these quantities were mar
keted in England.

The population of Poland lost the habit of using 
sugar during the war, but consumption has been 
on the increase in recent years. However, the rate 
of progress in this respect is not proportionate to 
the increase in production and exports. The pro
tracted economic crisis through which Poland had 
to pass, and is still passing, is far from favouring 
increased consumption of this commodity, though, 
nevertheless, distinct betterment is evident in 
this direction year by year. This statement is con
firmed by the following figures of internal con
sumption, calculated in tons on the basis of white 
sugar:

previous to the war about 300.000 tons or 11‘ — kg. per head
in the year 1920/1 116.276 » V 4-31
» » yy 1921/2 130.000 V yy 4-77
V V yy 1922/3 V 179.000 yy V 6'35
„ V » 1923/4 V 183.000 V V 6'43
V yy yy 1924'5 V 250.000 V yy 8-66
yy V V 1925-6 yy 267.000 » V 912

As regards the organisation of the Polish sugar 
industry as a whole, the sugar producers have 
formed themselves into a union and evolved the so- 
called Central Board (’’Rada Naczelna Polskiego 
Przemyslu Cukrowniczego”) whose object is to en
sure: the coordination of efforts of sugar produ
cers; the regulation of supplies destined for the 
home market; the establishment of the terms 
on which sales are to be effected for foreign ac
count; and, in some cases, the distribution of 
foreign sales among the members of the Union.

The sales of Polish sugar, both for home and 
foreign accounts, are effected by the ’’Bank Cu- 
krownictwa” (The Polish Sugar Bank) established 
in 1921. At the beginning its object was to assist 
the industry of the Western regions only, but sub
sequently its activity embraced the rest of Poland. 
The second bank financing the sales of sugar, is the 
Anglo-Polish Bank, Ltd., of Warsaw, collaborating 
with the British Overseas Bank Ltd.

The marketing of sugar on the territory of the 
Republic of Poland is regulated by the Act of Par
liament, dated July 22nd 1925, according to which 
the amount destined for home consumption, as well 
as the reserves which must be kept by sugar facto
ries for emergency purposes, are determined by 
the Minister of Finance acting in collaboration with 
the Minister of Industry and Commerce and the 
Minister of Agriculture and State Lands. The 
reserve is to be used in case actual consumption 
should exceed the estimated figure. The quota for 
home consumption are distributed among all sugar 
factories in proportion to output. The factories pro
ducing under 40.000 quintals per annum, as well 
as those which are more than 500 klm. distant from 
Danzig and Gdynia, are authorised to put on the 
internal market somewhat larger quantities, than 
would result from proportional distribution.

The present wholesale price of crystal in Poland 
is % 80 per 100 kg. plus % 2 for sack. The ex
cise duty for the last two years has been % 35 per 
100 kg., and from July 15th, in connection with
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the 10 per cent increase of all taxes voted by the 
Parliament — % 38'50.

The conditions for the development of the sugar 
industry in Poland are on the whole very favour
able and there is no exaggeration in saying that it 
has very good prospects for the future.

INTERNATIONAL RELATIONS OF 
THE POLISH STATE RAILWAYS

POLAND’S geographical position makes it pecu
liarly important that her railways should be in di
rect communication with those of neighbouring 
states. Understanding this, she adhered to the 
Berne International Railway Convention on June 
1st 1922. The Berne Convention provides general 
legal basis for the transportation of goods between

It will be seen how complicated is the machine 
of international communication. That is why the reali
sation of direct railway communication in the full 
sense of the word is far from complete in Europe. 
Poland has already done a great deal towards it.

First, goods may be transported by direct com
munication on a single bill of lading in accordance 
with the Berne convention to the following countries :

A ustria ..............— in accordance w ith the  provisions brought
into effect on the  1st of June 1925 

Czechoslovakia — in accordance with the  provisions brought
into effect on the  1st of June 1925 

Switzerland . . . — in accordance w ith the provisions brought
into effect on the  1st of June 1925

H u n g a ry ..............— in accordance w ith the  provisions brought
into effect on the 1st of June 1925

I t a l y ....................— in accordance w ith the provisions brought
into effect on th e  1st of June 1925 

Germany . . . . — in accordance with the  provisions brought 
into effect on the 15th of June 1925

R A I L W A Y  B R I D G E  A C R O S S  T H E  V I S T U L A  N E A R  W A R S A W

different states on the strength of a single bill of 
lading, but under the present circumstances re
quires, however, to be completed by separate con
ventions arrived at between individual countries 
in which certain general clauses of the conventions 
are dealt with in detail. Currency questions, for 
instance, which have become of paramount impor
tance throughout post-war Europe, are dealt with 
in this way. By the conclusion of commercial treaties 
the contracting parties also reserve for them
selves certain privileges in connection with transit 
and import of manufactures which must, in turn, 
be given the form of railway agreements. Finally 
it is necessary for neighbouring states to conclude 
special treaties; the object of these is the technical 
regulation of passenger and goods traffic, the use 
of stations on the frontier, the use of trucks, the 
performance of customs duty, passport and vete
rinary formalities etc.

France ..............— in accordance w ith the provisions brought
into effect on the 1st of August 1925

B e lg iu m  — in accordance w ith the  provisions brought
into effect on the  1st of August 1925

Luxem burg . . . — in accordance w ith the  provisions brought
into effect on the 1st of August 1925

Yougoslavia . . — in accordance w ith the  provisions brought 
into effect on the  1st of March 1926

H o lla n d  — in accordance w ith the  provisions brought
into effect on the 1st of May 1926 

D enm ark . . . . — in accordance with th e  provisions brought
into effect on the 1st of Ju ly  1926

S w e d e n  — in accordance w ith th e  provisions brought
into effect on the  1st of Ju ly  1926

N o r w a y ..............— in accordance w ith  the  provisions brought
into effect on the 1st of Ju ly  1926

As regards the above mentioned railway commu
nications, the freight is calculated according to the 
railway distance at the rates and in the currency 
of each particular country. This method was adopt
ed on account of the unsettled currency conditions 
prevailing in the different states.
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Consequently, though this gives direct communi
cation, yet the rates are by no means direct, for by 
direct tariffs are understood those established for 
transportation from one station to another in a single 
currency without paying any regard to the number 
of states through which the goods are passing. 
Rates of this kind have been adopted in direct 
communication between Poland and Rumania since 
November 1st 1924, as the result of the very 
earliest of Poland’s commercial treaties. This is fa
cilitated by the circumstance that the frontier is 
only crossed at one point, i. e., between Sniatyn- 
Zalucze (Polish) and Grigore-Chica-Voda (Ruma
nian). The freight expressed in gold centimes is 
calculated for the whole distance between the main 
stations of the two countries and for all classes 
of goods included in the tariff. Negotiations are 
now pending between Poland and Czechoslovakia 
for the adoption of similar methods. A special 
Committee composed of railway officials is now 
engaged in elaborating direct rates for the most 
important articles between certain railway stations 
of Poland and Czechoslovakia. This work will 
occupy a longer space of time as there are 
nine frontier points to be taken into con
sideration.

In this respect the conditions of direct railway 
communication with Germany are still more com
plicated. Apart from the large number of frontier 
points (over 30), of which each possesses different 
technical characteristics and gives a different distance 
for transportation, the railway relations between 
Poland and Germany are regulated by a number 
of treaties, both political and economic, resulting 
from the Versailles Peace Treaty. The absence of 
a commercial treaty and the customs war with 
Germany contribute materially to the difficulties 
of reaching a settlement in railway matters with 
Poland’s Western neighbour. Thus the economic 
negotiations now being conducted between Poland 
and Germany acquire special significance for the 
railways of the two countries. It is to be hoped 
that an understanding of their mutual interests 
will help to overcome the difficulties and will lead 
to the regulation of railway communication, not 
only so as to satisfy the needs of the two parties 
concerned, but also those of all Europe which at 
the moment are deprived of freedom of movement 
between East and West.

Things stand quite differently with Poland’s 
Eastern neighbour. The Union of Socialist Republics 
did not adhere to the Berne convention, and there 
is no commercial treaty between Poland and that 
country; for these reasons direct communications 
could only be regulated by way of a separate treaty. 
An understanding between the railway authorities 
of the two countries was reached, whereby direct 
railway traffic, as from May 15 th last, may be 
operated through 6 frontier points. About the same 
time, in March last, a conference was convened 
in Warsaw with the object of establishing direct 
railway communications between Soviet Russia and 
Germany via Poland. In this way the first step has 
been taken for the reestablishment of railway re
lations between the East and West of Europe, the

lack of which since the war is severely felt by all 
continental railway systems.

The following comparative statement will give 
an idea of the traffic effected on the Polish railway 
system (in 15 ton waggons):

1923 1924 1925
exports . . 1,082.500 1,038.300 771.500
im ports . . 275.800 348.800 335.500
tran s it . . . 207.000 217.100 257.400

Total: 1,565.300 1,604.200 1,364.400

The decline in exports in 1925 was caused by 
the closure of the German frontier to the importa
tion of Polish coal. Since then, however, Polish 
coal has found new outlets and the exports effected 
in 1926 are in excess of those of 1924.

AMENDMENTS TO THE STATUTES 
OF THE BANK OF POLAND

THE TWO YEARS experience which the Bank of 
Poland has acquired have proved that the Statutes 
of this Bank, of January 20th 1924, did not permit 
it to perform all its economic functions.

The question of amending the Statutes has been 
under the consideration of the Council of the Bank; the 
decision was taken at the meeting of the Council 
held on August 12th. On the 31st of August the 
general meeting of shareholders will take a final de
cision in this matter which is to be based on the 
motion of the Board.

Professor Kemmerer, who is now in Warsaw in 
response to the invitation of the Polish Government, 
took an active part in the work connected with 
the contemplated amendments.

The most important amendments of the Statutes 
affect the provisions relating to the metallic re
serves. Article 51 in its present wording required 
that the bank notes in circulation should be co
vered by a reserve of gold, currencies and fo
reign exchanges to the extent of at least 30 per 
cent after the reduction of liabilities in foreign 
currencies. According to the new project of the 
Council this article will read as follows:

’’The bank notes in circulation are to be covered 
to at least 30 per cent of the amount issued by 
the following values:

a) gold reserve in bars and coins,
b) silver reserve on the basis of gold value which 

may not exceed 5 per cent of the reserves in gold,
c) foreign currencies,
d) balances with foreign banks of high standing 

at sight or with a notice not exceeding 30 
days,

e) cheques and transfers on foreign banks of 
high standing payable at sight,

f) bills issued in Poland or abroad in foreign 
currencies accepted or endorsed by foreign 
firms, inspiring full confidence,

The values enumerated in points: c, d, e, f 
should be expressed in currencies convertible into 
gold without any difficulty. The Council of the
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Bank determines what currencies fill the above 
requirements.

In calculating the cover the following sums 
should be deducted:

a) sums borrowed and guaranteed by the gold 
reserves of the Bank,

b) liabilities of the Bank in foreign currencies 
payable within 90 days.

As soon as the bank notes of the Bank of Po
land are exchanged against gold, only those foreign 
currencies may be considered as cover in the 
meaning ot this article, which may actually be ex
changed abroad against gold at any time. As re
gards foreign bills (§ f), only those may be taken 
into consideration which have been accepted or 
endorsed by first class foreign banks and are 
payable within 90 days”.

When the cover falls below 20 per cent, the tax 
is 10 per cent and it is automatically raised by 1 
per cent for every additional fall of 1 per cent of 
the cover.

These percentages will be calculated on the sur
plus of bank notes in circulation over and above 
the sum covered to the extent of 30 per cent.

If the cover falls under 30 per cent, then the 
discount rate must exceed 6 per cent by at least 
one third of the tax rate payable to the Treasury.

If the cover of the bank notes in circulation 
falls below 40 per cent, but is maintained at the 
level of not less than 30 per cent, the Bank pays 
to the Treasury a note tax of 1 per cent per 
annum on the total sum emitted. According to 
the project of the Council ot the Bank, adopted 
on the recommendation of Prof. Kemmerer, the

O L D  S P I N N I N G  M I L L S  A T  O N E  O F  T H E  L O D Z  F A C T O R I E S

Compared with the present wording of article 51, 
the new provisions are more detailed and definite, 
so that no misinterpretation may take place. The 
only novelty is the inclusion of silver in the item 
of bullion-cover which metal, up to now, was 
among the items of bank-cover.

According to the present stipulation, the cover 
could under no circumstances fall below 30 per 
cent. The present project, following the latest 
types of Statutes, foresees a possibility of reducing 
the cover below 30 per cent, but this may only be 
effected on the strength of a decision of the Council 
of the Bank, adopted by a majority of three 
fourths of the members of the Council present at 
the meeting, and provided the decision is approved 
by the Minister of Finance. In this case the 
Bank pays to the Treasury a note tax, the extent 
of which is to amount, when the cover is:

less th a n  30 p. c. to  3 p. c. per annum,
» 27 p. c. „ 6 p. c. „ „

,  ,  2 4  p. c.  ,  10 p. C. „ „

above principles have a provisional character, since 
in art. 52 this project foresees that by a majority 
of at least nine members of the Council and the Pre
sident of the Bank, and with the approval of the 
Minister of Finance, the Council of the Bank may 
decide:

1) that the metallic cover is to be raised from 
30 to 40 per cent and the rates of the note 
tax shifted accordingly,

2) that in calculating of the cover ratio all lia
bilities payable at sight be included in the 
amount of bank notes in circulation,

3) that the last paragraph of article 51 be made 
operative prior to the exchange of bank notes 
against gold.

A new provision that may prove of great im
portance is that which reads:

’’Warrants fully guaranteed by agricultural pro
duce and bills of farmers resulting from the pur
chase of seeds, artificial manures, agricultural 
implements and live-stock, may be of six months
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duration. Nevertheless the sums of such bills can
not exceed 20 per cent of the bills in portfolio of the 
Bank“. In this way the emission policy of the Bank 
may be better adapted to the agricultural character 
of this country, a circumstance which was not 
sufficiently accounted for in the present Statutes.

The project of amendments to the Statutes con
tains also a provision to the effect that the Bank 
may acquire State securities bearing interest, mu
nicipal and hypothec bonds, to an amount not ex
ceeding 10 per cent of its own capital; at the same 
time the right to discount such values and attach
ed coupons is restricted to 10 per cent of the 
bills in portfolio, whereas the old Statutes did not 
limit the discount of such values at all.

of shares on the bearer representing only rights 
to the property and the dividend, but which do 
not bestow the privilege of taking part in the 
general meeting of shareholders and in general 
to influence the course of business of the Bank. 
The amendments provide for bearer-shares with 
the reservation, however, that the total amount of 
these shares cannot exceed 15 per cent of the 
stock capital of the Bank.

According to art. 56, the Bank was allowed 
only to acquire shares and to interest itself in 
those enterprises which are engaged in the produc
tion of bank notes. The present project extends 
this latitude to undertakings constituted for the 
purpose of building and conducting corn elevators,

T H E  P I N S K  M A R S H E S  W H I C H  A R E  T O BE D R A I N E D  I N T H E  N E A R  F U T U R E

The granting of loans against securities bearing 
strictly defined interest is restricted up to 20 per 
cent of the amount of bills in portfolio.

A new stipulation has also been introduced which 
facilitates the redemption of liabilities to the Bank 
before they fall due; two-thirds of the interest on the 
unelapsed period will be refunded, whereas up to 
now the Bank was under no obligation to grant 
any bonus at all.

To provide for a possible increase of authorised 
capital, a provision is made in art. 4, whereby the 
capital of the Bank may be increased up to the 
amount of % 150,000.000; this may be effected by the 
decision of the Council of the Bank adopted by 
a majority of at least ten members of the Council 
and the President of the Bank, and provided that 
it is approved of by the Minister of Finance. Fur
ther increase of the stock capital may only take 
place by a motion of the general meeting of share
holders which, however, must be approved by 
the Parliament. According to the Statute in force, 
up to the present the shares of the Bank were no
minal, but frequent transactions with these shares 
proved beyond doubt that the market was in need

and those whose immediate aim is the develop
ment of the activity of the Bank (e. g. Bank of 
Export Credits). The participation of the Bank in 
the stock capital of all these undertakings cannot 
exceed % 25 million.

In art. 69 provision is made that with the 
consent of the Minister of Finance the Bank may 
accept deposits bearing interest. At present this 
privilege is solely granted to the officials of the 
Bank and its management. The remainder of the 
amendments are of no great importance, and al
though very numerous, they are confined to impro
vements of the drafting.

Of the 93 articles of the Statutes, 32 are to be 
amended and the present changes may be consi
dered as a general revision based on over two 
years experience, gained under difficult conditions, 
which hindered the development of the Bank. The 
articles of association and the experience of foreign 
banks of issue have also been taken into due con
sideration. The amendments, as stated, constitute 
a proof that the Bank of Poland is carefully study
ing the needs of the economic life of the coun
try and is aiming at maximum efficiency.
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SUMMARY OF LAWS, ACTS AND EXECUTIVE DECREES
p u b lish e d  in  th e  ”Official Journal o f Laws o f  the Republic o f Poland” (’’D ziennik Ustaw Rzeczypospolitej Polskiej

fro m  J u ly  15th  to  A u g u s t  15th  1926

B y e - la w s  r e la t in g  to  th e  r e g u la 
t io n  o f  m o to r -c a r , m o to r -c y c le  and  
b ic y c le  tr a ff ic  o v e r  th e  fr o n t ie r s  o f  
t h e  R ep u b lic  o f P o la n d  ("Dz. Ust. 
R. P.” No. 69, item  404).

P r o te c t io n  a g a in s t  th e  im p o r ta 
t io n  o f  im p u r e  s e e d s  ("D z.U st.R . P.” 
No. 70, item 407).

T h e i s s u e  o f  th e  12 th  s e r ie s  o f  
8 p e r  c e n t  T r e a su r y  B on d s ("Dz. 
Ust. R. P." No. 70, item  408).

S lig h t  a m e n d m e n ts  in tr o d u c e d  
in to  r e d u c e d  r a i lw a y  ta r if f s  fo r  
c o a l ("Dz, Ust. R. P.” No. 70, item  409).

A m e n d m e n ts  o f  t h e  o ld  A u str ia n  
la w  r e la t in g  to  m in in g , in  f o r c e  in  
P o la n d  ("Dz. U st.R .P .” No. 70, item  410).

R e p e a l o f  e x p o r t  d u ty  o n  w h eat* )
("Dz. Ust. R. P." No. 72, item 418).

A e r ia l c o n v e n t io n  w ith S w e d e n * * )
(”Dz. U st.R .P ."  No. 73, item s 420 and 421).

A m e n d m e n ts  in  th e  r a t e s  p a y 
a b le  to  c u s to m s  o f f ic e r s  fo r  th e  p e r 
fo r m a n c e  o f  d u t ie s  o u ts id e  th e ir  
o f f ic e s ,  for  o v e r t im e  an d  a lso  fo r

t h e  c o n v o y  an d  g u a r d in g  o f g o o d s
("Dz. Ust. R. P." No. 74, item 426).

R e im b o u r s e m e n t  o f  e x p o r t  d u 
t i e s  o n  r o l le d  fo u n d r y  p ro d u c ts  
an d  c e r ta in  m e ta l a r t ic le s* )  ("Dz. 
Ust. R. P." No. 74, item  427).

P r iv i le g e d  e x p o r t  c o n t in g e n ts  
fo r  D anzig**) ("Dz. Ust. R. P." No. 74, 
item  428).

