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r ^ i  ZINC ORE (soAsT°ow?Eec)—  400 000  
±  HEALTH RESORTS

SALT (wieliczxa nowroccaw)— 400.000  

(J  POTASSIUM SALTS (s%wUn,k- ) 180.000

2 0 - 24*



V O L U M E  11 A P R I L  1 9 2 7 N U M B E R  4

THE POLISH ECONOMIST
A M O N T H L Y  R E V I E W  OF T R A D E ,  I N D U S T R Y  A N D  E C O N O M I C S  I N P O L A N D  

WARSAW — L O N D O N  — NEW YORK
D A T E  O F  T H I S  I S S U E :  M A R C H  2 8 ,  1 9 2 7

H E A D  O F F I C E :  W A R S A W ,  2, E LE K T O  R A L N A . T E L E P H O N E :  4 1 2 - 6 6 ,  4 1 2 - 7 3
B R A N C H E S :  L O N D O N ,  4 7 - A ,  P O R T L A N D  P L A C E ,  W.  1 ,  N E W  Y O R K ,  9 5 3 , 3 r d  A V E N U E

A N N U A L  S U B S C R I P T I O N :  1 0 '- , $ 2 -00  O R X 2 0 ‘—  ( I N  P O L A N D )  I N C L U D I N G  P O S T A G E .  R E M I T T A N C E S
I N C U R R E N C Y  N O T E S  O R  C H E Q U E S  TO BE A D D R E S S E D  TO T H E  E D I T O R :  W A R S A W ,  P O L A N D ,  2,  E L E K T O R A L N A

C O N T E N T S

C O V E R  I L L  U S T R A T I O N :  TIMBER CRANES IN THE PORT 
OF DANZIG (PH OT. S . P L A TE R )

Paye
REVIEW OF THE ECONOMIC SITUATION IN FEBRUARY 125
BAN K O F PO LA ND IN  1926 ...............................................................  126

TH E SO U R C E S O F M E R C A N TIL ISM ..................................................129

PO LISH  COAL E X PO R T S AND TH E E N G LISH  STR IK E . . 134

T H E PRO BLEM  O F EM IG R A TIO N  IN P O L A N D ........................ 137

TH E PO LISH  EG G  IN D U S T R Y ............................................................ 140
NEW PRINCIPLES OF ORGANISATION OF STATE UNDERTAKINGS 142 
SUMMARY OF LAWS ................................................................................. 142

PRODUCTION AND TRADE:

STATE OF EMPLOYMENT ...................................................................... 143
G R A IN ...........................................................................................................143
BUTTER ....................................................................................................... 145
EGGS ........................................................................................................... 145
SUGAR............................................................................................................145
TIMBER .................................................................................................... 146
COAL  ............................................................................................................ 147
PETROLEUM..................................................................................................148
SA L T ...............................................................................................................150
POTASSIUM SALTS ................................................................................. 151
IRON .  152
ZINC & LEAD ............................................................................................ 152
TEXTILE INDUSTRY................................................................................. 153

MOVEMENT OF PRICES ....................................................................... 153
FAIRS AND EXHIBITIONS ................................................................. 154
FOREIGN T R A D E ........................................................................................154
OPENINGS FOR TRADE WITH POLAND ............................................. 156
CUSTOMS DUTIES ................................................................................. 156
TRANSPORTS ...........................................................................................157

FINANCE AND BANKING :

BUDGET ....................................................................................................... 159
t a x e s ............................................................................................................ 160
STOCK EXCHANGE .................................................................................. 160
CREDIT ...................................................................................................... 162
BANK OF POLAND ................................................................................. 163

LATEST N E W S .............................................................................................164

A D V ER TISEM EN TS ..................................................................... I —X
an d  cover

* *

F E B R U A R Y  and March are usually Ihe most 
inactive months in the economic life of Poland. 
During these months the seasonal operations in 
sugar factories, spirit distilleries, potatoe works 
cease, while in the agriculture and in the  building 
trade, the dead period is either still in progress, 
or the opening season has only just begun. The 
winter buying season has come to a close, and has 
not yet been succeeded by that  of the spring, in 
the current year  the seasonal depression was made 
worse by the worldwide downward movement, 
which has not only affected Poland, but also the 
neighbouring countries. Nevertheless, in the chief 
branches of economic life the results for February 
were satisfactory.

In a g r i c u l t u r e  the  quiet season waff chara­
cterised by extremely favourable atmospheric 
conditions for the crops sown last autumn, which 
are doing better than last year.

In i n d u s t r y  the state of employment did not 
show any material changes, though the number of 
unemployed rose slightly. All trades, with the 
exception of coal mining, where a certain depression 
is noticeable, operated under normal conditions.

I n d e x e s  o f  p r i c e s  tend to a certain degree 
of stabilisation, the fluctuations are slight, while 
the  margin between wholesale and retail prices 
continues to diminish.

The f o r e i g n  t r a d e  figures rose somewhat 
in February both on the import and export sides, 
the balance being still favourable. It should be 
observed that during the last few months, an 
unfavourable feature, viz. the increase of grain imports 
has been noticeable, although the home supplies 
usually cover the local demand. This proves once 
more that  the quantities of grain harvested last 
year  were inadequate. The additional burdening of 
the foreign trade balance with this adverse item
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will have to be reckoned with in forthcoming months, 
until the harvest period of June and July.

The B a n k  o f  P o l a n d  collected in February 
the balances in foreign currencies resulting from 
exports made in previous most favourable months. 
Thanks to this circumstance the bullion and foreign

currency reserves rose very considerably. The 
Z t o t y  was stable throughout the month.

The monthly balance sheet of the T r e a s u r y  
made a good showing, the surpluses in the revenue 
derived from taxes, monopolies and State under­
takings being fairly large.

REVIEW OF THE GENERAL ECONOMIC SITUATION IN POLAND
F E B R U A R Y  1 9 2 7

UNIT
FERRUARY JANUARY F E B R U A R Y

1926 1927 ") 1927

S T A T E  O F  E M P L O Y M E N T :
UNEMPLOYED ..............................................

P R O D U C T I O N :
C O A L .................................................................
OIL .................................................................
I R O N .................................................................

A G R I C U L T U R A L  I N D E X E S :
(CROP PROSPECTS)
RYE .................................................................
WHEAT ............................................................
HARLEY ............................................................

P R I C E S *
WHOLESALE PRICE IN D E X ...................
INDEX OF COST OF LIVING IN WAR­

SAW ............................................................

F O R E I G N  T R A D E :
IMPORTS ........................................................
EXPORTS ........................................................
EXCESS OF EXPORTS (+ )  OR IM­

PORTS (—) ...................................................

T R A N S P O R T S :
RAILWAY TRA FFIC.....................................
PORT TRAFFIC (danzig and Gdynia)

B U D G E T :
RECEIPTS .........................................................
EXPENDITURE...............................................

M O N E Y  C I R C U L A T I O N :
BANK OF POLAND NOTES ...................
COVER IN GOLD AND FOREIGN CUR­

RENCIES ...................................................
TOKEN C O IN S ...............................................

C R E D I T :
(BANK OF POLAND)
BILLS DISCOUNTED ................................
OFFICIAL DISCOUNT RATE ...................

F O R E I G N  C U R R E N C I E S :
(W A R SA W  STOCK EXCHANGE-AVERAGE RATES)
U. S. A. DOLLAR ................................
POUND STERLING ................................

t h o u s a n d
to n s

(5 p o in ts  
sy stem )

(1914 100)

m illion  %

tru ck  loaded 
(15 to n s) 
reg . ton

m illion  %

m illion  %

0 /  0 /'0 / 0 
m illion %

m illion  %
01 01

358.430 251.702 256.392

2.14P9 3.698-0 3.411-0
6 1 7 59.127 54.127

1.707 4 36.671 35.202

3-2 3-6 3-5
3-2 3-5 3-4

158-3 195-2 197-4

170-7 201-8 201-3

6 2 3 187-0 193-6
131-4 1993 201-2

+  69-1 +  12-3 +  7-6

311.416 451.298 444.584
198.027 370.218 261.870

114-7 1913 165-5
1253 172-4 148-5

376 9 584-8 633-5

36 6 8 53-21 55-43
414-8 409-3 413-2

294-1 319-2 329-1
12 9 5 9

7 50 8 9 9 8-95
36-53 43-75 43-51

R E M A R K : — F igures appearing in the above table are in tended  exc lu s ive ly  to characterise  the  econom ic situation  
in February 1927; deta iled  com m ents on th e m , a nd  in som e cases the  latest data, are given in  the  
respective sec tions  o f  th is  issue and  in the  ” Latest new s" .

BANK OF POLAND IN 1926
THE BEGINNING of 1926 was extrem ely  difficult 
for the country and therefore  for the Bank of 
Poland. The economic crisis, which began in the 
latter half of 1925, in connection with the fall of 
the Zloty, reached its culminating point in January  
1926. The uncertainty of the national currency,

and the acute shortage of liquid capital on the 
money market, were a further evidence of the 
conditions under which the Bank of Poland opened 
its activity last year.

Under these exceptionally try ing circumstances, 
the only bright spot, foreshadowing an early

*) C orrected figures,
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F E B R U A R Y  an d  M arch a re  u su a lly  th e  m ost in ac tiv e  m o n th s  in  the  econom ic life  
o f P o land . D uring  th e se  m o n th s  th e  s e a so n a l o p e ra tio n s  in su g a r  fa c to rie s , sp irit 
d is t i l le r ie s ,  p o ta to e  w orks — cease , w h ile  in th e  a g ric u ltu re  a n d  in th e  b u ild in g  tra d e  
th e  dead  p e rio d  is  e i th e r  s till in p ro g ress , o r th e  o p en in g  sea so n  h a s  on ly  ju s t  begun. 
The w in te r b u y in g  sea so n  h a s  com e to a c lose , an d  h a s  no t y e t  b e en  su cceed ed  by th a t 
of th e  sp rin g . In  th e  c u rre n t y e a r  th e  se a s o n a l d ep re ss io n  w as m ade w orse  by  the  
w orldw ide  d o w nw ard  m ovem ent, w hich  h a s  not only a ffec ted  P o land , bu t a lso  the 
n e ig h b o u rin g  c o u n tr ie s  N e v erth e less , in  th e  ch ie f b ra n c h e s  of econom ic life th e  re su lts  
fo r F e b ru a ry  w e re  s a tis fa c to ry .

In a g r i c u l t u r e  th e  q u ie t s e a so n  w as c h a ra c te r is e d  by  e x tre m e ly  fa v o u rab le  
a tm o sp h eric  co n d itio n s  fo r th e  c ro p s  sow n la s t au tu m n , w hich  a re  d o ing  b e tte r  th a n  
la s t y ear .

In i n d u s t r y  th e  s ta te  of em p loym en t dit no t show  an y  m a te ria l ch an g e s , though  
th e  num ber of unem ployed  ro se  s lig h tly . All tra d e s , w ith  th e  ex cep tio n  of coal m ining , 
w here  a c e r ta in  d e p re ss io n  is  n o tic eab le , o p e ra te d  u n d e r  no rm al co nd itions .

I n d e x e s  o f  p r i c e s  te n d  to a  c e r ta in  d e g ree  of s ta b i l isa tio n , th e  f lu c tu a tio n s  
a re  s lig h t, w h ile  th e  m arg in  b e tw een  w h o lesa le  and  re ta il  p rices  c o n tin u e s  to dim inish .

The f o r e i g n  t r a d e  f ig u re s  ro se  so m ew h a t in F eb ru a ry  bo th  on th e  im pqrt and  
ex p o rt s id es , th e  b a lan ce  b e in g  s till fa v o u ra b le . It shou ld  be o b serv ed  th a t d u rin g  the  
la s t few  m o n th s , an  u n fa v o u ra b le  fe a tu re , viz. th e  in c re a se  of g ra in  im ports , h a s  been  
no tic eab le , a lth o u g h  th e  hom e su p p lie s  u su a lly  co v er th e  local dem and . T his p ro v es  
once m ore th a t  th e  q u a n ti t ie s  o f g ra in  h a rv e s te d  la s t y e a r  w e re  in a d e q u a te . The 
ad d itio n a l b u rd e n in g  of th e  fo reign  tra d e  b a la n ce  w ith  th is  a d v e rse  item  w ill h av e  to be 
reckoned  w ith  in  fo rthcom ing  m o n th s , u n til th e  h a rv e s t p e rio d  o f J u n e  a n d  Ju ly .

T he B a n k  o f  P o l a n d  co llected  in  F eb ruary  th e  b a la n ce s  in  fo re ig n  cu rren c ie s  
re s u ltin g  from  e x p o rts  m ade in  p rev io u s  m ost fav o u ra b le  m on ths . T hanks to  th is  
c ircu m stan ce  th e  b u llion  a n d  fo re ig n  cu rre n c y  re s e rv e s  ro se  v e ry  c o n sid e ra b ly . The 
Z t o t y  w as s tab le  th ro u g h o u t th e  m onth .

The m o n th ly  b a la n ce  s h e e t of th e  T r e a s u r y  m ade  a  good show ing , th e  s u rp r lu s e s  
in th e  re v e n u e  d e riv e d  from  ta x e s , m onopo lies  a n d  S ta te  u n d e rtak in g s  be ing  fa ir ly  la rg e .

UNIT FEBRUARY JANUARY
1926 1927

FEB R U AR Y
1927

S T A T E  O F  E M P L O Y M E N T :
UNEMPLOYED ................................
PART TIME WORKERS . . .

P R O D U C T IO N :
C O A L .....................................................
O IL ...........................................................
IR O N .....................................................
ZINC  ................................................

A G R IC U L T U R E :
(crop  p ro sp ec ts  — a g ric u ltu ra l 

in d ex es)
R Y E .....................................................
W H E A T ................................
BARLEY......................................
O A T S .....................................................

P R IC E S :

W HOLESALE PR I^E  INDEX . . 
INDEX OF COST OF LIVING 

IN W A R S A W ................................
F O R E IG N  T R A D E :

I M P O R T S :  
including: 

fo o d stu ffs  (ed ib le  fa ts , fish  & 
h e rr in g s , coffee , rice , w h eat 
& c . ) .................................................

an im al p ro d u c ts  (tan n ed  h ides, 
d ried  sk in s  & c .) ...........................

o r e s .....................................................

ch em ica ls  (v eg e ta b le  & an im al 
fa ts , d y e s , c o lo u rs  & v a rn ish e s , 
p o tass ium  s a lt s  &c.) . . . .

m e ta ls  & m etal p ro d u c ts  . . .

m a ch in e ry  & a p p a ra tu s

p a p e r  & p a p e r  w a re s  . . . .

tex tile s  & te x tile  p ro d u c ts  . .

E X P O  R T S :  
in c lu d in g : 

fo o d stu ffs  (su g a r, m eat, eggs, 
fo rage , p e a s  & b e an s , b a rley , 
hops & c . ) ......................................

live  a n im a ls  — in th o u san d s  of 
h e ad s  ................................................

tim b er and  w ood w a re  (p lanks, 
d e a ls  & b a tte n s , pu lpw ood , pit 
pr<.ps, round  wood & logs, 
v e n e e rs  & c .) ................................

p la n ts  & s e e d s ................................

coal a n d  c o k e ................................

pe tro leu m  p r o d u c t s .....................

iro n  a n d  iron  p ro d u c ts  . . . .

z i n c ......................................................

te x tile s  an d  te x tile  p ro d u c ts

E X C E S S  O F  E X P O R T S  
( + )  O R  I M P O R T S  (—)

th o u sa n d
to n s

(5 po in ts  
sy stem )

358.430
79*956

2.141-9
61-7
254
9-2

251.702
34.177

3.698 — 
42-9 
42-4 
11-5

256.392
30.562

3.411’— 
54*1
35*2
10-9

m illion 

gold S;

and

thousand

tons

3-2 3-6 3-5
3 2 3-5 3*4

158 3 195-2 1197-4

170-7 201-8 201-3

47-8 107 6 112 —
183*3 509*1 383*7

11-8 23-8 25-8
18'1 55’0 65'4

1-9 6 8 7-9
1'0 2 8 3 1

1-7 2-8 3-9
3 9 8 65'1 7 9 ’4

5-4 109 13-3
27'8 3 0 9 7 3 4

2-4 7-8 6 ‘6
11'6 39'9 31'1

5-8 11-6 10-9
2'3 3 9 3 7

0-9 3-3 3-2
1 6  . 4 9 5 3

13-9 31*2 31-3
5 1 10'0 111

90’7 115-8 116*4
1.045-0 1.900-4 1.666-4

22-7 309 35-7
87'2 .96-2 107'9

7-2 4-1 4-8
1082 71’.r> 73’3

15-5 230 21-5
8 3 5 8 474' 1 4716

3 0 5-1 4-5
5-8 9 2 10'7

9-8 21-1 189
530'2 1.182'5 9 51 3

4-9 6-7 5-1
2 5 9 31'1 23’1

12 3 4 3 5
3 '6 144 14’1

10*3 6-5 7-7
13 0 8'2 .9-6*

6-9 6-3 5-8
3 '6 3 8 3 7

4-42*9 4- 8*2 4- 4*4

PO PU L A T IO N  of P o l a n d .....................................................................  29,249.000
DENSITY ^per 1 sq . k m . ) .....................................................   75*3

OCCUPATION:
a g r i c u l t u r e ...........................................................................................
i n d u s t r y ................................................ ...............................................
c o m m erc e ................................................ ................................................
v a r i o u s ................................................ ...............................................

A R E A  OF PO LA N D  (in  sq . km.) . . .

a re a  UNDER CULTIVATION (in sq. km.)

65 p. c. 
14 p. c. 
8 p. c. 

13 p. c.

UNDER FORESTS (in  sq. km.) .

388.279

183.078

90.621

W arszaw a  (W arsaw ; , . 936,713
L 6 d i ......................................  451.974
L w d w ..........................................219.388

P O L A N D ’ S C H I E F  T O W N S

Poz nal l . . . . . . . .  184.756 Katowice . . ,
K rakhw  . . . . . . .  183.706 L ublin  . . . , ,
W i l n o ......................................  128.954 Rydgtifez.cz . , .

104.868
94.412
87.643

K oshow iec 
C zestochow a 
f tia ly s to k  .

86.432
80,473
76.792

DATA TAKEN FROM THE OFFICIAL 
SOURCES AND THE PUBLICATIONS OF

THE CHIEF STATISTICAL OFFICE
WA R S AW. 32, JEROZOLIMSKA

PUBLICATIONS IN POLISH AND FRENCH

U N IT FEBRUARY JANUARY F E B R U A R Y  
1926 1927 1927

T R A N S P O R T S :
r a i l w a y  t r a f f i c  . .
PORT TRAFFIC:

D a n z i g ...........................
G d y n ia  ■ • • •

B U D G E T :
RECEIPTS ...........................

including: 
ta x e s  and pub lic  lev ies
m o n o p o lie s ......................
S ta te  undertak ings  . .

EXPENDITURE . . . .

M O NEY CIRCULATION:
BANK o f  POLAND NOTES . . 
COVER IN GOLD AND FOREIGN

C U R R EN C IE S................................
TOKEN C O IN S ................................

C R E D IT :
(B ank  of P o l a n d ) ......................

BILLS DISCOUNTED . . . .  
OFFICIAL DISCOUNT RATE . .

FO R E IG N  CURRENCIES:
(W a rs a w  Stock E xchange  

a v e ra g e  ra tes)
U- S. A. DOLLAR . . . .
POUND S T E R L IN G ......................
FRENCH FRANC ...........................swiss f r a n c ................................

tru ck  loaded  
(15 tons) 
reg . ton

m illion  %

m illion %

10 Io
m illion  %

m illion  %
% %

311.416 451.298 444.584

184.428 320.943 246.627
13.599 19-275 15.233

114-7 191-3 165-5

56-4 100*4 85-5
39-4 58-3 55-7
4-8 12*1 7-0

125-3 1724 148*6

376-9 584-8 633-5

36-68 53-21 55-43
414*8 409 3 413*2

294*1 319-2 3291
12-0 9-5 9-0

7-50 8-99 8-95
36-53 43 75 43-51
0-28 0*36 0-35
1-45 1-74 1-73

SUMMARY o f  l a w s , a c t s  a n d  e x e c u t i v e  d e c r e e s
P u b lish e d  In th e  "O ffic ia l Journa l o f  Law s o f  the R epublic o f  R o land"

I"D zien n ik  Ustaw R zeczypospo llte j P o lsk ie j” ) 
d u r in g  F e b r u a r y  1927

T h e  c o m p e te n c e  o f th e  In d u s tr ia l  I n v e s t ig a t io n  C o m m itte e  (sei up  Io 
e n q u ire  into the  co n d itio n s  of la b o u r an d  co sts  of p ro d u c tio n ) (" D z . Oat. R . P."  
No. 8 , item  61).

A m e n d m e n ts  to  t h e  lo r e lg n  c u r r e n c y  L a w 1) ( " D z . Ust. R. P ."  No. 8 ,
item  67).

A b a te m e n t  o f c u s to m s  d u ty  o n  th e  s e e d s  o f  c o n if e r o u s  t r e e s 3) ("D z. 
Ust. R. p *  No. 8 , item  68).

R eg u 't„ tio n s  p r o v id in g  fo r  th e  p r e p a r a t io n  o f  s t a t i s t i c a l  r e c o r d s  o f  
t h e  n a tu r a l m o v e m e n t  o f  t h e  p o p u la t io n  ("D z. Ust. R . P ."  No. 10, item  76). 

O ff ic ia l  b il ls  o f  e x c h a n g e  fo r m s  ("D z. Ust. R. P ."  No. 10, item  81).
T h e  r e g u la t io n  o f  te m p o r a r y  g o o d s  t r a f f ic  o n  t h e  K a le tv - P o d z a m c z e  

R a ilw a y  ("Dz. Ust. R . P ."  No. I t ,  item  90).
T h e  a b a te m e n t  o f  c u s to m s  d u ty  o n  u n le a v e n e d  b r e a d 1) ( " D z .U s t .R  P "  

No. 11, i t ein 93).
A m en d m en ts  to  th e  S t a t u t e  o f th e  W a rsa w  M o r tg a g e  C red it A s s o c ia t io n

(" D z . Ust. R. P." N°’ 12> item  94).
R e fo r m  o f lb e  t a x  o n  p r e m is e s  ("D z. Ust. R. P."  No. 12. item  95). 
S u p p le m e n ta r y  c h a r g e  In r e s p e c t  o f  l e t t e r s  s e n t  fr o m  P o la n d  to  Ira k  

a n d  P e r s ia ,  a n d  w h ic h  a r e  to  b e  t r a n s p o r te d  b y  t h e  d e s e r t  m o to r  e x p r e s s  
fr o m  B e ir u t  to  B a g d a d  ("D z. Ust. R. P ."  No. 12, ite m  97).

M o d if ic a t io n  o f th e  a d m in is t r a t io n  o f  t h e  P o s t  O ff ic e  S a v in g s  B a n k  
("D z. Ust. R. P ."  No. 15, ilem  111).

O ff ic ia l  b il l  o f  e x c h a n g e  fo r m s  ("D z. Ust. R . P ."  No. 15, item  113) 
A m e n d m e n ts  to  th e  r a i lw a y  f r e ig h t  t a r i f f 1) ("D z. Ust. R. P ."  No. 15, 

item  114),
A m e n d m e n ts  to  t h e  r e g u la t io n s  c o n c e r n in g  th e  r a t e  o f  to b a c c o  

p r o d u c t s  (’’Dz. Ust. R. P ."  No. 16, item s 120, 121 a n d  122).
T h e  p o s tp o n e m e n t  o f  th e  d a t e  o f  f i l l in g  o f  t h e  in c o m e  t a x  r e tu r n s  

("D z. Ust. R. P ."  No. 16, ilem  123).
C u s to m s  r e b a t • o n  t h e  im p o r t  o f n i t r a t e s ' )  ("D z. Ust. R. P ."  No. 16, item  124). 
T h e  r e d a c t io n  o f  t h e  l e g a l  r a t e  o f  in t e r e s t  (up  to 10 p e r  cen t ) ( ’Dz. 

Ust. R . p . ” No. 16, item  125).
A m e n d m e n ts  to  t h e  n a r r o w  g a u g e  r a i lw a y  f r e ig h t  t a r i f f  ("D z. Ust. 

R . P ."  No. 16, item  126).

') See  " The Polish E conom ist’’ No. 3, page 121. ’) See "T he  P olish E conom ist"  
No. 3, page 113. ") See "T h e  Polish E conom ist” No. 3, page 113. *) See " T h e  Polish  
E conom ist"  flo. 4, page 113. ») See "T h e  Polish E conom ist”  No. 4. page 121 ') See
"T h e  P o lish  E conom ist" No. 4. page 113.
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improvement was the balance of foreign trade, 
which had been favourable as from September 1925. 
One of the most important factors, which changed 
the unfavourable foreign trade balance into a fa­
vourable one, was in the first place the good 
crop of 1925, though it is true, the decline in 
imorts, on account of the prevailing crisis and the 
fall of the Zloty, was not without influence on 
the accounts of the country.

In 1926 the conditions in this respect were less 
favourable because the crops were unsatisfactory, 
while the volume of imports increased as the 
result of the development of industrial activity. 
Nevertheless, Poland’s foreign trade balance was 
distinctly favourable during the year 1926, the 
exports  amounting to 145‘8 per cent of the value 
of imports. This in turn excercised a favourable 
influence on the balance of foreign payments for 
1926 which, as may be seen from the statement 
below, was closed with a surplus (in millions of 
gold %):

IMPORTS:
m erchandise 
’’in v isib le”

1924

1.478
300

1925

1.590
436

1926

897
315

T o ta l: 1.778 2.026 1.212
EXPORTS:

m erchandise
’’invisible”

1.207
269

1.258
303

1.307
275

T ota l: 1.476 1.561 1.582
BALANCE:

m erchandise
’’invisib le”

— 271 
- 31

-■ 332 
— 133

+  410 
40

T o ta l: — 302 — 465 +  370

The decline in the invisible exports was mainly 
due to the decline in the disbursements of Polish 
tourists and visitors of health resorts abroad.

Despite the fact tha t  the balance of foreign 
payments was distinctly favourable, the foreign 
currency reserves at the Bank of Poland did not 
increase in the first half of the year, because the 
population, being alarmed by the instability of the 
Zloty, did not sell foreign currencies and drafts 
derived from exports of goods in the  local markets, 
but hoarded them instead. The demand for foreign 
currencies had to be satisfied, and a t the end of 
May 1926, when foreign currencies were offered 
in large quantities, their quotations fell. Since that 
date the bullion and foreign currency reserves at 
the Bank of Poland have been steadily increasing, 
as shown by the following figures (in millions of 
gold %):

© >
£

December 31st 1925 1336
March 31st 1926 134U
June 30th „ 134*7
Septem ber 30th „ 135-6
December 31st " j 38*8

*) In accordance w tth  the artic les o f  associa tion  o f  the H ank o f  Poland  
w hen  calculating the bullion  an d  foreign  cu rren cy  cover o f  the bank notes 
in c ircu la tion , the liabilities in foreign  currencies are deducted  from  the  
foreign  exchange reserves,
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697 72-5 130-8 37-96
49'3 61-7 121-7 32-68
785 68-9 144-3 33-72

109-1 213 223-4 3938
164-9 397 264-0 46-86

The volume of foreign currencies at the Bank of 
Poland did not increase to such a large ex ten t as 
might have been expected on the strength  of 
the excess of assets  over liabilities resulting from 
the balance of foreign trade. The reason for this 
was to be found in the outflow of capital from 
Poland which assumed large proportions in 1926. 
During the period under review Poland not only 
did not receive any new loan from abroad, but on 
the contrary  effected large payments towards the 
redem ption of previously contracted loans. In 
numerous cases payments were made before they 
were due, particularly in the latter part of the 
year, when conditions became easier owing to the 
stabilisation of the Zloty and the general impro­
vement in the economic situation of the country. 
Thus in .June, July and August 1926 the Bank of 
Poland redeemed the loan of $ 10 million granted 
by the Federal Reserve Bank of New York for 
intervention purposes, which credit, it may be 
recalled, was secured by gold deposited with the 
Bank of England. Similarly, all the credits obtained 
by the State T reasury  in the latter half of 
1925 for intervention purposes, were also redeemed.

In the earlier part of the  year the Bank of Poland’s 
policy was to check fluctuations of the foreign 
currencies. It could not successfully counteract the 
fall of the Zloty owing to inadequate reserves of 
foreign currencies. The rate of exchange of the 
Dollar on the W arsaw Exchange, which was 
maintained at % 730 during the period from .January 
15th to February 15th, rose in May to % l i .  
Nevertheless, both prices and wages in Poland 
remained much lower than  these obtained in most 
of other countries. For this reason the Bank of 
Poland availed itself of the change in the situation 
and reduced the rate of exchange of the Zloty in 
order to weaken the upward tendency of prices 
and also to restore  the confidence in the Zloty. 
At first the rate  of exchange of the Dollar fell at 
a comparatively quick pace and dropped to % 
9'20 within five weeks (July 5th). Later on, however, 
the fall was less m arked and it reached % 9"07 
at the end of July, % 9"00 at the end of August 
and % 8'95 at the end of January  1927.

Great progress was accomplished in 1926 as 
regards credit facilities, which led to a considerable 
reduction of the rate of interest. The discount 
rate of the Bank of Poland, which was 12 per cent 
on January  1926, was reduced to 10 per cent on 
July 7th, to 97a on December 13th 1926, to 9 per cent 
on February  11th 1927, and to 8 V2  per cent 0 1 1  

March 11th" 1927. The rate of interest charged 
by private banks declined during the year  from 
24 to 15 per cent, still lower rates being charged 
by the State Banks.

The reduction of the rate of interest was made 
possible thanks to increased savings made in 1926 
owing to: l n, the improvement of the economic 
situation and the increase of public revenue; 2 °, 
the increase in the pace of the volume of savings 
resulting from the readjustm ent of political and 
economic factors in Poland, and 3°, the decline in 
the State expenditure .
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T H E  E N T R A N C E  T O  T H E  P O R T  O F  G D Y N I A  (PH O T. S . P L A TE R )

The year 1926 was the first one in the history 
of the Polish Treasury  to be closed with an excess 
of revenue over expenditure. The first half showed 
a large deficit, because despite the shrinkage of 
disbursements, budget equilibrium could not be 
achieved owing to the  inadequate revenue resulting 
from adverse economic conditions. It was only in 
the second half of the year  that the  revenue from 
taxes and State undertakings began to show a decided 
excess of revenue over expenditure . To measure 
the extent of the effort  made in the  year  1926, it 
is sufficient to s tate  that although the level of 
prices was 30 per cent h igher than in 1925, the 
expenditure  rose only by % 8 million or by 0 45 
per cent. The decline in State d isbursements and 
the growth in the  pace of savings enabled the 
banks to g rant larger credit facilities to its customers, 
which circumstance contributed on the one hand 
towards the reduction of the rate of interest and 
on the other to the increase of production. The 
deposits at the banks and the volume of short term 
credits granted (and utilised) are given below (in 
millions of %):

Deposits Credits
June 30th 1925 6126 99T9
December 31st „ 568'5 983'3
June 30th 1926 724‘0 1.1265
D ecem ber 31st „ 1.114*8 1.300'4

Of the total sum of short term credits granted 30 
per cent fall to the Bank of Poland. It is significant

tha t  the total amount of credits  granted by the 
Bank showed a small increase, while at the same 
time the volume of credits accorded by other 
banks assum ed a much larger proportion d u r­
ing the year. The cause of this phenomenon 
lay in the general easement of money conditions 
thereby reducing the demand for credit from the 
bank  of issue.

It should be sta ted  tha t  ever since its foundation, 
the policy of the Bank of Poland has been to fix 
the maximum discount credits which may be accorded 
to banking, industrial and commercial firms. Such 
a policy is absolutely necessary as the rate  of 
discount of the Bank of Poland is much lower 
than  that charged by other banks, and if it did not 
res tr ic t  the volume of credits, the volume of bills 
in portfolio would be much larger, the amount of 
of bank notes in circulation would be increased, 
and it is not unlikely that the two factors combined 
would produce a rise of prices and might have an 
unfavourable influence on the Zloty.

As the result of the improved money conditions 
in Poland in the latter half of 1926, the issue of 
bank notes was increased without any  danger to 
the currency, which step contributed towards the 
increase of production. Nevertheless, in view of the 
increased credit operations on the part of private 
banks, the credits gran ted  by the Bank of Poland 
were not fully employed, as is illustrated by the 
following sta tem ent (in millions of X ) 1
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r,. , ... Percentage o f creditsDiscount credits: em p lo y“d those
granted em ployed

December 31st 1925 34f2  289'4
March 31st 1926 250'1 301’5
June 30th „ 349'2 301'3
September 30th „ 421’2 315'7
December 31st „ 4493 321-3

granted
84-8
86-1
86-3
750
71-5

The intrinsic value of the bills in portfolio held 
by the Bank improved constantly, which is confirmed 
by the fact that the percentage of dishonoured 
bills to the volume of bills payable declined from 
6'24 per cent in January  to 1’54 per cent in August, 
and subsequently showed but insignificant fluctu­
ations.

The total volume of money in 1926 rose by 25 
per cent, and it should not be overlooked that 
this increase was solely due lo the increase in 
the issue of bank notes, which admittedly is 
a sound economic phenomenon. On the other hand, 
the volume of T reasury  bills and small token coins 
was reduced, particularly in the latter months of 
the year, as may be seen by the following table 
(in millions of %):

■ Bank notes rr M oney in o fth e B a n k  Treasury //f
circulation 'o f  Poland notes

December 31st 1925 815'0 381 4 281'9 151'7
March 31st 1926 815’2 389‘4 284’2 141'3
June 30th „ 9078 4480 318'8 141-0
September 30th „ 1.008-2 581’1 289'1 137 7
December 31st „ 1.021-1 592 7 287'5 140-9

The phenomenon of the simultaneous circula­
tion of T reasury  notes and of notes of the Bank 
of Poland will be removed in the course of 20 
years according to the decree of October 22nd 
1926*). The Treasury  notes will be withdrawn from 
the circulation and replaced by small token coins. 
During the first ten yea rs  % 51 million will be 
withdrawn every six  months, which will make 
X 110 million during the whole period. During the 
subsequent ten yea rs  the  rem ainder will either be 
withdrawn, or be replaced by small token coins.

he yearly  budgets will provide during the twenty 
years for the  annual setting aside of a portion of 
Revenue from the excise  on sugar amounting to 
A 12 6 million.

The dividend of the Bank for the y ea r  1926 
a *uounted to 10 per cent as against 11 for 1925 
•"id 1 2  for 1 9 2 4 . The shares of the Bank, to the 
umount of one million (at % 100 each) are distri- 

u ed among 156.500 holders; 48‘7 per cent of the 
5nr!reu 9re ^  243 persons and firms holding 
. shares or more. The shares are almost entirely
in ie hands of private undertakings and firms, 

easury  holding P I  per cent of the  total.
* 7  4 cm ,n? ver of the Bank in 1926 amounted to 
f iQpq1'^ 'arc  ̂ as comPared w'th  % 49"9 milliard 
to r  1925. Over 60 per cent of the transactions 
were made by the Head Office in W arsaw, the 
rem ainder by (he b ranch  offices, which are distri­
buted in all the larger provincial towns.

TH E S O U R C E S  
OF M E R C A N T I L I S M

THE PROBLEM of mercantilism is not, as wre 
have seen*), quite so simple as to be confined 
to the question of new frontiers in Europe. For, 
present-day mercantilism is not a cause of the 
European crisis, but rather its effect. The causes 
of the crisis are both deeper and many. •

The Great W ar has shifted the balance between 
production and consumption. In certain countries 
production has been developed and perfected, in 
others the reverse has been observed. Certain na ­
tional incomes have increased enormously, while 
others have shrunk. Some nations are menaced 
by overproduction, while others suffer from 
excessive consumption. It was, and still is, difficult 
to reconcile the two tendencies.

Once lost, equilibrium can be re-established but 
slowly and with g rea t  difficulty. The crisis implies 
the  absence of this equilibrium, because the 
aggregate volume of the world’s production has 
not diminished; on the contrary, it has increased **). 
W hat has been unfavourably affected is the distri­
bution of the  world’s production in relation to the 
import capacity  of the different states. It is true 
that the import requirem ents of a whole range of 
countries have not only not fallen off but have 
increased, the paying ability of the importers, 
without which business is unthinkable, having fallen 
to a very large extent. The countries menaced by 
excessive consumption w ere too exhausted, owing 
to the War, to be able to rapidly develop their 
export trade. Possessing no sufficiently large 
bullion reserves, they could not afford to pay for 
the imports required. Being unable to develop 
their export trade  sufficiently quickly, and not 
having the necessary cash reserves, the  countries 
engaged in reconstruction had to cover a portion 
of the  costs of their imports by the inflation of 
the ir  currencies, whereupon the countries menaced 
by overproduction began to raise customs barriers  
in o rder to protect their internal m arkets  against 
currency dumping. At the same time, the countries 
suffering from hyperconsumption have had to 
introduce higher tariffs in o rder  to protect them ­
selves against u tte r  ruin of their currencies. The 
protection of the internal m arket became a watch 
word of one set of countries, while the  protection 
of national currencies was tha t  of another. The rich 
were in favour of industrial nationalism, the poor — 
of m onetary nationalism. In both cases the causes 
and the guiding motives were different — but the 
results  were the same: the increase of the customs 
barriers . A ttempts are being made, however, at 
the  throwing of moral responsibility on the weak.

The outward sign and the confirmation of the 
disproportion existing between the distribution of 
supply and demand, is the volume of post-w ar 
bullion reserves  in the different countries. The distri-

*) See "T h e  Polish E conom ist”  No. .1111126. page M2.

*) See " T h e  Polish E conom ist"  No. 2/1927, page 48, a nd  No. 3/1927, page 94-
**) A ccord ing  to data com piled  by  the League o f  N ations, the w o rld  p ro ­

duction  tn 1925 Increased by 17 per cent in com parison  w ith  1919.
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bution of gold reserves in 1924 as compared with 
that in 1913 is shown in the following table (in 
millions of $):

G o l d  r e s e r v e s  in a i  n t  a i n  e d f o r  c u r r e n c y

p u r p o s e s :

1913

United States of America . 1.890'0

1924

4.545-0

Percentages
o f

increase (4) 
decrease (—) 

-4- 140-4
Canada .......................... . . 142-4 204-9 4  44-1
South Africa . . . . . . 27-2 54-9 4  101-8
A u s t r a l i a ..................... . . 690 121-1 +  72-6
New Zealand. . . . . . 257 379 4 47-8
South A m erica:

Venezuela . . . . . 1-7 16-3 4  858-8
Bolivia . . . . . . 11 8-1 4  636-3
Columbia. . . . . . 4-5 23-8 4 428-8
Uruguay . . . . . . 14-7 52-8 +  259-1
A rgentine . . . . . 311-0 452-9 4  45-6

K u ro n e .......................... . . 4.863-0 3.121-0 — 35-9
including:

S p a in .................... . . 92-4 488-9 4- 429 1
Denmark. . . . . . 18-0 56-1 + 211-7
Holland . . . . . . 67-8 202-7 4 198-0
Sw itzerland. . . . . 44-3 97-5 4  120-1
Norwav . . . . 18-9 39-4 +  108-5
Sweden . . . . . . 30-5 634 +  107-9
England . . . . . . 505-5 756-8 4  49-8
Greece . . . . . . 8-6 7-6 — 11-6
I t a l y ..................... . . 287-9 251-4 — 12-6
Rumania . . . . . . 31-3 26-0 16-9
Finland . . . . . . 10-6 8-3 — 217
Belgium . . . . . . 68-0 52-5 — 22-7
Portugal . . . . . . 153 9-3 39 0
France..................... . . 1.261-7 7098 — 43-7
Ge r ma n y . . . 946 1 194-7 - 78-3
R ussia .................... . . 1.133-0 73-0 — 93-6

Certain countries have more gold than they
require — others less. The first rem ark applies 
not only to America hut also to the majority of 
the European neutral states. The process of 
equalisation is very slow, because the pace of 
progress depends on the pace in the recovery of 
the equilibrium between supply and demand, between 
the productive capacity of the world and the 
absorptive ability of the different countries.

The second group of causes constitute the  changes 
in the destination of the English and the German 
exports. The Great W ar has facilitated and has 
accelerated the emancipation of the overseas m ar­
kets. English and German exports have become 
dependent on the European continent and have 
lost ground in the overseas markets. English 
exports to Europe in 1913 represented 34'6 per cent 
of the total volume of exports, while the corre­
sponding figure for 1925 was 42 per cent. It should 
be remembered, however,-that, owing to bolshevism, 
the vast Russian markets have practically ceased 
to exist, and their purchasing capacity has shrunk 
enormously. In this way the field for commercial 
activity on the European continent has become 
narrower, while its importance to England and 
Germany, the two chief industrialised countries, has 
r isen very significantly. The place has become 
overcrowded. Competition has become difficult. 
The situation is growing more complicated on 
account of the German reparation payments, and

the redemption of war debts by England and its 
allies; these burdens create now, and will continue 
to do so in the years to come, great difficulties in 
the operation of transfers, and thereby prolong the 
uncertainty of currency stabilisation.

German exports, despite the record increase in 
1924, had not succeeded in equalling the increase 
in foreign liabilities. The debts continue to increase, 
at a much more rapid pace than the export capacity. 
The English balance sheets of foreign payments
show that the favourable balances steadily continue 
to decline. In 1923 the favourable balance was 
£  153 million, in 1924— £  63 million, in 1925 — 
£  28 million, while the last year, burdened as it 
was by the results  of the coal stoppage, is not
likely to make a be tter  showing.

Consequently, it is no wonder that the President 
of the Reichsbank, Dr. Schacht, on every  occasion 
and with increased emphasis warns his fellow
countrymen against the contracting of further loans 
abroad, and on the other hand, Mr. Keynes in
England advocates the re-es tab lishm en t of the 
embargo on the floating of foreign loans.

In addition to the causes referred to, there is 
another one, owing to which mercantilism is a m atter  
of absolute necessity to the countries which are 
weak from the economic viewpoint. This is the 
post-war emigration problem. The United States of 
America, in the name of national interests, and 
with the object of preserving the standard of 
living of its working classes, has closed its frontiers 
against the inflow of cheap labour. Emigration to 
the United States of America was, before the war, 
a safety valve against overpopulation and its 
consequences. Each year about 1 million persons 
emigrated from Europe. The influence of emigration 
was exceptionally remarkable in such countries as 
Italy and Poland. And this not only on account 
of the most beneficial outflow of the surplus of 
population, but also by reason of the inflow of 
savings, sent each year to the mother country.

The closing of frontiers by the United States of 
America, has throw n out of gear the pos t-w ar  
mechanism of exchange of both men and capital. 
Poland, which before the war used to send each 
year about 200.000 persons overseas, is now allowed 
to send only 35.000. The inflow of savings from 
America to Poland, which prior to the w ar amounted 
to some $ 65 million per annum, declined to $ 25 
million in 1925, and shows a further downward 
tendency. The position is similar in the case of 
Italy and in a whole range of similarly situated 
countries. The situation has become nothing short 
of a crisis, when other immigration countries have 
followed the example set by the United States. 
And no capital is available for the opening up of 
new emigration territories, for the simple reason 
that the emigration countries are usually poor.

The sudden stoppage of European emigration 
and the resulting consequences have played a very 
important role in the economic situation of the 
whole world. Poland, for instance, has at p resent
200.000 unemployed, of which at least 150.000 
would have emigrated if they could have done so. 
An identical situation also prevails in other countries,
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A V I E W  O F  T H E  L O D Z  E L E C T R I C A L  S T A T I O N  {PHOT. S. P LATE R)

which were and still are overcrowded. The source 
of the high figures of unemployment in a whole 
range of the European countries, is the stoppage 
of natural emigration. For these reasons Governments 
are compelled to create an outflow by means of 
artificial development of industries. Otherwise the 
state budgets could not indefinitely stand the heavy 
exPenditure, paid annually to the unemployed in 
the form of relief. Not without significance in this 
respect are the moral factors, as nothing facilitates 
holshevist propaganda more than unemployment.

The policy followed by the United States in 
regard to its population has compelled Europe to 
embark upon commercial mercantilism.

Nobody has the r ight to demand of America that 
it throw its door wide open, if this is prejudicial 
t° its own interests. But the consequences of 
world-wide significance resulting from this policy 
have been underestimated, and so far, no scheme 
has been prepared for granting credit facilities to 
the countries suffering from the excess of labour. 
iHStead of declaring its readiness to g ran t credit 
facilities, America has opened discussion on the 
subject of redemption of the debts. It has closed 
its door with one hand, and with the other it has 
handed bills to its European debtors. And what is 
Europe to pay with, if its payments in the form of 
goods and labour are not accepted, whilst its gold 
reserves are inadequate for the consolidation and 
stabilisation of its currencies?

The instability of the European currencies is 
a direct consequence of both the shortage of bullion 
and its uneconomic distribution. There is in a large 
number of European states a disproportion between 
the bullion and foreign currency cover of the money 
in circulation, and the range of fluctuations in their 
balance sheets of payments. The currency covers 
are small and the balance sheets shaky, with a tendency 
to sudden and large deficits. Owing to this, there 
are cases when even despite the budget equilibrium 
and the gradual deflation of the money in circulation 
European currencies are subject to frequent 
fluctuations. From the point of view of the quantitative 
theory of money this appears to be improbable, 
and yet under the present abnormal circumstances 
obtaining in Europe, it is a matter of frequent 
occurence.

The fall of the Zloty in July 1925 was mainly 
caused by the deficit shown in the balance sheet 
of payments to be made abroad, and which could 
not be covered by the cash in hand. This was 
the main, decisive cause, but there were also others 
of a secondary importance, resulting from the first 
one, such as the failure of the property tax, the 
budget deficit, and the excessive issue of token 
money. Consequently, the instance given above in 
regard  to Poland may be questioned. There is, 
however, another instance, namely — that afforded 
by Esthonia, where despite accurate execution of 
the budgets, and despite the absence of even
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a suspicion of inflation, the currency was subject 
to considerable fluctuations. This is illustrated by 
the following figures (in millions of Est. Mks. :

S t a t e  r e v e n u e  a n d  e x p e n d i t u r e  i n  E s t h o n  i a:

expenditure revenue surplus
1922 5.517 7.084 +  1.567
1923 7.097 7.435 +  338
1924 7.408 7.476 +  68
1925 7.422 7.749 +  327

I m p o r t s  a n (1 e x p o r t s :

imports exports balance
1922 5.589 4.811 779
1923 9.322 5.712 -  3 620
1924 8.204 7.866 — 380
1925 9.655 9.665 +  io

M o n e y i n  <c i i- c u  1 a t i o n :

31/XU 1922 3.7264
31/XII 1923 3441 9
31/XII 1924 3.562-8
31 XU 1925 3.547-5

A v e r a g e  m o n t h l y  r a t e  of  e x c h a n g e  of  t h e  
E s t h o n i a n M k .:
(E st. Mks. to th e  D ollar)

1923 1924
I 342-6 387-7

VI 347-3 432-8
[X 347-5 417-8

XII 371-7 375-0

Budgetary equilibrium in the present circumstances 
does not ensure the stability of a currency, and 
the fragility of the currency renders the budgetary 
policy difficult. A lack of confidence in a currency 
has a bad effect on capitalisation, and inadequate 
capitalisation frequently prevents a regular inflow 
of taxes. Further, sporadic money crises provoke 
upward tendencies, increasing thereby the scale 
of state expenditure. It is obvious therefore that 
incertain currencym eans incertain budget equilibrium. 
At this juncture the revenue from customs acquires 
a special importance. Ensuring considerable revenue 
from the customs, mercantilism is also for this 
reason an absolute necessity to those countries, 
which have small bullion reserve and lack at the 
same time elastic credits abroad.

The acknowledgment of the fact that the practice 
of mercantilism is an indispensable necessity to 
states possessing small financial reserves, is not, 
and cannot be an absolute apology, nor does it 
constitute the proof of the superiority of mercantilism 
over liberalism. That the latter is a more sound 
form of international exchange than the former, is 
unquestionable. It addition, it is not always possible 
to translate mercantilism into practice, because the 
abuse of protection does not ensure the stability 
of a currency, but may even endanger it. A moderate 
and elastic mercantilism has a fair chance of success, 
but only in those countries which have a well 
developed agricultural production, and which have

not reached an excessive stage of industrialisation. 
Austria, within its p resent boundaries, has a small 
chance for the consolidation of its currency by its 
own resources, without the support of foreign 
credits. On the o ther hand, Czechoslovakia owes 
its favourable position, to a large extent, to its 
moderate m ercan ti l is ts  policy. Poland has still 
better  prospects, provided the steady progress of 
its bullion and currency reserves is not interfered 
with by unforeseen misfortunes, such as bad crops 
or unfavourable alterations on the world m arkets 
for Poland’s main export products.

However, with restricted imports and artificially 
developed exports, and at the moment that the 
favourable foreign trade balance assumes large 
proportions, there  begins a strong and rapid flow 
of foreign currencies, which is changed by the bank 
of issue into the national currency. Then arises 
a new situation: the volume of the money in 
circulation grows at a rapid pace, while at the same 
time the volume of exports  also grows. If at this 
juncture  the bank of issue takes improper advantage 
of its increased cash reserves, by granting credits 
on a large scale, the amount of the  money in 
circulation, in the absence of any corresponding 
increase of production to meet local demand, is 
sure to rise still more rapidly. There then arises 
a disproportion between the amount of money in 
circulation, and the supplies of goods available 
on the home market, which disproportion provokes 
an unavoidable general increase of prices. At this 
moment mercantilism will prove a failure, because 
the increase of prices, while rendering export activity 
difficult, will facilitate imports, despite  the existence 
of high customs barriers, which cannot be raised 
without provoking a further increase of prices. 
A vicious circle arises and a reaction sets in, which 
automatically diminishes the excess of exports over 
imports and which may lead easily to an adverse 
foreign trade balance with all its dangerous possibilities 
for the stabilisation of the currency.

A country following the system of mercantilism, 
must reconcile itself to a slow pace of reconstruction 
and to the uncertainty of the results  obtained. It 
cannot blindly raise either its customs tariffs or 
the volume of credit facilities, at the time of large 
inflow of foreign currencies for export, which have 
been previously effected. Apart from this, the 
consolidation of the results  obtained depends on 
the maintenance of a favourable situation in the 
foreign trade, and on the economic character of 
the country concerned, that is on the equilibrium 
between agricultural,mining and industrial production. 
Consequently, if mercantilism does not ensure rapid 
and lasting results, it is no wonder that under its 
reign the European crisis is protracted, and will 
continue to be so until the countries, for which 
mercantilism is a vital necessity, secure adequate 
assistance in the form of credit facilities large 
enough to enable them to alter their m ercan ti l is ts  
methods and to adapt them to general requirements.

The point of gravitation does not lay in the 
creation of the new national states after the  war, 
but in the degeneration of the pre-war credit liberalism 
in the international market. The p re-w ar  commercial
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liberalism was supplemented by the freedom of 
movement of capital from one country to another. 
If, as a result of the liberal policy, there  arose 
deficits on the balance sheets of foreign payments, 
they were automatically removed by an inflow of 
foreign capital. The first to come were the short­
term credits, which, if and when necessary, could 
be converted into long-term  credits without any 
difficulty. This procedure ensured the stability of 
currencies. This stability was based not so much 
on the commercial liberalism, as on the coordination 
of the latter with the free movement of capital. 
At the present time there is no free movement of 
capital, no free emigration of labour, no free 
exchange in essential raw materials.

s tarted too late, and thereby postponed the European 
reconstruction.

The system of distribution was also not devoid 
of certain shortcomings. The basic feature of the 
European crisis was, and is, the disproportion 
between the distribution of production and that of 
consumption. If under these conditions credit 
facilities are granted to industrial countries without 
simultaneously being accorded to the purchasing 
ones, this disproportion is by no means removed. 
In that case the supplies are increased without any 
corresponding increase in the demand, which means 
that, owing to the assistance of credits, the increase 
in production does not correspond to that of absorp­
tive capacity. It is clear therefore that if the process

A N E W  B R I D G E  ON T H E  P R U T ,  N E A R  T H E  R U M A N I A N  F R O N T I E R

Consequently, as long as at least the freedom of 
movement of capital is not restored, it can hardly 
be expected that commercial liberalism can be intro­
duced and maintained.

Under the influence of the Great War, material 
changes have taken place in the movements of 
capital. New York has supplanted the Paris and 

ondon money m arkets. But America is playing 
i s present role by linking up of the flotation of 
new issues with the question of war debts. New 
emissions, even those bearing a private character, 
were made dependent on the prior settlem ent of 
the respective war debts. This was a political 
embargo, placed on European emissions. At the 
same time England placed an embargo on foreign 

'!' êar the stability of the Pound Sterling, 
here have been many other, though less apparent 

means ot harrassing new issues, and it has not 
always been the economic consideration, that has 
played the decisive role in this respect. In con­
sequence thereof, the inflow of American capital

of reconstruction in Europe is to be accelerated 
by means of foreign credits, the respective schemes 
should deal with groups of countries, which are 
interdependent from the economic viewpoint.

The strengthening by means of credit facilities 
of the production of one country should, under the 
present conditions, be accompanied by the s treng th­
ening of the import ability of others, which are 
the natural outlets for the former. By the adoption 
of this principle it will be possible to remove both 
overproduction in one set of countries and the 
consumption famine in the other. And it would be 
a mistake to say that the repartition of credits, as 
practised up to the present, has been in accordance 
with the above principle.

The reconstruction of Europe is proceeding in 
such a m anner that reforms are undertaken in each 
individual country without any attention being paid 
to other countries, which are economically linked 
up with that actually engaged in reconstruction. 
Separate portions are torn from the European orga­
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nism, and the methods that are applied are those 
of the laboratory and not of the economist. Each 
year  a different country is laid on the international 
vivisection table, and obtains financial assistance 
in the form of credit, as a reward for having been 
subjected to this treatment. The result is that 
foreign capital is excessively concentrated  in the 
country engaged in reconstruction, while the 
shortage of liquid capital in those countries, which 
are consumers of its products, remain unalleviated. 
One can hardly think of a more costly treatment. 
This was, nevertheless, the case with Austria, 
Germany, Hungary, and now with Belgium.

Is there  anybody who would risk stating that the 
progress achieved is in proportion to the large 
sums, which have poured in as loans to certain 
countries?

From 1924— 1926 the United States threw over 
$ I t  milliard on to the European market, and in 
spite of this, the currency situation at the end of 
1925 was still not consolidated, but was ra the r  the 
reverse. Had the same sum been distributed with 
g reater care, and in consideration of the fact that 
certain countries are interdependent, that  is to say, 
had the reconstruction scheme been applied not to 
individual states, but to groups of countries — then 
it is certain that  the reconstruction of Europe and 
stabilisation of its currencies would have been 
to-day more widespread and more lasting.

The continuance of the present methods in regard 
lo the repartition of international credits, will not 
only fail to remove the existing customs barriers, 
but will, on the contrary, tend to consolidate 
them.

Even the most pushful propaganda in favour of 
Free Trade, will not alter this state of affairs. For 
as long as the stabilisation of currencies is not 
ensured by other means — so long must they be 
protected by customs walls, which, while not always 
being sufficiently effective to assure stabilisation, 
invariably manage to slow down the pace of the 
fall of currencies.

The volume of international trade, similarly as 
that  of trade between individuals, depends on the 
paying ability and the credit of the buyer. A country 
or a person not having the necessary money to 
pay with, or inadequate credits -  will not be able 
to purchase. Increased transport facilities are not 
a remedy for the lack of money and credits. Motor­
cars will not run without fuel, and the shortage of 
fuel will not be remedied by repairs to the highway. 
International trade is in a similar position. The 
disciples of Free Trade wish to repair the road 
and forget about the fuel. In this way, we shall 
never move forward.

Leaving aside all considerations of a theoretical 
or of a purely political character, such as are 
unfortunately so frequently mixed up with economic 
matters, common sense indicates that the lifting of 
customs barriers and the introduction of Free 
Trade, are not questions which can be separated 
from the stabilisation of the  European currencies, 
which, under post-war conditions, is identical with 
the problem of the restoration of gold reserves in

the world, and with that of the restoration of the 
free movement of capital. The two problems are 
the obverse and the reverse  of the medal.

P O L I S H  COAL E X P O R T S  
A N D  THE E N G L I S H  S T R I K E

IT IS ONLY since the termination of the strike, 
and the reappearance of English coal on the 
European m arkets  that  it has been possible to form 
an idea as to the possibilities of the Polish coal 
export trade under the conditions of normal 
competition.

In view of the sudden English attack on the 
export markets, and the resulting decline in prices, 
Polish exporters are somewhat depressed at the 
present conditions of the trade; this feeling is the 
reaction against the undue optimism which they 
displayed during the continuance of the strike.

The period through which the coal industry  is 
now passing is nevertheless quite normal, especially 
when it is borne in mind that the previous optimism 
was founded on the following totally erroneous 
considerations: firstly — it was generally thought 
that the English collieries would only gradually 
resume their operations, and at a much slower pace 
than has been the case, and secondly that British 
export trade would only be resumed on a large scale 
after the home requirements had been satisfied.

Instead of this, the English collieries having- 
employed some 60 thousand men for the  maintenance 
purposes during the strike, were able to s ta r t  their 
operations without delay; the pre-strike level of 
production was reached without difficulty, owing 
to the prolongation of the working day and the 
tendency on the part of the miners to re-establish 
their normal s tandard  of living. The production 
was, however, not adjusted to the sales possibilities, 
but coal owners were unable to attempt it, for any 
reduction of the num ber of men engaged in pro­
duction might have led to a new dispute.

The United Kingdom, though the chief coal 
exporte r  in Europe, consumes about three-fourths 
of its production. Of the 247 million tons of coal 
raised in 1925, 55 million tons, including the amount 
of coal sent abroad in the forme of coke, and 
16 million tons of bunker coal, left the country. 
The strike caused a number of industrial establish­
ments to be closed, while their setting in operation 
could not be pursued parallelly to the development 
of production, for the simple reason that  they were 
not in a financial position to accumulate stocks, 
all the more so as after a prolonged strike there 
was no likelihood of its breaking out again for 
a long period.

The reduction in prices caused by overproduc­
tion and the desire to recover lost markets, cannot 
be maintained for long, as it is not sufficiently 
justified by the cutting down of the costs of 
production after the termination of the strike. 
If, according to English information, the decline 
in the price of coal is placed at about 3/- per ton, 
then, bearing in mind the total output, this would
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offset the governmental subsidies which have been 
lost. The Government subsidies were distributed 
unevenly and were no doubt larger in the case of 
big concerns which carried on export trade at a loss, 
for which reason one can hardly anticipate the 
possibility of a further reduction of export prices 
to the pre-strike level, especially when it is taken 
into consideration that certain collieries had worked 
at a deficit prior to the strike.

It would also be fruitless to endeavour to maintain 
the present high prices for a long period, as this

about 30 per cent of volatiles, a large amount of 
oxyde, it burns easily, gives a large flame, and in 
this way makes possible the use of its theoretic 
calorific value. Being compact, it bears transport­
ation over long distances and multifold tranship­
ments.