R e im b o u r s e m e n t  o f  e x p o r t  d u 
t i e s  o n  te x t ile s* * * )  ("Dz. Ust. R. P." 
No. 74, item  429).

A p p lic a tio n  o f  c u s to m s  d u t ie s  r e 
b a te s  t o  m a c h in e r y  an d  a p p a r a tu s  
n o t  p r o d u c e d  in  P o la n d  ("Dz. Ust. 
R. P." No. 74, item  430).

R e g is tr a t io n  in  P o la n d  o f  b o n d s  
is s u e d  b y  fo r m e r  R u ss ia n  Land  
B a n k s ("Dz. Ust. R. P." No. 75, item 434).

A m e n d m e n ts  in  t h e  s t a t e  c h a r 
g e s  p a y a b le  fo r  t h e  h a n d lin g  o f  
exp orts****) ("Dz. Ust. R. P." No. 76, 
item  435).

S u p p le m e n t  r e la t in g  to  t h e  r a te  
o f c o m m iss io n  to  b e  c h a r g e d  b y  
c u s to m s  d u ty  a g e n c ie s  o f  t h e  P o 

lis h  S ta te  R a ilw a y s  fo r  t h e  p e r 
fo r m a n c e  o f  c u s to m s  fo r m a lit ie s
("Dz. Ust. R. P." No. 76, item  436).

S lig h t  c h a n g e s  in  t h e  d ir e c t  r a i l 
w a y  c o m m u n ic a t io n s  b e t w e e n  P o 
lis h  r a ilw a y  s t a t io n s  and th o s e  
s itu a te d  on  t h e  t e r r ito r y  o f t h e  
F r e e  C ity  o f D a n z ig  ("Dz. Ust. R. P." 
No. 77, item  441).

S lig h t  c h a n g e s  in  c e r ta in  e x t r a 
o r d in a r y  r a i lw a y  ta r if f  r a t e s  ("Dz. 
Ust. R. P." No. 80, item  447).

A m e n d m e n ts  o f  s o m e  o f  th e  e x 
p o r t  d u ties* ) ("Dz. Ust. R. P." No. 
82, item 448).

C o n tin g e n t  o f  s u g a r  fo r  t h e  r e 
q u ir e m e n ts  o f  th e  h o m e  m a r k e t
("Dz. Ust. R. P ."  No. 82, item  453).

P r o lo n g a t io n  (up to March 31st 
1927) o f t h e  p o w e r  g iv e n  t o  th e  
M in is te r  o f  F in a n c e  to  is s u e  r e 
g u la t io n s  c o n c e r n in g  t h e  c ir c u la 
t io n  o f  m o n e y  an d  fo r e ig n  e x 
c h a n g e  b e t w e e n  P o la n d  an d  fo 
r e ig n  c o u n tr ie s  ("Dz. Ust. R. P." 
No. 83, item  463).

P R O D U C T I O N  A N D  T R A D E
STATE OF EMPLOYMENT IN J U 
LY. — During the  four w eeks ending 
Ju ly  31st th e  num ber of unem ployed de
creased by 23.459 to the  figure 264.737. 
In relation  to the  figure for th e  end of 
January , when the  unem ploym ent in 
Poland reached th e  h ighest level at 
359.119, the  num ber of people out of 
w ork dim inished by 94.342 persons or 
32-7 p er cent. The decrease of unem 
ploym ent during the  period from July 
3rd to 31st, m uch larger th an  in  the 
preceding five weeks, is all th e  more 
gratifying since during th a t period no 
public w orks w ere undertaken  on a la r
ger scale. Consequently, the  betterm ent 
in th is  sphere is the  resu lt of increased 
industrial activity. Of course the  harvest 
contributed  tow ards th is  end, as a num 
ber of unskilled industrial w orkers 
found w ork on th e  land. The following 
sta tem en t gives the  num ber of unem 
ployed according to trad es:

Ju ly J u n e
m in ing 29.760 36.967
fo u n d r ie s 10.130 10.814
m eta l 21.718 24.073
te x tile 45.034 44.352
b u ild in g 13.305 60.363
c le rica l 25.092 24.453
v a rio u s 119.698 131.174

T o tal : 264.737 288.196

*) See " T h e  P olish  E conom ist’’ No. 2, page 66. 
**) See page 102.

It results from these figures th a t dur
ing the period under review  the most 
substan tia l reduction of th e  unem ployed 
took place in the  m ining industry, where 
7.207 new hands were taken  on. This 
is the direct resu lt of increased ex trac
tion of coal, now th a t the  reserves at 
the  collieries are exhausted  and due 
to the  necessity  of covering the  increas
ed demand on th e  p a r t of foreign cus
tom ers. The decrease by 3.058 persons 
in the  building trade  indicates th a t the 
im provem ent in th is  departm ent is la r
gely due to the  fact th a t G overnm ent is 
carrying out certain  building schemes 
which are of the  natu re  of investm ents.

The m etal group is also w orthy of 
note as 2.335 persons have been given 
work during th is period. It is also re
m arkable th a t in the group ’’various 
trades’’, com prising unskilled workers, 
the num ber of unem ployed decreased 
by 11.476; this, as already stated, is 
accounted for not only by favourable 
conditions prevailing  in th e  industry, 
but also because a large num ber of the 
idle w ere sent into the country.

*) See page 103. 
**) See page 104. 

***) See page 103. 
**•*1 See page 102.

The foundries experienced a slight 
change for the  better, the  num ber of 
unem ployed being decreased by 684. 
The situation  in the tex tile  and clerical 
groups grew worse, the  num ber of unem 
ployed in these  sections increasing by 
682 and 639 respectively. It should be m en
tioned th a t the  num ber of clerical w ork
ers unem ployed is steadily  increasing.

Not only th e  unem ployed, but also 
workm en w ith p a r t- tim e  em ploym ent 
are steadily  decreasing in num ber. Of 
the 95.661 persons registered  under this 
heading at the  end of June th e re  rem ain
ed as w ithout full w ork 60.992 at the  end 
of July. Of these  136 persons were em
ployed 1 day per week, 1.948 persons — 
2 days, 11447 — 3 days, 13.665— 4 days, 
and 33.796 — 5 days per week, the 
average being 4'29 days per week 
against 3'97 days at th e  end of June.

G R A I N
— The exports of the  four m ain cereals 
from Poland during Ju ly  last and during 
the agricultural season'1925/6 were as
follow (in tons):

J u ly  1926 1925/6
W h eat 1.555 132.394
Rye 38.349 322.010
B arle y 8.736 169.287
O ats 7.043 93.042

*) See page 103.
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These figures indicate th a t th e  ex
ports of rye and w heat in Ju ly  have 
experienced a fu rthe r rise. This shows 
th a t th e  country possesses a certain  
carry-over from la st year. Of the  to ta l 
quantity  of w heat exported in Ju ly  86" 1 
p e r cent was sen t to  Germany. The main 
custom ers for rye w ere th e  following 
countries: Germ any 28’8 per cent, Fin
land 26"5 per cent, Belgium and Latvia 
9'3 per cent. Barley was sent chiefly to 
Denm ark 34"6 p er cent, Germ any 25'1 
p e r cent, and Norway 13 p er cent. Oats 
found a m arket in Germany — 83'9 per 
cent, and in th e  United Kingdom—10 per 
cent. The to ta l value of exports of grain 
from Poland during Ju ly  am ounted to 
about gold X 11 m illion as against gold 
X 6'5 million in  the  preceding m onth.

The im port of cereals during the  same 
period was quite insignificant.

The m ovem ent of prices for grain  on 
th e  home m arket as com pared w ith th a t 
of prices ruling abroad during the  pe
riod from Ju ly  15th to August 15th was 
as follows (see table):

During th e  second half of Ju ly , as is 
shown by the  table, the  prices for rye 
and w heat were w eakening, w hereas 
during the  fortn ight from 1st to 15th 
August th e  average price for rye rose 
by 12'90 per cent, w hether expressed in 
gold X or in  U. S. dollars. W heat showed 
an even stronger upw ard tendency, 
nam ely 13'1 per cent, expressed in zlo
ty, and 13'3 per cent in  U. S. dollars. 
However, th is  increase is not likely to 
be m aintained, as it was provoked 
by sm allness of supply  due to the 
harvest season. In view of th is  y ea r’s 
good crops and the  com paratively 
sm all requirem ents of th e  home m ar
ket, w heat prices are bound to reach 
the  export level, from X 36 to X 40, 
free on rail, according to quality. The 
prices for rye, on th e  contrary, are 
likely to be firm  w ith a slight upw ard 
m ovem ent on account of poor crops 
abroad. P rices for m alting and feeding 
barley  rose also during the  first half of 
August, though not in th e  same m ea
sure as those for th e  o ther cereals.

The prices on th e  world m arket during 
the m onth ending August 15th were ra 
th e r w eak: in  Berlin and Chicago rye 
dropped by 1 '41 p e r cent, m alting b ar
ley — 0"74 p e r  cent, feeding barley  — 
1'74 per cent. For th e  firs t tim e during 
the  last few w eeks the  price for w heat 
in Berlin was S 6'38 per 100 kg., w here
as Chicago quotations showed a decline 
of 3'55 per cent.

The estim ated crops of cereals in  Po
land have already been calculated; ac
cording to provisional data of th e  Chief 
S tatistical Bureau, th ey  are as follows 
(in quintals):

Percentage  
in rela tion  
to 1924/5 

W h ea t 14,758.000 93*8
R ye 55,128.000 84*3
B arley  16,417.000 97*8
O ats  32,012.000 96*7

The above estim ates m ay be subject 
to m odifications, though the character
of the  crops has been established. On
the  whole, they  will not be sm aller than  
those of last year, for it is only rye 
th a t is considerably less in quantity .

J u ly  1 st — 15th J u ly  16th — 31st A u g u s t  1 st—15th
P e r c e n t a g e  

o f d if fe r e n c e

% $ X $ X S % $

W H E A T :
W arsaw  ......................................... 37-43 4-02 37-37 4-11 43-12 4-76 +  13-33 +  13-60
Poznah ......................................... 40-25 4-33 38 — 4-18 41-29 4-56 +  7-97 +  8-33
Lwdw ......................................... 39-90 4-29 34-80 3’82'2 42-36 4-68 +  17-84 +  18-16

A verage p rice ............................ 39-19 4-21 36-72 4-04 42-25 4-66 +  13-10 +  13-30

Chicago .......................................... — 5-061.; — — — 5-07 — — 3-55
Berlin RMk ................................ — — — 5-25 26-81 6-38 — —

R Y E :
W arsaw ......................................... 24-37 2-62 24-10 2-65 27-33 3-02 +  11-81 +  12-25
Poznan ......................................... 28-06 3-0112 24-93 2-74 26-66 2-9412 +  6-49 +  6-96
L w d w .............................................. 24-07 2-59 22-67 2-49 28 — 3-09 4- 19-03 +  19-42

A verage price ............................ 25-50 2-74 23-90 2-63 27-33 3-02 +  12-90 +  12-91

Chicago ......................................... — 3-8012 — 4-13 — 4 — — 3-25
Berlin RMk ................................ 209612 4-99 18-95 4-51 18-99 4-52 +  2-10 +  0-22

B A R L E Y :
a) B r e w i n g :

W arsaw  ......................................... 28-66 3-08 26-07 2-87 28-68 3-17 +  9-10 +  9-46
Poznafi ......................................... 28-12 3-02 26-50 2-9112 28-25 3-12 +  6-19 +  6-57

Average price ............................ 28-39 3-05 26-2812 2-89 28-46 3-14 +  7-66 + oo r

Berlin RMk ................................ 20-79 4-95 19-89 4-73 19-72 4-69)2 — 0-86 — 0-74
b) F e e d i n g

W arsaw  ......................................... 26-50 2-85 23-25 2-56 26 — 2-87 +  10-58 +  10-80
Lwdw ......................................... 25-07 2-6912 23-50 2-5812 25-25 2-79 +  6-93 +  7-35

Average price ............................ 25-78 2-77 2337 2-57 25-62 2-83 - f  8-27 +  9-10

Chicago . . .  . _ 3-17 _ 3-2112 _ 3-07 — 4-72
Berlin RMk 19-65 4-6712 15-94 3-7912 16-43 3-91 +  2-98 +  2-95
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W hen the  carry-over of grain from the 
previous year which is p u t at 300.000 
tons is taken  into consideration, then  
the crops of th is harvest will not only 
cover the  requirem ents of the  home 
m arket, but will provide a margin, 
equal probably to th a t of last year, 
available for export.

FINANCING OF CRO PS. — The Bank 
of Poland, tak ing  the  view th a t a revi
val of the home m arket may be brought 
about by a rational financing of th is  
y ea r’s crons, had decided to devote 
a sum of % 20,000.000 for purchases of 
corn d irect from the farm ers. Of th is 
total, % 16,000.000 will be used to
finance exports, the  rem ainder being 
destined for the needs of th e  home 
m arket. The credits will be granted  not 
only for the purchases of grain but also 
of flour and seeds for pea and bean 
crops; the crons for forage and indu
s tria l purposes are also provided for.

Large firm s and societies are au thor
ised to send the ir applications for ex
port credits to th e  Bank of Poland, 
w hereas sm aller and financially  w eaker 
en terp rises m ay obtain credits, on con
dition th a t th e  ’’B ank G ospodarstwa 
Krajowego” endorses the prospective 
liab ility ; the  cost of th is  endorsem ent, 
how ever, m ust n o t exceed 2 per cent.

The credits for financing exports will 
be accorded by instalm ents. In order to 
m ake a beginning and to encourage 
purchases of grain or seeds from the 
farm ers, the  export firms and organi
sations will be granted  for the time 
being a credit am ounting to 20 per 
cent of th e  to ta l sum allotted. This cre
dit is to be guaranteed by bills of ex
change or securities. The farm ers will 
receive it as an advance at th e  tim e of 
loading the seeds and grain into trucks. 
F u rthe r 60 per cent of the  accorded 
credit will be paid by the Bank of Po
land against the  respective bills of 
lading, th e  balance being payable when 
the  foreign buyer has effected h is pay
ment.

ses w hich will lease the  elevators from 
the  Government. The ren t should cover 
in te rest and am ortisation of th e  loan 
specially floated by the G overnm ent 
for th is  purpose. Foreign capital will 
also be adm itted to the  exploitation of 
the  elevators. In addition shares will 
be partly  held by the  S tate banks, but 
m ainly by agricultural societies and 
com mercial firm s in  Poland. Negotia
tions for the  construction of elevators 
are already being conducted w ith  an 
Am erican firm  which has secured v a
rious contracts for m unicipal installa
tions in  th is  country, and also w ith, one 
of the  most im portan t Danish firms 
dealing in corn which also contem plates 
tak ing  an in te rest in the exploitation 
of elevators to be erected in Poland.

C A T T L E  A N D  M E A T

PRO H IBITIO N OF THE EXPORT  
OF CATTLE. — Owing to the  epi
demics of skin disease observed in 
certain  p a rts  of the  country, the  Go
vernm ent has prohibited, until fu rther 
notice, the  export of cattle from the 
following Voievodships: B iatystok, Lu
blin, Lddz, Pom erania, Poznan, Silesia, 
W arsaw, and from some d istricts locat
ed in th e  V oievodships of Kielce, Kra- 
kdw, Nowogrddek and Polesie.

FA IR  FOR HORNED CATTLE, HOR
SE S, PIG S AND SHEEP IN LWO W .—
Sim ultaneously w ith the  Lwdw Eastern 
Fair, to be held, as previously announc
ed, from Septem ber 5th to 15th — will 
be organised the  above m entioned Fair. 
Its object is to facilita te the  estab lish
m ent of com mercial relations between 
Polish producers and foreign im porters 
of ca ttle ; it is being supported  by the 
M inistry of A griculture and S tate Lands, 
which has appointed Dr. J. Rozwadow- 
ski, the well known authority  on agri
cultural m atters, who is the  President 
of a special Committee in charge of the 
organisation of the  Fair.

T I M B E R

— The exports of tim ber from Poland 
in Ju ly  were as follows (in tons):

fire  wood 
pu lp w o o d  
p it p ro p s  
ro u n d  logs 
te le g ra p h  p o les

15.094
152.648
93.470
4.389

67.091
p la n k s , d e a ls , b a tte n s  162.056
ra ilw a y  s le e p e rs  
s ta v e s

26.093
4.402

The export of fire wood and pulp 
wood continued to increase, w hereas 
th a t of logs sank in favour of dressed 
tim ber. The average prices for round 
wood on the  home m arket, free on rail 
in the  different D irectorates of th e  S tate 
Forests, w ere in June (in % per 1 cubic m .):

p ine  logs fo r saw m ills  (20—40 cm .) W arsaw  30*60
R adom  28*00
W ilno  26*50
S ied lce  23*00
B ydgoszcz 21*22

ro u n d  p in e  w ood fo r  b u ild in g
p u rp o se s  S ied lce  20*00

W ilno 17*60
p ine  p it p ro p s  W arsaw  22*90

Radom  18*00
S ied lce  15*00
B ydgoszcz 14.45

s p ru c e  logs fo r saw m ills(20—40 cm.) S ied lce  23*00
Lw6w 20*65

oak  logs (fo r jo in e ry )  Luck 110*00
pulpw ood  S ied lce  21*00

W ilno  20*00
p in e  f ire  w ood (25 — 50 cm.) W arsa w  13*75

B ydgoszcz 8*75 
R adom  8*00
Toruri 6*65
W ilno 6*50
S ied lce  6*00

beech  ,, ,. Lw dw  9*54
s p ru c e ,,  ,, Lwdw 6*63

The prices for round pine and spruce 
in the cen tral D irectorate have been

THE ERECTION OF ELEVATORS IN 
PO LAND. — Since the  stabilisation of 
currency in Poland th e  Polish Govern
m ent and p rivate firms have received 
num erous offers from foreign financial 
groups for the  erection of corn eleva
tors in th is  country. The economic po
licy of its pre-w ar ru lers ham pered th e  
construction of elevators, so th a t Polish 
te rrito ries are alm ost com pletely w ith
out them . Various W estern European 
and A m erican firm s have directed the ir 
atten tion  to th is problem  as th e  exports 
of grain  from Poland have reached large 
proportions of late. The G overnm ent 
has em powered the  ’’Bank Gospodar
stw a Krajowego” to  conduct negotia
tions in th is  m atter. The general outline 
of th e  princip les for a final settlem ent 
have already been laid down. The ele
vato rs are to be owned by the  S tate 
and m ay be erected also by foreign 
firm s on condition th a t they  g ran t a long
te rm  credit to the  "Bank Gospodarstwa 
Krajowego", w hereas th e  running of the 
e levators is to be en trusted  to enterpri-

S U G A R

RESULTS OF THE SUG AR CAM
PAIG N, 1925/6. — Sugar associations 
have just elaborated sta tistica l data for 
th is  period. In Poland the sugar cam
paign begins in October and m arketing 
comes to an end in July. That is why the 
sta tistica l data em brace the period 
from October 1925 to Ju ly  1926.

For the sake of com parison, sta tistica l 
data for the  corresponding period of 
1924/5 are also given. The figures are 
in tons, calculated on th e  basis of white 
crystal:

October-Julij October-July  
1925/6 ' 1924/5

347
523.092

15.048
440.914

S tock  per Oct. 1st 
P ro d u c tio n  ________

523.439 455.962
C o nsum ption  222.503 212.342
E xport 

S tock  p e r  J u ly  31 s t

235.286 191.154
457.789 403.496

65.650 52.466 A FOREST ROAD IN THE EAST OF POLAND
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subject to a slight decline, but they  rose 
in  the  Wilno D irectorate in consequence 
of a larger demand. The prices for 
sleepers, building m aterials, both  pine 
and spruce, were firm. During th e  last 
days of Ju ly  a conference was held in 
the  Danzig Railway D irectorate, in  w hich 
the following in terests  took p a rt: the 
M inistry of A griculture and S tate Lands, 
the M inistry of Industry  and Commerce 
and the  tim ber trade. The question of 
tran sp o rts  and transsh ipm ent of tim ber 
in Danzig was discussed. The handling 
capacity  was agreed to  be 540 car
loads per day.