The cost of production of Polish coal has always 
been lower than in any other European basin. Even 
before the war it was on the average about.,25 per 
cent lower than in Westphalia and England; this 
difference has increased since the war, and even

would not affect the output possibilities, which are 
based in the first place on the conditions obtaining 
°n  other basins, while every improvement of the 
market situation necessarily brings forth the 
appearance of coal from other/competing countries, 
•n the long run the decisive^ role will be played 
y the cost of production.

Ine profitability of the mining industry in general 
and m the coal mining industry in particular, 
depends more on natural conditions than on the 
application of modern methods and technical impro­
vements. These conditions, as far as Poland is 
concerned, are much be tte r  than  in o ther coal 
mining areas in Europe. The seams worked in 
this country are thick and are located on the average 
at a depth of 200 to 400 metres and are devoid of 
explosive gases, while the arches and ceilings are 
strong enough to exclude all danger. In view of 
its chemical and physical properties, Polish coal, 
and in particular tha t  raised in Upper Silesia, is 
most suitable for certain  special purposes. The 
average heat content is from 7.200 to 7.300 calories,

to - day, after the coal dispute in England and the 
reduced cost of operation which may be estimated 
at about 12/- - 13/- per ton, the costs of
operation in Poland, which vary according to the 
output, are lower by 35 to 40 per cent. This 
difference compensates to a large extent for the 
unfavourable position of the Polish mines in relation 
to the sea coast.

England and Germany are the only countries dis­
posing of a surplus of coal, who may be regarded 
as competitors of Polish coal on foreign markets. 
The last named country is less dangerous, and there 
is only one country, in which Polish coal has to 
compete with that  of German origin, namely—Italy. 
As regards sea borne coal trade, German competi­
tion counts little; there are only the Rhine and 
the W estphalian basins, the positions of which are 
not much more favourable in relation to the North­
ern European markets than that of the Polish 
basin, so that with increased costs of operation it 
is most unlikely that German coal will succesfully 
be able to compete with Polish coal on these markets.
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The output of the German coal basins is limit­
ed while the home consumption is steadily increas­
ing, and German coal owners do not appear to 
be endeavouring to extend their foreign sales, unless 
they are exceptionally profitable. This is illustrat­
ed by the fact that during the coal dispute in 
England, when the sales possibilities were almost un­
limited, transport facilities quite ample, the Rhine- 
W estphalian basin established record figures of 
production in November and December 1926, but 
even then it was unable to satisfy the local demand.

coal export trade as it gives an idea of the inten 
sity of competition 0 1 1  the part  of those coal raising 
countries, the output of which is higher than  the 
actual sales possibilities.

In 1926 the output of coal in Germany amounted 
to 145,360.000 tons and was larger by 9'5 per cent 
than in 1925; France, together with Lorraine, with­
out the Saar district, raised about 52,400.000 tons 
of coal including brown coal, which was about 9 
per cent more than in 1925; Belgium, with its 
production of 25,600.000 tons for 1926, extracted

C O A L  L O A D I N G  I N  D A N Z I G

Moreover, the output of this basin has always 
been regulated by the sales of coke. W ithout the 
transformation of "smalls" into coke a great majority 
of the collieries could not work at a profit. The 
proportion of "smalls" in that basin is much larger 
than in Poland, and it is only owing to the high 
prices ruling during the coal strike in England that 
the R hine-W estpha lian  coal owners were able to 
increase the volume of sales of coal without 
a simultaneous increase in the output of coke, for 
which the demand was practically the same as 
in 1925.

German coal exports are directed to France, 
Holland, Belgium, Italy and Switzerland, of which, 
as already stated, the Italian market is most inte­
resting for the Polish coal trade. It is significant 
that  during the strike in England the W estphalian 
coal syndicate displayed very little initiative and 
increased only the volume of business with its old 
customers.

The experience gained during the coal stoppage 
in England, is of great importance to the Polish

10'5 per cent less than in 1925; Czechoslovakia 
with an output of 14,000.000 tons in 1926 raised 
its production by about 14 per cent as compared 
with 1925.

Poland, despite the difficulties of transport, 
ex tracted  in 1926 35,770.000 tons which figure
was 23 per cent higher than the 1925 figures,
although the Polish mines were not working at 
their full capacity.

Polish costs of production are, as already stated, 
much lower than those of its competitors. By 
maintaining the markets in which foreign competition 
is felt, and by extending the outlets for Polish
coal, a further decline in the cost of operation
may be achieved, and it is therefore unlikely that
the countries in which coal is raised under less 
favourable natural conditions will be in a position 
to compete successfully with Poland.

In fact, the strike in England has not opened 
any new markets to Polish coal with the exception 
of the English market, as to the passing character 
of which 1 1 0  illusion was possible; Polish coal, even
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prior to the English strike, has been sent to Sweden, 
Denmark, the Baltic states and Italy, countries 
where foreign competition was very marked; the 
quantities absorbed by these m arkets  grew before 
the s tuke  from month to month.

I here iŝ  no exaggeration in saying that the coal 
so p p ag e  in England deviated the development of 

ohsli coal export trade from its natural line of progress 
under normal competitive conditions. The limited 
lansport facilities could not stand the strain of the 

new export conjunctures; exporters found a temporary 
source of profit; in most cases they were undertakings, 
which prior to the outbreak of the strike had a very 
small foreign business and which could not contribute 
towards the strengthening and the consolidation of 
relations with foreign importers who worked directly 
with Hie Polish coal owners. Needless to say that 
the latter could be more succussful in competition 
than the inexperienced coal merchants. In the 
markets which had been secured before the strike, 
trade was on the increase; on the other hand, in 
these m arkets which are unquestionably Polish, 
such as Austria and Hungary, the volume of business 
has somewhat declined of late. It is certain that 
as regards the m arkets which are consumers of its 
large quantities of coal and on which strong 
competition on the part of other countries is evident, 
greater progress would have been made had it not 
>een for the English strike, which in this case 

e x ®rcised an adverse influence.
Nevertheless, it ensured large temporary profits to 

oland. Apart from the advantages derived from the 
. e s‘ of the productivity of the chief coal raising areas 
111 Purope, the strike helped to establish a good 
name for Polish coal. The fact that it became 
known abroad, and in particular in England, which 
country will never, under normal conditions, be an 
outlet for Polish coal, has led to the raising of its 
reputation, and coal export may pave the way towards 
a close cooperation between the Polish and English 
coal interests. As regards the internal side of the 
question, experience has been gained; the interests 
1 oncerned also realise the difficulties which hamper 
he development of the coal export trade, especially 

'' 'hen it is to be carried on a scale corresponding 
*° the productive capacity of the Polish mines.

Ihe chief difficulties are in respect to transport, 
as it has been found that the railway facilities are 
madequhte owing to the shortage of rolling stock, 
while the insufficient capacity of the Polish ports 

?s lnade it necessary to complete the construction 
!j ®eyeral important railway lines, as for instance 

ia from Kalety to Podzamcze; it has also been 
c ecided to hasten the completion of the different 
sc lemes for railway construction, and in order to 
improve the existing state of affairs, the railway 
au horities have placed new contracts for trucks; 
the construction of extensions to the ports of 
Gdynia and Danzig have also been speeded up.

he foundation of the Polish mercantile marine 
tends to prove that Polish Government and business 
interests realise the influence of the cost of sea 
borne transport on the cost of coal.

The present depression in the coal trade, which 
has been caused by various factors and inter alia

by the restriction of export activity in December 
and January  owing to coal shortage on the home 
market, does not fill the local trade with anxiety. 
After a thorough analysis of the working conditions 
in Poland, it appears that new outlets must be found 
in order to ensure that the rate  of production may 
be in keeping with the productivity of the Polish 
mines, and thereby reduce costs to a normal level. 
In 1913 the total amount of coal raised in the Polish 
territories was 41,000.000 tons, while the present 
annual output should be 45,000.000 tons. No doubt, 
it will be difficult to attain this figure in the near 
future, but it should be borne in mind that when 
this figure is attained, the cost of production will 
be lowered to an extent such as to enable Polish 
coal to compete in foreign markets. Coal exports 
should not only be directed to Austria, Hungary 
and Czechoslovakia, which can safely be regarded 
as gained for Poland, but new outlets in the 
Scandinavian and Baltic countries, Russia and Italy 
should be secured, especially in view of the closing 
of the German frontier to Polish coal.

THE P ROB L E M OF E MI GRAT I ON  
IN P O L A N D

THE TERRITORIES of the Polish Republic as 
contained in its p resent boundaries, were, before 
the war, and still continue to be a large reservoir  
of labour, which is compelled to seek for employment 
and sustenance in foreign countries. This, inter alia, 
was the result of the hostile nationalistic policy 
pursued with regard to Poland by the partitioning 
powers.

After the Congress of Vienna and up to the 
Great War the emigration of Europeans to the 
United States was a normal occurence, and had 
amounted to 30 million by that date; in the history 
of Poland this question has played a special role.

None of the alien governors of Poland ever made 
any attempt to limit emigration or to find remedies 
for it, neither did they organise it in such a manner 
as to be compatible with the in terests  of the Polish 
nation as a whole, but on the contrary, having 
ascertained that emigration was weakening the 
Polish element, and could be used as a weapon 
against the interests of the Polish nation, advantage 
was taken  of this fact, and not only was it tolerated 
as a necessary evil, bu t even more, it was regarded 
as expedient and therefore desirable. The only 
arguments made against the increasing emigration 
of Poles, was the fear that the respective armies 
of the alien rulers would be deprived of Polish 
soldiers owing to the large number of emigrants 
going abroad.

It was not to be wondered at tha t  in view of 
the general tendency to harass the development 
of the Polish territories, the economic question of 
the emigration of Poles from their motherland 
played a particularly important role owing to the 
large natural increase of the Polish population, 
which at p resent amounts to 15 per cent per
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annum, and which was still larger before the 
war, and necessitated internal colonisation and the 
industrialisation of the country more urgently than 
in any other country. The natural increase in 
1922 was in Germany—9’7 per cent, in I taly— 12’9 
per cent and in France 1'8 per cent. Internal 
colonisation in those places where it could be 
undertaken (German Poland) was confined to the 
creation of settlements of aliens brought from 
Germany for the purpose of the germanisation of 
the country; the industrialisation of the country 
was contrary to the aims pursued by the alien 
rulers, for whom Poland was a m arket for the 
products of their own manufacture, and who did 
not want to create a new competitor.

It should be stated that while in Germany 1 sq. 
km. of cultivated soil provides 33 persons with the 
means of livelihood, and in France and Denmark 31 
and 30 persons respectively, the corresponding figure 
for Poland is 45, despite less intensive m ethods of 
farming and the smaller productivity of soil. 
The situation obtaining in former Austrian Poland 
is still more abnormal — as the num ber of people 
deriving their means of sustenance in many regions 
reached 78 per 1 sq. km. of cultivated soil.

The Polish community is fully alive to the fact 
that the emigration of its fellow countrymen is 
from the standpoint of the s ta te  a necessary evil, 
and that the providing for all of them with work 
within the country should be the chief aim of the

E M I G R A T I O N  C A M P  A T  W E . I  H E R O  W O  ( P O M E R A N I A ) ,  
B E F O R E  T H E  D E P A R T U R E  O F  E M I G R A N T S

The result was that at the time of restoration 
of Poland the approximate number of Polish 
emigrants was 6,000.000, that is, about 20 per cent 
of the total figure of the population of Poland.

The first years  of Poland’s independence had to 
be used not for the extension, but for the partial 
reconstruction of industries, in view of their having 
been destroyed owing to war opei’ations. This fact 
constitutes an additional reason, for which Poland 
sees itself faced with the necessity of laying down 
a well planned scheme for the organisation of 
emigration.

During these post-war yeai-s the Polish Government 
was engaged in combatting unemployment among 
the ui-ban population, and although the exodus of 
the rural population to the towns was ultimately 
stopped, yet, in view of the natural growth of the 
population (about 450.000 per annum), which rapidly 
offset the losses sustained during the war, the 
problem of emigration became one which calls for 
special attention ond organisation.

economic policy of the Government; this aim cannot, 
however, be translated into practice, in the  near 
future.

Neither the scheme of agrarian reform nor the 
development and the extension of industry, would 
be capable of stopping the natural desire of the 
population to seek work abroad, owing in the first 
place to the limited area of soil available for 
allocation and, in the second, to the shortage of 
capital for investment purposes.

Unfortunately, apart from the destruction of 
national wealth, the war has brought about most 
unfavourable conditions for the Polish emigrants.

In the years immediately preceding the outbreak 
of war, the United States of America and Germany 
were the main outlets for the surplus Polish 
population. The exodus to the United States, where 
the emigrants usually reixiain permanently, for the 
years 1910/1913 was only 606.000 persons, while 
to Germany, where the emigration bore a seasonal 
character, the number of emigrants, according to
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German statistics, was 1.299.363. The remaining 
European countries and South America played but 
a small part  in the reception of Polish emigrants. 
In addition to the emigration referred to, there 
were movements of population within the partitioning 
countries, which latter resulted in a loss to Poland 
of some 1,500.000 citizens.

After the war all these territories were almost 
totally closed to Polish emigration. It is sufficient 
to say that the number of Polish emigrants to the 
I nited States in 1924 was only 4.290, and in 
1925 9.086, and that  the seasonal emigration to
Germany, which was illegal, comprised in 1924
40.000 persons (about the same num ber of people 
came back from that country to Poland in that

pre-war years. Although 1925 saw a certain impro­
vement in this respect, yet the results achieved 
compare unfavourably with the requirements of the 
country.

The data for the year 1925 are as follows:

overseas e m ig r a t io n .............................................. 40.000 persons
continental „ (without G erm any). . . 50.000 „
em igration to G e rm a n y .................... ..... . . . 40.000 „

T o t a l :  130.000 persons

This s tatement indicates that the former emigration 
countries continue to be practically closed to Poland. 
In overseas emigration Palestine ranks first 
(13.573 persons) and is followed by the United

D O R M I T O R Y  O F  T H E  E M I G R A T I O N  C A M P  A T  D A N Z I G

.year); and that Russia, as well as the Austro- 
Hungarian succession states, have not only ceased 
1° be the field for Polish expansion as far as 
emigration goes, but, on the contrary, a large 
number of Poles have come back from these
countries.

A consideration of the above facts and data, in 
le light of post-war economic conditions, gives 

an idea of the importance attached in Poland to 
the tinding of new emigration outlets and to the 
recovery 0f the old ones. Those having expert 
knowledge of Polish emigration are at one that 
the annual contingent of emigrants, apart  from the 
movement within the boundaries of the partitioning 
powers, was before the war 700.000 persons, or more 
than 22 emigrants per 1.000 inhabitans. The post-war 
emigration figures make a totally different showing.

Ihe statistical data for 1924 indicate that  the 
excess of emigrants over reemigrants amounted 
only to 23.647 persons, and that  the number of the 
former per 1.()()() inhabitants fell to 2'8 from 22 in

States (9.089 persons), Argentine (9.616 persons) 
and Canada (4.290 persons).

It should be noted that  during the year 1926 the 
number of emigrants to Canada has materially 
increased of late, and that this country is gradually 
coming to the fore as far as Polish overseas 
emigration is concerned. On the o ther hand, Pale­
stine has ceased to be an attractive emigration 
country owing to the difficult conditions obtaining 
there.

As regards the European countries, the most 
important in 1925 were: France (45.000 persons), 
Germany (40.000 persons) and Denmark (2.500 
persons).

The qualifications of the Polish emigrants vary  
according to the countries they go to. Thus, those 
bent for the United States are, generally speaking, 
unskilled labourers; Canada absorbs mainly farmers; 
South America is of interest to small traders, 
hawkers, and Jewish artisans, and in a lesser degree 
to agricultural labourers; France chiefly accomodates
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miners and unskilled workmen as well as farm 
hands; the parties of seasonal emigrants to Germany 
are exclusively composed of land workers; Pale­
stine is in favour with the Jewish traders  and 
artisans.

Under such circumstances the emigration problem, 
which is necessarily of importance at all times, has 
become of special interest to Poland at the present 
moment, as it is closely linked up with the present 
general economic crisis. The restrictions of the 
freedom of exchange of the surplus of labour, together 
with other impedimentary regulations, concerning 
the movements of capital and credit, render it impos­
sible for Poland to find work abroad for its idle 
citizens, and prevent it from the extension, in a 
natural manner, of its field of activity within its 
own boundaries; the result is that  Poland is some­
times compelled to protect its production and its 
internal m arket by artificial means, by raising its 
customs walls, by limiting imports, &c., much to 
the annoyance of its foreign suppliers. These are 
the consequences of the lack of coordination of 
the elements of international exchange of goods, 
money and labour.

The Government’s policy, as regards emigration, 
embodies the reaching of agreements with emigra­
tion countries with the view of increasing the 
existing contingents, and the realising of a scheme 
of colonisation with Polish settlers the new terri­
tories of the world.

THE P O L I S H  EGG I N D U S T R Y

THE RAISING of poultry in Poland is confined 
mainly to small peasant farms where, being looked 
after by the housekeeper, it is considered as 
an additional source of revenue, just sufficient 
to cover small current expenses. Intensive breed­
ing is not usual in most cases; the poultry is 
usually kept in farm buildings, and for the winter, 
it is transferred  either to stables or to cow-sheds; 
not infrequently it is housed in the pantry, and as 
in addition it is not always fed properly, the 
productivity of the hens, and the quality of the 
eggs, vary within wide limits.

It is gratifying, however, to be able to say that 
a favourable change in this respect has set in of 
late. Little by little the rural population have begun 
to realise that poultry farming may become a good 
paying proposition and, to cut Ihe long story short— 
interest has been awakened. The housewives 
have started  to study the methods of rational 
breeding, while agricultural societes have materially 
assisted this movement by an extensive propa­
ganda in favour of a uniform production; in various 
parts  of the country modern poultry farms have 
been established, some of which are subsidised 
by the Government. Poultry breeding establish­
ments and agricultural schools organise shows and 
exhibitions, award prizes for the best fowls, and as, 
moreover, lectures on this subject are frequently 
given in many rural districts, there is every 
reason to believe that this movement, which is

gaining in intensity, will bring about at 1 1 0  distant 
date a substantial increase in the production of 
eggs in Poland.

A characteristic feature of the Polish poultry 
is its endurance and its ability to withstand 
low tem peratures From among the numerous
breeds, the Polish ”Green-foot” , well known for its 
productivity, should be mentioned. They are light 
in weight, very active, show a remarkable resistance 
to cold, and have a highly developed instinct for 
food finding. The eggs laid by the ”Green-foot” 
are mostly oval, with yellow or faint pink shells, 
which weigh on the average from 50 to 55 gr. and 
sometimes even 65 gr.

The total number of egg laying fowls in Poland 
may be placed at 30 million, which gives approxi­
mately 2.100 million eggs per annum.

The eggs are mostly small in size, weighing on 
the average from 48 to 50 gr., are agreable to the 
palate and are suitable for preservation. The 
largest egg producing districts are situated in 
the South of Poland, namely - in the Krakow 
Voievodship, and in the Southern and the Western 
parts  of the Kielce and Lwow Voievodships, re ­
spectively, where poultry  farming is p retty  general 
owing to the predominance of small peasant hold­
ings. High grade eggs are produced by the Western 
Voievodships, which, it may here be recalled, 
have reached a high standard of agricultural 
development.

The egg trade — in particular, the methods of 
purchase is far from being well organised, as, 
for the most part, it is carried on by small firms. 
There are only a few firms dealing in eggs on 
a sound commercial basis. Under such circum­
stances, it is highly satisfactory to note a rapid 
growth of the egg cooperative societies, which, 
although initiated before the Great War, were 
paralised by it and suffered later by the inflation 
of the currency. At present they  show signs of 
revival, which is reflected in the coming into 
being of new egg cooperatives; but they now bear 
a different character. Instead of dealing only in 
eggs, as was mostly the case before the war, 
the present organisations are attached to milk 
cooperative societies, which enables them to operate 
at a much cheaper cost and to make rapid progress. 
The cooperatives have so far  only a small share 
of the egg trade, but there  is ample evidence of 
a steady improvement in their position.

During the past year wholesale prices fluctuated 
between % 160 and 300 per case of 1.440 eggs, 
and were maintained at the same level as in 1925.

Cold storage has not so far been resorted  to, so 
that eggs sold in winter are mostly ’’pickled” 
(in lime water). Sometimes, in order to obtain 
better prices, traders send their egg supplies to cold 
storage in Germany, the charge for the whole 
season being RMk. 7 per case.

In 1926 prices for eggs pickled in lime water, 
owing to the  mild and prolonged autumn season, 
did not reach the anticipated level, and ranged 
from % 210 to 250 per case. This resulted in large 
losses to the firms, which had been unduly opti­
mistic and had pickled large quantities of eggs.
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Prices for eggs in Poland are maintained at 
a much lower level than on foreign markets. 
The difference in retail prices in 1926 is illustrated 
by the following figures:

W arsaw
Berlin
Prague
Vienna
Paris
London
Moscow

U. S. A. cents 
per piece

Percentages o f 
difference in 
relation io 

prices in 
Poland

1-5
2-6 
2-1 
2 0  
23 
2-3 
2-1

3-0
4-0 
4-0 
30 
4-0 
50 
3'3

73-3
400
33-3
53-3
55-3
40-0

33-3
333

00
33-3
66-7
10-0

During the past year the situation for Polish 
eggs on foreign m arkets  was satisfactory; to this 

contributed the lessening competition on theend

the country. Thus the foreign trade returns for 
1926 show that  egg exports  were valued at gold % 74 
million, which represents  5’7 per cent of the total 
value of Polish exports for that year.

The chief outlets for Polish eggs are — Germany, 
England and Austria, the bulk being directed to 
Germany, which in 1926 took 69 per cent of the 
total quantity sent abroad. It should be mentioned 
here that owing to the German-Polish customs war, 
the former imposes very high duties on eggs of 
Polish origin, amounting to RMK. 25 per 100 kg., 
while the regular autonomous rate, practiced in 
regard to imports from other countries is RMK. 6, 
and the convention rate — RMK. 5 per 100 kg.

The second best customer is England, which took 
nearly 14 per cent during the last year. Only the largest 
eggs are m arketed in that country; medium sized

P A S T U R E S  I N T H E  T A T R A  M O U N T A I N S  (PHOT. T. & S . Z W O I.lX S K I)

Part of Russia as well as the fall of the Zloty, 
which latter case enabled Polish exporters to quote 
low figures and nevertheless to make ex tra  profits.

The production of eggs in Poland not only covers 
•be local requirements, but leaves a margin of 
about one third for export. Since the repeal of 
restrictions on egg exports in Poland, that is since 
. 24, foreign trade in eggs has been steadily 
increasing. A convincing proof of this is afforded 
by the following figures:

Egg export — in tons

1922 5.093
1923 8.849
1924 10.421
1925 27.071
1926 58.566

It will be seen that  the volume of foreign trade 
in eggs has increased by over 500 per cent in the 
last two years; and while ranking high among the 
exports of agricultural produce, this trade plays 
an increasingly important role in the prospects of

find their way to Austria and Germany, while the 
smallest are absorbed by local consumers.

As regards quotations on the foreign markets, 
Polish eggs are not among the highest. The cause 
of this is by no means the inferior quality of the 
eggs themselves, but simply the defective sales 
organisation. Side by side with high grade products, 
sent abroad by large and reliable firms, the export 
trade is carried on by intermediaries, who often 
deliver badly selected, dirty goods, which, in addi­
tion to not being packed in a proper manner, do 
not fetch remunarative prices. Thus, for example, 
in the middle of December last, the prices paid on 
the English m arket for 120 eggs were: for Dutch 
eggs — 27/3; for Danish eggs — 26/9; for Lithuanian 
and Russian 14/-; while those of Polish origin 
fetched only 12/2.

With the view of improving the existing state 
of affairs, as regards both the reputation of Polish 
eggs abroad and the prices paid for them, the 
Government has decided to impose standards of 
quality for export  eggs, which measure has been
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favourably received by the agricultural and com­
mercial circles affected.

The efforts towards rationalising the egg export 
trade is not a novelty in Poland. Certain steps in that 
direction had been already taken in 1922, but the 
law relating to the standardisation of the eggs for 
export was only elaborated last year. According to 
the project of this law, the export of eggs may 
only be undertaken by those firms, which have 
been granted a special licence by the Ministry of 
Agriculture, which licence will only be issued to 
firms possessing the necessary technical equipment. 
The law will contain provisions relating to quality, 
packing, m ethods of preservation &c.

The energy which is being displayed in the 
direction of far-reaching improvement of poultry 
farming, and the progress a lready made are sure 
to favourably affect the production of eggs in 
Poland. And the possibilities are vast. The present 
productivity of the Polish hen is unsatisfactory, it 
is about 70 eggs per annum as against 136 in the 
United States of America. And, if in addition it is 
taken into consideration that the number of poultry 
in Poland is 1.976 per 1.000 square hectares, as 
against 3.367 in Holland, 4.555 in England and 
5.650 in Denmark, it is clear that there  is no 
exaggeration in saying that  this branch of national 
husbandry has good prospects for the future.

If poultry farming in Poland were to reach the

same standard of development as in Denmark, then 
the number of hens should reach 200 million, and 
the volume of egg production would grow at a still 
more rapid pace, owing to the increase observed in 
the productivity of Polish poultry. If the present 
favourable conditions continue — and there  is no 
reason why they should not — it is certain that 
Poland will become an important supplier of eggs 
to the world market.

NEW PRINCIPLES OF ORGANISATION OF 
STATE UNDERTAKINGS. - The Council of 
Ministers has recently adopted a schedule of s tand­
ard statutes for State owned industrial, mining, 
transport and other undertakings. According to 
this schedule, State undertakings are  to be run on 
commercial lines, in that they will be treated as 
legal bodies and will enjoy complete independence 
from the commercial point of view. The schedule 
contains a detailed standard statute for all under­
takings owned by the State, and fixes the deviations 
from the standard which may be allowed in certain 
isolated instances. It is interesting to know that 
the State undertakings will have the right to 
contract loans; the principals and the limits of 
responsibility of the T reasury  for the liabilities 
of the undertakings, as well as the control of the 
undertakings by the State, are also specified.

SUMMARY OF LAW S, ACTS AND EXECUTIVE DECREES
p u b lish ed  in  th e  ”Official Journal o f Laws o f the Republic o f Poland" ("D ziennik Ustaw Rzeczi/pospolitej Polskiej")

from  F e b r u a r y  15th to  M arch 15th 1927
A m e n d m e n ts  to  th e  S ta tu te  o f  

th e  W arsaw  M o r tg a g e  C red it A sso ­
c ia tio n  ("Dz. Ust. R. P.” No. 12, item 94).

R eform  o f th e  ta x  o n  p r e m is e s  
("Dz. Ust. R. P.” No. 12, item 95).

S u p p le m e n ta r y  c h a r g e  in  r e s p e c t  
o f l e t t e r s  s e n t  from  P o la n d  to  Irak  
and P e r s ia ,  and  w h ich  a r e  to  b e  
tr a n sp o r te d  b y  th e  d e s e r t  m o to r  
e x p r e s s  from  B e ir u t  to  B agd ad  
("Dz. Ust. R. P .” No. 12, item 97).

M o d ifica tio n  o f  th e  a d m in is tr a ­
tio n  o f t h e  P o s t  O ffice  S a v in g s  
B an k  ("Dz. U st.R . P .” No. 15, item 111).

O ffic ia l b ill o f e x c h a n g e  fo rm s  
("Dz. Ust. R. P .” No. 15, item  113).

A m e n d m e n t s  t o  t h e  r a ilw a y  
fr e ig h t  t a r i f f 1) ("Dz. Ust. R. P.” No. 15, 
item 114).

A m e n d m e n ts  to  th e  r e g u la t io n s  
c o n c e r n in g  th e  r a t e  o f  to b a c c o  
p r o d u c ts  (’’Dz. Ust. R .P .” No. 16, items 
120, 121 and 122).

T h e p o s tp o n e m e n t  o f th e  d a te  
of f i l l in g  o f  t h e  in c o m e  ta x  r e tu r n s  
("Dz. Ust. R. P." No. 16, item 123).

C u sto m s r e b a t e  on  th e  im p o r t  
o f n itr a te s  2) (’’Dz. Ust. R. P .” No. 16, 
item 124).

T h e r e d u c t io n  o f  th e  le g a l  r a te  
of in t e r e s t  (up to 10 per ce n t)3) 
("Dz. Ust. R. P .” No. 16, item 125).

A m e n d m e n ts  to  th e  n a rro w  g a u g e

r a ilw a y  fr e ig h t  ta r if f  (" Dz. Ust. R. 
P.” No. 16, item 126).

P r o lo n g a t io n  o f  th e  te r m  o f r e l ie f  
p a y m e n ts  to  th e  u n e m p lo y e d  ("Dz. 
Ust. R. P .” No. 17, item 131).

T h e p r in c ip le s  o f c a lc u la t io n  of 
d is ta n c e s  b e tw e e n  r a ilw a y  s ta t io n s  
in  c o n n e c t io n  w ith  t h e  f ix in g  o f  
tr a n sp o r t  c h a r g e s  ("Dz. Ust. R. P." 
No. 17, item 132).

T e m p o ra r y  r e g u la t io n s  in r e s p e c t  
o f c o n s ig n m e n ts  tr a n sp o r te d  by  
th e  r e c e n t ly  o p e n e d  K a le ty -P o d -  
za m c ze  r a ilw a y  (’’Dz. Ust. R. P.” 
No. 17, item 133).

T h e o p e n in g  to  th e  p u b lic  o f  th e  
n e w ly  c o n s tr u c te d  Z g ie r z -K u tn o  
r a ilw a y  (’’Dz. Ust. R. P .” No. 17, 
item  134).

T h e p r o lo n g a tio n  o f t h e  te r m  
o f v a lid ity  o f t h e  r e d u c e d  r a ilw a y  
ta r if f  fo r  c o n s ig n m e n ts  o f co a l  
d e s t in e d  fo r  A u str ia  ("Dz. Ust. R .P .” 
No. 17, item  135).

T h e p r o lo n g a tio n  o f t h e  te r m  o f  
v a lid ity  o f  an  e x p o r t  d u ty  o n  r y e  
and r y e  f lo u r 1) ("Dz. Ust. R. P." No. 
17, item 136).

B u lk  p a y m e n ts  o f  p o s ta l f e e s  
fo r  th e  d e l iv e r y  o f p a r c e ls  and  
le t t e r s  d isp a tc h e d  b y  G o v e rn m e n t  
o f f ic e s  and lo c a l d is tr ic t  a u th o r i­
t i e s  (”Dz. Ust. R P." No. 19, item 141).

T h e r e fu n d in g  o f c u s to m s  d u t ie s  
a t th e  t im e  o f  e x p o r ta t io n  o f  d y ed  
w o o le n  y a r n s  ("Dz. Ust. R. P." No. 19, 
item 148).

S u p p le m e n t  to  th e  G erin a n -P o -  
lish  r a ilw a y  fr e ig h t  ta r if f  ("Dz. Ust. 
R. P .” No. 19, item  149).

T h e in c r e a s e  o f  t h e  c a p ita l o f 
t h e  B an k  G o sp o d a r stw a  K r a jo w e -  
g o  ("Dz. Ust. R. P .” No. 20, item  150).

A m e n d m e n ts  to  c e r ta in  a r t ic le s  o f  
th e  M atch M on op o ly  L aw  ("Dz. 
Ust. R. P .” No. 20, item  151).

T h e r e d u c t io n  o f  th e  m a x im u m  
p e r m is s ib le  r a te  o f  in te r e s t  in  
r e s p e c t  o f  c r e d i t 1) ("Dz. Ust. R. P.” 
No. 22, item 173).

R a tific a tio n  o f th e  P o lish -G e r ­
m an  r a ilw a y  a g r e e m e n t  ("Dz. Ust. 
R. P.” No. 23, item 174).

S u p p le m e n ta r y  r a t e s  to  th e  G er-  
m a n -P o lish  r a ilw a y  fr e ig h t  ta r iff  
("Dz. Ust. R. P .” No. 23, item  180).

In c r e a se  o f t h e  p r ic e  o f su g a r  
("Dz. Ust. R. P." No. 23, item 188).

P r iv i le g e s  in  r e g a r d  to  th e  p ro ­
t e c t io n  o f in v e n t io n s ,  p a te n t s  and  
tr a d e  m a rk s e x t e n d e d  to  th e  In ­
te r n a t io n a l C in em a to g r a p h y  E x h i­
b itio n  ("Dz. Ust. R. P .” No. 24, item 190).

R ed u c tio n  o f  th e  c u s to m s  d u ty  
on  p o ta t o e s  fo r  p la n t in g  p u r p o s e s 2) 
("Dz. Ust. R. P .” No. 24, item  192).

V Sec page 158.
2) See page 156.
3) See page 162.

‘) See ” The Polish E conom ist"  No. 8/1027, 
page 142.

1) See page 162.
2) See page 157.
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P R O D U C T I O N  A N D  T R A D E
S T A T E  O F E M P L O Y M E N T  I N  
FEBRUARY. — During the four weeks 
from January  30th to February 26th 
the number of unemployed in Poland
r r ed insensibly — from 251.702 to 
*56.392, tha t is by 4.690 or by 15 per 
cent. Compared with February 1926 there 
were 102.036 or 28-8 per cent less; 
compared with the end of October 1926, the 
pei ioo when unem ploym ent for tha t 
year reached its lowest level, the re- 
duct.cn was 59.842 or 30*4 per cent.

e  a b o u r  m a r k e t  i n  F e b r u a r y  w a s  
s i  u n d e i  t h e  i n f l u e n c e  o f  w i n t e r  

e p i e s s i o n ,  yet c e r t a i n  s i g n s  o f  a n  e a r l y  
i m p r o v e m e n t  a r e  a l r e a d y  e v i d e n t .  I n  
u g n c u i t u r e  h e a v y  w o r k  i s  n o t  u n d e r t a k e n

f ! '  a .61 'n bbe year, and in general
e mg in the forests is the  only work 
emj? ( one; in seasonal industries the

it th e8 P° iDt C3me °Ut the fulL ThUS end of the cam paign in the  sugar
s ry, a large num ber of workmen 

'V 16 discharged, while at the same 
ime a revival set in in the building and 

a led industries. Brick w orks were again 
U(j' ' nS full tim e, while certain  of them  
*° the whole of the ir stocks; sim ilarly, 
'ii tensive activ ity  recommenced to a large 
extent ;n the earthenw are industry, 
cement works and sawmills — mostly, it 

true, for export. The rem aining 
ranches of industry  did not in general 

s °w any serious changes; prospects in 
?eneral are good, except for the coal 
'udustry. The m igration of workmen 

1 not reveal any m arked changes,
( °inpared with January , although the 
^migration of workmen to Germany for 

e spring season began. The improved 
conditions are shown by the further 
1 eduction, in spite of the  release of 
woikmen from public enterprises, of the 
rate of increase of unem ployment; thus 

e average weekly increase of un­
employed wag jn December 7.098, in 

anuary — 3.911, and in February — 1.172. 
The following tab le shows th e  num ber 

°f unemployed according to trades:

Ja n u a ry  F ebruary  4 “ increase  
1926 1927 — decrease

raining 18.616
to u n d rie s  5 599
m eta l 17.594
te x tile  26.404
b u ild ing  21.983
clerical 22.399
v a rio u s_____ 139.007

18.655 - f  39
5.578 — 121

16.828 - f  766
25.480 — 924
22.676 4- 693
23.120 F  721

144.055 -j- 5.048
Total: 251.702 256.392 4- 4.690

The mining industry  showed hardly 
any change (increase of 39), but a certain 
furn for the worse m ust be expected in

the near future in the coal industry, in 
connection w ith the norm al falling off 
of demand in the  spring and summer 
seasons, and owing to the decline in 
exports. In th e  oil industry  the re  is 
no change, in some districts drilling 
augm ented. The unem ployed were 12 per 
cent of the  employed.

In the  founding industry the prospects 
are good. In th is  connection the foundries 
are undertaking a series of investments. 
The demand for building iron increased 
m arkedly. The num ber of unem ployed 
(less 121) was 11 per cent of those at 
work.

In them etallu rg ical industry  unem ploy­
ment decreased by 766, m ainly thanks 
to the absorption of new hands by the 
m anufacturers of agricultural tools and 
machines; the demand for these articles 
was m arkedly greater in February than 
in December. W aggon factories, a t presen t 
working full time, are expecting to obtain 
less orders in the  future. The quantity  
of unem ployed in relation to employed 
decreased from 26 to 25 p er cent.

The situation of the textile industry 
may be described as wholly favourable. 
The demand for summ er wear — both 
wool and cotton goods, especially white 
m aterials, has allowed the textile 
industry to endeavour to increase its 
production. The Bielsk woolen industry 
expects in a short tim e to sell the 
whole of its production of summer 
goods. The num ber of unem ployed in the 
textile industry decreased by 924, being 
19 per cent less than  in the previous 
month.

The clerical w orkers group showed 
an increase of unem ploym ent by 721, 
while the  various trades group increased 
by 5.048 (by 10.298 in January , and by 
28.895 in December).

The fall of the ra te  of increase of 
unem ploym ent in th is last group perm its 
the assum ption th a t in the spring there 
will a t last be a betterm ent in th is 
most im portant group, which has a deci­
sive influence on the  general level of 
unem ployment.

There were 30.562 p art time w orkers 
employed (34.177 in January), where 
25 persons worked one day per week, 
490 — 2 days, 1923 — 3 days, 8.309 — 
4 days and 19.815 — 5 days per week. 
The p art tim e w orker was employed an 
average of 4'5 days a week as against 
4'2 days in January .

G R A I N

— The’ Chief S tatistical Office has cal­
culated th a t the re  is 1 per cent increase 
in the area under w inter corn sown in 
the autum n of 1926 over th a t of the p re­
ceding year, nam ely:

w h eat
rye
barley

Area  
in hectares

1,068.000
5,014.000

25.600

Percentages 
o f  difference  

in relation  
to 1925 

2 5  
0-7 
0-4

The sta te of the  sowings calculated 
on the basis of the five point system*), is 
a little  worse than  in January , yet it is 
better than  during the same period of 
last year, as is shown by the following 
statem ent:

Ja n u a ry  February  
1 9  2 7 

w h ea t 3*6 3’4
rye  3-5 35

February
1926
3*2
3-2

The athm ospheric conditions were, in 
general, different in February  th an  in 
the  preceding month. The mean tem ­
perature, except in the W estern and 
South W estern areas, was lower than  the 
average of many years past; rain or snow 
falls were small, in general from 20 to 
50 per cent of the  mean for the last 
few y ears; the W est and South had 
more snow and rain, but even there 
only from 50 to 90 per cent of the  usual 
average. The layer of snow extended 
over almost the whole country, and in 
addition to the Eastern frontier, em brac­
ed the Voievodships of Bialystok, Lu­
blin, Kielce, former Austrian Poland and 
the  Silesia.

The export of corn, with the exception 
of oats, diminished in February to the 
value of % 4,328.485 as against % 4,842.999 
in January ; as com pared with the p re ­
ceding month and the corresponding pe­
riod of last year, it was as follows (in 
to n s!:

January  February February
1 9  2 7 1926 '

w h eat 533 168 9.325
rye 1.303 496 9.750
b a rley 9.057 8.829 7.596
o a ts 772 1.291 7.712

The main im porter of w heat and rye
was Germany, w here the whole of export­
ed Polish w heat and nearly  97 per cent of 
the rye was sent. Barley was delivered 
mostly to Belgium — 35’2 per cent, 
Germany 30-6 per cent, and Holland — 
22’8 per cent, while sm aller quantities

*) 5  — excellent, 4 — flood, 3 — moderate, 2  — 
bad, 1 — very bad.
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were exported to Denmark, Sweden, 
Esthonia, Finland, A ustria and Czecho­
slovakia. Oats, th e  exports of which 
rose m arkedly from the preceding month, 
were directed m ainly to Germ any — 
52'2 per cent, and to Belgium — 15'5 
per cent.

The im port of corn into Poland came 
to X 11,987.359, thus causing an unfavour­
able balance in grain transactions of 
over X 7'5 million. Compared with the 
preceding m onth, the import of wheat 
and rye, of which the main suppliers 
were Russia and Hungary, considerably 
increased. The im port of barley was 
insignificant and kep t to about the  same 
level as during the preceding m onth, 
while the imports of oats, almost

en tirely  of German origin, diminished. 
The am ount of grain im ported was as 
follows (in tons):

Ja n u a ry  February
w h e a t 7.329 10.029
ry e  6.071 18.035
b arley  63 65
o a ts  1.569 1.037

As regards th e  stabilisation of prices, 
th e  m onth of February constitu tes a re­
cord period th is  year. There was a com­
plete equilibrium  between the  supply 
and demand of grain on the internal 
m arket; the  introduction of an export 
duty on rye did not cause any reaction 
on the  p a rt of th e  corn exchanges, the 
quotations being m aintained a t the level

of X 40. In accordance with the  decree 
dated February 28th 1927 the application 
of export duties on rye and rye flour 
was to be continued until March 31st.

The increase in prices of oats for 
sowing purposes took place during the 
w eek ending February  28th, and has 
been arrested  owing to the  im port of 
oats from Germany, which having given 
good resu lts in the  last season, were 
again made use of th is year. During the 
first half of March, the prices of grain 
rose owing to the soon commencing 
of operations in the fields and the  con­
sequent decline in the  supplies on the 
m arket. The m ovem ent of prices during 
the  period under review  is illustrated  
by the following statem ent:

F e b r .  1 s t—15th F e b r .  1 6 th —2 8 th M a rc h  1 s t—15th P e r c e n ta g e s  
o f d i f f e r e n c e

X S X $ X $ X $

W H E A T :
W arsaw .........................................
Poznan .........................................
Lwdw .........................................

52'67
5000
53-07

5-90L
5-60k
5-95

51-87
48-98
51-55

5-81)$
549
5-78

54-81
51-51
53-69

6" 14k 
5‘77k 
6-02

+
+
+

5-67
5-17
415

+
+
+

5-67
5-19
4-15

Average price ............................ 51-91 5-82 5080 5"69?2 53-33 598 + 4-98 + 5-00

Berlin RMk.....................................
Chicago .........................................

26-79 6-38 
5" 17)$

26-27 6-25)4
5-12'

26-86 639!.,
5-11

+ 2-25 + 2-24
0-20

R Y E :
W arsaw .........................................
Poznan .........................................
L w d w ..............................................

3991
3991
38-20

4-47
4-47
4-28

3943
3898
37-46

4-42
4-37
420

40-76
40-63
39-29

4-57
4’55!$
4-40',

+

+

337
423
4-88

4 -

+
+

3-39
4-23 
4-88

Average price ............................ 39-34 4-41 38-62 4-33 40-22 4-51 + 4-14 + 4-16

Berlin RMk.....................................
Chicago .........................................

2505 5-96L
4-19

24-67 5-87)$
4-17

24-77'$ 5-90
4-15

0-43 + 0-43
0-48

B A R L E Y :
a)  B r e w i n g :

W arsaw .........................................
Poznan .........................................

36-75
3496

4-12
392

36-20
3496

4-06
3-92

37-36
3505

4-19
393

+
+

320
0-26

+
+

3-20
0-26

Average price ............................ 35-85 4-02 35-59 3-99 36-21 4-06 + 1-74 + 1-75

Berlin RMk..................................... 23-01!$ 5-48 22-76 5-42 22-68 5-40 — 0-35 — 0-37
b)  F e e d i n g :

Poznan .........................................
Lwow .........................................

31-21
not

3-50
quoted

31-48
not

3-53
quoted

31-48
30-24

3-53
339

000 o-oo

Average price ............................ — — — — 30-86 3-46 — —

Berlin RMk.....................................
Chicago ............ ...................

2103 4-77
3-32L

19-96)., 4’75fe
3-26

19-86 4-73
3-32,!

0-53
+

053 
1 99

O A T S :
W arsaw .........................................
Poznan .........................................

| Lwdw .........................................

31-40
29-74
29-83

3-52
3-33
3-34

31-75
29-85
29-00

3-56
3-34'.,
3-25

34-43
32-46
31-17

3-86
3-64
3-49)$

+
+4-

8-44
8-74
7-48

+  8-43 
+  8-82 
+  7-54

Average price ............................ 30-32 3-40 30-19 3 38| 32 69 3-66L + 8-28 +  8-27

Berlin RMk......................................
Chicago .........................................

19-48'., 4-64
3-20

19-57 4-66
3-10

19-82 4-72
3-17

+ 1-28 +  1-29 
+  2-26
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B U T T E R

— During the la tte r half of February 
the bu tter m arket was fairly steady, 
th e  upward tendency was almost entirely  
due to the w eather conditions, as the 
reoccurence of cold exercised a m arked 
influence on the production of better 
and therefore on th e  supplies on the 
market. The spell of cold w eather 
between February 18th and 24th caused 
the transactions to be brisk, as the 
purchasers feared the prolongation of 
(old w eather and anticipated increase 
of prices, but the  setting in of warmer 
w eather a t th e  end of the month put 
a stop to th is tendency.

The beginning of March was m arked 
by a decline in prices, owing to the 
g iadual increase of milk supplies, which 
is a normal seasonal feature. During 
the first half of the m onth the supplies 
iose considerably, and as the  consum p­
tion lose to the sam e extent, wholesale 
Prices experienced a gradual fall.

I he prices for b u tte r of first quality 
tor the first half of March, com pared 
w 'til the Same nerinH of th p. n I’pppH ino'

Percentages 
o f d ifference

4*0 — 3-7
2-6 -  2-3

month, are given below:

Februarg
15th-28th

M arch  
1st-15th

% % % $
W arsaw
W ilno
Lw6 w

7-50
7-80
7-30

0-83
0*86
0*81

7-20 0-80 
7-60 0-84 
6-60 0-73

Ihe  February exports am ounted to 319 
tons valued at X 1,618.212, the  chief 
customer being Germany, which took 
97 per cent.

A P 0  I 1 T I O N  O F T H E  S T A T E  P E T R O L E U M  R E F I N E R Y  
A T  D R O H O B Y C Z  (P H O l'. S. PLATE R)

E G G S

During the  second half of February 
there was a downward tendency on the 
e§g m arket, and it was not un til the 
end of tpe month, when th e  short period 
°t cold w eather contributed tow ards 
the decline of egg production and 
caused a consequent falling off of 
supplies, th a t the prices recovered, 
favourab le w eather conditions in the 
course of the first few days of March 
were responsible for the reoccurence 
of a strong downward tendency which 
resulted in the  decline of prices in the 
first half of March to X 35-50 per case of 
1.440 eggs, as com pared w ith X 50 at 
the end of the  preceding month.

W holesale prices per case of 1.440 eggs 
during the period under review  were 
as follows (in X ) ; %

W arsaw 
Lwow

Februarg  
1 5 th -2 8 th  

235 to 255 
225 „ 235

March  
1 st— 15th 

190 to 225 
160 „ 175

The anticipations of further recessions 
in prices and the possible losses re­
strained dealers from th e  accum ulation 
of stocks. On the  other hand, th e  export 
trade was increasingly busy. At the end 
of th e  period under review  prices for 
export goods from form er A ustrian 
Poland fluctuated w ithin the narrow 
lim its of $ 20-75 to 21'25 franco frontier 
per two small cases of 720 eggs each. 
The exports of eggs during February 
am ounted to 3.072 tons valued at 
X 7,672.885, of which 76’6 per cent was 
directed to Germany. Large consign­
m ents were also sent to England and

Austria, which took 16 9 per cent and 
4‘4 per cent respectively. Switzerland, 
Holland, Latvia, Czechoslovakia and Italy 
were responsible for the purchase of 
much sm aller quantities.

S U G A R

— The production of sugar in Poland 
when converted into crystal sugar 
amounted during the last campaign 
(October 1926—February 1927) to 502.000 
tons and was sm aller by 18.000 tons 
than  in 1925/6. The decline in production 
is accounted for by excessive rains 
which seriously damaged the plantations, 
and also to the  crops being affected by 
the  ’’Cercospora beticola” The dam ages
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S B G ' A U  F A C T O R Y  A T  P R Z E W O R S K

were very serious in certain  of the 
central Voievodships and are responsible 
for the reduction by 25 to 33 per cent 
of the sugar beet crops in the districts 
concerned.

The th roughput of sugar beet in the 
last season was effected under normal 
conditions, although the campaign itself 
was shorter owing to the restricted 
supplies.

Of the to tal production of 502.000 tons, 
about 275.000 tons were destined for 
local consumption, while the rem ainder 
of 227.000 tons has already been or 
will be sold in foreign m arkets.

The price of sugar on the  local m arket 
during the  period from February 1926 
to February 1927 was m aintained at 
the level of 82'50 for 100 kg., exclusive 
of the consum ption tax  am ounting to 
X 38-50 per 100 kg. The p resen t price 
for sugar is X 87'50 per 100 kg.

The figures relative to the  1926/7 
campaign as compared w ith those for 
1925/6 are given below (in tons):

There were 70 sugar factories a t work 
during the  1926/7 season as against 72 
in 1925 6. The areas under cultivation 
were 173.950 and 185.863 ha in 19256 
and 19267 respectively. The yield of 
sugar per 1 hectare was 266 tons as 
against 3'01 tons a year earlier.

It m ay be of in terest to note th a t 
the local consum ption is steadily in­
creasing, which is of particu lar im­
portance to the  sugar industry, owing 
to the fact th a t the prices obtained on 
foreign m arkets are so much depressed 
th a t they  do not cover the  actual cost 
of production: while the prices ruling 
on the world m arket are slightly  below 
X 60, the cost of production comes to 
X 68 t o '80, and it is as low as X 62 
only in two largest sugar factories.

The p resen t consumption of sugar 
per 1 inhabitan t is over 10 kg., which 
is the norm al pre-w ar figure. The 
progress made in th is respect is illu­
stra ted  by the following data (in kilos):

Stocks a t th e  b eg in n in g  
of th e  cam p aig n  
(Oct. 1st)

P ro d u c tio n :
O ctober 
N ovem ber 
D ecem ber 
J a n u a ry  
F e b ru a ry

/,925/6*

347

1926/7

17.668

1920
1921
1922
1923
1924
1925

6*5
6-7
8-8
9*4

135.351
226.735
121.069
12.595

84

Local co n su m p tio n :
O ctober
N ovem ber
D ecem ber
J a n u a ry
F e b ru a ry

E x p o r ts :
O ctober
N ovem ber
D ecem ber
J a n u a ry
F eb ru a ry

20,983
34.165
21.172
29.742

18.763 
21.400 
27.010 
20.776
15.399 103.348 17.436 123.498

38.049
60.872
44.257
22.388
18.314

1926 o v e r 10*—

T I M B E R

— The consequences of the  situation on 
th e  Polish tim ber m arket described in 
the  previous issues, are beginning to 
have an influence on tim ber exports. 
The exports for the first two m onths of 
1927 are given in the following table 
(in tons):

183.880

:ocks a t th e  en d  of the  
cam paign  (F ebr. 28th) 234.650

47.209 Ja nuary February
77.327
35.073 pulpw ood 115.568 111.725
14.129 pit p ro p s 92.008 87.286
16.954 190.692 logs an d  stem s 67.525 130.267

d eals , b o a rd s , b a tte n s 155.863 108.928
te le g ra p h  poles 3.422 3.755
s le e p e rs 15.396 6.974

199.312 co o p ers  w are 4.197 2.847

The hundred per cent rise in exports 
of logs for saw mills, together w ith a 
decline of 33 per cent in the export of 
sawn m aterials and of more than  50 per 
cent in the exnort of sleepers, are sym p­
toms of the condition on th e  tim ber 
m arket. The low English prices for sawn 
m aterial do not allow exporters and m a­
nufacturers to buy raw  m aterials at the 
p resen t rates, which are approxim ated 
to the German level prices; consequently, 
the profitless export of finished m a­
terial is slackening, ‘ and the exports 
of raw  m aterial, for which th e  German 
m arket is onen, gaining. The greater 
p a rt of the logs exported in February 
belong to the category of jo iners m ate­
rials which cannot be sawn to English 
dimensions.

The relation of prices did not change 
in February, although the  Danzig prices for 
finished m aterials for the  English m arket 
showed a fu rther rise, which was com­
pensated for by a still fu rther, though 
insignificant, increase in the price of 
raw material. The Danzig prices are 
as follows (in shillings):

Ja n u a ry  February  

to 50/- 46/- Ib locks 43/- to 50/-
p in e  te leg rap h  po les 21/- ,, 22/-

p it p ro p s  13/- ,, 14/-
oak  logs 40 — 50 cm. 80/- ,, 90/-

o v e r 50 „  140/- „  180/-
a sp en  logs fo r m a­

tc h es  —
slee p e rs  (p e r p iece) 5/10 to 6/- 
p in e  ra ilw a y  s le e ­

p e rs  ( p e r  p iece) 3/3
oak r a i l w a y  s le e ­

p e rs  ( p e r  p iece) 6/-
oak  p lan c o n s  ( p e r

1 cub . m.) —
p in e  E nglish  p lan k s  

(p e r s ta n d a rd )  10.0.0 to 10.5.0 
s p r u c e  E n g l i s h  

p lan k s  (p e r s tan d .)  10.1.0 ,, 10.5.0

46/-
20-
IV-
85/-

140/-

45/-
6/-

55/-
25'-
14/-
90/-

180/-

50/-
6/3

3/3

6/-
80/- to 100/-

10.5.0 „ 11.0.0

10.3.0 „ 10.8.0

The prices obtained during these 
months in various Forest D irectorates, 
in wholesale transactions f. o. b. loading 
station, were (in X per 1 cubic metre):

Ja n . Feb.
p ine  logs fo r saw  m ills

(p e r cubic m.) W arsaw  51‘29 55*27 
„ „ „ R adom  35*— 36*—

„ „ S ied lce  38*— 40*—
„ „ W ilno  36*30 33*—

„ „ „ B ia to w ie ia  38*— 50*—
„ „ „ P o zn ab * ) 46*76 45*09

„ » B ydgoszcz*)38*48 41*35
„ „ „ ToruiV*) 53’— 52*60

p in e  logs fo r b u ild ing  
p u rp o se s

(p e r cu b icm .) S ied lce  34*— 34*—
„ „ „ B ia to w ie ia  30*— 30*—

„ „ W ilno  24*20 22 —
pine  p it p ro p s

(p e r  cu b icm .) W arsaw  35*75 39*59 
„ „ Radom  24*— 24 - -

„ „ „ S ied lce  — - -
„ „ Poznab*) 20 — 15*—

„ „ „ Bydgoszcz*)27*68 25*98
„ „ Torun*/ 24*80 —

sp ru c e  logs fo r saw  m ills
(p e r c u b ic m .)S ie d lc e  30*— 30 — 

Lw6 w 26*36 28*40
oak  logs for jo in e ry

(p e r cubic m .)B ia to w ie ia  85*— 90*—
„ „ _ Luck 87*50 —

*) M easured w ith  the bark.
**) T. O. B. for tim ber a ffec ted  by the  ”Panolls  

f la m m ea " .
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pulpw ood
(p er s tack ed  cub. m.) S iedlce 23-— 23 —

» » n » W ilno 22*50 22-50
p in e  fire  wood » B ia to w ie ia 23 — 25-—

(per s tack ed  cub. m.) W arsaw 15 — 15 —
" " » » Radom 11"— 11-—

" » » S ied lce 8 - 8-—
» W ilno 6-50 6-50

” » » B ia to w ie ia 11-— 12-—
» » » Poznan*) 8-36 8 -86**)
” » » B ydgoszcz*) 10*46 9-34

sp ru ce  fire  wood » Toruri*) 765 7" 55**)
i 'P ei‘. s ta cked cub. 
beech  fire  wood ni.) Lwow 7*36 7-30

(Per s tacked  cub. m.) Lwow 11-30 10-90

s i 'Rht increases are shown, ap art 
iom an exceptional rise in th e  Biato- 

'\ieza Directorate, due, no doubt, to 
e te tter quality  of th e  goods sold in 

ebruary. In view of the expiration 
the season for exploitation, and the 

c osing ol the greater p a r t of the 
iansae,lions, the fu rther developm ents 

m prices will have no significant in- 
ueiu e on exports. In one word, the 

meal year does not prom ise very  
avourably for normal exports and 

pio its from sawn m aterials. This will 
I 'i 'is s i ta le  th e  serious consideration 
0 the means of alleviating the situation 

the limber industry  for th is  season, 
■ind Ihe preventing of the repetition 
°f a similar sta te  of affairs next year.

C O A L

~  Ihe prospects for the Polish coal 
industry took a tu rn  for the worse in
I ebruary, due to the close of the  w inter 
season and the se tting  in of warm er 
weather, and also to the appearance of 
intensive English com petition after the 
liquidation of the strike. The English coal 
n*ei chants, aiming at the quickest possible
II ontiol of the ir former m arkets, lowered 
he prices on foreign m arkets to such an

extent that Polish coal, partly  owing 
0 ^ ’e high cost of transportation , could 

n°t w ithstand th is com petition. This 
caused a reduction of the am ount of 
c°al exported to those countries, where, 
bat'11̂  *° quality, it had won appro- 

*°u, and w here the demand was 
; - - e -able. Yet the  most d irect cause 

e decrease of coal export in February 
t' ‘!-ff 10 reduction in the railway
th 111 S ^  DOt become effective until 

it si „f March. The significant increase 
° < oa export by sea in the beginning 
of March confirms this.

M easured With the bark.
[Imnmca tim ber, a ffected  by the 'Panolls

EXP ORT TI MBER
NEAR

STOCKS

The sta te of the industry  in Poland 
in February is given in the following 
provisional figures (in tons):
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U pper S iles ia 2,492.000 1,371.000 770.000 845.000
D qbrow a 684.000 404.000 111.000 321.000
K rakdw 235.000 193.000 500 91.000

T otal fo r
F e b ru a ry : 3,411.000 1,968,000 881.500 1,257.000
T o tal for
J a n u a ry  ’): 3,698.000 2,174.000 1,169.000 1,092.000

-J- in  re la tio n
to J a n . : -f to OO ~J o s 206.000 -  287.000 165.000

The extraction of coal diminished in 
February by 287.000 tons or by 7’76 per 
cent — to 3,411.000 tons, as against
3.698.000 tons in January , while the  total 
sales fell more m arkedly — by 493.500 
tons or by 14’76 per cent. Consequently, 
the stocks of coal at the p it heads rose 
at the end of February  to 1,257.000 
tons, th a t is by 165.000 tons, or 15T1 
per cent. Consumption decreased by
206.000 tons or 9-48 per cent, to 1,968 000 
tons, com pared with the preceding 
month (2,174.000 tons).

The export of coal diminished to 
a som ew hat g rea ter ex ten t th an  con­
sumption, and was 881.500tons in February 
as against 1,169.000 tons in January , 
a fall of 287.500 tons or 24‘59 per cent.

’) Corrected figures,

I T H E  S A W  M I L L D I S T R I C T
Z {PHOT. S . PLATER)

The export of coal in February to
foreign countries is given in the following
table (in thousands of tons):

1925: 192 fi: 1 9 2 7:
D estination 1st sem . 1st sem . Jan. ) Febr.