REVENUE FROM STATE FO RESTS.-
According to the  m onthly budget esti
m ates of the M inistry of F inance,theS ta te  
forests should have paid to the Trea
sury  % 16,800.000 as a net profit for the 
first six m onths of th is  year.

In fact, during th a t period the  sum paid 
was X 22,335.570-77, i. e., % 5,535.570‘77 
more than  was anticipated.

Com pared w ith th e  revenue paid in 
during th e  corresponding period of last 
year, % 13,635.186'46, th e re  is an increase 
of 64 per cent.

C O A L

— The advantageous circum stances creat
ed by the  English strike  for the Po
lish  coal industry, continued during July 
and are principally  reflected in a steady 
increase in the  export of coal. During 
the  period under review  th is  exportation 
reached  a record figure, and probably  its 
peak, for it is safe to assum e th a t in August 
the  volum e of consignm ents for foreign 
countries will be, perhaps, sm aller; th is 
is likely  not on account of the im possi
b ility  of effecting fu rthe r sales but 
sim ply on account of continuous shortage 
of railw ay trucks, both local and foreign 
(German for th e  export to England and 
Italian  for the  export to Italy  by rail), 
caused by congestion in Danzig, S tettin  
and Ham burg and other ports through 
w hich Polish coal is directed. It is also 
very  likely  th a t th e  liquidation of the 
s trike  or p a rtia l resum ption of work in 
English collieries will dim inish th e  m ar
k e t for Polish coal.

The s ta tis tics  for export in Ju ly  in 
com parison w ith th a t effected in June 
and th e  average for the  year 1925 are 
shown in the  following table (in thousands 
of tons):

D estination

A ustria
H ungary
Sweden
Denmark
Czechoslovakia
D an zig
L atvia
Yougoslavia

1 9 2 5: 1 9 2 6:
' sem . 
m th ly

2nd  sem . 
average) Ju n e J u ly

194 254 224 177
36 85 45 62
— 57 200 265
2 34 116 104

47 58 43 44
26 42 39 43

1 16 16 27
8 13 22 21

1 9 2 5: 1 9 2 6:
D estination 1st sem . 

(m on th ly
2nd  sem . 
average) Ju n e J u ly

S w itze rlan d 2 6 7 8
I ta ly 1 14 99 124
R um an ia 6 7 11 11
L ith u an ia 1 2 4 2
M emel 1 2 1 1
H olland — 1 6 12
F in lan d — 1 28 23
F ran c e — 1 74 26
N orw ay — — 21 26
E n g lan d — —■ 221 637
G erm any
B elg ium
R u ssia
O th e r c o u n trie s  

Total:
B unker coal 
T o tal a m o u n t:

451

595 1.181
179

7
12
6

17
1.654

214
776 595 1.395 1.835

E x p o r t (G erm any  
no t in c lu d ed ) 1.395 1.828

S h ipped  th ro u g h : 
D anzig  
G dyn ia  
Tczew

29 101
9

272
38
23

268
35
32

It will be seen th a t the exports in 
Ju ly  last reached 1,835.000 tons — an 
increase of 440.000 tons or 31.54 per 
cent over the  preceding month. To 
these exports not only the  Silesia and 
Dqbrowa coal valleys contributed w ith 
the ir higher grades of coal, but also the 
collieries near Cracow which had not 
previously done any export business on 
account of the  lower value of th e ir  coal.

As regards export to individual coun
tries, the best custom er was the 
United Kingdom w ith  637.000 tons — an 
increase of 416.000 tons or 188'24 per 
cent as against June. This represen ts 
only a tem porary  advantage which will 
cease to exist as soon as the strike  
in England is over. But of still g reater 
in te rest is the  steady increase of export 
to Sweden w hich reached 265.000 tons in 
July , and it is h ighly probable th a t the 
gains m ade on these  m arkets in the 
face of strong foreign com petition will 
be m aintained perm anently , as the 
Baltic S tates are the  natu ra l outlets for 
Polish coal. In the  m eantim e, in order 
to relieve the ports of Danzig and 
Gdynia, the  handling capacity  of which 
am ounts a t p resen t only to about 300.000 
tons per m onth, coal is being loaded in 
all ports situated  on th e  V istula, such 
as: Tczew, Torun, Solec, Swiecie and 
KapuSciska Male, Kozle on the  Oder 
and Tam ka G arbarska on the W arta. 
In these ports the  coal is being loaded 
into barges which are towed to Danzig 
(from Ko£le and Tam ka G arbarska — 
to S tettin), w here th e ir  cargo is tran s
ferred to ships in th e  open sea.

Of the  to ta l am ount of coal exported 
in Ju ly , 268.000 tons passed through 
Danzig, 35.000 tons th rough Gdynia, 
76.000 tons th rough  Tczew and all the 
above m entioned river harbours, 414.000 
tons th rough Hamburg, 79.000 tons 
th rough S tettin , 49.000 and 23.000 tons 
trough Brem en and H arburg respectively.

As stated  in the  la st issue*), a contract 
w ith the Soviet Governm ent was signed 
for the  delivery of 500.000 tons of coal to 
the N orthern districts during the  next 
four m onths from August to November 
inclusive. Of th is quantity  300.000 tons 
will be conveyed by rail and the 
rem ainder — v ia Danzig by sea. Towards 
th is  to ta l 6.000 tons were d ispatched in 
July.

The average daily consignm ents of 
coal in Ju ly  (with 27 working days) 
am ounted to 67.963 tons against 60.652 
tons in June — a gain of 7.311 tons or 
12'05 per cent.

Such a substan tia l developm ent of 
exports , resulted  in a corresponding 
increase of productions which rose from 
2,661.000 tons in June to 3,444.000 tons 
in July, the increase being 783.000 tons 
or 29"5 per cent, while the stocks which 
were 889.000 tons on August 1st had 
declined by 60.000 tons as compared 
w ith th e  preceding month. The home 
consumption, not including th a t of the 
m ines them selves, was 1,337.000 tons in 
July , or roughly th e  same as in  the  
m onth of June. From the beginning of 
Septem ber the  home consum ption of 
coal is sure to increase, as th e  sea
sonal industries, such as sugar refining, 
distilling and farm ing, will purchase big 
quantities for the  w inter. For the  same 
reason th e  sales to p rivate  individuals 
will of course also be larger.

It is obvious th a t such a developm ent 
of production necessita tes a correspond
ing increase in th e  num ber of workm en 
employed. For the  tim e being th e  coal- 
owners refra in  from engaging large 
num bers of workm en on account of u n 
certain ty  as to the duration of the p resen t 
favourable p rospects; fearing th a t it 
would be necessary  to  dism iss newly 
engaged w orkers a t a fu ture date they  
endeavoured to increase production by 
th e  introduction of overtim e. Through the 
m ediation of the  Governm ent between 
the  coalowners and m iners, however, an 
agreem ent was reached according to 
which w orkm en now taken  on will not be 
trea ted  in the  same way as those working 
perm anently . The new ly-engaged are 
considered as tem porary  w orkers and, 
as such, may be discharged a t a seven 
day’s notice w ithout the consent of 
a Dismissal Commissary. This under
standing is to rem ain in force for two 
months, w hen it will be revised. In 
pursuance of th is arrangem ent 8.000 new 
workm en were enrolled in the  month 
of July, and, w hen it is rem em bered th a t 
2.200 workm en were given w ork in the

*) See "T h e  P o lish  E conom ist"  N o. 2, page 57.
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preceding m onth, it will be seen th a t 
the  num ber of unem ployed in th is branch 
of production decreased by 10.200. 
Despite the increase in the num ber of 
workm en, collieries are still being ope
rated  overtim e, so th a t the ou tput of 
the workm en rose and am ounted to l -7 
tons p e r  day during the  period under 
review, while in June it stood at 165 
tons, and in May at 1*17 tons. At p a rti
cular mines, as, for instance, at the 
S tate Mines in U pper Silesia (Skarbo- 
ferme), th e  average daily output per 
day for 1 workm an has reached an 
unprecedented record level — 1'557 tons, 
which is h igher than  the  pre-w ar level 
(1'2), despite th e  reduction of the 
w orking day from 10 to 7 '/2 actual 
w orking hours.

The high productivity  of the workmen 
and the  profitable export business enabl
ed the  collieries to lower by 10 per cent 
the  price of coal destined for home 
consumption. It may be w orth while 
to recall th a t prices in June w ent up by 
17‘5 per cent, as com pared w ith those 
in May, and th a t the wages rose only 
by 10 per cent. The p resen t prices at 
pit-head are as follows (per ton in X):

la rg e  lum ps 
n u ts  I 

„ II 
p ea
sm all (0-70)

» (0-40)
m ixed  
d u s t

Ju n e
35-70

30-10
23-30
23-20
19-70
27-70

J u ly
32-60

27-60
21-30
21-20
18-00
25-30

12-10 11-10

The export prices have also risen in 
Ju ly  as the resu lt of increased demand. 
The price for Silesian coal f. o. b. Danzig 
w hich was 14/- per ton in April and 19/- 
in June, rose to 28/- in July. The prices 
for coal exported to m arkets covered 
by conventions, i. e., to A ustria, Czecho
slovakia and Hungary, have also risen, 
though not in th e  same proportion.

The excellent natu ra l conditions of 
the  coal beds in Poland, as well as good 
and cheap labour, are th e  main factors 
accounting for the fact th a t the Polish 
coal has th e  lowest cost of production 
in the world. If to these  advantages 
is added th e  high caloric value of Polish 
coal which can, as shown by experience, 
com pete on foreign m arkets w ith English 
and German coal — it m ay safely be 
sta ted  th a t the  export of th is  commodity 
will increase in th e  fu ture and thus 
ensure a rap id  developm ent of the Po
lish coal m ining industry.

P E T R O L E U M
— The general situation of the  petro 
leum  industry  in Poland in Ju ly  was 
no t subject to  any m aterial changes. 
The production of crude oil som ew hat

AN O IL  W E L L  I N  G A L IC IA

increased and am ounted to 68.000 tons 
as against 67.600 tons in th e  preceding 
m onth. Stocks at the well - heads and 
in the tanks held 63.750 tons at the be
ginning of Ju ly  as against 75.210 a month 
earlier.

The average daily output decreased 
on account of the dim inished output of 
the  wells producing large quantities, 
such as ”Pax No. 1", ’’Bleriot Mine” in 
Tustanowice, and ’’Ratoczyn” Nos. 1 and 
4 in Boryslaw and others. Despite this, 
the  production of crude oil increased 
owing to additional and successful dril
lings at new wells such as ’’Bruno” No. 1 
in Horodyszcze near Mra£nica, ’’Bloch” 
No. 1 in MraZnica and others. Owing to 
lack  of cap ita l the  drilling m ovem ent 
was very  slack.

The dem and for crude oil was very  
brisk, th an k s to the  favourable conjunc
tu res on the  foreign m arkets: th e  prices 
for crude oil of Boryslaw  origin stood 
at about $ 192 p er truck-load for large 
consignm ents and for sm aller quantities 
at $ 187.

As th e  resu lt of a decline in the  p ri
ces of articles of first necessity , the 
wages were decreased by 4'789 per cent.

The num ber of unem ployed has some
w hat diminished.

In general the  situation continues to 
be very  good. C ontrary to the p rac
tice of the last two years, Polish petro 
leum products are exported chiefly via 
Danzig, and the  sales on the new foreign 
m arkets more than  offset the losses 
of German custom and the  decrease of 
export to Czechoslovakia. The tran s it 
trade via Danzig is in the year 1926 
more than  th ree  tim es as g reat as in the 
preceding year. The to ta l exports of pe
troleum  products in Ju ly  w ere 36.628 tons 
against 3P510 tons in June, a gain of 
5.118 tons.

It is notew orthy th a t the Polish refi
neries are endeavouring to introduce 
distillation by th e  ’’Cross” m ethod which 
will contribute to an increased produc
tion of benzine in the  near future.

The output of gasoline from gas is 
on the  increase and reached 1.500 tons 
in July.

THE GASOLINE IN D U STR Y . — The
rapid  pace of developm ent in m otor-car 
and aerial communication, so charac
te ristic  of recen t years, has necessarily  
led to increared  consum ption of benzine,
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especially  of the  ligh ter grade. For th is 
reason special atten tion  is devoted to 
th e  branch of production based on n a
tu ra l gas, which yields after com pression 
or absorbtion com paratively large quan
tities of gasoline possessing the  same 
characteristics as ligh t benzine w ith 
a specific g rav ity  up to  700°. This low 
point of specific gravity  is th e  main 
reason for th e  increasing dem and for 
th is  commodity, since it can replace 
the  ligh test benzine for aerial engines 
and, by addition to heavy benzine which 
is losing ground, produces a m ixture,

The p resen t year has seen fu rther 
developm ent of th e  gasoline production 
in  th is  country, as is evidenced by the  
tables below:

P roduction  Through-pu t o f  gas 
o f  gas in to  gasoline

( t h o u s a n d s  o f  c u b i c  m e t e r s )

J a n u a ry  
F e b ru a ry  
M arch . . 
A pril . . . 
M ay . . . 
J u n e  . . .

T o t a l

43.643
39.437
43.850
38.584
38.261
38.581

14.564
14.178
15.769
14.972
14.072
15.405

242.356 88.961

output of gasoline in Poland m ay be 
easily trebled. This increase may be 
attained  by th e  application of rational 
exploitation to the  gases of th e  Boryslaw 
d istric t w hich are bu rn t before under
going the process of com pression and 
are thus lost irretrievably .

The consum ption of gasoline on the 
home m arket during the  firs t half of 
1926 was 6.272 tons of which a portion 
was sen t to refineries to be mixed with 
heavier benzine and was subsequently 
absorbed by the local m arket. The to tal 
exports of gasoline during the  same

B L A S T  F U K N A C E S  I N  O N E  O F  T H E  U P P E R  S I L E S I A N  F O U N D R I E S

w hich is much lighter, and therefore 
more valuable.

The ex ten t of the  developm ent of the 
gasoline industry  in  Poland m ay be 
gauged by com paring th e  figures for 
1920, i. e., 593 tons produced by two 
factories, w ith th e  p resen t ou tput from 
15 factories of an average 1.300 tons 
a m onth. Thus th e  yearly  production 
of gasoline m ay be roughly estim ated 
at 15.000 tons. The gradual developm ent 
of th is  branch  of industry  covering the 
period from 1920 to 1925 is shown by 
th e  following s ta tem ent (in tons):

1920
1921
1922

593
661
922

O utput
G a so lin e : 

C onsum ption E xport

J a n u a ry  . . . . 1.247
( t o n s )

1.017 119
F e b ru a ry  . . . 1.181 1.048 161
M a r c h ............. 1.440 1.102 186
A p r i l ................. 1.324 1.035 112
M a y ................. 1.312 832 42
J u n e ................. 1.371 1.238 56

T otal : 7.875 6.272 676

1923 2.075
1924 3.435
1925 9.793

Com paring the figures rela ting  to the 
to ta l production of gas w ith th rough-put 
of gas, it will be seen th a t Poland is 
far from the  point a t w hich all its gases 
w hich can be used for th e  production 
of gasoline, are subject to  th is  process 
before th ey  are used as fuel.

By the  application of the  p resen t 
m ethods of production, and by bearing 
in mind the natu ra l conditions, the

period amounted to 676 tons, the  major 
portion of which w ent to Czechoslovakia 
which took 428 tons, the rem ainder 
being tak en  by: A ustria — 224 tons, Swit
zerland and H ungary — 12 tons each.

’’G A L I C Y J S K A  K A R P A C K A  N A F T O W A  
S. A .”  FO RM ERLY ’’RERG H EIM  A N D  MAC 
G A R V E Y ”  dom iciled  in  G linik M arjam polsk i 
(G a lic ia ) h a s  in c re a se d  its  c ap ita l by  % 28,620.000 
b y  th e  em iss io n  o f 1,144.800 new  s h a re s  of the  
n o m in a l v a lu e  of % 25 a p iece.

I R O N

— Thanks to the  favourable conditions 
for Polish iron m ines prevailing  on the 
Czechoslovakian and German Upper Sile
sian m arkets, the activity  of th is in 
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dustry  has assum ed its la rgest dimensions 
since 1923, i. e., since the inflation pe
riod  and the occupation of th e  Ruhr 
valley. Then, thanks to the alm ost unli

l t  will be seen th a t although the ex
port of iron ore increased, ye t th is  was 
not in proportion to the  ou tpu t of the 
mines.

to enable th e  S tate Railways to help the 
iron industry  in the  way mentioned. It 
is only natu ra l th a t th e  rev ival in  all 
branches of th e  founding industry  should

I N T E R I O R  O F  A W O R K S H O P  I N  T H E  R O Y A L  F O U N D R Y

m ited possibilities for selling iron and 
steel on th e  German m arket, the  Polish 
foundries w orked tw ice the quantities 
of iron ore th a t th ey  do now, and the 
b last furnaces of form er Russian Poland 
did not use th e  rich foreign ores but 
th e  Polish ores which w ere cheaper.

For th is  reason efforts are being 
made to em ploy an increasingly large 
quantity  of Polish ores in order to dimi
n ish  the  consum ption of the  costly fo
reign  ores. These efforts are illustrated  
by the  following figures (in tons):

O utput E xp o rts  Im ports  
J u n e  ,1926 27.262 *) 11.068 8.841
J u ly  „  20.206 *♦> 12.133 11.492

» 1925 12.188 3.360 27.252

*) C orrected figure.
**) P rovisiona l figure.

The to ta l num ber of workm en em ploy
ed rose from 3.469 in June to 3.775 in 
July as against 2.536 in Ju ly  of last 
year. In addition, it is contem plated se tt
ing in operation a num ber of iron mines 
which have not been w orked for a num 
ber of years. The general im provem ent 
in the  economic situation  of th is country, 
especially of late, was not of course w ithout 
influence upon the home requirem ents. 
The dem and for iron and steel rose consi
derably, m ainly on the p a rt of the  S tate 
Railways, which, owing to th e  increas- 
edly heavy freights, was com pelled to 
augm ent the  railw ay rolling stock, and 
placed large orders for trucks, rails, 
sw itches and so on w ith local firms. 
The influx of liquid money contributed

become evident in the production of
pig iron and steel ingots. Compared 
w ith June last, th e  results obtained dur
ing the  period under review  w ere the 
following (in tons):

O u t p  u t :  N um ber o f
p ig  s teel ro llin g  w orkm en
Iron ingo ts  m ills  em ployed

J u n e  1926 19.628*) 51.679*) 45.599*) 32.416*)
J u ly  „  24.068**) 69.560**) 53.372**) 33.348**)

1925 25.066 76.889 60.362 37.228

The num ber of workm en engaged 
in the  founding industry  shows a fur
th e r, though small, increase.