(m on th Ig a verage)
A ustria 194 214 339 203
H ungary 36 42 79 66
Sw eden — 144 217 155
D enm ark 2 72 81 67
C zechoslovak ia 47 41 70 51
L atv ia 1 18 35 38
Y ougoslav ia 8 14 13 11
S w itze rlan d 2 10 24 19
Ita ly 1 49 186 76
R um ania 6 8 12 1 9
L ith u an ia 1 3 16 12
Memel 1 3 1 1
H olland — 1
F in land — 9 4 2
F rance — 23 14 21
N orw ay — 7 3 12
E ng land — 37 1 —
G erm any 451 1 1 —
Belgium — — 3 2
R ussia — — 27 7
O ther co u n trie s — 1 —

Total: 750 697 1.126 852
D anzig 26 37 37 27
B unker coal — 38 6 2

G ran d  to ta l: 776 772 1[.169 881

E x port, G erm any
not inc luded 325 771 1.168 881

S h ipped  th ro u g h : 
D anzig  
G dyn ia  2)
Tczew

225
30
5;<)

290
38
2

244
30
6

The above data dem onstrate th a t the 
heaviest falls in exports were to Austria, 
by 136.000 tons (from 339.000 tons to
203.000 tons), and to Sweden (by 62.000 
tons), and in sm aller degrees to Czecho-

1) Corrected figures.
2) S ince  Septem ber 1925.
*) Average quan tltg  fo r  (i m onths,
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Slovakia (21.000 tons), Russia (20.000 
tons), Denmark (14.000 tons), Hungary 
(13.000 tons), Danzig (10.000 tons), and 
Italy  (10.000 tons); inconsiderable dimi­
nutions were shown in exports to 
Yougoslavia, Switzerland, Rumania, Fin­
land, Belgium and Lithuania. At the 
same tim e exports to France, Norway 
and Latvia increased slightly.

The average daily shipm ents of coal 
in February, with 23 w orking days, were 
38.304 tons as against 48.708 tons in 
January  (24 w orking days) — a fall of 
10.404 tons or 21‘36 per cent.

Out of the  to ta l exports in February, 
the re  were sent th rough Danzig 224.000 
tons, or 46.000 tons—1586 per cent less 
than  in January ; through Gdynia —
30.000 tons, or 8.000 tons—21 05 per cent 
less; and through Tczew — 6.000 tons, 
or 4.000 tons more. To sum up, shipm ents 
through the above ports decreased by
50.000 tons or by 15’ 15 per cent, and 
were 3P78 per cent of the to tal coal 
exports during th is m onth, as against 
28’23 p er cent in January .

As to the other coal exports routes, 
here passed through G erm any- 100.989

tons, A ustria— 136.832 tons, B asel—15.841 
tons, Tarvisio — 2.613 tons, Zemgale — 
28.238 tons, E idtkunen—515 tons. It will 
be seen th a t the export th rough  German 
ports is dwindling.

In connection w ith the fu rthe r worse­
ning of coal export, the collieries were 
forced to introduce idle days and to 
reduce the  num ber of workm en — as 
yet to an insignificant degree The 
reduction affected m ainly the workmen 
engaged tem porarily  for the  tim e of the 
English strike. In F’ebruary  th e re  was in 
the  collieries a to ta l of 125.428 workmen, 
or 1.201 less th an  in January . The total 
num ber of unem ployed in the  Polish 
mines rose at the end of February 
insensibly, being on the  26th of tha t 
month 18.655 as against 18.616 on the 
29th of January .

W ages in the mines rem ained unchang­
ed. W orking unions made a demand 
of about 20 p er cent rise in wages, and 
declared a tem porary  agreem ent from 
April 1st. In th is respect conferences 
with th e  em ployers are being held.

Coal prices w ithin th e  country re­
mained unchanged, as did likewise the

conventional export prices: to Austria, 
Czechoslovakia, and Hungary. The prices 
f. o. b. Danzig were lowered as follows 
in February  (in shillings):

la rg e  S ile s ia n  c o a l :
a t th e  b e g in n in g  of F eb ru a ry  16/6
,, „  en d  ,, ,, (abou t) 15/—

D qbrow a c o a l :
a t th e  b e g in n in g  of F eb ru a ry  15/6
,, ,, end  ,, ,, (abou t) 14/—

There is a slight upw ard tendency, 
and already thei e are signs of a stabi­
lisation of prices.

P E T R O L E U M

— The extraction of crude oil decreased 
during February by approxim ately 4.000 
tons, m ainly due to th e re  being 3 less 
w orking days than  in January , th e  daily 
production having rem ained on about 
the same level.

Oil prices on the open m arket showed 
an upward tendency at the close of the 
month, and were $ 2'40 for 100 kg. loco 
mine for Borysiaw crude. Prices of p e tr­
oleum products on th e  home m arket were

P E T R O L E U M  S T A T I O N  I N  D R O H O B Y C Z  (PHOT. S. P LATE R)
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owered w ith the exception of petroleum  
and paraffine wax. The price of p e tr ­
oleum increased by approxim ately 20 per
cent.

At the beginning of the month an 
agreem ent was concluded between the 
refineries to fund a general office for 
sales of paraffine at home and abroad; 
he export prices for th is product were 
hen fixed at » 12‘5 -  i 3-25 per 100 kg. 

co frontier or c. i. f. European port.

in  t h e  i  ! h e  CleCline  ° f  C0St o f  l l P k e e p  
m  t h e  p e t r o l e u m  a r e a s  b y  0 ’6 p e r  c e n t .

w orkm ens wages rem ained unchanged.
In January  the production of crude

oil reached 60.030 tons. Due to the favour-

M reSUl' S ° f drilli“g ^  Southern
Mraznica (Borysiaw area) drilling acti­
v ity  increased in spite of the w inter

•I X h t  , refm m g industry  showed
a slight weakening as usual during th is
month, 63.794 tons of  ̂ V ,p. n s of crude oil bem ^
ton of r0tm Was Produced 56.864
of netr r ° leum Products. The export
tons n ai'51 Products am ounted to 31.296
h e r h '' 028 t0nS less tkan in Decem-
and t X  consumPtion rose by 1.924 tons

The 32‘272 ^ n s .
0utpnt) home consum ption and 

or so t petroleum  products in January  
are sh°wn below (in tons):

o 5y  o CO

§ "5 S-
o §

T!
©

o ^  CO

ben zin e 6.729 883 6.673
petro leum 19.361 17.826 6.184
g as  oil 10.510 3.058 8.984
lu b rica tin g  oil 7.965 4.678 2.990
p a ra ff in e  w ax 3.526 795 2.036
can d le s 47 13 25
v a se lin e 51 34 —

a sp h a lt 761 835 2.538
coke 799 273 859
sem i-fin ish ed  p ro d u c ts 6.921 3.699 996
so lid  lu b rican ts 194 178 11

56.864 32.272 31.296

A further decrease in exports of p e tr­
oleum and lubricating oils is noticeable, 
as is an increase in th e  export of oil 
from natu ra l gas.

The distribution of the exports of 
petroleum  products is indicated below 
(in tons):

C zechoslovak ia
A u stria
G erm any
H ungary
S w itz e rlan d
S w eden
Ita ly
D enm ark
F ran ce
V arious

10.573
5.435
3.702

677
3.776

319
238
372
370

1.742

Danzig.
27.204

4.092

31.296

The first days of the month already 
show th a t 1927 will be a year more 
favourable to the  developm ent of oil 
mining in Poland th an  its predecessor — 
1926.

DELIBERATIONS ON THE CRISIS  
IN THE PETROLEUM IN D U STR Y .—
Despite the  steady increase in prices 
for petroleum  products, which has been 
observed in  Poland during the  past few 
years, and the increase in the output 
of the  refineries and the volume of 
exports of petroleum  products, the 
situation of th is industry  cannot be re­
garded as satisfactory. This is reflected 
by the decline in production of crude 
oil and, w hat is more serious, by the 
decline of drillings from 271 in 1921 to 
122 in 1926. The prospects are further 
aggravated by the  gradual exhaustion 
of the Borysiaw area which produces 
about 80 per cent of the total Polish 
output.

The M inister of Industry  and Com­
merce convened a meeting on February 
28th w ith the view of investigating th is 
problem and deciding w hat m easures 
should bo taken to im prove m atters. 
In the first place it was found abso­
lutely necessary to promote the drilling 
activity, which the M inister of Industry 
and Commerce announced would be 
facilitated by th e  passiog of a special 
law, providing for the developm ent of 
oil-drilling and the granting of special 
facilities, such as the  reduction of taxes,

IN THE BORYSIAW PETROLEUM AREA (PHOT. S. PLATER)
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the adm ission duty free of o il-drilling  
p lan ts and tools belonging to oil p ro ­
spectors &c. Better and easier term s 
will be granted  to lease - holders of 
Polish S tate - owned oil - bearing te rr i­
tories. Finally, intensive prospecting 
work is to be carried out at the Go­
vernm ent’s expense w ith the view to 
finding new territo ries to replace those 
which have become exhausted.

S A L T

— In the course of the  second half of 
1926*), all the  Polish salt concerns, 
S tate as well as p rivate, were continu­
ously at w ork employing 3.706 workmen, 
the  to ta l production of salt during th is 
period am ounting to 254.593 tons.

Of th is  to ta l the  13 S tate salt mines 
produced 148.875 tons or 58'5 per cent, 
while 3 p rivate concerns produced 
105.718 tons or 49'5 per cent.

The above to ta ls are composed of rock 
salt — 124.900 tons, 49 per cent; evapor­
ated sa lt — 63.917 tons, 25'2 per cent; and 
lastly  brine, which was included in the 
dry sa lt to the extent of 65.776 tons, 
25 8 per cent. Included in  th e  above 
to ta ls are 11.047 tons of high quality 
salt evaporated from contrivances of 
the  ’’vacuum ” system  in W ieliczka.

The grading of the  sa lt was as follows: 
table salt 169.314 tons — 66"5 p er cent; 
industrial salt,m ainly  for the m anufacture 
of soda, 80.159 tons—31’5 per cent; cattle 
sa lt 3.770 tons—1'5 per cent, and other 
g rades 1.350 tons—0'5 per cent.

Compared with the second half of 
1925, the production in th e  second half 
of 1926 increased by 19.750 tons or by 
8'4 per cent.

For the above rise in production the 
S tate sa lt mine in W ieliczka (South- 
W estern Poland) is m ainly responsible; 
next in line is the  State Salt W orks 
in Inowroctaw (Voievodship of Poznan), 
lastly  the two p riva te  Wine works. 
Here it is well to underline th e  very 
favourable grow th in the production of 
th e  Inowroclaw works, which, thanks 
to the  reorganisation of production 
m ethods, produces a t p resent, w ith the 
same appliances, 60 per cent more salt 
than  at the tim e of its pre-w ar German 
exploitation.

The production of the  rem aining salt 
w orks did not show any significant 
changes in com parison with the second 
half of 1925, w ith the exception, perhaps, 
of th e  p riva te  concern in W apno 
(Voievodship of Poznan) belonging to

*) The data fo r  the fir s t 6 m onths o f  lfJ26— see 
’’The Polish E conom ist” No. 2/1926', paije 51).

the Solvay W orks, w here the production 
decreased by 6.499 tons or by 16'2per cent.

Stress must be laid on the growth of 
the production of individual grades of 
salt, and consequently the increase of 
consumption of cattle salt, by 3.260 tons 
compared with the second half of 1925, 
testifies to the increasing understanding 
by farm ers of the advantages gained 
in the  breeding of ca ttle  th rough the 
addition of sa lt to th e ir  fodder. This 
fact is the more significant, in th a t at 
least 80.000 tons of sa lt m ay be put on 
the m arket in the future. The figure 
has been deduced on the  basis of the 
p resen t num ber of live stock in Poland, 
and the  proportion of sa lt used for th is  
purpose in W estern European countries.

The general sale of salt for th e  second 
half-year of 1926 amounted to 262.135 tons, 
and thus, in addition to the  whole p ro­
duction, a p a r t of the  stock was also 
sold. On January  1st 1927 the  stocks 
were less th an  6.000 tons; a t the  same 
tim e the superfluous stocks of ’’vacuum ” 
salt in W ieliczka were to a great extent 
liquidated.

Out of the 249.184 tons sold, 95 per 
cent w ere placed on th e  home m arket, 
while 12.951 tons or 5 per cent were 
exported abroad. Compared with the 
second half of 1925, the  home consum p­
tion increased by 9.177 tons — 3'8 per 
cent, and th e  export — by 7.790 tons — 
151 per cent. The increase of sa lt export 
is especially fortunate in th is  case, 
since Poland, w hich is in fact a ’’sa lt 
country”, can only seek and find an 
outlet for the  fu rther expansion of its 
sa lt industry  in th is way.

The main article of ou tput was tab le  
salt, of which was exported 11.539 tons, 
891 per cent, the balance of 1.412 tons, 
10'9 per cent, being composed of in ­
dustrial salt. The largest exporter was 
the  p rivate  mine at Wapno, which sent 
abroad 8.513 to n s—65'7 per cent. The rest 
was exported by the  Salt Monopoly 
from State sa lt works, nam ely: from the 
w orks in Inowroclaw — 3.698 tons (28'5 
per cent), and from the  w orks in W ie­
liczka — 740 tons (5'8 per cent).

Polish sa lt was exported mainly to 
th e  Baltic states, principally  Latvia, 
and 550 tons of m anufacturing salt to 
Czechoslovakia. The la st mentioned 
m arket which possesses hard ly  any salt 
of its own, and is wholly controlled by 
German salt, could by a suitable policy 
of prices and railw ay ta riffs  become 
a larger im porter of industrial salt from 
Poland, nam ely — from W ieliczka and 
Bochnia mines, which are well placed 
geographically for such business; and so 
in th e  Polish exterio trade policy, th is

question must, in the near future, 
obtain a place suitable to its im portance.

The whole sa lt production was placed 
at the disposal of th e  S tate Salt Mono­
poly, which sold it on the home and 
foreign m arkets. An exception to th is 
rule was industrial sa lt in th e  form of 
brine, which w as im m ediately used as 
raw m aterial at the place of production, 
m ainly for the  m anufacture of soda, 
and p artly  for th e  generation of eva­
porated  salt. Salt exported by  the 
Solvay Company from th e  W apno mine, 
sold directly by the  above firm, was 
likewise an exception.

The monopoly prices for the home 
m arket did not show any particu lar 
changes in the  second half of 1926, 
excepting th a t the  price of vacuum 
evaporated sa lt in W ieliczka was lowered 
from %220 [0 % 200 per ton. The Mono­
poly introduced the following changes 
in the sales policy: table sa lt was not 
sold f. o. b. works, but franco station  
of delivery, inclusive of freight charges 
averaged at X 25 — 30 per ton. Never­
the less,industrial and cattle sa lt continue 
to be sold f. o. b. the mine a t unchanged 
prices.

Transactions for export were contracted 
at various prices, very  near to th e  actual 
costs of production in the  d ifferent works.

On the  basis of the  above resu lts of 
the exploitation of th e  Polish salt 
industry  for th e  first and second halves 
of 1926, th e  balance of production and 
distribution of salt in Poland for the 
whole year is given below.

The general production of sa lt for 
1926 was 457.771 tons, of th is  am ount 
the  S tate w orks produced 267.404 tons— 
58’4 per cent, and the  p rivate w orks 
190.367 tons — 41'6 per cent.

The above to ta l is composed of rock 
salt, 218.919 tons—47'7 per cent; evapor­
ated salt, 120.483 tons—26'5 per cent; 
brine, 118.369 tons—25'8 per cent.

The grading was as follows: table 
salt, 305 941 tons — 66'8 p er cen t; in­
dustrial salt, 142.906 tons—31'2 per cent; 
cattle salt, 6.990 tons — 1’6 per cent, 
other salts, 1.934 tons — 0'4 p er cent.

Compared w ith 1925, the  general 
production of sa lt in Poland increased 
in  1926 by 33.220 tons, or by 7 8 per cent.

The sale of sa lt in 1926 was 461.139 tons, 
showing an excess of 3.368 tons over 
th e  whole y ea r’s production; th is  am ount 
was covered from stock.

The home sales for dom estic consum p­
tion w ere 440'137 tons — 95-5 per cent, 
exports were 21'002 tons—4'5 per cent.

The year 1926 saw  an increase of 
sales over 1925 by 32.104 tons—7‘4 per 
cent: home sales rose by 25.053 tons
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IN  T H E  K A L U  S Z S T A T E  P O T A S S I U M  S A L T  M I N E  ( PH O T. S. PLATER)

6 per cent, while export increased by 
7.051 tons—50’8 per cent.

lh e  above general data give the 
grounds for sta ting  th a t 1926 was a very- 
favourable year for the Polish sa lt 
industry, equally in production and 
home consumption as in export. The 
reasons for such a sta te of affairs lie 
in the am elioration of the economic 
situation in Poland as com pared with 
the year 1925.

P O T A S S I U M  S A L T S

T he Polish potassium salt m ines at 
Kafusz and Stebnik in th e  South East 
of Poland were continuously operated 
throughout the  second half of 1926*), 
and employed on the average about 
686 w orkers.

The total output increased very 
(onsideiubly during the period under 
ieviev\, and was 107.990 tons, an excess

27.388 tons, or 34 per cent, over the 
corresponding period of 1925.

Ihe  production of the different sorts 
°f Potassium salts was as follows: 
64.107 tons or 59'3 per cent of sylvinit. 
w ith a content of K, 0  from 15 to 35 
Per cent, and 43.883 tons or 40'7 per 
cent of cainit with a content of 
K .0  from 10 to 17 per cent. All the 
sylvinit was raised by the Kafusz mine, 
which in addition produced 2.203 tons 
°f cainit, the balance of the production, 
'• e. 41.680 tons, being produced at 
Stebnik. Compared with the  second 
half of 1925, the  output of sylvinit was 
larger by 21.137 tons or 49-2 per cent, 
and of cainit — by 6.231 tons or 16‘5 
Per cent.

The sales of potassium  salts were 
effected under favourable conditions and 
•imounted to 83.282 tons in the second 
half of 1926 which, as com pared w ith 
the corresponding period of 1925, was 
larger by 12.988 tons or 18'5 per cent, 
lh e  total sales of cainit and sylvinit 
were 44.392 and 38.800 tons respectively. 
* °mpared with the second half of 1925, 
fhe demand for cainit rose very  consi- 
herably, the  sales being larger by 21.822 
fens, a gain of 96-7 p er cent; on the 
other hand the quantity  of sylvinit 
sold was less by 8.834 tons — a drop of 
18 5 per cent.

The local m arket absorbed 76.545 tons 
or 92 per cent, the  rem ainder rep re­
senting 6.737 tons or 8 per cent, being 
taken  by foreign consumers. Compared 
with the second half of 1925, local sales

*).  The data fo r  the f ir s t  6 m on ths o f  1926 — 
see The Polish E conom ist” No. 3/1926. par/e 96.

were larger by 14.747 tons or by 23‘8 
per cent.

Exports declined by 1.759 tons or by 
20'7 p e r cent, and were chiefly directed 
to Czechoslovakia, Bulgaria, Sweden 
and Denmark.

Owing to the favourable developm ent 
of the  Polish production of potassium  
salts and the continuance of th e  customs 
war between Poland and Germany, which 
la tte r country is the chief supplier of 
potassium  salts to the  world m arket, 
the volume of these salts imported 
into Poland in the la tte r half of 1926 
am ounted to 16.323 tons, the decline as 
com pared with the  corresponding period 
of 1925 being 10.813 tons or 40 per cent.

The total consum ption of potassium  
salts in Poland during the period under 
review was 92.784 tons, including 76.551 
tons or 82'4 per cent of locally produced 
salts and 16.332 tons or 17-6 p e r  cent of 
imports.

Compared with one year earlier, local 
consumption in the second half of 1926

increased by 3.940 tons—or 4'4 per cent. 
It is in teresting  to note the preference 
which is being given to locally produced 
salts, the consumption of which rose by 
14.753 tons or by 23’8 per cent, while 
the consumption of the im ported article 
declined by 10.804 tons or by 39 8 per 
cent.

It is obvious therefore th a t Polish 
potassium  salts can compete successfully 
with those of foreign origin, and th a t 
they  tend to m eet the to ta l requirem ent 
of the  country for these purposes. It is 
safe to say th a t th is industry  which was 
so neglected before the war, has bright 
prospects for development- The newly 
erected special concentrating p lan t at 
Kalusz will contribute to a large extent 
to the  suspension of the  im port of 
potassium  salts from abroad, as it will 
be able to supply salts w ith a well 
defined content of K20 , which, it is 
certain, will in point of quality be just 
as good as th e  German production to 
which the  Polish agriculturists, p a rti­
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cularly those in form er German Poland, 
are accustomed.

The stocks of potassium  salts a t the 
factories at th e  end of 1926 am ounted 
to 80.975 tons; th is quantity , though 
large as com pared w ith 56.168 tons at 
the begining of th e  second half of 1926, 
did not give ground for apprehension 
as regards th e  sales, as it did not arise 
through a fall in consum ption but 
sim ply owing to increased production.

I R O N
— The situation in the  iron founding 
industry in February was equally as 
good as in the preceding m onth. The 
orders already in hand are sufficiently 
large to keep the  foundries well employed 
during several m onths to come. In 
addition to th e  large orders already 
placed by the Governm ent, th e  successful 
conclusion of im portant contracts for 
the supply of goods to the  M inistry of 
Communication is anticipated. The private 
m arket has also shown a considerable 
activ ity  which is to be ascribed to the 
approaching spring season and the 
opening of the building period. W holesale 
dealers have begun to com plete the ir 
stocks by new assortm ents. The im ports 
of scrap iron declined from 37.425 tons 
in January  to 25.821 tons in February) 
but have been m aintained above the
20.000 tons contingent foreseen by the 
Geneva convention. The production of 
pig iron rose som ew hat as compared 
with F ebruary , the increase per day 
being about 12 per cent. The output of 
steel works rem ained a t about the same 
level as in January , while th a t of the 
rolling mills rose by about 18 per cent) 
when due allowance is made for the 
sm aller num ber of w orking days in 
February.

The extraction  and the im ports of iron 
ores during the  period under review 
were as follows (in tons):

I  O
ft a ft ft: a ^  ©

^  © £ ’S.

im ports of scrap iron from Germany. 
The ou tput of iron foundries in February 
was as follows (in tons) :

J a n u a ry  1927 
F e b ru a ry  1927 

1926

ft
33 cc©

•*>
tl©
ft.

36.6714) 44.922
35.202V 53.982
17.074 24.158

5.636’)
5.6902)
2.522
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J a n u a ry  1927 42.314') 98.481b 63.349’) 40.646')
F e b ru a ry  1927 42.703") 94.222") 67.922") 41.673")

1926 25.391 51.912 31.269 31.813

The above sta tem en t shows the 
im provem ent in the situation in the 
Polish iron foundries as com pared with 
the corresponding period of last year. 
It is obvious therefore th a t the Polish 
iron m asters w ere quite right when they 
refused to accept the proposition of the 
In ternational Steel Syndicate to lim it 
the ir production to a quota calculated 
on the basis of the output for the 1st 
quarter of 1926. The to ta l export of 
foundry products was the same as in 
Jan u ary  last, although th e  quantity  of 
pig iron and pipes dim inished. The 
corresponding figures relating to the 
exchange of foundry products with 
foreign m arkets will be found in the 
following s ta t ment (in tons):

E x p o r ts : Im p o r ts :

.f t .
ft.

§ §ft.

It will be seen by these  figures th a t 
im ports of iron ores reached an unpre­
cedented level of 54.000 tons. This is to 
be attribu ted  to increased demand for 
pig iron, in view of the possibility of 
a shortage of scrap iron as the resu lt 
of augm ented production of steel, and 
the possibility of suspension of the

') Corrected figures.
V P rovisiona l figures.

J a n u a ry  1927 14.376 3.277 2.147 2.243 232 360
F e b ru a ry  1927 14.134 2.757 1.281 3.291 242 1.206

1926 3.616 901 1.539 1.996 130 436

The prices for foundry products have 
not shown any change since May 1926; 
according to the  quotations of th e  Syn­
dicate of Polish Iron Foundries, the 
price for rod iron was % 325 per ton 
f. o. b. waggon at Chebzie.

POLISH UNION OF IRON FO U N D ­
R IES. — The long anticipated under­
standing between th e  iron foundries of 
the  Upper S ilesian and of the Radorn- 
Kielce foundry districts, has been defi­
n ite ly  reached, and a new Polish Union 
of F’oundries, domiciled in W arsaw, has 
arisen.

The Union is faced w ith two very  im­
po rtan t and im m ediate problem s: firstly, 
w hether they  shall adhere to the  In ter­
national Steel Cartel, which would be 
possible only after reaching a mutual 
understanding between them selves; and 
secondly — th e  final coordination of the 
in te rest of the  foundries of the  several 
districts, w hich was in fact the  main 
difficulty, since the  foundries of diffe­
ren t d istricts w orked under different 
conditions, w ith no resem blance be­
tw een either the ir m ethods of w ork or 
the ir organisations. The conformation 
of those in terests to each other has now 
been commenced by the  very  fact of 
the  organisation of the  Union, and will 
be directed along two lines: the mu-

') Corrected figures.
") P rovisional figures.

tual organisation of outlets and ihe co­
operative schem e for th e  purchase of 
scrap iron.

RENEW AL OF THE AGREEMENT  
B E T W E E N  T H E  P O L I S H  I R O N  
F O U N D R I E S  A N D  T H O S E  OF  
AUSTRIA, CZECHOSLOVAKIA AND  
HUNG ARY. — These countries were 
parties to an agreem ent guaranteeing 
m utual freedom from com petition in 
each o thers’ territo ries, in respect of iron 
and other foundry products, which expir­
ed on the 31st of March. On the 4th of 
March a conference of th e  represen tatives 
of these  sta tes was held atDiisseldorf, and 
it was the re  decided th a t the agreem ent 
should be renewed until the 31st of 
December 1927.

’■HUTA P O K O JU ” < ’FR 1E D E N SH U TT E ” ). -
W hen  th e  new  Po lish  - G erm an  fro n tie r  line  
w as  d raw n  in  S ile s ia  in  1922, th e  ’’H u ta  P o k o ju ” 
c o m p r i s i n g  b la s t fu rn ac e s , s te e l w orks an d  h e av y  
ro llin g s  m ills, w as  cu t off from  th e  p a rt of its  
w o rk s  g iv in g  m ore ad v an c e d  m ech an ica l t r e a t ­
m e n t; w h ile  th e  ’’B a ild o n ” fo u n d ry , w hich 
p ro d u ce s  f in ish e d  s tee l, s tam p in g s , sm ith y  p ro ­
duc ts , too ls, m ach in e ry  p a r ts  an d  ro lled  p ro d u c ts , 
fou n d  its e lf  cu t off from  its  so u rc e  o f su p p ly  of 
iro n  an d  s tee l, th a t  is  from  its  b la s t fu rn a c e s , 
s tee l w orks a n d  c o a rse  ro llin g  m ills.

In o rd e r  to rem ove  th e se  d ifficu ltie s , both  
fo u n d ries  h av e  b een  a m alg am ated , a n d  from  now 
on w ill form  a n  in te rlo ck in g  u n it, fu lfillin g  the  
p rogram m e o f p ro d u c tio n  an d  fu rn ish in g  th e  
te ch n ica l m ean s  th e re fo re . A la rg e  in te re s t  in 
th e  ’’B a ild o n ”  fo u n d ry  is  h e ld  by  th e  "Z jedno- 
czen i P o lscy  P rzem y sto w cy  M eta low i”  (U nited  
P o lish  M etal M an u fac tu re rs  L td .), w hich  is 
a c o n ce rn  for th e  b u y in g  up  o f m a te r ia ls  fo r th e  
m etal in d u s try .

A t th e  sam e  tim e fa r - re a c h in g  c ap ita l in v e s t­
m en ts  a re  b e in g  p lan n ed : a  m o d ern  100 ton 
in c lin ed  S iem ens M artin  fu rn ac e  is  be ing  co n ­
s tru c te d  to in c re a se  o u tp u t a n d  red u ce  co sts , to 
rep la ce  a T hom as fu rn ace , w hich p ro v ed  u n ­
econom ical in  use , an d  in  o rd e r  to  ta k e  a d v a n t­
age  of th e  p ro d u c tiv e  c ap a c ity  of th e  ro llin g  
m ill, a t th e  ’’H u ta  P o k o ju ” , w hich  is a lm ost 
e n tire ly  m e ch an ica l, an d  fin a lly  fo r th e  p u rp o se  
o f su p p ly in g  th e  new ly  p u rc h a se d  ’’B aild o n ” 
fo u n d ry  w ith  s te e l. The n e x t ex te n s io n  will be 
th e  re -b u ild in g  of one  b la s t  fu rn ace , a n d  of the  
cok ing  p lan t.

’’M O D R ZEJO W SK IE ZA K LA D Y  G 6  RNICZO- 
HUTNICZE I / m . ” (THE M O D R Z E J6W  M IN ­
ING A N D  FO UN D R Y  COM P AN Y).—T h is  ininin» 
co n ce rn , a p a r t  from  U pper S ile s ia  th e  la rg e s t 
in  P o lan d  — w hich  re c en tly , a s  a  re s u l t  of its  
fu s io n  w ith  th e  firm  ”B. H an tke”, in c re a se d  its  
c ap ita l to % 9,905.0001), h a s  ag a in  e n la rg e d  it, 
is su in g  fo r th is  p u rp o se  a  new  s e r ie s  of s h a re s  
to th e  am oun t of % 1,050.000 at % 14 p e r  s h a re .  
The c ap ita l of th e  com pany  is  a t p re sen  
% 10,955.000.

ZINC AND LEAD
— The F’ebruary  extraction  and im port 
of zinc and lead ores, after hand 
selection, was as follows (in tons):

N um ber o f  
w orkm en  
em ployed

J a n u a ry  1927 85.906s) 12.050 8.1453)
F e b ru a ry  1927 81.5284) 15.782 8.053’)

„  ' 1926 92.423 6.545 9.559

E xtraction  Im p o rts  ~)

It will be seen by the above figures 
th a t the output in February  was p rac­
tically the same as in the preceding 
m onth, while the average daily extraction

*) See "T h e  Polish E conom ist"  No. 4/1920, 
paye 135.

2) E nriched  ores.
3) Corrected figures.
*) P rovisional figures.
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rose by about 2 per cent. The rebuilding 
operations at the  ’’Szarlej B iaty” mine 
are being conducted w ith great energy; 
it may be recalled th a t they  have be”eii 
undertaken with the view of increasing 
the productive capacity  of the mine; so 
far the output has been m aintained at 
the same level, but during the last 
month a certain  increase has been 
observed. After the com pletion of the 

xtensions and im provem ents to the 
existing p lant it is hoped th a t ^
extraction volume of ores raised will 
amount considerably.

The output of zinc and lead was 
m aintained at the same level, despite 
the saies difficulties arising from the 
recession of prices on the London m arket.

rue th a t the quotations rocovered 
somewhat during the la tte r  half of

6 rUa,ry aud reached % 30.10.0; a sligh 
upwai tendency is evident, which is 

e Put down to the  forthcoming

opening of the building season. The 
dem and on the home m arket is improving, 
and in particu lar th a t for zinc sheets 
the stocks of which have become very 
low at the  foundries.

The sta te  of production as well as 
the export of zinc and lead in January  
are given in the following statem ent 
(in tons) :

E x p o r t s :
O utpu t: 

raw  raw
73 N um ber o f  
~ w orkm en  

c  JC.’S em plouedcc-2 g
J a n . 1927 11.4741) 2.7661) 7.342 828 1.029 12.182') 
Febr. 1927 10.9132) 2.2992) 8.403 1.149 1.082 12.1672) 

„ 1926 7.850 1.605 12.056 562 1.426 11.312

’’ THE H EN C K EL VON D O N N ER SM A R C K - 
B EU T H E N ” L T D .—’’The H enckel vo n  D onners- 
m a rck  - B eu th en  E s ta te s  L td .”  in  K arlu szo w iec  
m ade a n  ag re em en t w ith  th e  G erm an firm  ’’A aron  
H iisch  & Sohn  in  H a lb e rs ta d t” , w hereb y  th e  
la t te r  firm , w hich  c o n d u cts  a  m e ta l tra d e  and  
is th e  o w n e r of th e  ’’M essingw erk  R ein ickendo rf 
d e r H irsch  K upfe r u n d  M essingw erke  A. G .”

')  Corrected figures.
2) Provisional figures.

w orks, s in ce  sev e ra l m on ths  in ac tiv e , und erto o k  
w ho lly  to su p p ly  Count D o n n ersin arck ’s found ries  
w ith  zinc o res . Count D onnersm arck , on  the 
o th e r  s id e , a ccep ted  th e  o b lig a tio n  to effec t the  
s a le  of z inc  (to  th e  am oun t of from  10.000 to 
13.000 to n s  p e r annum ) th ro u g h  th e  agency  of 
M essrs .’’A aron  H irsch  & S o h n ” . Shou ld  th e  G erm an 
’’R ein ick en d o rf”  w orks be  se t in  o p e ra tio n , the  
am oun t of zinc  ore su p p lied  to C ount D onners­
m arck  fo u n d ries , an d  co n seq u en tly  th e  am ount 
of zinc  so ld  th ro u g h  M essrs. ’’H irsch  & S o h n ” 
w ould  p ro p o r tio n a lly  d im in ish . The term  of the  
ag reem en t is  one y e a r .

TEXTILE INDUSTRY

STRIKE IN EODZ. — On the 8th  of
March there was a strike in the  textile 
industry at Lodz, which embraced about
120.000 persons. The strike originated 
on a stric tly  economic basis, and deve­
loped in absolute order.

The Government proposed to both 
parties th a t they  should accept the de­
cision of the  arb itra to r appointed by 
them ; the  proposal was agreed to, and 
work was resumed on the 21st of the 
month.

m o v e m e n t  o f  p r i c e s  i n  f e b r u -
The level of prices in February 

did not experience any m aterial change; 
the slight fluctuations, which were 
noticeable during th is  period seemed to 
'ndicate a certain  irregu larity  testifying 
'h e  absence of a well defined general 
tendency, thus wholesale prices increased 
Rightly, the ir nom inal index having 
risen from 195'2 *) in January  to 197 4 
ln February, or by 1‘1 per cent, while 
a'  the same tim e the  [index of retail 
Prices declined from 255’8 to 255'2 or by 

per cen t; the cost of living index 
dropped from 20L8 to 20L3, o.r by 0'3 
Per cent. The movem ent of gold indexes, 
°wing to the increase in the average 
monthly quotation of the  Zloty, was as 
follows: wholesale prices rose from 112‘8 
to 114-4 or by 1’3 p er cent; reta il prices 
remained unchanged at 147‘8, and the 
cost of living declined very slightly from 
116-6 to 116‘5. The com parison of prices 
ruling in February w ith those for the 
1st half of 1925 indicate th a t they  are 
m aintainad at a much lower level, for if 
the average prices for the 1st half of 
1925 calculated in gold are taken  at one 
hundred — then  the  February  indexes 
will be as follows: wholesale prices — 
83‘6, reta il prices — 83 0, cost of living— 
80-4.

The increase of wholesale prices in 
February was caused by the even rise

*1 P rices in 1914 =  1UU.

of prices for ag ricu ltu ra l and industrial 
products, the nominal indexes of the two 
basic sections having both risen by l ' l  
per cent. It is worthy of note th a t the 
index in the first nam ed section rose 
from 214'4 to 216*8, and of the second— 
from 184’8 to 186'9. Nevertheless, 
w ithin each of these  sections two different 
tendencies are ev id en t: thus among the 
agricultural products the prices for 
articles of vegetable origin declined 
according to the index by 0'5 per cent, 
tow ards w hich end the recession of 
prices for grain, due to large offers of 
grain and flour which were tended by 
Russian exporters at quotations which 
may righ tly  be considered as dumping 
ones, had contributed. On the other hand) 
prices for products of anim al origin rose 
by 3‘3 per cen t; in th is group considerable 
fluctuations were observed, for instance 
the p rice of bu tte r rose during the  month 
by 1L9 per cent, while at the same time 
th a t of eggs declined by 21*3 per cent 
owing to increased supplies.

Among th e  m anufactured articles the 
largest increase of 2’7 per cent was 
registered in tex tile s ; th is was caused 
by the  appreciation  of [the prices for 
cotton and wool, as well as by the 
increase of the  dem and for fabrics — 
which was the direct consequence of 
the im proved situation of the  m arket, 
as well as to the efforts of wholesale 
dealers to rep len ish  th e ir  stocks before 
the  outbreak of the  strike  in the  textile 
industry. Prices for coal rem ained statio­

nary, those of m etals declined by 0'3 per 
cent owing to the fall in the quotation 
for zinc coated sheets, zinc and lead. 
The upward tendency for timber, which 
rose by 14'6 per cent in the course of 
January , was arrested, prices having 
advanced only by 0’1 per cent in Febru­
ary. Finally, the ’’various” group com pris­
ing the rem aining more im portant 
m anufactured goods, showed an increase 
of 2‘2 per cent. The advance of prices 
for raw  hides contributed chiefly tow ards 
the rise of the index. Prices of groceries 
rem ained unchanged.

The slight decline (by 0'2 per cent) of 
the index of reta il prices is characteristic  
in th a t it points to the stoppage of the 
upw ard tendency which has been p er­
sistent w ithout in terrup tion  since July 
of last year. The decline in prices in 
February was due to the decrease in 
quotation for m anufactured products 
and foodstuffs. Certain groceries have 
also receded, while the  prices for some 
agricultural products showed a slight 
increase. A decline in th e  cost of living 
by 0 3 per cent has been reported  for 
the firs t tim e since July of last year, 
which is to be ascribed to the decline 
in prices of clothing and footware by 
L7 per cent, and of fuel by L3 per cent, 
although there was an increase in the 
prices for foodstuffs by 0'2 per cent. The 
above m entioned increases are in respect 
of the  cost of living of a theoretical 
family.
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FAIRS AND EXHIBITIONS

POZNAN INTERNATIONAL FAIR.
The City of Poznafi has a commercial 
tradition  of long standing, and is thus 
one of Poland’s vital economic centres, 
where na tu ra l conditions are most 
favourable, as it lies at th e  crossing of 
the two m ain arteries of trade  — one 
from the  North to the South, and the 
other from th e  W est to the  East. It has 
therefore always played an im portant 
p a rt in the  commerce between the  W est­
ern and E astern  halves of Europe, and 
being conscious of its p a r t it has 
grown accordingly in experience and 
in attainm ent.

The old tradition  has been carried on 
by the  Poznan Fair ever since the 
restoration  of th e  Polish State. In the 
first stage of its developm ent the Fair 
dealt prim arily  with home production, 
but la te r on, when the  Polish currency 
becam e stabilised , the Poznan Fair 
extended its activities to foreign m ar­
kets, gaining gradually  an in ternational 
character. In the course of the  last 
seven years the Fair has been success­
ful in adapting itself to modern require­
m ents for trade exhibitions. It possesses 
extensive grounds, a num ber of re in ­
forced concrete pavilions, large restau r­
ants and a reception hall.

The town itself has a W estern 
appearance and has grown exceedingly 
since the  war, its population having 
increased in the la s t few years by more 
than  one th ird , which also shows the 
auspicious developm ent of th e  business 
life of th e  City. The traders , having 
always been in contact w ith W estern 
Europe, are imbued w ith the trade 
ideals of the ir neighbours. Being the 
capital of W estern Poland, Poznan has 
naturally  centred  in it all the business 
arte ries of the  district stretch ing  from 
Danzig and Gdynia on the Baltic, to

U pper Silesia and the rest of Poland. 
W estern Poland, be it noted, is p a rti­
cularly strong in agriculture, and in some 
branches of industry, and its buying 
capacity  is therefore large.

The Poznafi International Fair is 
constantly  developing. It has organised 
a foreign trade departm ent and in telli­
gence office which, under the direct 
supervision of the Fair Manager, supp­
lies commercial inform ation concerning 
Poland to all enquirers abroad. Having 
80 correspondents in all parts  of the 
world, it is th e  institu tion  which caters 
specially to those interested in Polish 
im ports and exports. At home it has 
established close and direct relations 
w ith all organised industries.

Confidence in the success of the 7th 
International Fair is shown in the 
num ber of foreign dem ands for space 
which have already  been received. 
Almost all European countries will take 
p art in this year’s Fair*). Exhibitors 
include for the first tim e Turkey, the 
Near and the  Far East, and Brazil.

The m ain lines of action set for the 
In ternational Poznan Fair, in accordance 
with the Governm ent policy, tend to 
bring the commerce of every country 
having norm al trade relations with 
Poland into direct contact w ith the 
Polish m arket.

The Poznan In ternational F air will 
tak e  place th is year from the 1st to 
the 8th  of May.

A part from the yearly  Fair, special 
exhibitions have from tim e to tim e been 
organised in Poznan. This year two 
such exhibitions will tak e  place, viz.: 
from the 22nd to the 29th of May— ’’Fire 
P revention and Extinction Exhibition”, 
and in autum n of th is  year—a ’’General 
Hotel and R estauran t Exhibition”.

•) See ” The Polish E conom ist” No. 3/1927, 
page 111.

FOREIGN TRADE

— According to the provisional returns 
of the Chief S tatistical Office, Polish 
foreign trade in February  1927 increased : 
im ports amounted to X 193,559.000 (or 
gold X 111,991.000), and exports amounted 
to X 201,169.000 (or gold X 116,394.000). 
This shows a rise of im ports by gold 
X 4,379.000 and of exports by gold 
X 607.000 and a decline in the trade 
balance, though still favourable from 
gold X 8,175.000 to gold X 4,403.000, in 
com parison w ith January .

The more im portant classes of goods 
are shown in the appended table.

The proportionately serious increase 
of im ports is w orthy of note; it is most 
clearly seen when we com pare the  data 
of January  and February 1927 w ith the 
data for the corresponding period in 
1926. This rise of im ports, observed 
already for several months, has no 
affinity to analogous increases, such as 
occured for instance in 1924 and in the 
first half of 1925, when the accretion of 
im ports led to a distinctly unfavourable 
trade balance. Then the  im ports were 
alm ost solely for internal consumption, 
while now it is a question of a serious 
im port of raw m aterials by industry, 
and tools for production; and th is is 
linked directly to the revival of economic 
life. There is, in tru th , still a large 
im port for consumption, mainly of food­
stuffs, especially  of grain, caused by 
the poor crops in 1926, yet it is no 
longer exclusively of th a t nature, as was 
characteristic  of 1924 and 1925. The 
above m entioned im port of foodstuffs 
rose insignificantly in com parison with 
January  — by X 2 million; yet, in spite 
of a large increase in absolute figures, 
the foodstuffs im ported in January  — 
February 1927, comprised but 22'6 per 
cent of the to ta l im ports, while during 
the same period in 1926, when there 
were almost no im ports of grain and 
flour, due to an excellent yield of crops, 
foodstuff im ports were 26'1 per cent of 
the whole.

Similarly, in the  group of animal 
products, com pared w ith the  preceding 
year, th e  im port of raw  hides rose in 
a g rea ter proportiQn than  of finished 
articles. There is the  same increase in 
such very  im portant item s as iron 
ores, artificial fertilisers, oils and 
fats, tanning ex tracts and dyes &c., and 
lastly  textile raw m aterials. The import 
of m achinery and ap p ara tu s  also rose, 
though in a significantly lesser degree. 
The im port of finished articles of every 
kind, though still large, is m arkedly



1927 THE POLISH ECONOMIST 155

smaller; there is a series of item s which 
show either a fall, or no deviation from 
last year’s level.

There are g rea ter changes, when 
compared to January  1927. The above 
mentioned rise of foodstuff im ports was

also influenced by increased im ports 
of grain, herrings and other fish, oils 
and edible fats; but the im ports of fruit, 
especially oranges, tobacco and fodder, 
diminished. In the group of animal 
products all the item s decreased, espe­

cially th a t of raw  hides. There was 
a considerable rise in artificial fertilisers, 
while the rem aining chemicals kep t to 
the ir former level. The m arked increase 
in the im port of metal ores was balanced 
by the absence of im portant changes

1 M P O R T S E X P O R T S

Feb.
J a n . - Feb. J a n .  - Feb. Feb. J a n . - Feb.

Feb. Jan .-F e h .Feb.

G 0  o  D s 1927 1927 1927 1927 '
1927 1926 1927 1926 G O O D S 1927 1926 1927 1926

V alue — in  th o u sa n d s to n s V alue — in  th o u sa n d svolum e — in to n s Volume — in
--------------------------------------- -

of go ld  % or gold x

TO T A L :
F o o d stu ffs 383.729 692.828 292.621 111.991 219.603 95.094 TO T A L : 1,666.437 3,566.866 2,242.775 116.394 232.181 19.9.883

including: 65 374 120.357 31.923 25.756 49.565 23.533 F o o d stu ffs 107.904 201.137 272.059 35.693 67.612 67.492
w h eat in c lu d in g :
rye 10.029 17.358 82 2.974 5.200 20 w h eat 169 702 35.483 55 213 9.317
ba rley , o a ts  and  ,„ a ize 18.035 24.106 902 3.766 5.184 139 ry e 496 1.799 39.647 122 453 6.425

4.999 10.512 2.582 835 1.776 467 b a rle y 8.829 17.886 24.042 2.060 4.206 4.143
lem ons and 3.429 6.154 2.723 1.573 2.771 1.119 o a ts 1.291 2.063 18.272 267 421 3.004
lea o langes 1.235 4.727 2.484 467 1.970 958 g ro a ts 1.024 2.143 3.191 229 465 494
cocoa 187 372 275 943 1.894 1.263 p e as  an d  b ean s 1.844 4.164 9.580 567 1.274 2.533
coffee 370 624 330 649 1.084 680 su g a r 37.290 81 348 61.460 14.594 31.610 18.014

472 986 1.057 1.280 2.655 2.863 m eat 2.702 4.786 5.541 3.609 6.018 6.660
10.011 19.053 10.025 3.202 6.347 4.647 b u tte r  an d  ch ee se 481 1.000 318 1.318 2.302 691

orig in  ' a,11,nal eggs 3.072 4.502 3.658 5.685 7.742 5.609
ed ib le  f*>»t.

o rig in  f  v e £H ab ln  
tobacco
1 (1 rn (l u

1.778 3.055 439 2.859 4.921 7b4 hops 85 189 36 717 1.322 271
fo rag e 43.474 70.682 45.749 5.277 8.565 4.156

935
1.071

1.741
2.730

1.096
2.846

1.064
1.622

2.065
3.537

1.470
5.312 L iv e  a n im a ls  (h ead ) 73.360 144.848 240.592 4.771 8.896 15.7611 w 1 age 6.435 15.837 1.175 1.037 2.433 216 in c lu d in g :

L iv e  a n im a ls  (head ) 
A n im a l p r o d u c ts

0.096 22.033 522 67 191 6 pigs 35.078 71.266 152.452 4.202 7.640 10.852

3.052 5.914 2.007 7.868 14.674 4.251 A n im a l p r o d u c ts 1.236 2.712 4.368 1.956 3.844 4.517
in c lu d in g : T im b e r  a n d  w o o d  w a r e 471.592 945.724 638.311 21.529 44.529 28.42?)

f r ie d  sk ins 1.81 3.237 353 2.672 4.799 559 in c lu d in g :
tan n ed  b ides 503 1 57 589 3.282 6.342 2.531 pulpw ood  

p it p rops
ro u n d  wood a n d  logs

111.725 227.293 132.148 3.227 6.514 3.306
l im b e r  and  w o o d  i a r e
* M i n t s  >>___.

1.846 3.557 3.640 464 947 392
87.286

130.267
179.294
197.792

119.874 
119.085

2.184
5.591

4.334
8.406

2.795
4.833“ n ts  an d  s e e d s  

“ lld ln g  m a t e r ia ls  and
2.589 5.180 2.374 1.496 2.961 1.449 p lan k s , d ea ls , b a tte n s  

ra ilw ay  s leep e rs
108.928 264.791 157.855 8.026 19.477 9.592
10.729 29.547 76.634 470 1.363 3.638

a m le  prod .; g la s s 90.808 171.217 102.146 2.029 3.978 1.575 v e n e e rs 1.449 3.172 2.913 608 1.290 965
U® ,an<* p e tr o le u m

P ro d u cts P la n ts  a n d  s e e d s 10 693 19.925 11.781 4.468 9.528 5.221
15.720 27.145 16.447 778 1.277 575

C h e m ic a ls 73.359 104.228 39.950 13.334 24.228 8.888
in c lu d in g : 

fo d d e r seed s 7.741 13.667 6.765 3.399 7.154 2.785
in c lu d in g :

^ i a n  s a ltp e tre  
go tab le  fa ts  

ttfim al fa ts

8.617
1.585
1.160

13.166
3.714
2.101

1.877
1.999
1.177

2.620
1.734
1.155

3.938
3.781
2.066

438
1.966

901

B u ild in g  m a t e r ia ls  a n d  
c e r a m ic  prod .; g la s s  

C o a l, c o k e  a n d  b r iq u e t te
44.829

951.883
94.694

2,135.749
20.981

1,155.764
874

18.884
1.853

39.985
623

21.259

n t’ *?e l a l s  a n d  m e ta l
P e tr o le u m  p r o d u c ts 27.409 64.075 65.812 5.538 12.222 10.815

Itroducts
includ ing ;

110.456 215.516 75.951 10.504 21.139 7.370 in c lu d in g : 
pe tro leu m 4.829 11.751 19.486 781 1.874 1.942

iron o res 
zinc
scrap  iron

COducts  a n ^ c°P P e r  Pro '

53.982 98.904 37.313 919 1.613 712
m oto r a n d  lu b rica tin g 9.656 23.153 22.873 1.192 2.665 2.262

14.605 26.251 10.782 2.084 3.875 1.255 benzine 6.398 15.265 10.025 1.659 4.045 2.820
25.821

569

61,291

1.167

10.205

501

1.394

960

3.460

2.086

432

879
p a ra ff in e  w ax 

C h e m ic a ls

2.220

14.303

4.062

25.037

4.235

23.154

1.471

2.348

2.718

4.188

2.887

4.061
M a ch in ery , e le c t r ic a l O res , m e t a ls  a n d  m e ta l

24.030^ a r e s ,  m e a n s o f c o m - p r o d u c ts 31.2:8 63.289 36.404 12.658 21.981
'P u n ic a t lo n 3.729 7.594 5.737 10 874 22.492 11.784 in c lu d in g :
in c lu d in g : iron  an d  s tee l; ra i ls 5.445 10.107 960 858 1.685 223

iox tile  m ach inery  
e le c tr ica l a p p lia n c e s

294
734

544
1.930

239
1.539

1.153
2.511

2.130
5.999

532
2.547

,, ,, s tee l s h ee ts  
p ipes

4.651
2.757

8.491
6.034

957
2.556

1.503
941

2.707
2.068

297
901

W otor cars 313 503 326 1.350 2.192 1.309 lead 1.082 2.111 2.275 761 1.504 1.730

p a p e r , b o o k s , a n d  p i­
zinc an d  zinc d u st 8.403 15.745 .19.788 6.556 12.33s 15.887

,, s h ee ts 1.149 1.977 920 1.194 1.956 865
c tu r e s 5.282 10 223 2.934 3.231 6.572 1.892 M a c h in e r y , e le c t r ic a lin c lu d in g : w a r e s ,  m e a n s  o f  c o m ­

an d  rag s 2.579 4.934 1.431 1 419 2.815 175 m u n ic a t io n 418 1.027 862 387 967 1.205
1 p e r and p a p e r  w a re s 1.627 3.388 1.210 1.081 2.339 907 P a p er , b o o k s  a n d  p i­

T e x t ile s  a n d  t e x t i l e 1.094c tu r e s 1.168 2.981 3.564 573 1.109
P r o d u c ts 11.126 21.081 9 036 31.316 62.470 28.193 T e x t i l e s  a n d  t e x t i l ein c lu d in g  • 

ju te  
cotton

p r o d u c ts 3.671 7.443 7.048 5.837 12.187 16.137
2.645
5.812

4.245
11.407

1.286
5.993

2.070
11.898

3.335
23.300

1.809
14.744 in c lu d in g :

2.173 3.475cotton  y a rn s 229 480 105 1.652 3 420 817 flax  a n d  hem p 2.692 5.259 4.785 1.129
» fab ric s 92 175 129 1.353 2.494 1.252 co tto n  y a rn s 102 255 525 392 876 2.393

w°ol (com bed inch ) 1.756 3.581 1.043 8.947 18.756 5.244 „  fab ric s  
wool y a rn s

391 867 540 2.123 4.527 4.162
«.’* y a rn s 138 310 73 1.755 4.181 805 95 204 196 1.061 2.196 2.577

s , lk fab rics 15 29 20 1.470 3.053 1.680 ,, fab ric s 35 68 65 536 1.016 1.077

N o t h in g  a n d  fa n c y  w a ­ C lo th in g  a n d  fa n c y  w a ­
585 850r es

v *rtou »
60 126 111 1.178 2.450 1.958 r e s 23 48 45 301

328 691 355 3.096 6.652 3.228 V a r io u s 20 28 60 577 646 434
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in the im port of sem i-finished products. 
M achinery and apparatus remained 
unchanged, w ith a slight downward 
tendency for some items. In the textile 
group, only ju te  increased seriously, 
while cotton showed a slight rise, and 
wool an inconsiderable decline; cotton 
and wool yarns fell, while fabrics, 
clothing and fancy w ares rem ained un­
changed (a slight rise in fabrics, a slight 
drop in the  others).

In the  following is given a review  of 
exports. In com parison witli the period 
January  - February  1926, the first two 
m onths of th is year also show a serious

and a fall in the export of zinc. The 
export of tex tile  products was ra th e r 
unfavourable, though here also a certain  
rise in woolen and cotton fabrics must 
be mentioned.

Compared with January  1927, the 
foodstuffs group, in spite of a fu rther 
decrease in  grain and sugar, in general 
shows an increase thanks to the con­
siderable rise in export of eggs, milk 
products, m eat and other products; the 
export of live anim als appears unsa tis­
factory as heretofore. Timber, reviewed 
separately , after a m arked increase in 
January , at p resen t shows a slight fall;

OPENINGS FOR TRADE WITH 
POLAND

P a r tic u la r s  o f  a n y  o f  th e  u n d e r ­
m e n tio n e d  o f fe r in g s  m a y  b e  s e c u r ­
ed  on  a p p ly in g  to  t h e  E d ito r , 
’’T h e P o lish  E c o n o m is t” , an d  q u o t­
in g  t h e  r e s p e c t iv e  R ef. N o.

T h e E d ito r  a c c e p ts  n o  r e s p o n s ­
ib ility  fo r  th e  c o n s e q u e n c e s  o f  th e  
tr a n s a c t io n s  c o n c lu d ed .

R ef. N o. 64; M anufacturer of Polish 
b a c o n  is desirous of entering into 
relations w ith foreign buyers.

C O T T O N  W E A V I N G  D E P A R T M E N T  I N A L 6  D Z M I L L

increase, though not on the same scale as 
the rise of im ports. The largest group of 
exports — foodstuffs — rem ained on 
its form er level, but w ith serious in te r­
nal alterations. The export of grain, 
w ith the exception of barley, p lays no 
im portant p a rt th is year. The export 
of sugar, bu tte r and cheese, eggs, hops 
and fodder, increased, and the prices 
obtained were generally  g rea ter than  
in 1926. With the  decline of live animal 
exports the  export of anim al products 
rose considerably. The im provem ent of 
prospects for tim ber caused an increase 
of export. The export of fertilisers also 
rose very  considerably. The almost 
double export of coal made possible 
a very  large ex tra  rise; petroleum  pro­
ducts rem ained unchanged, since the 
fall of oil exports was com pensated for 
by th e  export of gazoline. In the m etal 
group can be seen considerable activity  
in the export of iron and zinc sheets

but in view of the good prospects 
a m aterial increase of exports can be 
counted on w ith the  com mencem ent of 
the  floating season. Passing over the 
export of coal and oil products, described 
elsew here, the  revival of chemical 
exports m ust be noted, sm all as they  are 
in ordinary considerations. The export 
of iron rose, th a t of zinc fell: these are 
reviewed in detail under the ir separate  
headings. Lastly, in th e  tex tile  m aterials 
and products, w ith the  exception of 
woolen fabrics, the re  is an insignificant 
fall.

Returning finally to a general appraisal 
of the  February trade balance, in 
Poland, it is pointed out th a t the increase 
in im ports has forem ostly a productive 
character, closely allied with the revival 
of economic life.

R ef. N o. 65s Polish exporter of every 
k ind of t i m b e r  seeks foreign buyers.

R ef. N o. 66: Polish m anufacturers of 
f r u i t  s y r u p s  seek foreign buyers.

R ef. N o. 67; Polish m etallurgical 
w orks producing i r o n  s h e e t s ,  r a i l s ,  
b o l t s  a n d  n u t s ,  s c r e w s ,  r i v e t s ,  
s t e e l  g a s  c y l i n d e r s  &c., is desi­
rous of entering into relations with 
foreign concerns.

R ef. N o. 68; Polish factories m anu­
facturing i r o n  a n d  e n a m e l l e d  
h o l l o w a r e ,  c a s t  i r  o n, p i p e s &c, 
seek foreign buyers.

CUSTOMS DUTIES AND FORE­
IGN T R ADE REGULATI ONS
REDUCTION OF CUSTOMS DUTIES  
IN THE IM PORT OF ARTIFICIAL  
FERTILISERS. — In connection with 
th e  intensification of land tillage in Po"
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land, the need for artificial fertilisers 
considerably increases from year to  year. 
In spite of the fact th a t the  State factory 
at Chorzdw producing n itra tes, has in 
[he course of the last few years m ar­
kedly broadened the scope of its pro­
duction, and th a t the G overnm ent is 
arranging to build soon another factory, 
in the interior of th e  country, designed
!°unr0u w  e ^en more than  at Chorzdw;
extract on r!J gi th ? increase the 
as ol t ip  n Potassium  salts, as well

“H E ^ - ~ pplies
to nut int n ift credits, has decided 
facilities ” ,, ect certain customs

!“ « £ .  of ”rti,Mal 
And so, foremost, bv the  decree of

? 2 7 / l S e ite3’ I926 ( " S .  S .  S  * No!
perm itted t i f ' the Governm ent has 
from m !  thp entrance into Poland as 
from.March 29. 1927 of Norwegian salt-
arti clp rteB ° uty- Tlte im port of th is 
w ith e e .tr°m .Norway, however, meets 
the imrl ^  ^ fficu lties, in view of which 
saltnoi^ „m 8 °f a certain  am ount of lime
he i,o 16 lrom Germany, will probably 
of Pin' 6Ssary- The circular of the  Ministry 
tiioi ?.ance °f February 28, 1927 explains 

item 103, art. 3 of the  tariff includes 
..° y Pure lime saltpetre , but equally 

ad laary fime sa ltpe tre  containing an 
J ^ t u r e  of n itra te , or else containing 
‘ m°nium sulphate to an am ount not 

1ceeding 5 per cent of the whole. The 
?Ve interpretation , correct from the 

I oint of view of the country’s agriculture, 
‘ , ® enables the im port into Poland 

About duty of lime sa ltpe tre  of German 
ngin,^ and so, in th is respect, the needs 

agnculture will be satisfied. 
Moreover, the Government, by its 

scree of February  21, 1927, has su- 
2R+Lnded from the  28th February  to the 
°th May the im port duty on n itra te  

salts (item 103, art. 5 of the  customs 
tariff).