The sales of the  Polish iron founding 
products on th e  in ternational m arket 
used not to be sufficiently organised,

*) C orrected figure .
**) Provisional figure .
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and th e re  w ere num erous cases of wild 
com petition between enterprises, which 
now, to avoid th is  com petition, had al
ready  form ed them selves into a lim ited 
liability  com pany called ’’The Syndi
cate of Polish Iron Founders". But the 
m edhods of effecting foreign sales indi
v idually  proved prejudicial to the in te
rest of th e  foundries; the  iron m asters 
found it advisable to reach an understand 
ing at a cost of individual sacrifices, 
and on August 18th last, w ith  one ex
ception, all adhered to  "The Export 
Union of Polish Iron Foundries". Its bu
siness address is: 5, Mazowiecka, W arsaw.

As regards th e  exports of iron, it is 
safe to say th a t the prospects are quite 
favourable on account of the  presen t 
currency conditions in Poland.

Exports and im ports of foundry pro
ducts (pig iron, steel ingots, iron and 
steel sheets, iron and steel rails and 
pipes) is given in the following s ta te 
m ent (in to n s ) :

E xports  Im p o rts
J u n e  1926 6.376 2.163
J u ly  7.313 3.928

„ 1925 2.330 4.301
Compared with Ju ly  1925, th e  exports 

of foundry products has largely deve
loped; the im ports, on the  contrary, have 
fallen. It should also be mentioned th a t 
after the  declaration of the customs 
w ar on Poland by Germ any the  export 
of foundry products from Poland to 
G erm any was suddenly stopped, so th a t 
the  figures for th a t m onth show a con
siderable decline; in June 1925 they 
am ounted to 13.011 tons.
EX PO R TS OF POLISH IRON TO 
RUM ANIA. — A new firm nam ed "The 
Polish-Rum anian Iron Com pany” has 
been established in Bucarest. The Com
pany is headed by Gen. Iliescu. The 
object of the Company is to effect 
sales of Polish iron on the Rum anian 
m arket. In addition, the  Company con
tem plates the  erection of a w aggon-re
pairing p lan t which, in time, will be tran s
formed into a waggon-building works.
T H E S IL E S IA N  U N IT E D  R O Y A L A N D  L A U R A  
F O U N D R IE S , L T D . — T his C om pany , th e  la rg e st 
fo u n d in g  e n te rp r is e  in  U pper S iles ia , is  now  
dom ic iled  in  P o lan d . T he n u m b er o f h a n d s  em p lo y 
ed  by  th is  firm  h a s  g re a tly  in c re a se d  a s  the  
re s u l t  of G o v ern m en t c o n tra c ts  fo r th e  su p p ly  
o f ra ilw a y  sw itch e s . T he b rid g e  b u ild in g  and 
iro n  c o n s tru c t io n  d e p a r tm e n ts  a re  w o rk in g  a t 
full c ap a c ity .

ZINC AND LEAD
— The output of zinc and lead ores in 
Ju ly  was som ew hat sm aller than  th a t 
in the  preceding month. This is evidenc
ed by th e  following figures (in tons):

T , Im p o r ts  o f  N um ber o f  
Lo0*] z in c  an d  w orkm en

xtrac tion  lead ores em ployed
J u n e  1926 91.630*) 10.352 9.836
J u ly  „  102.907**) 6.906 9.710

„  1925 107.962 2.111 9.259

*) Corrected figure .
**) P rovisiona l fig u re .

N evertheless the num ber of workmen, 
as well as the im port of ores when 
com pared w ith the  corresponding period 
of la s t year shows a substan tia l rise 
indicating increased activ ity  in  the 
foundries, and also good prospects for 
the developm ent of th is  industry, and 
especially of zinc, in the  future. In fact 
th e  output of raw  zinc and lead during 
th e  m onth under review  not only exceed
ed th e  figures w hich were attained 
by Polish foundries during the  last few 
months, bu t also the  h ighest levels 
since the  G reat War, though the  export 
of these m etals has som ew hat decreased.

The exports of zinc and lead as well 
as zinc sheets is given in the  following 
table (in tons):

E xports  :
O u tp u t: N um ber

raw  raw  , z in c  o fw o rk -  
z in c  lead sheets m en em -

'■> p loyed
J u n e  1926 10.041 2.440 9.031 657 1 954 11.455 *)
J u ly  .. 10.360*) 2.480**) 7.435 464 2.139 11.630**)

„  1925 9.341 2.166 4.903 2.384 1.359 11.907

The production of zinc sheets has 
declined owing to the  im position by 
Germ any last year of tenfold duties on 
th e  im port of th is  m aterial from Poland.
SIL E SIA -A M E R IC A N  C O R PO R A T IO N. — On
J u ly  29th la s t  th e  firm  o f M essrs  ’’H arrim an  
& C o.” o p en ed  in  New Y ork th e  s u b sc rip tio n  to 
V /2 p e r  c en t S iles ia -A m erican  C o rp o ra tio n  gold  
b o n d s  fo r th e  a m o u n t of $  15,000.000 em itted  a t 
94*5. It is  s ta te d  in  th e  p ro sp e c tu s  th a t  th e  
C om pany w ill be  c o n tro led  b y  a  c e r ta in  ho ld in g  
C om pany, th e  m a jo rity  of w h o se  s h a re s  is  held  
by  th e  ’’A n a co n d a  C opperm in ing  Com pany of 
A m erica” . T he S iles ia -A m erican  C o rp o ra tio n  is 
th e  n am e  o f a  n ew ly  fo rm ed  C om pany  w hich  
is to  w ork  th o se  fo u n d r ie s , m ines  a n d  la n d  p ro 
p e rtie s  lo ca ted  on  th e  P o lish  te r r i to ry ,  w hich  
w ere  b o u g h t by  th e  H arrim an  C o n cern  from  the  
firm  of G iesche***).

POTASSIUM SALTS

— There are two potassium  salt m ines 
in Poland, in Katusz and in Stebnik. 
They are owned by the  S tate and in 
1922 were leased to the  ’’Towarzystwo 
Akcyjne E ksploatacji Soli Potasow ych” 
(The Potassium  Salt Mining Company) 
two th irds of the  capital of w hich is 
held by the  S tate Treasury.

The two mines, em ploying 598 w ork
men, w ere w orking at full capacity  in 
the course of the  first half of 1926. 
This period was very  favourable for 
th is  branch  of production w hich is in
creasingly filling the  requirem ents of 
agriculture for potassium  m anures.

The to ta l production of potassium  
salts in the  first half of 1926 am ounted 
to 99.599 tons showing an increase of 
3.217 tons or 3-3 per cent over th e  cor
responding period of last year.

The am ount of cainit produced was 
35.283 tons and of sylv in it — 64.316

*) Corrected fig u re .
**) Provisional figure .

***) See ” The Polish  E conom ist” No. 1, page 25.

tons. The last nam ed was mined in Ka
tusz, as the deposits of potassium  salts 
in  S tebnik contain only cainit. The pro
duction of th is m aterial is of secondary 
im portance in Katusz, as during the  6 
m onths of th is  year it produced only 
2.315 tons, or about 3'5 per cent of the 
whole cain it production. Compared with 
the  first half of 1925 the production of 
cainit increased by 10.092 tons or 40 per 
cent, w hereas th a t of sy lv in it was re
duced by 6.875 tons, or 9'6 per cent, 
because large stocks w ere on hand.

Such rapid  progress in the m ining of 
potassium  salts is due m ainly to the 
credit facilities accorded by the Govern
m ent and to th e  large and increasing 
dem and on the  p art of home agricul
tu re  for th is  class of artificial m anures, 
as well as to the large reserves of ex
posed deposits which were previously 
w orked on a very  small scale. Contrary 
to the  p resen t policy of th e  Polish Go
vernm ent, A ustria— H ungary, prom pted 
by Germany, purposely  h indered the 
developm ent of th is  b ranch of m ining; 
G erm any endeavoured to effect large 
sales of th is product from her own Stas- 
furt deposits in order to m aintain  its 
po ten tia l influence on the  world m arket.

The sales, like the  production, of po
tassium  salts w ere carried on during 
th e  first 6 m onths of th is  year under 
very  favourable conditions and am ount
ed to  97.554 tons; com pared w ith  the 
corresponding period of last year they  
rose by 16.428 tons or 20 per cent. This 
to ta l was made up of 31.123 tons of 
cain it and 66.431 tons of sylvinit.

During the  first 6 m onths of th is  year 
85.839 tons or 88 per cent of potassium  
salts w ere placed on the home m arket 
and the rem ainder — 11.715 tons or 12 
p er cent — w ere sen t abroad. Thus in 
com parison w ith  th e  first half of 1925 
the sales at home rose by 9.013 tons or 
11'7 per cent and the  exports rose by 
7.415 tons or 172 per cent. The best cu
stom ers for the  Polish potassium  salts 
w ere Czechoslovakia and Rumania.

The increase of these  exports is all 
the  more gratifying as up to the presen t 
they  have not been concentrated  as 
are the  Germ an products, but are sold 
ground. There is every  reason to believe 
th a t afte r the  com pletion of the concen
tra tion  w orks now erected in Kalusz, the 
Polish potassium  salts will be still more 
readily  bought by foreign consum ers. 
As th e  resu lt of extensive sales, the  
stocks w hich on Ju ly  1st 1926 amounted 
to  32.266 tons, w ere considerably reduc
ed, being less by 16.780 tons or 34’2 per 
cent th an  at the end of th e  first 6 m onths 
of last year.
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Thanks to the  satisfactory  conditions 
prevailing in the production of potassium  
salts, th e ir  im ports greatly  diminished 
during the  first half of th is  year, am ount
ing only to 10.934 tons, w hereas the 
im ports in the  corresponding period of 
last year am ounted to 47.798 tons, i. e., 
the re  has been a reduction of 36.864 
tons, or 77 p er cent.

The abnorm al com mercial relations 
w ith Germ any contributed, to a certain  
ex tent, tow ards th e  decrease in imports; 
also th e  decrease of consum ption resu lt
ing from agricultural depression was 
influential in th is respect. The lack of 
credit made it im possible for the farm er

to buy artificial m anures on a larger 
scale.

The to ta l consum ption of potassium  
salts during the  period under review 
was 96.773 tons, i. e., less by 27.851 tons 
than  th a t during the  corresponding pe
riod of last year. Although th is  phe
nomenon is very  §ad, yet th e re  is some 
consolation from the  point of view of 
agriculture th a t the  decrease of con
sum ption has not affected for th e  worse 
the home production and th a t the  im
port of salts only was reduced.

It is safe to say th a t the continuous 
developm ent of th is industry  will re
sult in freeing Poland from dependence

on German salts, as the  output will 
cover the  whole demand. Of course, 
th is statem ent is only tru e  as far as 
the  p resen t requirem ents are concerned, 
and these are very far from the  stan
dard of a rational and in tensive agri
culture. If the use of artificial m anu
res in Poland was as extensive as in 
Germany, then  Poland would have to 
produce at least two million tons per 
annum . In th a t case the existing mines 
could not satisfy her needs, despite the 
fact th a t the Polish deposits are very 
rich. But w ith new capital it would be 
quite feasible to satisfy the whole de
mand.

MOVEMENT OF PRICES IN JU L Y .—
The downward trend  which began in 
June developed w ith g rea t in tensity  in 
the  m onth following. W hile in June the 
index of nominal wholesale prices de
creased by 3'6 per cent to 174'6, it fell 
in Ju ly  to 166'55 — a drop of 4'6 per 
cent. The downward m ovem ent of prices 
is due to a large ex ten t to the increased 
purchasing  capacity  of th e  Polish cur
rency. Here, however, a certain  dispro
portion  is ap p aren t: in relation to gold 
th e  purchasing  capacity  of the  zloty 
increased by 8’86 per cent, while the 
level of wholesale prices a t home de
creased, as already  stated, by 4'6 per 
cent; for th is  reason the  downward tend
ency of prices referred  to is only fic
titious; in  fact prices in Poland, when 
m easured in gold, are on the  increase; 
calculated thus the  index of wholesale 
p rices increased from 90-5 in June to 
95'02 in Ju ly  — a rise of 4’87 per cent. 
In the  preced ing  m onth the  increase 
was 5'27 p er cent. It is notew orthy 
th a t p rices continue to be m aintained 
at a level lower th an  in th e  years be
fore the  w ar and are still lower than  
those ruling in July of last year, when 
the  index of p rices expressed in zloty 
am ounted to 119*6.

P assing to th e  details in the m ove
m ent of nom inal prices, it should be 
em phasised th a t  the  decrease in prices 
in July, though very  irregular, as is 
shown in th e  sta tem en t below, was on 
the  whole more general than in June; 
above all it em braced home argicultural 
produce, th e  prices for w hich fell b /  
5'76 p er cent on th e  average; m anu
fac tu res were effected in a lesser degree, 
the  drop being 3'47 p er cent.

D etails on the m ovem ent of prices 
rela ting  to  d ifferen t groups of commo
dities are given in the following table

(-j- indicates increase, — indicates de
crease of prices, in percentages):

g ra in  a n d  fo o d stu ffs  of v e g e tab le  o rig in  —16‘52 
fo odstu ffs  of an im al o rig in  -f- 4’82
g ro c e rie s  a n d  s u g a r  — 9*73
ta n n e d  an d  raw  h id e s  — 8*85
raw  m a te r ia ls  an d  te x ti le s  — 4‘90
coal a n d  m edals — 1-80
bu ild in g  m a te r ia ls  0*00
ch em ica ls  a n d  v a r io u s  — 2*92

A very  spectacu lar fall in prices, both 
nom inal and actual, in relation to gold 
has been observed in the  case of corn 
which is one of the main Polish arti
cles of export. Of course, th is  decline is 
the im m ediate resu lt of the  downward 
tendency p revalen t on the world m ar
ket, and of th is year’s good crops. 
Despite th e  repeal of the  export duty,

th e  price of w heat which had been 
X 48-15 for 100 kg. during the  last week 
of June fell to X 39'50 at the  end of July, 
or by 17‘9 per cent; in the  same way the 
prices of rye declined from X 3150 to 
X 27’—, a drop of 14'3 per cent.

Groceries, sugar and leather have also 
shown a substan tia l decrease in prices. 
Raw m aterials and tex tiles w ent down 
by 4 '9 p er cent which m eans th a t they  
rose in gold prices. The average quota
tions for American good middling cotton 
was X 4'78 per 1 kg. loco Lddz at th e  
end of June, while a m onth la te r — 
X 4'56, a decline of 3'3 per cent.

The increase of nom inal prices affects 
only foodstuffs of animal derivation. It 
is fairly  safe to assume th a t th is  ten 
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dency is of a tem porary  character as a 
distinct decrease in the  prices of m eat 
has already set in; th u s th e  average p ri
ces for beef per 1 kg. were as follows: 
from June 7th to  13th X 1'96, from June 
21st to 27th X 2'21, while at the  end of 
Ju ly  it fell to % 2'08. Similar fluctuations 
were observed in the  quotations for 
pork.

The index of reta il prices, which was 
243'7 in June, declined in Ju ly  to 232'8, 
i. e., by 4'5 per cent. Consequently the 
fall of retail prices was almost parallel 
to th a t of wholesale prices. This is a g ra
tify ing phenom enon in  view of the sub
stan tia l difference betw een wholesale 
and reta il prices in Poland, which was 
especially m arked in the  preceding 
month. The index of the cost of living 
of a w orkm an’s family which was 
182'6 in June decreased in Ju ly  to 177'2, 
or by 2'9 per cent.

FAIRS AND EXHIBITIONS
THE APPROACHING 6 -th  LW OW  
EASTERN FA IR , to be held from 
Septem ber 5th to 15th, coincides w ith 
th e  beginning of a period of general re
vival of Polish commerce and industry. 
It is certain  th a t th is  fact will favour
ably influence the num ber of both vi
sitors and exhibitors. It is expected 
th a t th e re  will be a large num ber of 
buyers th is  year. Of the  Polish visitors, 
agriculturists will be the most num er
ous who, as usual, after the  sale of the ir 
crops, obtain here the ir indispensable 
supplies. As th is y ea r’s crops are quite 
favourable and agricultural circles pos
sess a certain  am ount of liquid money, 
active buying on th e ir  p a rt is anticipat
ed.

Foreign buyers from the  East, who 
are good and regular custom ers for the 
Polish and foreign m anufactures exhi
bited, as well as those from the W est, 
are awaited w ith certain ty  in large 
num bers; the  la tte r  will have th e  oppor
tun ity  of m aking large purchases of 
Polish products at th is  year’s E astern 
Fair, since the  situation is very  favour
able on the Polish m arket for exports. 
There is every reason to  believe th a t 
foreign visitors will be exceptionally 
num erous th is  tim e, for th e  possibilities 
of transacting  big business are g rea ter 
th an  ever.

The num ber of exhibitors will be 
roughly the  same as last year. As in 
previous years, num erous foreign coun
trie s  will be represented , in  particu lar 
Czechoslovakia, France, England and 
Holland. On the whole the firms tak 

ing p art in th e  Fair as exhibitors re
m ain very  much the  same, which would 
indicate th a t th e ir  p as t experience has 
been satisfactory.

During the  E astern  Fair a num ber of 
com mercial m eetings will be held in 
Lwdw. Numerous excursions from differ
ent parts  of Poland as well as from 
abroad will arrive as usual. The ma
nagem ent of the  E astern  Fair gives 
every  inform ation and accords special 
facilities to  the visitors. Foreigners de
sirous of coming will obtain all assi
stance and inform ation in any Polish 
diplom atic or consular post.

STATISTICS OF THE LAST PO 
ZNAN FA IR . — The Board of th is 
Fair, held from May 2nd to May 9th 1926, 
has recently  published a report supple
m ented w ith sta tistica l data showing 
th a t the to ta l num ber of exhibitors was 
1.400, of w hich 77'55 per cent were Po
lish firms, and foreign exhibitors 22’45 
per cent. Among th e  la tte r Germany 
occupied the  first place w ith 27’5 per 
cent of th e  to ta l num ber of foreign ex
hibitors, though restrictions w ere issued 
w hereby only those firm s who have 
rep resen ta tives in th is  country were 
perm itted  to tak e  p a rt in the  Fair. The 
second place w ith 22 per cent was 
occupied by Austria, w hich was followed 
by Czechoslovakia w ith 8-25 per cent, 
England — 7’79 per cent, United States 
of America — 4‘58 p er cent, Sweden — 
4*12 per cent. Belgium, Switzerland, 
Italy, Greece, Hungary, Denm ark, Hol
land and Rum ania w ere also rep re
sented.

As regards the branches of industry , 
m etallurgical and m achine industries 
were best represen ted  (33’82 per cent); 
next in order of im portance come the 
following industries: tim ber — 15'32 per 
cent, tex tiles — 8'54 per cent, chem i
cals — 7'95 per cent, paper — 6‘52 per 
cent, foodstuffs — 5‘47 p er cent, toys 
and fancy goods — 4-l l  per cent. There 
were some exhibits of po ttery , electri
cal appliances, tannery , cordage etc.

H ORNED CATTLE, H O R SES, PIG S  
AND SH EEP FA IR  IN LW (3W . —
See page 93.

FOREIGN TRADE
— During the  m onth of Ju ly  the  im ports 
into Poland am ounted to 175.152 tons 
valued at X 121,013.000, and the  ex
ports to 2,788.559 tons valued at 
X 221,552.000; the  favourable balance for 
Ju ly  was X 100,539.000 and for the 
7 m onths ending Ju ly  31st X 472,470.000. 
Compared w ith th e  re tu rn s for June 
the  im ports decreased by X 2'5 million, 
and the substan tia l increase in exports 
am ounted to X 21,427.000.