CUSTOMS R E B A T E S F O R  SEED  
* O TA TO ES. — In view of the fact 
tha t the spring potatoe p lanting  season 
will soon begin, by executive decree 
dated March 11, 1927 ("Dz. Ust. R. P.” 
n t̂em  seed potatoes are

allowed to be im ported free of duty for 
the period from  March 15th to June 
1st 1927. Sim ultaneously, th e  railway 
charges for th e  transpo rta tion  of th is 
article are lowered.

T R A N S P O R T S

R a i l w a y  t r a f f i c  i n  F e b r u ­
a r y . — In February, as com pared to 
the preceding m onth, th e re  was a certain  
increase of traffic on the  Polish S tate 
Railways, the  average daily m ovem ent 
of goods trucks having risen  from 
14.558 15-ton trucks in January  to 
15.878 in February, or by 9'1 per cent. 
Compared, however, w ith  February 1926,

A P O R T I O N  O F  R A I L  W A Y  I N U P P E R  S I L E S I A

the rise was 42’7 per cent. The shortage 
of trucks, which had been so acute in 
the previous months, while less intense, 
still made itself felt. The shortage had 
been so serious th a t th e  M inistry of 
Communication had had to suspend, dur­
ing the period of augm ented deliveries of 
export coal, the ru les regulating the 
order of p resentation  of trucks for 
loading in th e  mines. At tim es there 
arose difficulties in furnishing trucks 
for tim ber loading, whose transports, 
due to the season and favourable 
prospects, showed a m arked increase.

The average daily supplies of 15-ton 
trucks are given below:

loaded  on theP o lisli 
S la te  R ailw ay s  

d e stin ed  fo r 
loca l s ta t io n s  

d e s tin e d  fo r 
ab ro ad  

rece iv ed  from  
ab ro ad  

t ra n s i t  v ia  P o land

January

12.988

9.508

3.480

626
944

February

13.996

10.559

3.437

750
1.132

T o ta l: 14.558 15.878

From the above table will be seen 
the  increase of all kinds of deliveries, 
w ith the exception of exports, which is 
due to  the  fact th a t the export of coal 
diminished considerably. The augm ent­
ation of in ternal shipm ents by 1.051 
trucks per m ean day is especially 
characteristic, and testifies to the
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B E F O R E  T H E  C O M M E N C E M E N T  O F  S P R I N G  A C T I V I T Y  
O N  T H E  V I S T U L A  (PH OT. S . P L A TE R )

awakening of economic life, linked with 
the approaching spring season.

The following statem ent illustrates 
the average daily loadings of the 
different groups of m erchandise di­
spatched to home stations (in 15-ton 
trucks):

Jan . Febr.
coal, coke an d  b riq u e tte s 3.707 3.800
c ru d e  oil an d  p e tro leu m  p roduc ts 177 173
tim ber 894 1.134
ag ricu ltu ra l p ro d u c ts 748 764
raw  m a te r ia ls  an d  in d u s tr ia l  p ro ­

ducts 1.504 1.754
m isce llan eo u s 2.478 2.934

Total: 9.508 10.559

The increase in home transpo rts  of 
coal by an average of 93 cars per day, 
in spite of the approaching finish of 
the w inter season, is the resu lt of the 
exhaustion or th e  home stocks during

the period of especially intensive ex­
ports: th is  increase was also influenced 
by the  larger industrial orders, the 
improved position being indicated, 
among o th e rs , by the  rise of the 
average daily m ovem ents ’of industrial 
raw  m ateria ls and m anufactures by 
250 cars. In th is group th e  movement 
of m anufactured goods showed a m arked 
average daily increase from 671 trucks 
in January  to 852 in  F ebruary, and 
building m aterials rose correspondingly 
from 149 to 230. The closing of the 
felling season and the  approaching 
com mencem ent of the  building season 
caused an increase in the  delivery of 
tim ber by an average of 240 trucks daily. 
T h e’’various” group also showed a m arked 
augm entation—by 456 cars daily on the 
average, while th e  rem aining groups 
did not depict m aterial changes.

The following sta tem ent gives the 
average daily car - loadings of goods 
dispatched to foreign countries (in 15-ton 
tru c k s ) :

January February  
coal, coke a n d  b riq u e tte s  2.290 1.864
cru d e  oil an d  p e tro leu m  p ro ­

d u c ts  69 68
tim b er 849 1.179
g ra in  47 41
m isce llan e o u s  225 290

T otal: 3.480 3.437

The falling off of daily average export 
loadings, despite a m arked decrease 
of coal deliveries (by 426 cars) and 
a dim inution by 6 cars average daily 
of the crude oil and petroleum  products 
and grain loadings, was not serious 
since the to ta l only came to 43 trucks. 
S im ultaneously with the  decrease of the 
above products the daily average export 
of tim ber increased by 330 trucks, and 
of ’’various” by 65 trucks. In th is  last 
group is included sugar, th e  loadings of 
which increased from 23 cars (average 
daily) in January  to 42 in February..

A M E N D M E N T S  T O  R A I L W A Y  
FREIGHT R A TES. Owing to the 
increased difficulties in connection with 
the export of Polish coal by sea, through 
Danzig, Gdynia and Tczew, it was decided 
th a t coal transported  from the inner 
coal areas (Katowice and Sosnowiec) to 
Danzig and Gdynia, should pay the 
former rate of X 9 per ton (to Tczew 
X 8‘5 per ton), which rate had been 
raised last year to X 12 per ton. Moreover, 
in order to counteract the cut ra tes of 
English coal, it was decided to  lower 
the above m entioned ra tes by % 1 per 
ton for a period of six months.

At the  same time, every  ton of coal 
exported by sea has 1o pay an additional 
X 0‘20 for the benefit of the fund for 
the promotion of shipping. In th is way 
the  rate  of coal transpo rt to Danzig, 
comes finally to % 8'20, and to Tczew— 
to X 7-70.

In order to reim burse to the  State 
Railways the  loss arising from the above 
reductions, it was decided to raise 
slightly  the  in te rnal tran sp o rt tariff for 
coal and coke, and to increase the 
rates for p it props and pulpwood. This 
last m entioned resolution is for a special 
rea so n : p it props and especially pulpwood 
require very small preparation , and the ir 
export is not to be recommended and 
should no t be abetted  by railway tariffs.

PO RT TRAFFIC IN FEB R U A R Y . —
Despite the continued activity  in both 
commerce and transport, th e  month of 
February saw certain  untow ard signs 
reflecting the  depression, which has 
been noticeable in shipping on the 
Baltic during the p ast two m onths. 
This is confirmed by the freight rates 
which are below those ruling in the
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period preceding th e  coal strike in 
England, and also by the diminished 
sea traffic.

The num ber of ships which called at 
D a n z i g  in February was som ewhat 
larger than  in the  preceding month 
(457 as against 452), but generally 
speaking they  were sm aller, the ir 
aggregate tonnage being 271.856 reg. 
tons as against 299.805 reg. tons in 
•January. Moreover, a certain  num ber 
°f ships rem ained berthed in the 
Port, as is evidenced by the  still more 
marked fall in the figures of departures 
(476 ships with 320.943 reg. tons in 
•January, and 423 ships with 246.637 reg. 
tons in February).

The nationality 0f the ships calling 
at Danzig in February was the following:

P o lan d  & D anzia
G erm any
Finland
E sthon ia
L atv ia
Sw eden
Norway
Denmark
England
H olland
France
G reece
A ustria

Total :

A rriva ls  : Departures :
ships reg. tons sh ips reg. ton.

46 17.469 41 14.425
154 76.685 141 64.683

4 5.929 4 4.311
3 2.713 2 1.302

13 6.826 12 7.717
136 70.263 136 76.745
20 14.542 17 11.679
51 44.283 45 37.746
17 18.490 16 17.688
6 3.870 5 3.758
4 3.988 3 3.478
2 6 528 1 3.105
1 260 — —

457 271.856 423 246.637

On the

In G d y n i a  the port traffic  was 
inconsiderable, so far the newly installed 
loading facilities have not been fully 
em ployed for various technical reasons. 
The arrivals w ere 21 ships w ith  14.288 
reg. tons (in January  29 ships w ith 
17.127 reg. tons), and th e  departures — 
22 ships w ith 15.246 reg. tons (in January  
28 ships w ith 16.894 reg. tons). The 
ships came in ballast and took mainly 
coal (32.415 tons as against 36.824 tons 
in January). The num ber of passengers 
taken  was over 401.

The nationality  of the  ships, which 
called at Gdynia in February  was the 
following:

A r r iva ls :
sh ip s reg. tons

P o la n d  & D anzig 2 1.486
S w ed en 10 6.001
G erm any 6 2.362
D enm ark 2 2.598
F ran ce 1 1.841

river Vistula, the estuary  of 
which is no£ far from Danzig, 
aftei the to ta l suspension of traffic 
m 'fanuary, tran sp o rt activities were 
lesum edin  February with the assistance 
of ice breakers, which prevented the 
raffic from being very  intense. The 

number of ships which reached Danzig 
nough the Einlage canal was 65 
otalling 10.548 reg. tons and included 

passenger ships, 14 tugs, 2 traw lers, 
sailing boats and barges. The 

uPartures from Danzig were 58 ships 
with 8 798 reg. tons, including: 27 
Passenger ships, 14 tugs, 1 traw ler, 

f i l in g  boats and barges.

14.288

COASTAL TRAFFIC. — The 120 klm. 
long belt of th e  Polish sea coast on the 
Baltic, while in German possession prior 
to the  war, did not p lay  any particu lar 
role either in communications or in 
foreign commercial relations. There 
were only a few fishing villages and 
a small insignificant town — Puck. It is 
only since the restoration  of Poland, 
tha t th is  p a rt of the Baltic coast has 
acquired a to tally  different aspect and 
significance. Here is being built the 
new and extensive port of Gdynia, the 
fishing settlem ents are being developed, 
sea side resorts have grown up. The 
natu ra l conditions for the  construction 
of th e  port of Gdynia, as well as for the 
settlem ent of population on the coast, 
are excellent, so much so th a t there is 
already a considerable activity  in th is 
p a rt of Poland.

The question of railw ay and other 
communication w ith the  coast is one 
th a t cannot be neglected. Railway 
connection w ith the  in terior has been 
established, and a new railw ay line is 
being constructed, which will un ite the 
new po rt of Gdynia directly  w ith the 
m ain Polish industrial centres. Certain 
sectors of th is  line are already com­
pleted.

On th e  other hand, th e  question  of 
coastal communication by w ater between 
the different Polish coast towns and th e  
neighbouring port of Danzig has not so 
far been properly  regulated, as it was 
form erly in the  hands of a num ber of 
Danzig shipping companies, and left 
much to be desired.

A radical change in th is respect will 
tak e  place in th e  forthcoming summer 
as two passenger ships of 600 tons 
D. W. each, carrying 750 passengers, 
will be com pleted by the  In ternational 
Shipbuilding and Engineering Comrtany 
Ltd., Danzig, for delivery to th e  State 
Shipping Company ’’Zegluga Polska", 
Gdynia, in June next. These ships, 
w hich are to be the last word in 
shipbuilding of th is  type, will m aintain 
a regular service betw een Danzig, Zoppot, 
Gdynia, Oxywia, th e  Hel peninsula, 
and Chylonia, while sm aller ships will 
serve the secondary places such as 
Puck, Rozewia and so on. The necessary 
berths and landing stages are now under 
construction at all the more im portant 
places.

AERIAL C O M M U N I C A T I O N  IN 
FEB R U A R Y . The air service after 
its w inter inaction, began to  revive 
during th is  month. Instead of on five 
lines, as in January , flights were 
undertaken  on seven lines. The number 
of flights made was the  same as in the 
preceding month — 221, although the 
mileage was greater (63.895 km. as 
against 52.370 km.). The num ber of 
passengers carried was 320, the weight 
of goods 8.053 kg. (in January  9.602 kg.) 
and mail 34 kg. (in January  29 kg.).

POSTAL AIR SERVICE. — On the
15th of February  the  postal air service, 
in terrup ted  for the w inter season, was 
renewed on the lines: W arsaw—Prague— 
Strasbourg — Paris, and W arsaw — 
Prague—Vienna—Budapest—Belgrade — 
Bucarest — Stamboul; these lines are 
operated by the  In ternational Air Na­
vigation Company.

D epartures from W arsaw are arranged 
on Mondays, W ednesdays, Fridays at 
12 : 30; arrivals 1o W arsaw on Tuesdays, 
Thursdays, Saturdays at 12 : 30.

f i n a n c e  a n d  b a n k i n g

S T A T E  R E V E N U E  A N D  E X ­
P E N D I T U R E  I N  F E B R U A R Y . —

he month of February, as to the 
inancial resu lts of w hich not altogether 

illfounded fears were entertained, was 
also closed w ith a considerable excess 
of levenue over expenditure, am ounting 
to 7( 17 million. The fears referred to

were responsible for a certain  cutting 
down of S tate disbursem ents. Thus, 
while in previous m onths S tate expen­
diture fluctuated  w ithin the lim its of 
from % 150 to 160 million, in February 
it amounted to only % 148'5 million.

Compared w ith January , the re  was 
a decline in the settlem ent of foreign 
debts, as no large paym ents fell due

during th e  month. Moreover, a num ber 
of Ministries, including those of Foreign 
Affairs, W ar, Interior, Land Reform, and 
others, effected more or less large savings. 
On the  other hand certain  increases in 
expenditure were shown by the  Ministry 
of Religious Cults and Education, and 
th a t of Public Works. The increase in 
the disbursem ent of the la lte r Ministry
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is most gratifying as it proves th a t 
money is now being spent on th e  various 
indispensable w orks which are so much 
required.

The revenue for February was consider­
able and, contrary to the usual ex­
pectations for the tim e of year, made 
an excellent showing; th an k s  to the 
sim ultaneous application of the policy 
of economy, the  month was closed with 
a large surplus.

Among the  chief item s of revenue 
were public taxes and monopolies, which 
are dealt w ith in detail below; State 
undertakings yielded less, as the Rail­
ways did not effect any paym ents to 
the T reasury, while th e  tran sfe rs  in 
respect of Posts and Telegraphs only 
am ounted to X 5'7 million.

The surpluses accum ulated in cash

T A X E S  IN  F E B R U A R Y . — February 
is one of the  most difficult m onths for 
the  Treasury. In the  la st th ree  years 
the tax  revenues in February  have been 
much lower than the average m onthly 
revenue for the year, as shown by the 
following table (in millions of X):

A verage m onth ly  R eceipts in  
receipts February

1924 98*5 63-4
1925 110*7 95-6
1926 131*9 95*9

during the  p ast few m onths have enabled 
the  G overnm ent to gran t credit facilities 
to the farm ers in connection w ith the 
sowing operations. These credit facilities, 
which were given through the interm e­
diary of the  S tate banks, were extended 
to the  owners of both large and small 
farm s w ithout any distinction, and were 
highly appreciated  by th e  recepients, 
as they  enabled them  to bridge the 
gap betw een the last season which was 
poor and the  forthcom ing one, which it 
is hoped will be better.

These credits do not appear in the 
m onthly budgets, as owing to their 
character, they  fall under the category 
of short-term  advances (6—9 months) 
which are made by the Treasury in the 
ordinary course of events.
The various positions are detailed below:

It is a testim ony to the m arked 
im provem ent of the  economic situation 
th a t th is year the revenue from public 
levies and monopolies in February 
(X 141'2 million) surpassed the average 
m onthly revenue for 1926, and was 
alm ost 50 per cent above the revenue 
in February  1926.

The increase of revenues over the 
corresponding m onth of last year, was 
caused m ainly by ordinary taxes —

which rose by nearly  X 22 million 
and by monopolies — which returned 
X 14 million.

A certain  dim inution of the  returns 
m ust be rem arked when they  are 
com pared to those of January ; th is  is, 
however, easily understood, if th e  ex­
ceptionally  unfavourable nature of the 
month of February from the point of 
view of tax collecting is taken  into 
consideration.

Direct taxes for the month produced 
X 7 million more than  last year. This 
rise is accounted for by the increase 
of returns from the industrial tax 
(X 10'9 million in 1926 to X 14'6 million 
in 1927), and from the income tax 
(X 6’0 million in 1926 to X 8'2 million 
in 1927), The re tu rns from th e  sugar 
tax also increased by nearly  X33 million.

The im provem ent of the  economic 
situation caused an increase of consum p­
tion which was im m ediately reflected 
in a rise in im ports, and in greater 
re tu rn s from customs duties, which 
la tte r  were X 17’4 million as compared 
with X 11'3 million in February  last year.

It is also well to lay  stress on the 
rise, as com pared with last year, of the 
retu rns from stam p fees and ex tra­
ordinary p roperty  taxes.

The monopolies brought in m aterially  
more than  in 1926; however, th is  source 
of revenue has in general been keeping 
the  level of th e  last few m onths.

The returns for the m onth of February 
were the following (in million X):

D irect ta x e s  
In d irec t ta x e s  
C ustom s d u tie s  
S tam p fee s

A ctua l revenue: 
February: Jan. 

1926 1927 1927
253 32*6 41*1 
7*9 12*1 14 7 

11*3 17-4 19-2 
9*4 13-2 13*3

1/12 
o f the  
yearly  
budget

27*7
9-1

16-7
9-2

T otal of the  
o rd in a ry  pub lic  
r e v e n u e s : 33-9 753 88-3 62-7

P ro p erty  ta x 2-5 4*5 5 9 5*0
10 p e r cen t e x tra ­

o rd in a ry  tax — 5*7 6-3 —

M onopolies 39-4 55*7 58-3 37-9

T otal of public 
le v ie s  and  
m onopolies: 95-8 1412 158-8 105-6

STOCK EXCHANGE
F O R E I G N  C U R R E N C I E S

The outstanding feature of the W arsaw 
Stock Exchange in February was the 
stability  of the  Zloty. This is confirmed 
by the appended table of the  ra te  of 
exchange for the p as t month which 
shows th a t th e  Zloty scarcely altered 
in relation to th e  strong currencies and 
th a t the quotations on foreign exchanges

Revenue Expenditure

A ) C i v i l  s e r v i c e  ................................ 102-8 147-8
The President of th e  Republic — 0-2
The P a rlia m en t....................................... — 0-8
State C o n t r o l ......................................... — 0-4
Council of M in is te r s ............................ — o-i
M inistry of Foreign A f f a i r s ............. 07 1-8

» W a r ..................................... 1-4 50-3
„ „ the  In te r io r ...................... 1-1 14-7
„ „ F in a n c e .............................. 89-6 79
„ „ J u s t i c e ................................ 3-3 7-6
„ „ Industry and Com m erce. 0-5 2-5
„ „ T ransport ...................... — 0-3
„ „ A g ric u ltu re ....................... 0-8 2-5
„ „ Religious Cults and Edu­

cation ............................ 0-5 26-4
„ „ Public W orks . 2-6 5-9
„ „ Labour and Social Pro­

tection  ....................... o-i 5-2
„ „ Land R e f o r m ................... o-i 0-8

Pensions .................................................. 21 7-0
G rants to I n v a l id s ................................ — 9-2
State lia b ili t ie s ....................................... — 4-2

B) S t a t e  E n t e r p r i s e s ................... 7-0 0-7
C) M o n o p o l i e s ..................................... 55-7 —

Total A +  B +  C: 165-5 148-5
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did not show any fluctuations. It is 
true, however, th a t having at its disposal 
considerable and steadily increasing cash 
reserves, the Bank of Poland could 
easily bring about the appreciation of 
the Zloty, but it was not considered 
advisable to do th is  for various reasons 
of an economic character, and for these 
reasons the Zloty-D ollar exchange re- 
mained unchanged.

Drafts cn London, Amsterdam and
1 an weie quoted somewhat higher at 

the end of February than  at th e  end of

.January, but the  lim its of fluctuations 
being very  narrow, they had no influence 
w hatsoever on the volume of business 
transacted.

During the period under review  the 
tu rnover in foreign drafts and foreign 
currencies, m ainly in Dollars, was larger 
by about $ 0'5 million than  in January  
and reached over ft 7'5 million, although 
the m onth was shorter by th ree  days.

L ittle in terest was displayed in foreign 
currencies by outside brokers, as the

bulk of transactions was done on the 
official Stock Exchange. The difference 
between the official and the  private  
quotations of the Dollar was very small 
indeed, being aproxim ately  1'5 grosz 
per Dollar. P rivate transactions made 
outside the Stock Exchange have now 
lost the  speculative character which 
they bore in the preceding year; th is 
is accounted for by the fact th a t the 
banks &c. are now able to purchase 
freely any amount of foreign currencies 
on the  Stock Exchange.

31.1 ; 1—5.2 7— 12.2 14— 19.2 21—26.2 28.2 par ualue

W arsaw E x c h a n g e

London £ 1 43-43 43-50 43-51 43-51 43-52 43-51 2522
New York 8 1 8-94 8-95 8-95 895 8-95 8-95 5-19
Paris Fr. Fr. 100 35-30 35-28 35-23 35-23 35-10 35-12 ioo-—
Brussels Belg. 100 124-25 — — 124-70 124-77 — 100 —
Zurich Sw. Fr. 100 172-34 172-51 172-50 172-54 172-56 172*52 h ioo-—
Milan Lir. 100 38-45 38-42 38-54 3890 39-28 39-30 ioo-—
Amsterdam FI. 100 357-95 35862 358-90 359-03 359-14 358-95 208-32
Vienna Sh. 100 12638 126-40 126-39 12633 126-42 126-30 72-93
Prague Kcz. 100 26-54 26-56 26-57 26-57 26-57 26-57 105-01
Stockholm Kr. 100 — 239-50 — — — 13889

F o r e ig n E x c h a n g e s

London £ 1 43-50 43-50 43-50 43-50 43-50 43-50 25-50
New York X ioo 11-50 11-50 11-30 11-31 11-37 11-37 11-75
Zurich X ioo 58-50 58-56 58-17 57-50 57-77 58 — ioo-—
Vienna X ioo 79-40 79-34 79 — 78-95 78-80 78-95 137-13
Prague X ioo 379-— 380-50 376-33 375-60 377'— 376 — 651-—
Berlin X ioo 47-25 47-33 47-05 47 — 47-01 47-05 81-—
Danzig X ioo 5805 58-04 58-12 57-88 57-60 57-58 99108

S H A R E S

During the  period under review  the 
share m arket continued to  be very 
animated, which was reflected in the 
large demand for all classes of shares, 
With the resu lt th a t quotations were 
firm and showed an upw ard tendency.

A great deal of in te rest was shown 
in bank shares. The Bank of Poland 
shares appreciated by % 150, which 
was no doubt due to the  declaration of 
a 10 per cent dividend for the  year 1926. 
The shares of the  ’’Bank Dyskontowy 
W arszawski” (the W arsaw Discount 
Dank) were 5 per cent above p ar while 
°ther shares also rose, the advances 
ranging from 4 to 50 per cent.

The Chodordw sugar factory shares 
reached a value of X 15 above par, 
ex. dividend for 1925/26 am ounting to 
X 10'40 per share.

M etallurgical shares were firm and 
advanced from 3 to 70 per cent, Cegiel- 
ski and Parowozy appreciating by 70 
and 60 per cent respectively, the  sm allest 
rise being reported  in the case of Sta- 
rachowice (3 per cent) and Modrzejdw 
(5 p er cent).

On com paring the quotations of other 
shares at the  end of Jan u ary  w ith those 
obtaining at th e end of February, it 
will be found th a t Zawiercie shares 
advanced by 110 per cent (X 20"42), 
Zyrardbw—30 per cent (X 4'20), S tandard- 
Nobel — 20 per cent, Borkowski — 40 per

cent, and W ysoka — 25 per cent. 
The table of this issue includes one 
of the most active shares in the  elec­
trical group, nam ely—”Sila & Swiatlo’’. 
This undertaking has large financial 
in terests in sim ilar establishm ents dis­
sem inated throughout Poland. The shares 
of the ”Sila & Swiatlo” advanced by 
200 per cent of their nominal value.

It m ay be of in te rest to add th a t 
a large volume of business in Polish 
securities is regularly  done on the Vienna 
Exchange, the  lis t of which includes 
the  shares of various Polish industrial, 
banking and other undertakings such 
as — railway, cement, brewery, coal 
mining, m etallurgical, tex tile  and p e tr­
oleum com panies &c.
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I n d u s t r i a l  s h a r e s 31.1 1—5.2 7—12.2 14— 19.2 21—26.2 28.2 N o m i n a l

Bank P o l s k i .......................................................... 111-17 110-99 112-97 104-36 103-18 108-67 X ioo-—
Bank Dyskontowy W a rs z a w s k i ..................... 12-63 12-48 12-46 12-64 1307 13-15 Mk. 5.000"—
Bank Handlowy w W a rsz a w ie ....................... 4-42 4-71 4-65 5-45 533 5-52 Mk. 1.000"—
Bank Zachodni .................................................. 2-25 237 2-56 2-86 2-92 3-17 Mk. 540"—
Bank Zjedn. Ziem Polskich ....................... 1-60 1-73 1-73 1-90 2-01 2-23 Mk. 1.000 —
Bank Zw. Sp. Z aro b k o w y ch ............................ 908 931 10-45 11-49 11-80 13-63 Mk. 1.000 —
W arsaw Coal Mining Co..................................... 90-50 89-83 88-86 90-49 90-08 90-50 X ioo-—
Chodordw ............................................................ — — 106-50 no-— 115-75 — X ioo-—
Cegielski ............................................................ 22-25 21-63 22-70 2881 36-58 37-75 X 50 —
Z ie le n ie w s k i.......................................................... — 16-25 1606 16-77 17-88 17-75 Mk. 1.000 —
Norblin, Buch Bros. & T. W erner .............. 106-50 104-79 106-65 109-93 122-21 121-50 X ioo-—
S ta ra c h o w ic e ........................................................ 2-71 2-69 261 2-65 2-73 2-83 Mk. 500"—
Lilpop, Rau & L o e w e n s te in ............................ 2093 20-28 1990 20-07 21-88 22-92 X 25'—
Ostrowiec ............................................................ 13-88 14-18 14-17 14-11 17-30 17-93 Mk. 500’—
Modrzej<5w ....................... ................................ 7-05 6-64 6-48 6-45 663 7-43 Mk. 500'—
R u d z k i ..................................................................... 1-51 1-47 1-50 1-47 1-58 1-64 Mk. 500"—
W arsz. Sp. Akc. Budowy Parowozdw . . . . 0-60 0-61 0-71 0-90 0-99 0-99 Mk. 500"—
Zyrardbw ............................................................ 14-22 14- 13-43 13-62 15-72 18-42 Mk. 540"—Rb.250
Zawiercie ............................................................ 18-75 18-89 1979 24-35 33-81 39-17 Mk. 6.000’—
Standard Nobel ................................................... 3-05 2-98 3-04 3-15 3-30 3-65 Mk. 1.000'—
L. .1. Borkowski (Elibor) ................................ 1-67 1-57 1-56 1-63 2-05 2-32 Mk. 216"—
W y s o k a ................................................................... 4-70 4-70 4-78 4-87 4-99 6 — Mk. l.ooo-—
Sila i Swiatlo ................................................ 48-25 48-63 63-86 74-56 98-74 99- X 5 0 -

S T A T E ,  C I T Y  A N D  L A N D  

L O A N S

During the period under review  the 
S tate securities showed an im provem ent: 
thus the  10 p er cent Railway Loan ad­
vanced by 1'5 per cent above p ar; the 
5 per cent Conversion Loan advanced

by % 6'75 per one X 100 bond; o ther 
S tate securities also showed an upw ard 
tendency. The appended table contains 
the quotations of the  5 per cent Dollar 
Prem ium  Loan of a nom inal value of 
$ 5 each; th is  paper was introduced on 
the official W arsaw  Stock Exchange at 
the end of F ebruary; after num erous

transactions, the quotations exceeded the 
nom inal value by X 5, bu t th is  advance 
fell to X 1’84 on the  day preceding the 
drawing (March 1st). Municipal and land 
credit associations bonds were much in 
dem and and advanced from 15 to 20 per 
cent. They were m ainly bought for in ­
vestm ent purposes.

S t a t e ,  M u n i c i p a l  & L a n d  L o a n s 31.1 1—5.2 7—12.2 14— 19.2 21—26.2 28.2 N o m i n a l

8 % In ternal Gold Loan (conv. 1925).................... 97 — 97-35 9836 98‘— 97-95 98-25 Gold X IOO —
5% Conversion L o a n .................................................. 53-38 54-46 57-82 59-26 58-88 60-13 X 100 —
6 % E xternal Dollar Loan 1920 ............................ 80 — 81-08 84-83 86-41 85-21 I©om1ib00

5 % Pozyczka Serja I I .............................................. — — — 50-47 48-63 S 5 —
10$ Railway Loan (1st s e r i e s ) ................................ 94 — 95 — 100-83 101*— 101-42 101-50 Gold fr. 100 —
8 $  Bank G ospodarstw a Krajowego Bonds . . . 84 — 84 — 84 — 8483 85- 85 — Gold X 100-—
8 $  S tate A gricultural Bank B onds...................... 8350 83-88 8391 84-83 85- 85.— Gold X IOO —
4 $  Land Credit Association B onds....................... 38-38 — 41-75 43-19 44-75 — x  ioo-—
4%% Land Credit Association B onds....................... 43-75 45-65 48-26 50-83 51-69 52-25 X IOO —
8% Credit Soc. of the  City of W arsaw Bonds . . . — 68-75 75 — 81-83 81 — 80— X 100 —
5 $  Credit Soc. of the  City of W arsaw  Bonds . . . 51-75 55-20 58-49 61-74 61-33 61-63 X 100-—
4%% Credit Soc. of the  City of W arsaw Bonds . . . 49-50 53-06 54-68 57-79 57-23 — x ioo-—

THE REDUCTION OF THE RATE 
OF INTEREST. — The situation in 
regard to credits on the  Polish m arket 
is rapidly im proving. This concerns 
short term  credits in particular; as to 
long term  credits, despite the fact th a t 
the ra te  of in te rest has been greatly  
reduced, the  demand continues to be 
very  brisk  owing to the shortage of 
liquid capital w ithin the  country, which 
fact is due to its destruction by war 
and inflation. The im provem ent on the

short term  credit m arket is reflected in 
the  first instance by the spontaneous 
decline in the  ratio  betw een the discount 
credits granted by the Bank of Poland 
and those actually employed, and in 
the  equilibrium  between supply and 
dem and on the  p rivate money m arket.