On the  i m p o r t  side we find textiles, 
w hich in Ju ly  to ta lled  6.637 tons (7.677 
tons*) w ith the  value of X 37,037.000

*) F igures in brackets  are fo r  Ju n e  1926.

(% 45,511.000). This figure comprises 
imports of cotton for X 19,964.000 
(X 24,245.000), wool — X 6,292.000 (X
9.812.000), cotton yarn — X 2,322.000, wool 
yarn — X 1,278.000, cotton fabrics — 
X 1,988.000, woolen fabrics —X 542.000. The 
decrease in the imports of raw material for 
the textile industry which has been 
observed during the last three months 
is of special interest. Fairly intense acti
vity prevailing in this branch seems fo 
indicate that big imports of raw material, 
and especially of cotton, will take place 
in the near future.

The second group as regards value 
is food-stuffs, amounting to X 19,505.000 
(X 18,802.000). The import of cereals for 
baking purposes is insignificant, where
as the imports of rice amounted to 
X 3,128.000 (X 1,964.000). Of other com
modities should be mentioned: tea, coffee, 
cocoa—X 4,539.000 (X 5,108.000),tobacco— 
X 5,019.000 (X 4,125.000), oils and edible 
fats — X 1,856.000 (% 2,167.000), fish and 
herring — X 1,828.000.

The group of animal products repre
sents X 9,454.000 (X 7,139.000), including 
leather X 5,280.000 (X 4,257.000) and raw 
hides X 2,161.000 (XI,209.000).

The imports of chemicals were as 
follows:

7.26 6 .26  7.26 6.26
(in tons) (in  % 1000)

in o rg a n ic  chem ica ls  18.479 15.161 2.615 1.963
o rg a n ic  ch em ica ls  5.514 4.060 8.907 7.773
d y es , c o lou rs  a n d

v e rn is h e s  377
v a rio u s  ch em ica ls  335

Of the metal group iron ores amount 
to X 429.000, lead ores to % 612.000 and 
zinc ores to X 2,047.000. The imports of 
metals and metal articles represented 
18.808 tons (8.762 tons) valued at 
X 7,397.000 (X 5,226.000) including scrap 
iron 13.830 tons (5.729 tons). This te
stifies to a certain revival in the metal 
industry inasmuch as the exports of 
iron ores have also augmented. Mach
inery and apparatus represent 1.883 
tons (1.252 tons) to the value of X 8,519.000 
(X 6,131.000), electrical wares and appli
ances 1.259 tons (673 tons) valued at 
X 5,366.000 (X 4,281.000), means of com
munication 517 tons (1.028 tons) valued 
at X 2,081.000 (X 4,642.000).

Among the e x p o r t s ,  the fuel group 
ranks first with a total of X 74,647.000 (X
46.304.000). The table below shows the 
exports of different commodities belong
ing to this group:

7 .26 6.26 7.26 6.26
(in tons) (In % 1000)

coal, coke, b r i 
q u e tte s  2,004.945 1,091.269 63.014 34.313

p e tro le u m  5.761 10.264 1.214 2.384
b e n z in e  5.079 5.662 2.471 3.107
m o to r o ils  a n d

lu b rica tin g  o ils  21.922 13.713 4.057 3.538,
p a ra ff in e  2.823 1.784 3.306 2.279

408 1.026 1.263
200 1.118 886
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A part from the  increase in exports 
of coal, the exports of oil and paraffine 
were augm ented, w hereas the  consign
m ents of petroleum  and benzine expe
rienced a certain  drop.

Foodstuffs occupy the  second place 
with X 56,956.000 (X 61,039.000) including:

7.26 6.26 7.26 6.26
(in tons) (in  % 1000)

rye 38.349 19.424 12.473 6.486
b a rle y 8.736 7.653 2.484 2.956
o a ts 7.043 8.193 2.214 2.976
ry e  a n d  w h eat

flo u r 3.251 2.775 1.866 1.269
s u g a r 12.141 10.799 6.978 7.026
m ea t 3.263 4.537 5.161 6.934
b u tte r 883 864 3.364 3.587
eggs 5.472 8.854 11.622 21.618
fo rag e 45.411 27.132 5.909 3.813

Considerable quantities of beans, peas 
and potatoes have also been exported.

The decrease of exports of articles, 
such as m eat and eggs, and the  continu
ous decrease of exports of bu tte r is 
explained by increased consum ption of 
these commodities during the harvest 
time.

There is a close connection between 
th e  foodstuff group and th a t of live
stock, the  exports of which amounted 
to X 8,858.000 (X 12,254.000) of which 
X 7,019.000 account for pigs.

The th ird  place in order, as regards 
value, is occupied by tim ber and wooden 
w ares, the  to ta l export of w hich am ount
ed to X 36,978.000 (X 31,962.000). As 
regards the  various k inds of tim ber, 
should be m entioned (in tons):

J u ly  1926 J u n e  1926
pulpw ood 152.648 133.415
p it p ro p s 93.470 67.239
ro u n d  wood

a n d  logs 67.091 99.525
p la n k s , d ea ls .

b a tte n s 162.056 125.636
ra ilw a y

s le e p e rs 26.093 34.361

In most sections of th is  departm ent 
a big advance is noticeable.

Somewhat dim inished were th e  exports 
of m etal and m etal m anufactured goods. 
They totalled  18.055 tons (18.750 tons), 
w ith  a value of X 18,359.000 (X 20,749.000), 
com prising zinc and zinc sheets — 
X 11,312.000 (X 13.609.000), lead — 
X 2,885.000 (X 2,630.000), iron p ipes — 
X 1,767.000 (X 1,775.000).

The exporta tion  of tex tiles has also 
suffered; the  to ta l of th is  group was 
2.278 tons (2.134 tons) w ith  the  value 
of X 12,427.000 (X 12,950.000). We con
fine ourselves to m entioning the follow
ing (in X):

J u ly  1926 Ju n e  1926
cotton  fabrics 4,311.000 4,413,000
w ool 
cotton yarn  
w ool „

1.256.000
2.167.000
2.039.000

1.917.000
1.608.000 
2,008.000

Finally, of rem aining commodities, 
a ttention  should be directed to animal

products — X 3,665.000;(X 3,129.000), seeds 
and p lan ts — X1>321.000(X 1.454.000) and 
chem icals — X 3,810.000 (X 3,909.000).

During the  7 m onths ending July 
31st, the  im ports am ounted to gold X
417,760.000, w hereas the  exports am ount
ed to gold X 694,629.000, the favourable 
balance reaching gold X 276,869.000.

NEW  FACTORS IN THE R U SSIA N - 
PO LISH  TRADE RELATIONS. — The
im poverishm ent of th e  Russian m arket 
and the  im m obilisation of large reserves 
of Russian raw  m aterials, are two facts 
w hich exercise g reat influence upon the 
economic conditions of the  post - war 
world.

For Poland, Russia was always the 
main trade outlet, so th a t th e  absence 
of the  Russian m arket is felt severely 
by the Polish industry  even now. That 
is why the  Polish com munity follows 
w ith g reat in te rest all th a t takes place 
on the te rrito ry  of its E astern  neigh
bour.

At th e  p resen t moment th is  g reat 
power is passing through a num ber of 
extrem ely in te resting  economic pro
cesses. These should a ttrac t th e  a tten 
tion of the  W est not only because they  
may contribute tow ards the  drawing of 
p ractical conclusions, to be tak en  into 
consideration by capitalistic sta tes when 
laying down the  princip les of economic 
policy, but also because these processes 
have led, and are still leading, to ma
teria l changes in the  foreign policy of 
Soviet Russia.

The m ost rem arkable feature of these 
processes is the  d isproportion between 
the purchasing capacity  of the  public 
and th e  productive capacity, which, 
though progressing, is inadequate.

A nother disproportion is to be observ
ed betw een reta il prices of m anufac
tured  goods and those ruling for agri
cultural produce. The la tte r  dispropor
tion has been in existence for some 
tim e past, but it has never been as 
accentuated as i t  is now.

The causes of th e  first phenom enon are 
to be found above all in : 1) th e  introduc
tion of a stabilised currency in Soviet 
Russia; 2) increasing production of live
stock w hich now reaches the  pre-w ar 
level, and 3) the reduction of land 
taxes.

The introduction of a stabilised cur
rency by the  Russian G overnm ent enabl
ed the population to  effect savings, 
which could hardly  be made from the 
ou tbreak  of the  G reat W ar down to 
quite recen t tim es, and which are used 
for new investm ents and purchases. The 
acute and pro tracted  shortage of articles 
w hich could be used as investm ents, 
necessarily  em erged w ith great in tensity  
as soon as new conditions se t in, enabl
ing th e  population  to  satisfy  th e ir  
needs.

This is especially tru e  as regards the 
ru ra l population which was previously 
deprived of th e  possibility of keeping 
accounts in the  theoretic  currency, 
the  tchervonetz, used by commerce and 
industry , but w hich la te r on circulated 
parallel w ith the Soviet rouble. A sim ul

taneous increase of live-stock created 
an additional source of income, the  pro
fits of which could be devoted to new 
investm ents.

Good corn crops, w hich had a decisive 
influence on trade and industry  before 
the  war, have increased in a very  large 
m easure the  purchasing capacity  of the 
Russian peasantry . F inally  the  reduction 
of taxes imposed on agriculture in  the 
year 1925 has also contributed to th is 
result.

The g rea ter purchasing capacity  of 
the rural population resulted, in- its tu rn , 
in a sharp  rise in the  industrial pro
duction and helped the productive 
capacity  of the  Russian industry to come 
into full play; increased activity  in trade 
secured substan tia l advances in wages 
and augm ented the  power of absorbtion 
of the in te rnal m arket, m ainly in the 
towns.

As a resu lt of the increased consum p
tion of agricultural produce in towns, 
and of the  large quantities of these ar
ticles, which were being consumed by 
the  peasan try  itself, now unable to sa
tisfy its needs for m anufactured goods, 
a sharp  upw ard trend was bound to 
come; th is  coincided w ith an increase 
in  th e  price of m anufactured goods, as 
a consequence of insufficient production.

As the  rise in prices in Soviet Russia 
revealed itself at the  tim e when the 
whole of Europe was passing through an 
adverse period, i. e., a decline in prices — 
the  resu lt was to render export activity  
very  difficult for Russia. It was, in fact, 
greatly  reduced, while the  m argin of 
profit p ractically  reached th e  vanishing 
point. Such a situation m ust have, in 
turn , led to th e  restric tion  of imports. 
This circum stance hindered the w ork of 
reconstruction and the  developm ent 
of industrial production, accentuating 
thereby the  upw ard tendency of prices, 
the  ra te  of exchange of the  Russian 
currency being also adversely affected.

The causes of the  second disproportion 
referred  to, i. e., disproportion of retail 
prices for m anufactures sold to th e  pea
san try  and those for agricultural produce 
m arketed by the peasan try , m ay be 
sum m arised as fo llow s:

1°, the  devastation  of industrial p lan ts 
during the  w ar, w hich should be rep lac
ed by new  m achinery in order to en
sure better working;

2°, the  absence of skilled w orkers and 
qualified technical personnel;
3°, bad organisation of industry  and 
especially of commerce;
4°, abnorm ally low ra te  of productivity  
of the  Russian w orkm en;
5°, excessive taxation  of industria l en ter
p rises for the  support of various serv i
ces to be rendered to  the  community.

There is still another factor to be 
m entioned, and th a t is increased gene
ra l overhead charges per unit, caused 
by th e  fact, th a t th e  factories were 
unable to  w ork at full capacity  owing 
to  inadequate supplies of raw  m aterial. 
Consequently the  G overnm ent of the 
Soviets had to face unprecedented  diffi
culties. The preservation  of the  ra te  of
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the  tchervonetz necessitates a decrease 
in  p rices; the  la tte r  cannot be effected 
w ithout the  developm ent and increase 
of industria l production. Substantial 
extension of m anufactures is un thinkable 
w ithout replacem ent of m achinery in 
the  industria l en terprises, w hich means 
increased im ports. The la tte r, again, is 
dependent on exports on long-term  cre
dit. To obtain long te rm  credits has be
come, under those circum stances, the 
m ain object of the foreign policy of

Soviet Russia. The attraction  of p rivate  
capital, which was invested during the 
period of the  ”NEP” (’’New Economic 
Policy”) and was afterw ards hidden s, 
a resu lt of taxation  and repressionn 
m ust be th e  second ta sk  of the  Russiaa 
G overnm ent’s in ternal policy. Finally, 
the need to increase exports compelled 
the Russian G overnm ent to follow the 
policy adopted by the late Im perial 
Governm ent, nam ely the  exercise o. 
p ressu re by taxation  on the  peasan tryf 
The well known slogan of W yshne- 
gradsky  — ’’don’t  ea t but export” must 
necessarily  hold good w ith the  p resen t 
rulers.

The taxes on agriculture are being 
raised and th e  term  of paym ent is post
poned to  October, in order th a t special 
p ressu re m ay be exercised on the  peas
an try  w ith the  aim of increasing the 
supply of corn.

The policy of pu tting  p ressure on the 
peasan try  by m eans of taxation  and the 
effort to bring down th e  price for agri
cultural produce should be accom panied 
by a sim ultaneous decline in prices for 
m anufactured goods. But here again 
crop out the questions of reducing the

costs of social legislation w hich must 
be revised, the  reorganisation of S tate 
industry  and commerce, increased p ro
ductivity  of labour, influx of technical 
personnel from abroad and th e  obtaining 
of long-term  credits. No doubt, the  hope 
of securing credits am ounting to 300 mil
lion RMk. has played an im portan t role 
ni the  political negotiations w ith Ger
many. For th is  same reason it is pos
sible th a t an agreem ent for the recog
nition of Russian debts to France will

be reached betw een the two countries.
This m otive m ay be the eventually 

decisive factor in a real pacification of 
Soviet policy and so in an im provem ent 
in Polish-Russian relations.

THE EX PO R T  OF PO LISH  IRON  
TO RUM ANIA. — See page 98.

INFORM ATION AS TO PO LISH  
COMMERCE IN THE NEAR EAST  
AND THE BA LK A NS. — The Polish 
Consulate in Galatz (Rumania) has had 
for some years a well organised museum 
of sam ples and p a tte rn s  of Polish pro
ducts. This Consulate has recen tly  started  
to publish an inform ative periodical 
called ’’Bulletin de / ’Exposition Perma- 
nenie du Consulat Polonais & Galatz”.

It aims at prom oting and fostering 
com mercial rela tions betw een Poland 
and the  N ear East, and contains inter 
alia addresses of Polish firm s desirous 
of entering  into relations w ith foreign 
firms. This section is particu larly  well 
conducted.

OPENINGS FOR TRADE WITH 
POLAND

P a r t ic u la r s  o f a n y  o f  th e  u n d er
m e n t io n e d  o f fe r s  m a y  b e  o b 
t a in e d  on  a p p ly in g  to  th e  E d ito r ,  
’’T h e P o lis h  E c o n o m is t” , an d  q u o t
in g  th e  r e s p e c t iv e  R e f. N o.

T h e E d ito r  a c c e p ts  n o  r e s p o n s -  
a b ility  fo r  t h e  c o n s e q u e n c e s  o f  th e  
tr a n s a c t io n s  co n c lu d e d .

E x p o r t  f r o m  P o l a n d .
R ef. N o. 22 s Polish m anufacturers of 

m i n e r a l  a n d  b o n e  s u p e r p h o s 
p h a t e s  w ish to get into touch w ith 
im porters of those articles in foreign 
countries.

R ef. N o. 23: Polish w orks producing 
m e t h y l a t e d  s p i r i t ,  f u s e l  o i l ,  
a c e t o n ,  t a r  a n d  c h a r c o a l  wish 
to get into touch w ith im porters of 
these  articles in foreign countries.

R ef. N o. 24 : M anufacturers of a r t i 
f i c i a l  s i l k  y a r n  a n d  n i t r o 
c e l l u l o s e  wish to get into touch 
w ith foreign firm s in terested  in the ir 
im portation.

R ef. N o. 25: Polish firm m anufactur
ing com plete i n s t a l l a t i o n s  f o r  
s u g a r  f a c t o r i e s  w ishes to get into 
touch w ith foreign firms in terested  in 
the  im portation of same.

R ef. N o. 26: Firm producing f r u i t  
j u i c e s  is desirous of entering  into re
lations w ith w holesale m erchants in te r
ested in th is  branch.

R ef. N o. 27: Engineering w orks offer 
s t e a m  r o l l e r s ,  l o c o m o t i v e s ,  
r a i l w a y  c o a c h e s  and r a i l w a y  
t r u c k s ,  s t e a m  b o i l e r s .

T R E  A T I E  S
GERMAN - PO LISH  COMMERCIAL 
NEGOTIATIONS w ere suspended on 
August 14th for the  sum m er vacations. 
The vacations will last up to  Septem ber 
20th  next, when the negotiations will 
be resum ed by the  two commissions, 
dealing w ith m atters of persons physical 
and legal, and the  custom s tariffs.

THE AERIAL CONVENTION BE
TW EEN PO LAND AND SW ED EN ,
signed in Stockholm on the  first of 
October 1925, becam e effective on the 
23rd of Ju ly  1926. The first aerial line 
of communication, between Gdynia and 
Stockholm, will be opened in the  near 
future.

CUSTOMS DUTIES
AM ENDM ENTS TO THE M A NIPU
LATION D U ES ON PO LISH  E X 
PO R TS AND IM PO RTS. — New re
gulations have appeared in the Official 
Journal of Laws ("Dz. Ust. R . P." No. 
76, item  435) dated Ju ly  31st last, w here- 
eby § 15 of the Customs Tariff Act, 
concerning the  im position of m anipula
tion  dues on im ports and exports, has 
been changed.

Z I N C  R E F I N E R Y  I N  T R Z E B I N I A  N E A R  K R A K 6 W
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The new provisions introduce, for the  
tim e being, small changes both  in the 
tex t of the  stipulations and in  certain  
rates. C ertain rare  categories of dues 
are augm ented, while o thers are de
creased. These am endm ents will not in
convenience foreign trade; on the  con
trary , by th e  codification of partia l am end
m ents, w hich were gradually  accum ulat
ing for th e  last few years, it will help 
foreign trade in te rests  to get acquainted 
w ith the m ethod of application of im nort 
and export dues in Poland.

S U P P L E M E N T A R Y  E X PL A N A 
TIONS TO THE PO LISH  CUSTOMS 
T A R IFF. — A uthoritative explanations 
of the  Polish Customs Tariff, published 
from tim e to time, w ith the aim of 
supplying the customs officers and the 
trade w ith detailed indications as to 
how th e  duties on d ifferent goods are 
to be levied, have been codified and 
published as a separate  regulation, dat
ed February  12th 1926 (”Dz. Ust. R. P." 
No. 51, item  304). Now new regulations, 
dated August 5th 1926 (”D z. Ust. R. P.” 
No. 84, item  471), as to the im position 
of export duties on tim ber and wood 
w ares, have been issued and form an 
addendum to the  ea rlie r regulations.

CUSTOMS REGULATIONS AS RE
GARDS PA R T L Y  W ORKED GOODS  
AND FINISH ING  PR O C ESSES. —
The Polish customs regulations provide 
for two kinds of finishing processes, the 
’’passive” and th e  ’’active”.

The active process is th a t w hich takes 
place in Poland by the  application of 
Polish labour to m aterials of foreign 
origin. The passive process occurs 
w hen Polish raw  m aterials and half
finished articles are exported for fur
th e r  transform ation. Consequently those 
articles are available for exportation 
w hich cannot be dealt with in th is 
country or at least, not as profitably 
as abroad. The active process can be 
perm itted  when a given en terprise is 
capable of undertak ing  a certain  work 
and affords a guaran tee th a t it will not 
misuse th e  privilege granted.

In each case detailed conditions are 
laid down, and a key, w hereby the  ratio 
of finished articles to the  im ported or 
exported raw m ateria ls or half-finished 
articles, is determ ined.

Both the ’’active” and the  ’’passive” 
processes are controlled by customs 
authorities. In addition to the control 
of books, the  process of m anufacture is 
supervised. The active process is actu
ally carried on on a large scale, w hereas 
the  passive process in some cases as
sum es abnorm al forms which have to 
be reduced to reasonable lim its. De
tailed regulations in th is  respect have 
already been elaborated. A fter their 
publication these  problem s will be much 
sim plified, rendering the  ta sk  of those 
concerned much easier. In addition there 
are many cases so com plicated th a t 
they  cannot be controlled by ordinary 
m eans. If, for instance, an industria list 
im ports dyes for the  dyeing of yarns 
and fabrics, or if  he im ports chemicals

for the finishing departm ents, then 
actual control can hardly  be excercised. 
It is obvious th a t it is impossible to 
determ ine the  quantity  th a t rem ained 
in the country and th a t which was re-ex
ported abroad. The sam eappliestoserew s, 
r ivets and iron used in the m anufacture 
of agricultural m achinery. It is certain, 
th a t these articles w ere im ported for 
the purposes of re-exportation, but

the re  are no m eans to determ ine the 
proportion of the  m aterial exported. 
Certain quotas determ ined in percen t
ages have been established for th is  pro
cess. A fter most m inute calculations 
it was possible to determ ine, for instance, 
the  quantity  of foreign chem icals and 
dyes used for the  m anufacture of cotton 
fabrics a t the  tim e of exportation. The 
quantity  of foreign iron used as raw 
m aterial in th e  case of agricultural 
im plem ents at the  tim e of exportation 
was calculated in th e  same way. On 
the basis of these  calculations a key 
was established according to w hich the 
duty paid on the  introduction of chem i
cals, dyes and raw  m aterials is refund
ed. D etailed control dim inishes all the 
more since th e  key is calculated with 
g reat caution and fractions are omitted.

AM ENDM ENTS OF EX PO R T  D U 
TIES. — The following am endm ents 
have been introduced into the  schedu
les of export duties:

1) the custom s duty for aspen off cuts 
obtained in th e  production of basts and 
wooden fabrics was abolished (item 228 
of the  Polish Customs Tariff),

2) customs duty am ounting to % 5 
per 100 kg. on caustic glycerine, a by
product of soap factories, has been estab
lished (item 253 of the Polish Customs 
Tariff).

PROHIRITION OF EX PO R T OF 
CATTLE ON ACCOUNT OF E P ID E 
MICS. — See page 93.

REIM BURSEM ENT OF CUSTOMS 
D U T Y  ON R E -EX PO R T OF T E X 
TILES.— The regulations in th is m atter 
of Ju ly  3rd 1925 provided for reim 
bursem ent of customs duties on foreign 
dyes and chem icals used in  th e  m anu
facture of tex tiles in  Poland. These 
regulations w ere applicable to cotton, 
woolen and semi-woolen fabrics.

New regulations have been issued re 
cently  (dated Ju ly  20th 1926, "Dz. Ust. 
R. P." No. 74, item 429), w hereby th is 
law was extended to kn it products. 
The custom s duties are reim bursed at 
the  following ra tes (in X per 100 kg.):
f in ish e d  w h ite  co tto n  fa b ric s  1*40

„ c o lo u red  * „ 25’—
„ „ w oo len  „ 48’—
„ „ sem i-w o o len  „ 36-50

k n it w h ite  co tto n  fa b rie s  1*20
„ co lo u red  „ „ 25*—
„ „ w oo len  „ 48'—
„ „ sem i-w oo len  „ 36‘50

REIM BURSEM ENT OF CUSTOMS  
D U TIES AT THE TIME OF E X P O R 
TATION OF ROLLED FO U N D R Y  
PR O D U C T S AND OF CERTAIN  
METAL W ARES is being institu ted  
by new regulations of the  G overnm ent 
("Dz. Ust. R. P No. 74, item 427, issued

I'N T E ,R IO R 'O F  A ZI NC W A S H I N G  P L A N T



104 THE POLISH ECONOMIST SEPTEMBER

on Ju ly  19th 1926*). According to these 
regulations, custom s duties imposed on 
certain  goods used in the m anufacture 
of rolled foundry products and certain  
m etal articles, are reim bursed after the ir 
exportation as finished goods. Raw ma
teria ls  and subsidiary articles, as well 
as the  ra tes of the  custom s duties, are 
included in th e  regulations. Reimburs
em ent of custom s duties is effected on 
the production of export receipts issued 
by com petent customs officers, on the 
streng th  of certificates by special export 
unions

PR IV ILEG ED  EX PO R T  CONTIN
GENTS FOR THE CITY OF D A N 
ZIG. — On the  basis of the  Polish- 
Danzig agreem ent of August 12th 1925, 
negotiations have been conducted with 
the Senate of the  free City of Danzig 
concerning th e  drawing up of a list of 
contingents according to which the 
export duties to be imposed during the 
period from April 1st 1926 to March 
31st 1926 will be subject to certain  
rebates. In consequence of th is, new 
regulations w ere issued on Ju ly  20th 
last (”Dz. Ust. R. P .” No. 74, item  428), 
which established the  following contin
gents and the reduced export customs

coal, coke an d  b riq u e tte s  2.342
cru d e  o il a n d  p e tro leu m  p ro d u c ts  167
tim b e r 910
a g ric u ltu ra l p roduce  615
raw  m a te r ia ls  a n d  m a n u fa c tu re s  1.696
m isc e lla n e o u s  3.053

tariff

Item s A r t ic l e s  Contingents A r t i c l e s  ( / n  tQ n s)
, R educed  
rates (in  % 

fo r  100 kg .)
226 R aw  b o n es 600 2'—
227 R aw  h id e s  a n d  s k in s :

a) ox  h id e s 200 12'—
b) c a lf  sk ins 200 30 —
c) h o rs e  h id e s 100 12*50
d) s h e e p  sk in s 100 10-—
e) g o a t sk in s 25 30-—
f) h a re  an d  ra b b it

sk in s 15 ioo-—
g) w a s te  an d  c u t

tin g s  of ra w  h id e s 25 2 —
230 C rude  g a s  ta r 500 1 —
235 Iron  a n d  s te e l s c ra p 1.000 2 —
236b C opper sc ra p 60 40-—
239b B ra ss , b ro n z e , tom bac, 

a rg e n tin e  (G erm an
s ilv e r) s c rap 100 • 30 —

242 R ags, fa b ric  cu ttin g s , 
o ld  c ab les , co rdage
p a p e r  c lip p in g s  and

1-50w a s te 400
246 W h ea t 2.000 d u ty  free

T o ta l: 8.783

Compared w ith the preceding month 
th e  average daily car-loadings w ith 
Polish destinations increased by 332. 
This was due to increased trans
po rt of agricultural produce, tim ber, 
raw  m aterials and m anufactured goods. 
A slight increase in the  transpo rt of 
mining products should be mentioned. 
The average daily car-loading of goods 
going to foreign countries is given be
low (in 15 ton  trucks):

coal, coke a n d  b r iq u e tte s  3.535 
c ru d e  o il 94
tim b e r 1.081
co rn
m isc e lla n eo u s

96
209

Total: 5.015

TRANSPORTS 
R A ILW A Y  TRAFFIC IN JU L Y . —
During th is  m onth a fu rthe r substantial 
increase was reported  in the  railw ay 
traffic, th e  average daily car-loadings 
on th e  Polish sta tions being 13.798 
15 ton trucks; of these 8.783 were directed 
to  various stations in Poland and 5.015 
w ere sen t abroad. In th is  way the  aver
age daily loadings com pared w ith those 
of th e  preceding m onths rose by 1.191, 
and by 2.399 if com pared w ith Ju ly  of last 
year. There is also an increase, though 
not so m arked, in the num ber of trucks 
received from foreign countries. The fol
lowing s ta tem en t shows the  average 
daily num ber of trucks loaded with 
various m erchandise destined to home 
sta tions (in 15 ton  trucks):

*) These regula tions w ere supp lem ented  by  an 
addendum  o f A u g u s t llth  1926 e x ten d in g  these 
privileges to locom otive exporters ("D z. Ust. R . P."  
No. 84, Item 472).

Compared with June, the  average daily 
car-loadings of goods destined for fo
reign countries w ere h igher by 859 
waggon or 21'1 per cent. This reflects 
the fact th a t the  exports of th is  country 
are on the  increase. Of particu lar trades, 
th a t showing th e  largest increase of car- 
loadings is coal. The average daily truck- 
loadings of this commodity rose by 728 
when com pared w ith th e  preceding 
month; th e  same applies to tim ber, the 
loadings of w hich rose by 112 trucks, 
and corn which rose by 22 trucks 
per day.

The exports of crude oil and petro 
leum products were unchanged while 
th e  last of th e  groups m entioned in the 
sta tem ent com prising m anufactured  
goods etc., shows a slight decrease 
am ounting to th ree  truck-loads per day 
on the  average.

The num ber of 15 ton trucks received 
from abroad showed a fu rther rise dur
ing July. It am ounted to 422 per day 
on the  average against 399 in June. 
This figure is much lower th an  th a t in 
the  corresponding m onth of last year, 
when the  average daily was 1.228.

The average daily num ber of trucks 
th a t passed th rough  Poland in tran sit 
during th e  period under review  was 
869, i. e., 24 less th an  in th e  preceding 
m onth, y e t 116 more th an  in Ju ly  of 
last year.

NEW  ROUTES FOR E X PO R TA 
TIO N. — Increased exportation, espe
cially of coal, has com uelled th e  Polish 
S tate Railways to find new  export routes. 
Up to now the  m ajor p a rt of loose 
fre igh t consignm ents destined for foreign 
countries w ere directed by the  sea. It is 
well known th a t the  handling capacity  
of the  Danzig and Gdynia ports is insuf
ficient for Polish requirem ents. Besides, 
even a slight m ishap to  th e  appliances 
of these  ports entails delay in the load

ing of goods w hich provokes con
gestion on the railw ay sidings in the 
port. The same th ing happens when 
th e  cranes are engaged in discharging 
incoming ships. Moreover, the handling 
of shipm ents destined for Hamburg and 
S tettin  by the  G erm an railw ays conti
nues to be inadequate, so th a t the di
rection of larger quantities of coal 
through the  rem aining export routes (by 
th e  V istula ports and through Germ any 
by the  Oder, or th rough  Germ an Silesia 
by rail) was im possible on account of 
th e  absence of transsh ipm ent facilities. 
For th is  reason two new routes were 
resorted  to — th e  firs t one in  th e  di
rection of Tam ka G arbarska and from 
th e re  by w ater through Germ any to 
S tettin , the  second by  rail th rough  the 
frontier station  Turm ont—Zemgale to 
Riga (Latvia).
INCREASE OF R O L L IN G -ST O C K  
ON THE R A ILW A Y S. — The num ber 
of coal trucks owned by  th e  Polish 
S tate Railways has proved insufficient, 
especially of late, a t a time of increased 
coal exports. The shortage of coal- 
trucks is badly felt on account of the 
slow transsh ipm ent of coal into steam ers. 
This ham pers and delays the  m ovement 
of trucks. Consequently th e  Polish S tate 
Railways w ere compelled to h ire abroad 
the rolling stock required. The German 
S tate Railways supplied the  largest 
num ber of trucks — from 1.500 to 2.000 
a day for consignm ents directed to 
Hamburg and Stettin , but in view of 
the congestion on these lines*) the ir 
num ber was la te r considerably reduced. 
The m anagem ent of the  Czechoslovakian 
railw ays supplied about 50 tra in s  per 
week, circulating betw een Poland and 
Czechoslovakia. At p resen t th e  M inistry 
of Railways contem plate h iring  from 
foreign railw ays a num ber of trucks of 
a special type  adapted to  the  tra n s
portation  of coal and sugar beet. In 
order to m ake the  Polish railw ays inde
pendent of other countries in th is  
respect and to preven t a  shortage of 
trucks in th e  future, th is  M inistry has 
concluded a contract w ith a Polish firm 
for the  supply of 2.400 open trucks 
w hich are to be delivered in the course 
of th is  year. A rrangem ents have also 
been made for th e  supply of a num ber 
of locomotives.

PO R T TRAFFIC IN JU L Y . — Ju st as 
during the  last period, if not in a still 
h igher degree, th e  Polish ports were 
congested in July , and the  efforts to in 
crease the  handling capacity, made by 
the  po rt authorities, were far from suc
cessful. It is not only w ith the  tran s
shipm ent of coal th a t difficulties were 
experienced; th e re  were other articles, 
and especially tim ber, th a t could not be 
sen t off in due tim e. That is why the 
exports from Poland, and above all those 
of coal, had to search for new routes 
to th e  sea, other than  Polish ports. The 
trade availed itself of all possibilities 
in  th is direction: th e  Germ an and Lat-

*) See ” The Polish E conom ist” No. 2, page 67.
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vian ports, and combined tran sp o rt by 
rail and water.

In D a n z i g  the  num ber of incoming 
and outgoing vessels rose in Ju ly  con
siderably, i. e., by 20 per cent. The 
num ber of arrivals was 649 against 542 
in June, th e  departures num bering 635 
against 530 in June. Tonnage rose in 
a lesser degree, about 10 per cent, re
presen ting  328.273 reg. tons for incoming 
ships as against 306.773 reg. tons in the 
preceding m onth, and in  the  case of 
outgoing ships — 334.114 reg. tons as 
against 305.119 a month earlier. The 
nationalities of the  ships calling at the 
port of Danzig in Ju ly  w ere:

A rriva ls : D epartures :
sh ip s  reg .tons sh ip s  reg .tnns

P o lan d  & D anzig 100 18.514 106 20.708
G erm any 194 74.286 191 81.764
F in lan d 8 2.749 5 1.783
E s th o n ia 6 2.071 3 860
L a tv ia 9 6,507 14 12.955
L ith u an ia 2 874 3 1.311
S w eden 143 74.294 127 66.472
N orw ay 31 25.790 37 29.720
D enm ark 112 76.328 161 64.717
E n g lan d 25 29.947 28 34.929
H olland 6 1.515 7 2.437
F ran ce 10 11.021 9 10.216
S p a in — — 1 2.176
Ita ly 1 2.436 1 2.055
G reece 1 1.981 1 1.981

In th e  port of G d y n i a  the traffic was 
much sm aller in Ju ly  than  in June: the 
arrivals num bered 21 w ith 17.406 reg. 
tons, w hereas the  departures num bered 
24 w ith th e  to ta l tonnage of 17.206. 
During June 34 ships w ith the  to tal 
tonnage of 20.033 reg. tons called at 
Gdynia. D espite sm aller arrivals of ships 
and th e ir  reduced capacity  in Ju ly  as 
com pared w ith June, th e  w ork done was 
roughly the  same, for the  exports of 
coal via Gdynia am ounted to 36.611 tons 
and th e  figure for June was 36.637 
tons. As regards passenger-traffic, 333 
persons left Gdynia and only 100 were 
brought there.

The vessels leaving th a t port in July 
sailed under th e  following flags:

sh ips reg .tons
S w ed en 10 6.630
D enm ark 4 3.374
L a tv ia 4 2.827
G erm any 5 2.534
F ran ce 1 1.841

N E W  S Y S T E M  O F  L O A D I N G  
A PPLIAN CES AT THE PO RT OF 
TCZEW . — The newly opened inland 
port of Tczew*) has recen tly  been fitted 
w ith appliances for the  loading of coal. 
The new appliances are on an American 
system ; th ey  consist of specially con
structed  moving shoots and are elec
trically  driven; they  are th e  ’’last word” 
in m odern constructions of th is  kind 
and are the  first to be brought to Europe. 
Thanks to the  new facilities, the  handl
ing capacity  of th e  p o rt of Tczew will 
easily reach 50.000 tons of coal per 
month.

AERIAL COMMUNICATION IN J U 
LY. — During th is  m onth 357 flights 
(in June 327) have been effected on 7 
aerial lines of com m unication; th e  di
stance covered was 116.560 klm. (in June 
107.575 klm.) or about 327 klm. per

*) See “ The Polish E conom ist“ No. 2, paye 69.

flight. The to ta l num ber of passengers 
carried was 883 (in June 893) while the 
transports of goods and correspondence 
transported  am ounted to 20.057 kg. (in 
June 8.867 kg.) and 212 kg. (in June 
205 kg.) respectively .

AERIAL CONVENTION W ITH SW E 
D E N . — See page 102.

PARCEL SERVICE WITH NOR
W AY. — A new route for th is  service 
has recently  been opened. Parcels for 
th is route, via Danzig and Stockholm, 
may not exceed 20 kg. in weight. As 
the  steam ers on th is  route run about 
every ten days, parcels will only be 
sent by it upon the  request of the 
sender. D irections to th is  effect should 
be included in the  address.

ENGLISH VERDICTS AND PO LISH  
LAW . — An in teresting  case was 
brought before a Polish Court, which 
acquires special significance as a legal 
precedent.

’’The London M erchant Bank Ltd.”, 
form erly ’’The London and H anseatic 
Bank Ltd.”, subm itted an application 
to th e  D istrict Court in Lddz enclosing 
a verdict of th e  High Court of Justice

in England, w hereby the  firm ’’Emil 
Haebler” in L6d£ was sentenced to pay 
£ 5.600 in favour of the Bank. The 
application purported  an order of exe
cution in Poland on th is  verdict.

The Polish Court took the  view th a t 
a verd ic t of an English Court is not valid 
in Poland, since th e re  is no convention 
betw een th e  two countries for the  exe
cution of verdicts; besides in th is ’ indi

vidual case consideration should be gi
ven to th e  fact th a t the  Polish Civil 
Law requires th a t conflicts be resolv
ed by the  Court in the  d istric t of 
the  defendant, which was not th e  case 
in th is action.

The conclusion is th a t foreign firms, 
having financial claims on firm s domi
ciled in Poland, should vindicate the ir 
rights before the  Polish Courts.
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F I N A N C E  A N D  B A N K I N G
STATE REVENUE AND E X P E N D I
TURE IN JU L Y . — Revenue and ex
penditure in Ju ly  were as follows (in 
million of X):

From these figures we see th a t S tate 
revenues exceeded the  expenditure in 
Ju ly  by % 8‘2 million. Ju ly  is the  first 
month th is  year w hich not only does 
not show a deficit, but has produced a 
surplus w hich m akes good, in some 
m easure, the  deficit on the first half- 
year am ounting to % 71'4 million. Con
sequently  the  deficit for th e  seven 
m onths ending Ju ly  31st was X 63’2 
million. The relation of actual revenue 
and expenditure during the  seven m onths 
period to  the  am ounts foreseen in the 
prelim inary  budget is given in the fol
lowing sta tem ent (in million of %):

The preli-  %
m ln a ry  bu d - A ctua l o f  yearly  
get fo r  1926 budget

E x p e n d itu re  1.730 1.015*9 58*7%
R ev en u e  1.528 952*7 62*3°/,

The expenditure slightly  exceeded the 
proportion for the first seven m onths, 
but th e  revenue was 4 per cent above 
the estim ate for the same period. W ith

out doubt th is  favourable proportion 
will im prove fu rther during the  m onths 
to come. It is, of course, probable th a t 
expenditure will exceed the forecast as

at the tim e of its calculation, at the 
beginning of th is  year, the salaries of 
the  civil servants had been tern porarily  
reduced, w hile the  sums due to the 
T reasury  in foreign currencies were cal
culated at th e  ra tes below those ruling 
now at th e  Stock Exchange; but it is 
clear th a t revenues should increase in 
a much larger proportion especially 
w hen it is borne in mind th a t the  sum
m er m onths are not very  favourable as 
no substan tia l paym ents of taxes fall 
due during th a t period. F u rthe r it is 
only w ith in  the  nex t few m onths th a t 
the  T reasury  will begin to feel the bene
ficial effect of the  10 p er cent sup
p lem entary  tax, the  revenue from which 
during Ju ly  am ounted only to X 0'4 
million. Thus the  budget surplus of 
the  rem aining m onths will cover the 
deficit of th e  first half year in accord
ance! w ith the  G overnm ent’s intentions.