In connection with the im provem ent 
tak ing  place in the credit situation, it 
has been found necessary to issue new 
regulations governing credit facilities.

The M inister of F inance has accord­

ingly, by an executive decree dated 
F ebruary  21st 1927, reduced the legal 
ra te  of in terest from 15 to 10 per cent p.a. 
The new rate  came into force on March 
1st and is applicable to all legal claims 
established prior to th a t date, w ith the 
reservation , however, th a t the in te rest 
a t the new rate  will only be payable as 
from March 1st. On March 11th the  Bank 
of Poland reduced the ra te  of discount 
from 9 to 8L per cent, and the ra te  of 
in te rest for term loans and open credits
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from lo^ to 10 per cent. This is the 
fourth successive reduction of the offi­
cial rate  of discount; for the first tim e 
it was reduced from 12 to 10 per cent 
on July 7th 1926, the second from 10 
to 9 \ per cent on December 13th 1926 
and the th ird  from 9% to 9 per cent on 
February 11th 1927.

In accordance w ith the  executive 
decree of the M inisters of Finance and 
ot Justice dated February  28th 1927 
the maximum profits which banks can 
make in connection w ith credit tran s­
actions, th a t is in te rest and commission, 
was reduced on March 11th  1927 from 
15 to 14 per cent per annum. These 
legulations do not include postage, 
damno, and stam p fees, or tu rnover 
commissions on open accounts and open 
credits, which la tte r  m ay not exceed 
4 Per cent per quarter on the largest 
° al, w ith the  exception of th e  balance 

and franco items. In connection with 
ouns granted against securities, w ith

. excePtion of securities and goods 
stin <?°mmisSl°n on in terest, the  charges

I 7 . exceed 14 Per cent per annum  
'  P Vle Present 15 per cent) and 2 
of tiio {,Per monfh for th e  assurance 
v-ilnnt- ®c4s> and the ir custody and
be f nr ° «a  ordinary loans contracted 
14 rc4t 11th  in te rest may exceed
na f  r cen t up to th e  nearest term  of
I, , ®nt > which, however, m ay not be 
later than April 1st 1927.

e maximum ra te  of in te rest which 
ln7  • b a rg e d  in connection with 
no *Si.ln cash, was reduced from 24 per 
cent to 18 per cent.

* V a tes °f in te rest charged by the 
Dospodarstwa Krajowego were re­

duced as follows on February  15th: 
discount of bills of exchange of com­
m ercial firms and p rivate persons from 
121 to 12 per cent; discount of bills of 
cooperatives, com munal undertakings, 
and communal credit institutions as 
well as S tate undertak ings—from 11)2 to 
11 per cent; for advances against goods— 
from 14 to 13 per cent (plus \  p er cent 
commission per quarter); for loans against 
in terest-bearing  securities: from 13 to 
11 per cent (plus ’/s per cent com­
mission for 6 months), for loans against 
S tate securities or those issued by the 
Bank Gospodarstwa Krajowego, and 13 
per cent (plus \  per cent commission 
per 6 months) for loans against other 
public secu ritie s

The rate  of in te rest of the Postal 
Savings Bank is 9)« per cent, while 
credits are granted only to communal 
savings banks and cooperative credit 
institutions.

B A N K  O F  P O L A N D
— During the  month of February  the 
rapid ra te  of increase of the  bullion 
and foreign currency reserves of the 
B ank of Poland was m aintained, these 
reserves having risen in the course of 
the month from gold % 296‘0 million, 
by gold X 39'2 million or by 13'2 per 
cent, to gold X 335’2 million.

The bullion reserves increased from 
gold X 144'3 million to gold X 149'2

million, while the foreign currency 
reserves increased from gold X 151*7 
million to gold X 186'0 million. The 
bullion reserves grew through the 
continued purchases of gold abroad by 
the Banks; thus at the  end of 1926 gold 
purchased abroad was valued at half 
a million Dollars, in January  of th is 
year—at one million Dollars, and again 
in February  — one million Dollars. 
Together w ith small purchases in the 
home m arket, the  increase of the gold 
reserves in February reached gold X 5'3 
million; however, since at the same 
tim e the  silver reserve decreased from 
gold X 0’8 million to gold X O'4 million, 
the increase of the combined bullion 
reserves was only gold X 4'9 million. In 
the foreign currency reserves the rise of 
the n e t d rafts reserve (including the 
B ank’s papers in foreign banks) from gold 
X 124'9 million to gold X 163‘8 million, 
together w ith the fall of the bank note 
reserve from gold X 26‘8 million to 
gold X 22*1 million, was noticeable. 
The purchase by the Bank of currency 
and drafts in February were gold 
X 87‘6 million, of which about gold 
X 47'3 million w ere in respect of ex­
ports*). The sale of currency and drafts

*) In  add ition  the  transfers d u rin g  February  
fo r  exports  e ffected  in Z lo ty  am ounted  to go ld  
% 4’4 m illion .

a n d  cash

A s s e t s :
B u llio n :

G° ld  in  bars 
S ilv er „

Foreign  b a la n ce s  - - - -
E xchange  d iffe ren ce  on 

cu rren cy  a /c .........................
S ilv er an d  to k en  co in s  - -
B ills of ex ch a n g e  -----
L oans a g a in s t se c u r it ie s  - 
R eport ................................
In te re s t-b e a rin g  s e c u rit ie s

discounted ..............
In te re s t-b e a rin g  s e c u r it ie s  

bought - - - ..................
Loans to  G overnm en t
P roperty  an d  f i t t i n g s -----
O ther a s s e ts   -----  -----

L l  a b i l i t i e s :
C apital ....................................
Reserve fu n d  ___  ___
N otes in  c irc u la tio n  -----
“U rren t a cco u n ts  and  

o th e r  l ia b il i t ie s :  
G overnm en t In s ti tu tio n s  
O u ts tan d in g  b a la n ce s
V arious .................

L iab ilitie s  in  fo re ig n  c u r­
re n c ie s  _____ . . .

L iab ilitie s  on re p o r t t r a n s ­
ac tio n s  .................................

O ther l i a b i l i t i e s ..................

J A N U A R Y  31st

143,518.502-97
802.559-91

28,611.393-84 
120,566.602 31 

7,417.084*13

144,321.062-88
187,180.032-44

132,750.622-77
196.214-51

319,236.953-55
10,046.090-—
28,526.466-—

197.965-98

2,367.478-91
25,000.000-—
36,282.185-25
26,282.330-66

912,387.402-95

100,000.000-—
3,283.548-59

584,805.770-—

156,595.080-28

13,979.859*75

21,516.369-68
32,206.774-65

912,387.402-95

F E B R U A R Y  10th

146,150.729.35
313.847-36 146,464.576-61

200,070.920-52

147,801.743-09
4,466.457-25

320,237.259-95
10,068.030-—
28,383.076-—

391.989-11

2,056.252-25
25,000.000-—
36,282.185-25
32,164.684-71

953,387.174*84

100,000.000-—
4,653.130-—

585,530.600-—

37,865.708-86
152,660.926-38
17,003.348-20 207,529.983-44

14,076.662-90

21,132.938*82
20,463.859-68

953,387.174-84

F E B R U A R Y  20th

146,202.241-49
346.746-12 j 146.548.987 61 

211,786.155-88

152,494.151-24 
6,904.816-21 

377,972.491 67 
10,454.858-02 
28,973.076-—

540.271-94

3,069.117-11 
25,000.000-— 
36,282.182 25 
27,001.206-03

977,027.316-96

ioo.ooo.ooo-—
4,653.130 — 

583,485.440-—

57,633.463-06 j 
164,270.806-51 i 

9,964.040-52 231,868.310 09

13,679.970-58

21,379.069 68 
21,961.396-61

977,027.316-96

F E B R U A R Y  28th

148,818.071-32 
406.839*— 149,224.910*32

220,098-021-78

165,083.343 56 
6,261.061*38 

329,109.880*48 
10,797.430-14 
28,848.592-—

284.296-71

2,931.188-15
25,000.000-—
36,282.185-25
35,008.460*93

1,008,929.370-70

100,000.000-—
4,653.130-—

633,548.780-—

63,752.486-12 
138,339.834-— !
10,470.474-37 1 212,562.794*49

13,299.159-02

20,819.983*94
24,045.523*25

1,,008,929.370-70
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amounted to gold % 47'6 million, of 
which gold % 6'2 million was for the 
needs of S tate institu tions. The excess 
of purchase over sale therefore came 
to gold % 40 million, by which sum the 
currency reserves of the  Bank were 
autom atically increased.

The sta te  of the bullion and foreign 
currency reserves on the last day of 
February  as com pared w ith th e ir  state 
on the last day of January , was as 
follows (in millions of gold %):

gold
s ilv e r
fo reign  c u rre n c ie s  

„ ex ch an g e

Jarm an/ 
31st 1927

143-5
0-8

26-8
124-9

February  
28th 1927

148-8
0-4

22-1
163-8

Total : 296-0 335-2

In connection with the circulation of 
bank notes, which rose during February 
from X 584'8 million to % 633"5 million, 
the bullion and foreign currency cover 
at the end of February  was 55"43 per 
cent, as compared with 53'21 at the end 
of January . Converted into Dollars, the 
cover amounted to S 64'7 millions, the 
circulation to $ 70'8 millions, the la tte r 
being covered by 91-3 per cent.

The above m entioned rise in the 
circulation of the bank notes is worthy 
of note as it exceeded 8 p er cent, and 
was m ainly caused by the increase of

the bullion and foreign currency reserves, 
since the B ank’s credit activity  only 
showed a nom inal increase in the month. 
The am ount of bills in portfolio rose 
in the course of the month from 
X 319'2 million to X 329'1 million. In 
spite of the increase of the  volume of 
credits granted  by the Bank from 
X 454 million to X 484 million, the rate  
of discount credits actually employed 
to those granted declined from 70 per cent 
in January  to 68 per cent in F ebruary. 
This low figure is to be attribu ted  to 
the considerable im provem ent of the 
situation on the  short term  credit 
m arket, and indicates a certain  saturation 
of the  m arket by the discount credits 
of the issuing institution. In view of 
the lowering of the rate  of in terest, and 
the decreasing em ploym ent of credits, 
the Bank has gradually reduced its rate  of 
discount: on th e  11th of February, 1927— 
from 9k to 9 per cent, and on the 11th 
of March — from 9 to 8% per cent. The 
rate  of in te rest for loans covered by 
securities was sim ultaneously lowered 
from 11 per cent to 10J per cent, and fi­
nally to 10 per cent. These loans did 
not show any serious changes in Febru­
ary, since in the course of th e  whole 
month only from X 100  million to 
X 10'8 million; sm all changes were 
also shown by other positions of the

bank circulation cover, w ith the ex­
ception of the reserve of money in silver 
and in token coins (which can be used 
as cover of the  bank notes up to 5 per 
cent) which rose from X 0'2 million to 
X 6'3 million. The am ount of report 
transactions rose during February  from 
X 28'5 million to X 28'9 million.

The cover of the Bank’s circulation 
rose only insensibly, and came to 
(in millions of X ) :

Ja n u a ry  31st February 28th

bills, w a rra n ts , w ith ­
d raw n  s ec u rit ie s  
w ith  co u p o n s 

P o lish  s ilv e r  co in s  
a n d  to k en  m oney 

lo a n s  a g a in s t s e ­
c u ritie s  

in te re s t-b e a r in g  s e ­
cu ritie s , th e  p ro ­
p e rty  of th e  B ank 

lia b ility  of th e  T re­
a su ry  ______

1927 1927

319-4 329-4

0*2 6*3

10-0 10-8

2-4 2 9

25-0 25-0
Total: 374-4

On the debit side of the  balance 
sheet for the end of February  the 
increase in the curren t accounts, espe­
cially in the  accounts of the national 
treasuries, calls for attention, the balances 
having risen  in the course of the  month 
from X 28'6 million to X 63'8 million, 
while in the  rem aining curren t accounts 
the rise was from % 120'6 million to 
X 138'3 million. This speaks of the  grow­
ing treasu ry  reserves on the  p a rt of 
p rivate  dom estic units.

L A T E S T  N E W S
W A R S A W  E X C H A N G E :

10.3.27 20.3.27

8 1 =  X  8'95 X  8'95

£ 1 =  „ 43'53 „ 43-551,

B A N K  O F  P O L A N D :

A S S E T S :  10.3.27
Gold and silver reserve . X 151,899.357'98 
Foreign balances . . .  „ 234,754.282-97 
Bills of exchange . . .  „ 335,043.636'57 
Loans against securities „ 11,519.077-64

L I A B I L I T I E S :

Notes in circulation . . .  „ 638,876.390- 
Current accounts . . .  „ 235,317.347’42

B A N K  N O T E S  C O V E R
(bu llion  & fo re ig n  c u rre n c ie s) 57"84 ^

20.3.27 
X 151,954.270-80 
„ 236,343.499-29 
„ 344,538.773-46 
„ 12,156.427-74

„ 627,651.390-— 
„ 252,833.542-21

59- %

E R R A T A . — In c o rre c t f ig u res , ow ing  to fa u lty  re v is io n , w ere  g iven  fo r 
th e  p o p u la tio n  of th e  c itie s , in  th e  ta b le  u n d e r  ’’R ev iew  o f th e  E conom ic 
S itu a tio n  in  P o la n d ” fo r  J a n u a ry ,  a p p e n d e d  to No. 3/1927 of "T he  Polish  
E co n o m is t" . In  th e  ta b le  fo r F e b ru a ry , in c lu d e d  in  th is  n u m b er, th e se  
fig u res  a re  re v ised .

I NDEX OF ADVERTISEM ENTS
Par/e

A G R IC U L TU RA L PRO DUCTS

’’K o o p ro ln a ” L td., W arsaw  
S u g a r  I i .d u s try  B ank  L td ., 

P o z n a n  ...........................

B A N K S

A n g lo -P o lis h  B an k  L td., 
W arsaw  ...........................

VII

IV

III

I
III

IX

Par/e
M E T A L S ,  M E T A L  W A R E S  

& M A C H I N E R Y

S u g a r In d u s try  B ank  Ltd., 
P o zn an  ..................................

C H E M I C A L S

H o h en lo h e  W orks, Up. S i­
le s ia  ......................................

T he  S ta te  M atches  M ono­
po ly , W arsaw  ................

’’S trem ” L td ., W arsaw  . . . 
U nion  o f S u p e rp h o sp h a te s  

M an u fac tu re rs , W arsaw

C O A L

’’F lo ra ” L td., D qbrow a Gbr-
n i c z a ......................................  VII

G iesche L td ., Up. S ile s ia  cov. I l l  
H ohen lohe  W orks, Up. S i­

le s ia  ...........................................  I l l
P o lish  S ta te  C oalm ines,

Up. S i l e s i a ......................j. . cov. IV
The S iles ian  U n ited  R oyal &

L a u ra  F o u n d ries , Up. S i­
le s ia  ............................................ VI

G iesche L td ., Up. S iles ia  . cov. I l l  
H ohen lo h e  W orks, Up. S i­

le s ia  ......................................
L ilpop, R au  & L o ew en ste in

L td ., W a r s a w .....................
T he S ile s ia n  U nited  R oyal 

& L a u ra  F o u n d ries , Up.
S i l e s i a ................................

I ll

V

O I L

P o lish  S ta te  P e tro leum  
C om pany, W arsaw  . . .

S H I P P I N G

The P o rt of D anzig , D an­
zig ...........................................

T E X T I L E S

L. G eyer L td ., L6 dz . . . .  
’’S trad o m ” L td., W a rsa w  .

VI

V III

II
III

T I M B E R  & W O O D  WA  R E

T he S ta te  M atches M ono­
poly , W arsa w  ................  I

’’W o jc iechow ” Ltd. (bent 
fu rn itu re ) , W arsa w  . . .  IX

’’C en tu ry ”  L td ., W arsaw  . . V

F O R  T H E  P R O P R I E T O R S  P U B L I S H E D  A N D  E D I T E D  B Y  S T E F A N  C.  M I C H L E W S K I

PR IN TE R S ” D R U K . M. S. W .”
W arsaw , 10 ,P rzejazd

L U D W IK  F . G ARDO W SK I
G raphic  su p e r in te n d en t
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ANGLO-POLISH BANK Lm
( B A N K  A N G I E L S K O - P O L S K I  Sp. A kc .)

A F F I L I A T E D  TO

BRITISH OVERSEAS BANK LTD. LONDON

THE BANK OFFERS ITS CLIENTS AN EFFICIENT SERVICE  

IN THE TRANSACTION OF ALL KINDS OF BANKING BUSINESS 

S P E C I A L  F A C I L I T I E S  FOR I N T E R N A T I O N A L  T R A D E

47-49, K R A K O W S K I E  P R Z E D M I E S C I E ,  W A R S A W

LUDWIK GEYER Ltd.
C O T T O N  M I L L S

T E L E P H O N E :  1.118

L O D Z  P O L A N D

i i



t e x t i l e  m a n u f a c t u r e

O F  C Z E S T O C H O W A

’’STRADOM”
LIMITED 

W A R S  A W
TELEGRAPHIC A D D RESS:
’’STRADOM” WARSAW

J U T E  M A N U F A C T U R E S :

ALL KINDS OF SACKS: SUGAR, SALT, 
GRAIN, PORTLAND CEMENT SACKS, 
WOOLSACKS, STRAWSACKS, CLOTH 
F IL T E R , W R A P P E R S , SPUN YARN

L I N E N :
YARN, DIFFERENT THREADS,
ROW WEAVINGS, FILTERS, &c.

H E M P :
y a r n , n e t  y a r n , p a c k t h r e a d , a l l  s o r t s  o f

STRINGS OF ITALIAN HEMP, WEAVINGS, 
FILTERS, CANVAS, &c.

’’S T R E M ”
C HE MI CAL  W O R K S  Co., Ltd.
HEAD OFFICE: 7 ,MAZOWIECKA, W A R S A W  

Factories at: Strzemieszyce, Lodz, Tar- 
chomin, Lwow and Winnica (in Poland)

O W N  P R O D U C T S :  

B o n e g lu e
stamped (padlock) and unstam ped in small 
oblong cakes and in large squares

Skin  g lu e
neutral reaction guaranteed, produced by 
own s y s te m :

a) average glue for carpentry, book 
binding &c.

b) special quality of a viscosity above 
6 b y 4 0 ° C  in half waggon loads; 
to be supplied in w hatever quant­
ity  required

B o n e f lo u r s :
containing: 1/30,4/15,4,5/22 and 4/20

O l e i n e ,  S t e a r i n e ,  G l i c e r i n e

H O H E N L O H E  W O R K S
JOINT STOCK COMPANY

WELNOWIEC (POL. SILESIA)

Telegraphic address: ’’HOHENLOHE” WELNOWIEC SL^SK POLAND 
H e a d  o f f i c e  t e l e p h o n e :  K A T O W I C E  440 — 448, 454

DEPARTMENT I. — COAL

Flaming coal from ’’MAKS”, ’’WUJEK” & ’’JERZY” 
mines and also the  ’’Zjednoczona K opalnia Hohen­

lohe Fanny”
B riquettes from ’’WUJEK” mine — trade m ark ”H. W.” 

EXCLUSIVE SELLING AGENTS:

” F U L M E N” — G drnoSlqsld H andel W ?g la  Sp. z o. o. 
K A T O W I C E ,  3 , 5  4  7, J U L J U S Z A  L I G O N I A  
T E L E P H O N E :  4 9 7 , 4 9 8 , 8 0 7 , 2 2 7 1 , 227 2

DEPARTMENT II. METALS
Zinc (spelter) sheets Zinc (spelter) ”H.H. Kro-
Zinc (spelter) Hohenlohe ne” (double refi-

brand (refined and ned)
unrefined) Zinc (spelter) dust

FOUNDRY LEAD

DEPARTMENT III. ACIDS
Sulphuric acid (60 % commercially pure) 
Sulphuric acid from 92 — 100 %
Oleum 12 % Oleum 20 %

III



BANK CUKROWNICTWA
SP. AKC.

SUGAR INDUSTRY BANK LTD.
P O Z N A N  ( P O L A N D ) ,  7, S E W.  M I E L Z Y N S K 1

TELEGRAPHIC A D D R E SS: " B A C U K R O ”

B R A N C H E S :

W A R S A W ,  55, KRAKOWSKIE PRZEDMIESCIE,
L W O W, 1 , JAGIELLONSKA
D A N Z I G ,  BALTYCKI BANK KOMISOWY, 11/13, MALZERGASSE

B A N K I N G  B U S I N E S S  
OF EVERY DESCRIPTION TRANSACTED

H O M E - D E P A R T M E N T :
THE WHOLESALE OF ALL KINDS OF SUGAR PRODUCED  

BY THE SUGAR FACTORIES BELONGING  
TO THE SU G A R -C AR TEL

E X P O R T - D E P A R T M E N T :
THE SALE OF SUGAR, MOLASSES AND DRIED BEET PULP  

FOR FOREIGN ACCOUNT

P U R C H A S E - D E P A R T M E N T :
THE FURNISHING OF ARTIFICIAL MANURES, COAL, COKE, 

BAGS, LIM E-STO NE AND OTHER ARTICLES FOR 
THE NEEDS OF THE SUGAR AND AGRICULTURAL 

INDUSTRY AND FOR THE OPERATION  
OF SUGAR FACTORIES

IV



C E N T U R Y
P O L I S H  T I M B E R  CO.  LTD.

W A R S A W ,  30, K O P E R N I K A
T E L E P H O N E :  145-68, 404-58 

T E L E G R A P H I C  A D D R E S S :  ’’C E N T I M B E R ” W A R S A W

A G E N C Y  OF  T H E  C E N T U R Y  E U R O P E A N  
T I MB E R  C O R P O R A T I O N  LTD.  L O N D O N

F O R E S T S  E X P L O I T E D :  B I A L O W I E Z A ,  G R O D N O ,  B A K S Z T Y  

S O W M I L L S :  H A J N O W K A ,  G R O D E K ,  S T O C Z E K ,  J E Z I O R Y

LILPOP, RAU & LOEWENSTEIN ltd
E N G I N E E R I N G  W O R K S

ESTABLISHED IN 1818

ROLLING STOCK OF ALL TYPES FOR NORMAL AND NARROW GAUGE RAILWAYS 
AND TRAMWAYS — SPARE P A R T S -  POINTS AND SIGNALLING EQUIPMENT — IRON 
WATER MAINS — IRON CASTINGS UP TO 30 TONS IN WEIGHT MACHINERY AND

APPARATUS FOR CERAMIC WORKS

H E A D  O F F I C E :  W A R S A W ,  65, B E M A
TELEGRAPHIC ADDRESS: ’’LILPOPRAU” W A RSA W

V



GORNOSLASKIE

ZJEDNOCZONE HUTY 
KROLEWSKA I LAURA

SP. AKC.

(THE SILESIAN UNITED ROYAL 
A N D  L A U R A  F O U N D R I E S )  
P O L I S H  U P P E R  S I L E S I A

1. — Coal from the Laura and Richard
Pits — Krolewska Huta

2. — Foundries — at Krolewska Huta
3. — General Engineering D epart­

m ent—at Krolewska Huta: Waggons, 
springs, stampings, bridge building, &c.

4. — Machinery W orkshops — Huta
Zgoda

5. — Iron Mines — at Tarnowska Gora,
Chorzow, Schmiedeberg and Czesto­
chowa

6. — A ffiliated  Companies: Screw and
rivet works — at Siemianowice; Screw, 
nut and rivet works — at Danzig

H E A D  O F F I C E :  K A T O W I C E ,  1 to 3 , K O N C K I E G O  
TELEPHONE: 899 

DIRECTORATE: KROLEWSKA HUTA, ll,M ONIUSZKI  
TELEPHONE: 218-222  

C O A L  O FFICE: SIEMIANOWICE. TELEPHONE: 52-63

VI



F L O R A
C O A L  M I N I N G  CO.  LTD.

D 4 B R O W A  G O R N I C Z A  

HE AD OF F I C E :  W ARSA W , 30, S E N A T O R S K A

O F F E R S  H I G H  G R A D E  C O A L ,  W E L L  K N O W N  A N D  
A P P R E C I A T E D  ON L O C A L  A N D  F O R E I G N  M A R K E T S  
( A U S T R I A ,  H U N G A R Y ,  C Z E C H O S L O V A K I A  &c. )

A G R I C U L T U R A L  T R A D I N G  C O M P A N Y  Ltd.

’’KOOPROLNA”
H E A D  O F F I C E :  W A R S A W ,  30,  K O P E R N I K A

E X P O R T :

C O R N ,  B E E T R O O T  A N D  C L O V E R  S E E D S

I M P O R T :

A R T I F I C I A L  M A N U R E S ,  A G R I C U L T U R A L  M A C H I N E R Y
A N D  I M P L E M E N T S

B R A N C H E S :  I N  L O N D O N ,  D A N Z I G ,  P O Z N A N ,  K A T O W I C E  

48 ASSOCIATED SYNDICATES
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POLISH STATE 
PETROLEUM COMPANY
HE AD OFFICE: WAR S AW, 2, ELEKTOR ALN A

TELEPHONE: 70-84,  1 1 4 -7 5 ,  1 1 3 - 4 4 ,  1 2 8 - 2 0

OIL FIELDS IN BORYSLAW, TUSTANOWICE
AND BITKOW

R E F I N E R I E S  A N D  W O R K S
IN DR OHOB YC Z

T R A D E  M A R K

”P 0  L M I N”

SALES OFFICES AND AGENCIES:
L W O W ,  13, R 0  M A N 0  W I C Z A 
D A N Z I G ,  15/16, W A L  L G A S S E  
B E R L I N ,  42 b, WILHELMSTRASSE 

V I E N N A  — B E L G R A D

O W N  S T O R A G E  T A N K S

VIII



PRZEMYSt SUPERFOSFATOWY
LTD.

(Union of Superphosphate Manufacturers)
WARS AW,  4,  K R E D Y T O W A

O F F E R S  F O R  E X P O R T :

S U P E R P H O S P H A T E S  C O N T A I N I N G  

16—20 PER  C E N T  AND OVER OF P H O ­

S P H O R I C  ACID,  S O L U B L E  IN WATER

.

B E N T  WOOD F U R N I T U R E

”WOJCIECHOW”Ltd
WARSAW, 7,MAZOWIECKA

T E L E P H O N E :  5 0 1 - 4 1 ,  5 0 1 - 6 4  
TELEGRAPHIC ADDRESS: ’’W O JC IE C H O W ” WARSAW

E S T A B L I S H E D  IN 1870

B E N T  W O O D  F U R N I T U R E  
O F  A L L  T Y P E S  A N D  D E S I G N S

A N N U A L  P R O D U C T I O N  A R O U T  50.000 D O Z E N S

IX



THE PORT OF DANZIG

T h e m ain  p o r t for rassen g er traffic and overseas trade of Poland, especially for e x p o r t  of tim ber, sugar, 
grain, coal, oil,
and for im p o r t  of foodstuffs, fertilisers, herring, iron-ore, colton.

L a r g e s t  w o o d  e x p o r t  of the  Baltic and North Sea, annuity c-a 1,000.000 tons.

T h e c h e a p e s t  r o u te  fo r  t r a n s it  of goods and passengers to and from Czechoslovakia, the Eastern 
German frontier districts, Rumania, Russia.
No tide — depth  of w ater up to 29 feet — 22 km. of wharves.

M o d er a te  t a x e s  and c h a r g e s  — no dues on ships calling for orders or supplies.

F a c i l i t i e s  for bunkering and ship repairing.

F r e e  h a rb o u r  — up-to-date w arehouses for storage, 21 c r a n e s  for general cargo, 10 new grab-cranes 
for coal and iron-ore, 12 fu rther cranes in construction.

H a n d lin g  c a p a c ity  c-a 5,000.000 tons annually.

40 r e g u la r  s te a m sh ip  l in e s :  to New-York, London and other British ports, French ports, Rotterdam, 
Antwerp, Germ an and Scandinavian ports, Copenhagen, Libau, Riga, Rewal.

M A N A G E M E N T :

THE BOARD OF THE PORT AND THE 
W ATERW A Y S o f  DANZIG, 28, NEUG ARTEN

x



G I E S C H E
JOINT STOCK COMPANY

C O A L — C R U D E  Z I N C -  
R E F I N E D  Z I N C — P R E S S E D  
Z I N C — ZI NC S H E E T S — ZI NC 
C U P S - C A D M I U M  — L E A D -  
LEAD SHEETS— LEA D P IP E S  — 
LEAD WIRE — LEAD SHOT — 
M I N I U M  — L I T H A R G E  — 
S O L D E R  — S U L P H U R I C  
A C I D  O F  A L L G R A D E S — 

O L E U M  2 0 &

K A T O W I C E



P O L I S H  
S T A T E  
C O A L ­
M I N E S

IN UP P ER SILESIA 
(POLAND) 

KROLEWSKA HUTA 
( S I L E S I A )  
9—15, RYNEK

T E L E P H O N E :

KROLEWSKA HUTA 
636, 637, 638, 639, 640 

KATOWICE 972
T E L E G R A P H IC  A D D R E S S :

’’S K A R B O F E R M E ” 
KROLEWSKA HUTA 

P O L A N D  

O F F E R :

COAL, COKE, B R I Q U E T T E S  
AND AMMONIUM SULPHATE 

FROM THE ”KR6L”, 
’’B I E L S Z O W I C E ”

AND ’’KNUROW”
MINES