The favourable balance in the  budget

for Ju ly  was attained thanks to a si
m ultaneous rise in  revenue and a sub
stan tia l reduction of expenditure. As 
com pared w ith  June w hich showed a 
deficit of X H ‘4 million, the  first rose 
by % 7"7 million, w hereas th e  second 
declined by % 11*9 million. The increase 
in  revenue is due to augm ented profits 
from State Monopolies (from % 45'2 to 
X 51'6 million), for the  receip ts of other 
sources have experienced only slight 
changes in com parison w ith  June. The 
revenue from the  A dm inistration of the 
M inistry of Public W orks rose by X 1'9 
million, w hereas the  profits trom  State 
en terprises declined by X 0'6 million. 
The fall in expenditure is accounted for 
by the fact th a t fewer paym ents to 
wards the redem ption of foreign loans 
fell due. In June am ortisation instal
m ents and in te rests  w ere paid, which 
totalled X 18*3 million, w hereas in Ju ly  
to ta l paym ents in th is  direction am ount
ed only to X 3'1 million. The increase 
in the expenditure of the M inistry of 
Industry  and Commerce from X 1'3 to 
X 3"9 million should be noticed. This 
was occasioned by the paym ent of an 
instalm ent to th e  builders of the port 
at Gdynia.

TA X ES IN JU L Y . — The Polish S tate 
revenues have been increasing since 
the beginning of the year. It is no te
worthy th a t th is  tendency gained in 
in tensity  during the  recen t m onths, i. e., 
during the  summer, when no im portant 
taxes fall due. During th e  summ er 
m onths the  revenues from direct taxes, 
represen ting  about 30 per cent of the 
to ta l revenue of the  Treasury, w hether 
from public levies or monopolies, are 
composed of overdue taxes and p ay 
m ents of those which were previously 
deferred or else of postponed insta l
m ents; in addition the re  are taxes 'p a y 
able periodically.

D espite this, the  June revenue from 
public levies and monopolies gave a re
cord figure, for the first half of 1926, of 
X 122'7 million, w hereas the  m onth of 
Ju ly  gave X 134-8 million, i. e., 10 per 
cent more. It should be m entioned also 
th a t the  increase of taxes during July 
was not influenced in any way by the 
10 per cent increase introduced in th a t 
month, as the revenue from th is  source 
was only X 0"4 million.

The com parison of actual revenue from 
public levies and monopolies for July 
w ith th a t estim ated for Ju ly  and with

Revenue Expenditure

A) C i v i 1 s e r v i c e  ................................ 99-6 148-5
The President of the  Republic — 0-2
The P a rlia m en t....................................... — 0-7
S tate Control ......................................... — 0-3
Council of M in is te r s ............................ — o-i
M inistry of Foreign A f f a i r s .............. 0-6 3-5

V „ W a r ..................................... 1-0 50-8
V „ th e  In te r io r ....................... 1-3 14-2
V „ F in a n c e .............................. 85-5 7-5
V „ J u s t i c e ................................ 2-8 6-3
V „ Industry  and Com m erce. 0-5 3-9
y> „ R a ilw a y s ............................ — 0-2
y> „ A griculture and S tate

Lands ............................ 1-0 2-5
y> „ Religious Cults and Edu

cation ............................ 0-2 22-4
r> „ Public W orks . .............. 31 8-2
y> „ Labour and Social Pro

tection  ....................... 0-2 6-4
y> „ Land R e f o r m ................... 0-5 1-9

Pensions .................................................. 2'8 6-3
G rants to In v a l id s ................................ — 9'9
State l ia b ili t ie s ....................................... — 3-1

B) S t a t e E n t e r p r i s e s ................... 6-7 1-3
C) M o n o p o l i e s ..................................... 51-6 —

Total A +  B +  C ............. 157*9 149-7
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1/12 of th e  estim ated revenues in the 
yearly  budget, is extrem ely favourable. 
This is illustrated  by the  following fi
gures (in million of %):

E sti
m ated  1/12 *) 

A ctua l revenue: fo r  o f  the
J u ly  J u ly  yea rly

1926 ' 1926 1926 budyet
D irect ta x e s 25-5 36-6 26*4 27-7
In d irec t ta x e s 10-9 14*8 9 7 9-1
C ustom s d u tie s 26-7 16-9 13-0 16-7
S tam p  fe e s 9*8 10*4 9-0 9-3 ^

T otal of th e  o rd in a ry
pu b lic  re v e n u es 72*9 787 58-1 62*7

P ro p e r ty  ta x 7-0 4‘2 4 0 5*0 $
— 0*4 — —

79-9 83-2 62-1 67*7
M onopolies 38-8 51*6 40*5 37-9

T o tal of pub lic  lev ie s
an d  m onopolies 118-7 134-8 102-6 105-6

Compared w ith the corresponding 
month of last year, the re  is an increase 
in  revenue from all sources except cus
tom s duties (decreased im ports) and 
from th e  property  tax  (the estim ate for 
1925 being X 300 million, w hereas for 
th e  year 1926 it was only % 60 million).

Compared w ith 1/12 of the  estim ated 
revenue of the  whole year 1926, there 
is an increase in all spctions except the 
p roperty  tax . In all com parisons the 
increase of revenue from State Mono
polies is very  striking.

Upon the  exam ination of the  budget 
figures for the  period from January  to 
July, it will be found th a t the  increase 
of revenue from public levies and mono
polies, as com pared w ith th e  corre
sponding period of last year, rose from 
X 780'8 to X 808'3 million and th a t the 
ratio  of actual revenue to those fore
cast for th e  whole year 1926 is 63'8 
per cent, w hereas it should actually  be 
58'3 per cent. After the  elim ination of 
custom s duties which were higher last 
year by X 101*8 million owing to la r
ger im ports, it will be seen th a t the  re
venues from public levies and monopo
lies exceed those of last year by X 129*2 
million. Compared with the  estim ates 
for the year 1926 th e  h ighest percentage 
of revenues for th e  period from June 
to Ju ly  show: d irect taxes — 71*2 per 
cen t (income tax  — 73'4 per cent), indi
rect taxes — 70'1 per cent, monopolies— 
65'6 per cent, stam p fees—62'0 per cent, 
customs duties—49'7 per cent, p roperty  
tax —44'9 per cent.

W hat are th e  reasons for such excel
len t resu lts in th e  T reasury revenues 
th is  year, and notably in July, and above 
«11 from the public levies and monopo
lies? The main factors are: the im prove
m ent in the  general economic situa
tion in Poland during the recent months; 
th e  betterm ent of the situation in agri
culture, brought about by the  harvest

of 1925; b e tte r organisation of the  Trea
sury  machine; and finally, th e  fact 
th a t th e  fall of th e  zloty and the in
crease in  prices led to larger revenues 
and enabled th e  tax -payer to m eet more 
easily his liabilities, since they  were 
assessed at the tim e when the  zloty 
was a t p ar and are being paid in a 
depreciated currency.

TRADE ACTIVITY OF THE STATE  
SPIR IT  M ONOPOLY IN JU L Y . —
In Ju ly  last th e  S tate Spirit Monopoly 
sold the  following quantities of sp irit 
(in thousands of hecto litres 100°):

J u l y :
1925 1926

fo r d rin k in g  p u rp o se s  33*9 29*2
fo r in d u s tr ia l p u rp o se s  3"1 1*3
d e n a tu ra te d  s i r i t  7*3 4*9

44t3 35r4
It will be seen by these figures tha t 

during the period under review the 
sales of th e  Spirit Monopoly were sm aller 
by 8'9 thousand hectolitres than  those 
in the  corresponding period of last year; 
th e  sales of sp irit for drinking purnoses 
decreased by 4'7 thousand hectolitres, 
of sp irit for industrial purposes — by 1'8 
thousand hectolitres and of dena tu ra t
ed spirit — by 2'4 thousand hectolitres.

Compared w ith the  re tu rn s for June 
last, the  sales w ere less by 11*1 thousand 
hectolitres, the  largest reduction, by 6'6 
thousand hectolitres, being shown by the 
sales of sp irit destined for the  preparation  
of drinks. The above figures, however, 
do not give an exact idea of the  quan
tities sold during Ju ly  last as they  were 
decreased owing to th e  change in the 
m ethod of booking of the sales on com
mission basis (passage from daily to 
m onthly reports).

This change will be accounted for in 
the m onth following.

The net profits of the  S tate Spirit Mo
nopoly paid to the T reasury in Ju ly  were
X 18,000.000.

TR A N SFER S OF THE TOBACCO  
MONOPOLY IN JU L Y . — In July the 
gross sales of the S tate Tobacco Mono

poly am ounted to X 46'4 million includ
ing the  commission of sales agents 
am ounting to  about 13 per cent. In the 
preceding m onth the  gross sales am ount
ed to X 41*8 million (i. e., X 36'4 
million net). The figure for the  corre
sponding m onth of last year was X 33'9 
million. On th e  whole th e  volume of 
business transacted  by th e  Tobacco 
Monopoly is on the  increase.

The net profit paid to th e  Treasury 
rose in  the  same proportion  and was 
X 28 million in July, X 22 million in 
June and X 19*3 million in  Ju ly  last 
year. As th e  profits anticipated  from 
monopolies for th e  whole year were 
X 200 million, it is safe to assume th a t 
th is am ount will be exceeded by 
between 20—25 per cent.

STOCK EXCHANGE
FOREIGN CURRENCIES

It will be seen from the tab le of 
foreign currencies quoted on the  W arsaw 
Exchange during the preceding month, 
th a t the  zloty has experienced a certain  
im provem ent as com pared w ith currencies 
at par. The Pound Sterling and the 
Swiss franc declined by over 7 per cent. 
In relation to the U. S. Dollar, the  diffe
rence was much sm aller both on the 
Exchange and on th e  open m arket. The 
French, Belgian and Italian  currencies, 
whose stabilisation seems to  encounter 
g rea t difficulties, show as on o ther Stock 
Exchanges considerable fluctuations. 
During the m onth of Ju ly  the fall of 
these currencies has asssumed increased 
proportions: th e  French franc lost 20 
per cent, the Belgian franc dropped by 
14 per cent and the Italian lira  declined 
by 16 per cent.

Substantial surplus of exports over 
im ports has very  favourably influenced

*) The average m o n th ly  receipts. Z I N C  M I N E  A N D  Z I N C  W A S H I N G  P L A N T  I N U P P E R  S I L E S I A
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the Polish trade balance. The reserves 
of th e  Bank of Poland have been 
strengthened. The requirem ents of com
merce and industry  for foreign cur
rencies have been com pletely satisfied, 
the  reserves of foreign currencies on 
the  home money m arket being quite 
ample. During the  preceding m onth the 
sales of foreign currencies on th e  W ar
saw Exchange reached 8 4'5 million. 
W hen to th is  is added the volume of 
business transacted  outside of the Stock 
Exchange, and th e  foreign currencies 
sold by the  Bank of Poland to industry  
in  o ther towns, such as Poznan, Lwdw, 
Krakdw, th en  the to ta l will evidently  
be still greater.

nished attendance, the  m onth of Ju ly  
was m arked th is  year by intense activity  
and a firm tone, especially as regards 
dividend-bearing shares; a num ber of 
shares have experienced an upw ard 
trend. The largest business was done 
in the la tte r  half of th e  m onth between 
the 19th and the  24th, as it was then  
th a t the g rea test in tensity  prevailed. 
One of th e  m ain causes of the increase 
in the quotations of shares, previously 
referred  to, is the  fact th a t shares of 
en terp rises quoted on th e  new provincial 
stock exchanges have not been duly 
appreciated  up to now. A nother reason 
is the  stabilisation of th e  Polish cur
rency and the increasing confidence of

th e  emission of the  shares of th e  Bank 
of Poland they  stood at $ 19, w hereas 
at th e  end of la s t m onth the  quotation 
was equivalent to * 8; it was therefore 
only na tu ra l th a t the  dem and should 
become more intense after such low 
quotations. For all o ther bank  shares 
m entioned below, th e  in te rest taken  was 
intensified also and the quotations rose 
from 25 to-50 per cent.

The shares of th e  W arsaw  Society of 
Coal Mines gained X 23 a piece, which 
rep resen ts 57"5 per cent. The reasons for 
the  increase in th e  quotations of these 
shares were dealt w ith in our last issue, 
and it m ay be of in te rest to note th a t 
a num ber of transactions could not be

30.6 1— 10.7 12— 17.7 19—24.7 26—31.7 30.7

W a rsa w  E x c h a n g e

London £ 1 47-80 44-82 44-84 44-61 44-33 44-30
New York S 1 9-60 9-20 9-20 9-15 9-08 9-08
Paris Fr. fr. 100 27-85 24-48 23-24 20-19 22-42 22-22
Brussels B. fr 100 27-75 23-30 21-07 21-02 22-92 23-46
Zurich Sw. fr. 100 190-15 178-51 178-56 177-70 176-52 176-30
Milan Lir 100 35-50 31-40 31-48 30-14 29-69 29-82
Am sterdam  FI. 100 — 36978 370-16 368-74 36590 366-25
V ienna Sh 100 138-95 130-31 130-36 — 128-97 _
Prague Kcz 100 29-10 27-30 27-30 27-17 27-00 26-99
Stockholm Kr. 100 — 247-06 246-73 245-62 243-54 —

F o r e ig n

London

E x c h a n g e s

£  1 51-50 47*33 46-25 45-50 45-46 45-50
par value

25-22
New York X ioo 900 9-12i — — — — 19-30
Zurich X ioo 5000 55-00 55-00 5701 56-90 56.50 ioo-—
V ienna X ioo 71-30 76-36 77-09 77-55 77.27 — 137-13
Prague X ioo 335-00 370-00 369-10 369-80 378-25 — 651*—
Berlin X ioo 42-50 45-43 45-50 46-16 46-23 — 81-—
Danzig X ioo 52-57 56-06 56-01 56-60 56-52 56-524 99108

A large am ount of foreign currencies 
is absorbed at L6dz, by the  requirem ents 
of the  tex tile  industry. The Bank of 
Poland supplies foreign currencies w ith
out any restric tion  w hatsoever. This is 
effected th rough  specially authorised 
b anks; the  B ank of Poland accords to 
the  banks m entioned a certain  quota 
of foreign currencies in order to enable 
them  to m eet th e ir  own liabilities 
incurred  abroad. It should be stated  
tha t, at th e  moment, the re  is no shortage 
of foreign currencies on the Polish 
m arket.

S H A R E S

D espite th e  sum m er holidays during 
w hich the  activ ity  on the Stock Exchange 
usually  slackens by reason of the  dimi-

the  public in the  p resen t financial policy 
of the Treasury.

As regards th e  bank  shares in which 
the  business is usually  very  slow, th e re  
have been substan tia l changes both  in 
th e  volume of business done and in  the 
ra tes at w hich th ey  w ere quoted.

The shares of the  B ank of Poland 
continue to  be much in favour, th e  daily 
purchases am ounting to  about 2.000 
shares per day. The am endm ents in tro
duced into th e  S tatu tes of th e  Bank of 
Poland and th e  possib ility  of increasing 
its cap ita l have been some of th e  fac
to rs w ith a decisive influence upon the 
demand. A part from those of banking 
institu tions, large purchases were made 
by th e  coulisse which hopes for an early 
advance in these  shares. At the  tim e of

made for lack of offers. Among m etal 
shares th e  ’’S tarachow ice” were much 
in demand; during the  period under re
view th ey  rose by about 90 per cent. 
Big business was done in  the  ’’Modrze- 
jdw” shares which experienced a rise 
of 65 per cen t; all the  other m etal sha
res appearing  in  the  tab le given below 
have risen  from betw een 25 to  55 per 
cent. The tex tile  values (’’Zawiercie”, 
’’Xyrarddw”), though less active, on ac
count of the  high value th ey  represen t, 
have followed th e  general strong move
ment. The difference betw een the  quo
ta tions at the end of June and those 
ruling at the  end of Ju ly  am ounted to 
20 or 25 per cent.

In the  petroleum  section only Nobel 
Bros, a ttracted  in terest; these  shares
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are very  firm w ith an upw ard tend
ency; during Ju ly  they  rose by 80 per 
cent. Of the  cem ent shares, in te rest was

ation is very  limited; during Ju ly  they 
rose by about 20 per cent.

STATE, MUNICIPAL AND LAND LOANS

In th e  section of in te rest-b ea rin g  
S tate bonds the  tone was som ewhat sub
dued. In connection w ith the  fall of the

C R E D I T S  F O R  P U R C H A S E S  O F  
FER TILIZER S. — The question of 
the supply  of artificial m anures to 
th e  agricu ltu ral com munity is of g reat 
im portance in th is  country on account 
of its essentially  agricultural character. 
This problem  acquires special signifi
cance since Poland herse lf produces 
them  in th e ir  p rincipal varie ties, nam ely: 
superphosphates, n itra tes  and potassium  
salts. This production is com m ensurable 
n e ith e r w ith  th e  com mercial possibilities, 
nor w ith the  natu ra l resources. On the 
o ther hand the  consum ption of artificial 
m anures, w hich am ounted to P5 million 
tons per annum  previous to the  war, 
and w hich afte r th e  w ar fell by 60 per 
cent (624.000 tons in 1925) is ex traor

taken  in ’’W ysoka”, one of th e  [most 
im portant en terp rises in pre-w ar days; 
the  shares of th is  com pany seldom make

dollar th e re  was a slight downward move
m ent in values expressed in  stable 
currencies in such cases as the  8 per 
cent In ternal Gold Loan (conv. 1925), the 
6 per cent E xternal D ollar Loan and the 
10 per cent Railway Loan. The drop 
here was from 5 to  10 per cent. Towards 
the end of th e  m onth th e re  was a de

dinarily  small in relation  to actual re 
quirem ents. It resu lts  from th is, th a t 
the developm ent of th e  production of 
potassium  salts, n itra tes and super
phosphates and th e  credit facilities to 
be accorded to th e ir  consum ers consti
tu te  one of the  most u rgen t problem s 
of the  S tate. This field of activity , as 
exceptionally lucrative, is very  in te r
esting for en terprising  capital in  search 
of em ploym ent, since th e  developm ent of 
the  production of artificial m anures as 
well as its consum ption is in  Poland 
essentially  a m atte r of capital and credit 
facilities. The Polish G overnm ent has 
been paying careful attention  to th is 
m atter for some tim e past.

T h e  s u p e r p h o s p h a t e  i n d u s t r y

the ir appearance [on the  exchange as 
they  are m ainly held by the  founders 
and consequently th e  num ber in circul-

mand for the  5 per cent Conversion 
Loan em itted in zloty, and the  quotation 
w ent up by % 8"25 for one X 100 bond 
— a rise of 25 per cent.

Of th e  long-term  m ortgage credit bonds 
the 4j[ per cent land bonds in roubles 
w ere dealt in. As the  resu lt of active 
buying they  gained 18 per cent.

enjoys a perm anent re-discount credit 
w ith the  Bank of Poland of X 4,130.000 
and w ith th e  Bank Gospodarstw a Kra- 
jowego of X 900.000. These credits are 
now immobilised by the  purchases 
effected on credit basis in th e  spring of 
1926 and will only be gradually  released 
in October next. It is estim ated th a t 
the  sales of superphosphates during the 
coming autum n season will reach 120.000 
tons represen ting  th e  value of gold 
X 12 million. In order to finance these 
transactions, the  B ank of Poland has 
already granted  th e  industry  an addition
al re-discount am ounting to X 5 million. 
M oreover, th e  producers of th is  commo
dity  are assured of fu rthe r credits of 
X 6 million to be granted to them

I n d u s t r i a l  s h a r e s 30.6 5— 10.7 12—17.7 19—24.7 26—31.7 30.7 N o m i n a l

Bank P o l s k i .......................................................... 51-50 62-87 72-95 78-30 73 — 72-75 ' X 100 —
Bank Dyskontowy W arsz................................... 5-20 5-27 • 5-66 6-33 6-50 6-50 Mk. 1.000 —
B ank Handlowy w W a rsz a w ie ....................... 1-40 1-40 — — 2-10 2-20 Mk. 5.000"—
Bank Zachodni .................................................. 0-80 0-80 0-87 1.18 1.18 1-15 Mk. 540"—
Bank Zw. Sp. Z aro b k o w y ch ............................ — 4 — 4-02 5-08 5-08 5 — Mk. 1©o©

W arsaw  Society of Coal Mines ............. 40 — 44-20 55-30 64-40 63 — 63 — Mk. Jo©©vH

Z ie le n ie w s k i.......................................................... 9-00 9-60 10-63 11-30 11-28 11-30 Mk. l.ooo-—
S ta ra c h o w ic e ........................................................ 0-83 0-96 116 1-61 1-57 1-57 Mk. 500-—
Ostrowiec ............................................................ 3-60 433 4-99 5-81 5-83 5-60 Mk. 500"—
Modrzejdw ............................................................ 1-80 2-13 2-54 3-05 2-92 295 Mk. 500"—
C e g ie ls k i ................................................................. — 6-50 7-17 8-42 8-69 8-75 Mk. l.ooo-—
Lilpop ................................................................... 0-53 0-59 0-65 0-79 0-79 0-79 Mk. 500"—
2yrarddw  ............................................................ 7-10 7-85 8-85 10-19 9-07 8-85 Mk. 540"—Rb. 250
Zawiercie ............................................................ — 6-02 7-19 9-75 8-70 — Mk. 6.000"—
Nobel Bros............................................................... 1-50 1-56 1-72 2-38 2-61 2-70 Mk. 1©©©

W ysoka — ce m e n t.............................................. — 2 — 2-37 2-47 2-40 — Mk. J©©©

S t a t e ,  M u n i c i p a l  & L a n d  L o a n s 30.6 5— 10.7 12— 17.7 19—24.7 26—31.7 30.7 N o m i n a l

8% In ternal Gold Loan (conv. 1925)............
5% Conversion L o a n .........................................
6% E xternal Dollar Loan 1920 ...................

10$ Railway Loan (1st s e r i e s ) .......................
4 $  Land Bonds (p re -w a r ) ..............................
41$; Land Bonds (pre-war) ............................
8% Land Bonds 1924 .........................................

3375 
655 — 
151*—

2575

155-25 
3545 

623-42 
148-—

27*46

150*— 
41*25 

600-76 
148-—

2973

143-33
44-40

590-60
143-60

31-31

144-25
42-05

590-36
142-90

3165

I

147.— 
42-— 

594 08 
145"—

30"40

Gold fr. 
Rbs. 
Rbs. 

8

X loo-— 
X loo-— 
8 100-—  

100 —  

100-—  

100 —  

1-—
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B O I L E R  H O U S E  A N D  E L E C T R I C A L  P O W E R  P L A N T  O F  T H E  C H O R Z O W  W O R K S

during th e  period from the 1st of August 
to the  31st of October 1926, so long as 
they  m ay be in need of money for car
rying on. F inally  the superphosphate 
industry  m ay u tilise those credits which 
have been redeem ed by th e  paym ent of 
bills issued in connection w ith spring 
purchases.

In th is  way, backed by credits for 
production purposes, th e  superphosphate 
factories agreed to sell the ir stocks 
in zloty currency on the  basis of 
a th ree  m onths credit, half of which 
m ay be prolonged to six m onths; besides 
th e  prom ised credits, the  ’’Panstwowy 
B ank Rolny” (The S tate A gricultural 
Bank) buy superphosphates to the 
am ount of X 2 to 3 million in order to 
sell them  to cooperative societies, which 
w ork perm anently  w ith th is bank  in con
nection w ith the  financing of purchases 
of artificial m anures.

T h e  S t a t e  C h e m i c a l  F a c t o r y  
o f  N i t r a t e s  i n  C h o r z d w  was 
gran ted  in th e  spring season of 1926 
th e  following re-discount cred its: Bank 
of Poland — % 5,000.000, Bank Gospo
darstw a Krajowego — X 2,400.000 and 
Paiistwowy Bank Rolny X 3,000.000, 
to ta l — X 10,400.000. In th a t season, the 
sales of n itra tes  am ounted to about
50.000 tons valued at X 16,000.000 and 
to about 12.000 tons of ammonium 
n itra te  valued at X 4,700.000, the  total 
being X 20,700.000. As is well known, 
the  n itra te  salts are used m ainly in 
spring. In order to enable the factory

to w ork during the  period from Ju ly  
15th to December 15th, while only ac
cum ulating stocks, credit facilities are 
indispensable. The factory succeeded in 
obtaining from th e  Bank of Poland 
an additional re - discount credit of 
X 3,000.000. The Panstwowy B ank Rolny 
bought n itra tes  for about X 1,500.000, 
and during the  m onths of Septem ber, 
October and November the  Chorzdw 
Chemical W orks will probably obtain 
fu rther credits of about X 4,500.000. It 
is also possible th a t th e  factory  just 
m entioned will sign a contract w ith the  
Sugar Industry  Bank by w hich the 
Bank will g ran t advances against am
monium n itra tes  for the  spring season 
delivery. In th a t case the  am ount of 
credit to be granted  by th e  Bank of 
Poland would decrease in proportion.

In th e  autum n season th e  sales of 
n itra tes  will probably reach about 3J 
thousand tons. It should be m entioned 
th a t the  consum ption of n itra tes  and 
sa ltpe tre  is rising rapidly  in  Poland, 
while the  im port of the  la tte r  is s tea
dily decreasing. The expansion of the 
output of ammonium n itra te  seems to 
indicate th a t th e  requirem ents of th is 
country will be en tirely  covered by 
local production.

T h e  i n d u s t r y  of p o t a s s i u m  
m a n u r e s  has received a perm anent 
re-discount credit in the  Bank of Poland 
am ounting to X 1,200.000, in the  Bank 
Gospodarstw a Krajowego—am ounting to 
X 1,600.000, to ta l — X 2,800.000. In order

th a t farm ers may be provided w ith ar
tificial m anures in the  autum n season, 
the  Bank of Poland increased the  re
discount credit by X 500.000 granted  to 
The Potassium  Salts Exploitation Co. 
Ltd. (’’Towarzystwo A kc.Eksploatacji Soli 
Potasow ych”), w hereas th e  Panstwowy 
Bank Rolny contem plate placing an 
order for potassium  artificial m anures 
to th e  value of X 500.000. The extension 
of credits by an additional X 500.000 
will be sufficient to provide th e  farm ers 
w ith  potassium  m anures in th e  coming 
autum n.

The ’’Towarzystwo Akc. Eksploatacji 
Soli Potasow ych”, of whose shares 
51 per cent are in the  hands of the 
Governm ent, is erecting a concentrating 
plant; the home requirem ents for high- 
grade standardised  potassium  salts will 
be covered by home production, when 
th e  p lan t is completed. In the  year 
1925 a sum of X 2,500.000 was granted  
for th is  purpose from the  S tate fund 
for trade facilities. The investm ents 
m ade up to now am ount to  over 
X 4,000.000. It is very  probable th a t 
th e  Company will shortly  receive ad
ditional sums for th e  com pletion of the 
plant. According to estim ates, th e  con
sum ption of cainit and potassium  salts 
will reach  about 30.000 and 37.500 tons 
respectively  w ith a value of about 
X 3,355.000.

N itrate and potassium  salts will be sold 
to farm ers on a th ree  m onths credit, 
which m ay be prolonged for another
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th ree  m onths, a t a ra te  of 13 per cent 
per annum.

Special a tten tion  should be directed 
to th e  schem e of th e  S tate A gricultural 
Bank which aims at providing farm ers 
w ith artificial m anures. The bank  suc
ceeded in obtaining an assurance from 
the  B ank of Poland by which the la tte r  
is to g ran t a credit of X 4,500.000 and 
on the  streng th  of th is  arrangem ent 
purchased : 15.750 tons of superphos
phates, 8.600 tons of basic slag and 8.500 
tons of potassium  m anures. These 
consignm ents are intended to be sold 
to agricultural cooperative societies and 
to individual groups of farm ers. The 
bank  adopted th is  scheme w ith the 
object of furnishing artificial m anures 
to even th e  sm allest consumer of lim ited 
m eans who otherw ise would not be in 
a position to get these commodities on 
credit; th e  S tate A gricultural B ank sells 
th e  m anures to farm ers through the 
in term ediary  of agricultural cooperative 
societies, district savings banks etc.; 
in places w here th e re  are no such 
business organisations, the bank  delivers 
artificial m anures directly to groups ol 
farm ers on the  basis of joint responsi
bility, th e  minimum quantity , in th a t 
case, may not be less than  one truck-load. 
The transactions are effected on credit, 
the  liability  incurred  by groups is to be 
redeem ed up to  January  15th 1927—and 
in the case of agricultural societies — 
by February  1st 1927. The ra te  of in 
te rest is also 13 per cent per annum. No 
commission is charged by the Bank.

Thanks to the  above m entioned facili
ties the consum ption of artificial m anures 
in Poland will probably not decline th is  
year and will perhaps experience a cer
tain increase despite th e  stringency 
of liquid capital in th is  country.

F I N A N C I N G  O F  C R O P S .  — See
page 93.

THE BANK OF POLAND
— The m ain causes of the  big influx 
of foreign exchange to the  Bank of 
Poland in June and Ju ly  last were the 
follow ing: first, th e  d istinctly  favourable 
balance of paym ents, and, secondly, 
offers of foreign currency on th e  p art 
of all those who hoarded it or who used 
it for business transactions and credits, 
but now wished to pro tec t them selves 
against the  rise of th e  exchange.

The gross reserves of foreign cu rren 
cies and exchange rose during Ju ly  
from gold X 78'5 to 91‘3 million, i. e., 
to S 17'6 million. The difference in the 
ra te  of exchange of foreign currency 
accounts (calculated at par: X 5'18 =  JS 1) 
amounted on Ju ly  31st last to  X 58’7 
million. The purchases of foreign cur
rencies and foreign exchange in July 
am ounted to gold X 91'6 million of which 
X 48'0 million*) were for exports. Simul
taneously with the  increase of foreign 
currencies and foreign exchange the 
liabilities of th e  Bank in foreign cur
rencies have decreased from gold X 69’0 
to 47‘3 million or to f  9’1 million. The 
decrease of liabilities was m ainly due 
to a large paym ent represen ting  $ 4 
million =  X 20'7 million, a very  consider
able p a rt of th e  sum borrowed by the 
Bank of Poland from the  Federal Reserve 
Bank last year for investm ent purposes. 
This debt was com pletely redeem ed at 
th e  beginning of August.

*) Besides th is  the tra n sfers  fo r  e xports  e ffected  
in  z to ty  am oun ted  d u r in g  Ju ly  to % 10,156.000.

As a resu lt of th e  increase of the 
gross reserves of foreign curriencies 
and foreign exchange and th e  decline 
of liabilities in  foreign currencies, the 
net volume of foreign currencies in  the 
Bank augm ented during Ju ly  from gold 
X 9'6 to 44‘0 million or to $ 8'5 million; 
th is  is one of the  com ponents of the 
cover of the ztoty.

The second com ponent p a rt of the 
ztoty cover, nam ely gold in bars and 
in coins, rose from gold X 134‘7 to 135'2 
million, i. e., to $ 26T million; th is  slight 
increase is accounted for by small 
purchases of gold by the branches of 
the Bank.

The to ta l gold cover of the ztoty is 
given by th e  following sta tem ent (in 
million of gold X):

J u n e  30th J u ly  31st
gold  134*7 135 2
fo re ig n  c u rre n c ie s  21*0 228
fo re ig n  e x ch an g e  11*4*) 21*2

1441 1791

In relation to the  bank  notes in 
circulation th is  cover am ounted on July 
31st to X 51P2 million or 36‘19 per cent, 
as against 33'72 per cent on June 30th 
last. The bank  notes in circulation on 
the  31th of Ju ly  last, converted into 
dollars, am ounted to $ 56'4 million, the 
gold cover being 8 34’6 million or 61'3 
per cent.

The bank cover of th e  bank notes in 
circulation rose in Ju ly  from X 353'3 
to 356'6. The different item s were

*) C redit balance.

J U N E  30t h J U L Y  10t h J U L Y  20th J U L Y  31st

A s s e t s :
Gold in  b a rs ,  b u llio n  an d

c a s h  --------- -------- --------
Gold on  d e p o s it ab ro a d  - -

57,207.960*47

77,487.909*12 134,695.869-59

57,343.987*47

77,487.909*12 134,831.896 59

57,443.836*30

77,487.909*12 134,931.745*42

57,711.242*72

77,487.909*12 135,199.151*84
F o re ig n  b a la n c e s ..................
S ilv e r  a n d  to k en  co in s  - -
B ills  of e x c h a n g e ............... -
L oans  a g a in s t s e c u r it ie s  -
R eport --------- -------- --------
L o an s  to  G ov ern m en t - - 
T re a s u ry  n o te s  d isco u n t -
P ro p e r ty  a n d  f i t t i n g s -----
O th e r a s s e ts  ........................

78,548.690*99
643.523*05

301,313.644*79
29,864.484*60
20,191.080*00
23,780.400*00
50,000.000*00
33,311.835*15
64,232.468*52

94,793.967*38
280.647*84

301,837.84508
29,781.257*65
17,620.680*00
23,823.770*00
50,000.000*00
33,314.858-70
80,705.209-71

94,863.435*05
874.941*20

296,770.071*47
26,915.828*65
17,213.680*00
24,451.400*00
50,000.000*00
33,314.858*70
86,165.744*63

91,324.624*63
705.023*96

304,177.675*74
33,385.543*07
15,937.390*00
24,351.000*00
50,000.000*00
33,315.604*96

102,554.929*01

L i a b i l i t i e s :
736,581.996*69 766,990.132*95 765,501.705*12 790,950.943*21

C ap ita l ....................................
R ese rv e  fu n d  ..................
N o tes  in  c irc u la tio n  -----

100,000.000*00
2,907.870*00

448,013.160*00

100,000.000-00
2,907.87000

455,992.810*00

100,000.000*00
2,907.870*00

455,119.180*00

100,000.000*00
2,907.870*00

511,166.19000

C u rre n t a cco u n ts : 
G o v ern m en t In s ti tu tio n s  
O u ts ta n d in g  g u a ra n te e s  
V ario u s  --------------------

959.282 51 
53,410.484*63 
23,971.805*04 78,341.572*18

48,714.760*34

20,251.710*00
38,352.924*17

7,789.157*23
72,938.951*96
18,595.379*53 99,323.488 72

51,290.260*27

17,668.180-00
39,807.523*96

5,620.149*94
73,329.320*24
18,134.525*68

97,083.995*86

51,805.780*06

17,264.730*00
41,320.149*20

32.422*57 
64,659.554 89 
21,531.497*24 86,223.474*70

31,311.061*08

15,977.770*00
43,364.577*43

L iab ili tie s  in  fo re ig n  cu r
re n c ie s  - - -  - ...............

L iab ilitie s  on  re p o r t  t r a n s 
a c tio n s  .................................

O th e r l i a b i l i t i e s ..................

736,581.996 69 766,990.132*95 765,501.705*12 790,950.943*21
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subject to following fluctuations (in 
million of %):

Ju n e  30th Ju ly  31si 
b ills , w a r ra n ts ,  s e c u r it ie s ,

d ra w n  c o u p o n s  301*4 304*2
s ilv e r  (in  m illio n  o f  go ld  50 1*3 1*7
s ilv e r  co in s  a n d  sm all
c h an g e  ow ned  by  th e  B ank  0*6 0*7
lia b ilitie s  o f  th e  T r e a s u ry 50*0 50*0

353*3 356*6

The increase of discount credit by 
th e  bank—represen ting  the  major portion 
of the  Bank cover of the  notes in circu
la tion—is very  sm all: it rose from X301"3 
to 304’2 million. The credits granted 
by th e  Bank against securities rose in 
a larger proportion, nam ely from X 29"9 
to 33"4 million. The to ta l credits accorded

during Ju ly  rose therefore from X 331"2 
to 337’6 million. This increase by 6-4 
million or about 2 p e r cent is very 
small. This leads one to the conclusion 
th a t the Bank of Poland by the  adoption 
of a cautious currency policy does not 
take full advantage of th e  influx of foreign 
currencies and foreign exchange for 
the extension of its credit activ ity . 
The reserves of gold and foreign cur
rencies rose by gold % 34'9 million, 
w hereas the  credit — only by gold X 6-4 
million. Besides th is, th e  increased 
credit activ ity  is to be ascribed to the 
fact th a t the Bank of Poland has accorded 
credits am ounting to X 20 million for

the financing of th is year’s crops*) (X 16 
million for export purposes and X 4 
million for th e  needs of the home m arket). 
The increase of credits for these  purposes 
is undoubtedly to be considered as very 
useful and by no m eans risky. It may 
be noted, by the  way, th a t the  amount 
of ’’repo rt” advances has decreased in 
July from X20‘2 to 15‘9 million. A bundant 
influx of foreign curriencies and foreign 
exchange to th e  Bank is reflected in 
the  increase of bank  notes in circulation, 
which rose from X 448-0 to 511'2 million.

*) See page 103.

L A T E S T  N E W S
W A R S A W  E X C H A N G E *

10.8.26 20.8.26

* 1 =  X 9-07
£ 1 =  „ 44-20

X 9-07 
.  44-18

B A N K  O F  P O L A N D *
A S S E T S *

Gold reserve ......................   X 135,330.551'47

Foreign balances ............................................ „ 82,763.401-72

Bills of exchange ............................................ „ 304,024.607-01

Loans against securities ................................ „ 27,041.557-10

L I A B I L I T I E S :

Notes in c i r c u la t io n   „ 511,729.670-—

C urrent accounts ............................................ „ 107,778.085‘69

REPEAL OF CURRENCY RESTRICTIONS. — In accord
ance w ith the  regulations issued by the  M inister of Finance, 
dated August 20th, th e  movement of foreign currenciens 
and foreign exchange is free. T ransfers of foreign currencies 
and foreign exchange, for well-defined business purposes, 
may be effected th rough the interm ediary  of the Bank of 
Poland and specially authorised banks.

These regulations will be dealt w ith in our next issue.
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