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IN SEPTEMBER, the improvement in general conditions which began* in 1926, 1927 1928 1928
continued, although a certain slackening off in the rate of progress was to he
seen. The influx of foreign long term credils ceased in the second half of this
year while at the same time the saving movement which had previously assumed A
fairly large proportions became less marked during lhe period under review. TRANSPORTS:
The demand for cr dits on the part of industry was larger than the supply. RAILWAY TRAFFIC truck loaded 510.120 567.114 550.020
; Thedoul.standigd fealt:re of Sefptembder is a fl.Arth.er redvdi.vtcll in mhost branchgs PORT TRAFFIC: (15 tons)
o_‘ pJo UC;H:;.] an tas ortag(: of I‘Irea y?ubney, ina |t|on,I ft et economic Danzig reg. ton Vv 337.605 344.513 342.584
situation of the country was also influenced by various seasonal factors. Gdynia / 21.801 102.431 108.560
In agriculture, a further decline in prices, larger than on the world
markets, was noticeable. The chief reason for this was the lack of ready money BUDGET:
for the indispensable current expenses The situation in the breeding industry .
was complicated by the poor harvest of fodder crops. So far, this has not RECEIPTS 1938 237 8 238 4
affected the prices for live stock for oving to the increase in the costof rearing including:
prices fo.r pdastoral proctl)u.ctks sho.w.ed a marked idncdree.lse.l | . " taxea and public levies 103-2 133-7 131%7
In industry, ris activity was recorde in a mos.t a sections. The monopolles million a 62-6 79-8 77*9
number of unemployed showed a further considerable decline and reached the State undertakings 12-0 91 13-0
lowest level touched up to now.
W holesale prices experienced a slight decline whereas the reverse EXPENDITURE.... 181-6 230-6 228 1
was the case in retail prices. Business in general was good though it was
hampered by stringency on the money market. MONEY CIRCULATION:
Foreign trade statislics. showed a larger increase in imports than in BANK OF POLAND NOTES . million *£ 844-5 1.206 7 1.2811
exports. The.volume of r.rade increased and the adverse trade balance was COVER IN GOLD AND FOREIGN
greater. than in the Precedlng month. . . ) CURRENCIES 4o °/0 49-06%) 6171 59*97
Railway traffic also showed a rise and reached a higher level than in TOKEN COINS million *L 403-5 248-6 251%2
the corresponding period of last year.
State revenue was larger %han in August and there was an increase in CREDIT:
the surplus of revenue over expenditure.
The bullion and foreign currency reserves at the Bank of Poland (Bank of Poland) .
declined to a much smaller exent than in the past few months. BILLS DISCOUNTED million a 4197 633*3 660*0
OFFICIAL DISCOUNT RATE TaTa 8-0 80 8*0
FOREIGN CURRENCIES:
UNIT SEPT. AUGUST SEPT.
N (Warsaw Stock Exchange
1927 1928%*) 1928 average rates)
U. S. A. DOLLAR 8-93**) 8-90 8-9C
STATE OF EMPLOYMENT: POUND STERLING 43-51%%) 43 28 13*25
FRENCH FRANC 0-35%*) 0-35 0*35
UNEMPLOYED . . 140 494 88.593 82.642 SWISS FRANC 1-72%%) 1-72 1*72
PART-TIME WORKERS. 25.094 25.911 28.147
PRODUCTION:
COAL 3.260"— 3.416%— 3.402
oIL N d 618 65*8 62*8
STEEL thousan 110-7 128-4 127*0
IRON tons 59-2 56-7 56*4
ZINC 12-9 13-7 13*2 -) In relation to bank notes tn circulation, sight Uabtl/ties not Included.
*) d f 1924.
AGRICULTURAL INDEXES: ) °
(crop estimates)
R Y E 5.980 5*900
WHEAT thousand 1.480 1.460
BARLEY tons 1.630 1.900
OATS 3.420 3.650
PRICES:
1184 SUMMARY OF LAWS, ACTS AND EXECUTIVE DECRESE
WHOLESALE PRICE INDEX 1193 118-7
INDEX OF COST OF LIVING 1914=100 i o Pad i "
IN WARSAW 117-2 122-1 1211 publlshed In the O fficial Journal of Laws of the Republic of Poland
FOREIGN TRADE: "Dzl Ik Ust R litej Polsktej"
I MPORTS : 219-0 258+ 272-8 ( zlenn staw zeczypospolitej olsktej")
including: 3162 415-3 473-0 during September 1928
foodstuffs (edible fats, fish &
herring, coffee, rice, wheat
& ¢.) 31*7 444 50-4
326 521 6P7
animal roducts tanned hides, .
18l pre ( 207 24-4 236 Customs officers ("pz. ust.r. P.” No. 81, item 715).
dried skins &c.)
31 4-0 2-9
7-t 6-7 7-3
ores ) )
65-2 62'4 79°7 Executive decree concerning port charges (*pz. ust. R. P.” No. 81,
chemicals (vegetable & animal Item 617).
fats, dyes, colours &varnishes, 20-7 24-6 23-6
potassium salts &c.) - - h
137740'6 19083'4 18_984'5 Licencies for the manufacture, repair and sale of geodetic instru-
metals & metal products 341 39 1 40-7 ments ("bz. Ust R. P." No. 82, item 726, and No. 83, item 787).
machinery & apparatus 307 6'8 39-5 726 41-4 8.2
i i i * ” ”
paper & paper wares o 82 -4 87 Customs duty refund when exporting polished rice*) »pz. ust. r. P
72 7-6 T9 No. 82, item 728).
textiles & textile products o 602 59-3 60-1
million 9-9 wo 10-3
EXPORTS: a **) 205-2 196-3 204-3 Breeding districts (pz. ust. R. P.” No. 83, item 736).
including: 1.651*3 1.911-2 1.7539
foodstuffs (sugar, meat, eggs, n ”
(sug ag POPULATION of Poland 29 249 000 AREA OF POLAND (in sq. km.) 388 279 Rfen?oval. of the ,Gwarectwo W g!owe Brzeszczc” from the State
forage, peas & beans, barley, and ' Administration (- " No. 84, item 739)
hops & € .) 4476485 387315 406483 DENSITY (per 1sq. km .) 75%3 _ 183078 ("Dz. Ust. R. P o. 84, .
thousand - - - OCCUPATION : area UNDER CULTIVATION (in sq. km .
li i Is — in th d f i i
A n thousands o tons 179 16-8 231 f"gd””t”“’e 6513‘ ¢ area UNDER FORESTS (in sq. km .) 00.621 Customs duty refund when exporting bentwood furniture*) (*oz. ust
industry p.c. .
356-6 331-3 464-3 commerce 8 p. c R. P." No. 84, item 742).
timber and wood ware (planks, various 13p.c.
deals & battens, pulpwood, pit
egzpese,rsro;réu) wood & logs, cso e POLAND’S CHIEF TOWNS Import prohibition on wheat and rye flour and barley groats**)
: 54 2 50726V8 9v9 Warszawa (Warsaw 11,015.420 Lwbw 219.388 Katowice 118.870 Sosnowiec. 103.039 ("Dz. Ust. R.r. ' No. 85 items 747 and 748).
plants & seeds 71 18 2% L6dx. 580.000 Krakdw 200.332 Lublin... 114.042 (Bi_zelstott:hﬁwa. ----953812300
Poznah. 236.265 Wil 178.215 Bydgoszc 111.197 181YSTOK e, - :
99 3*0 2-8 no vagoszez State Control over bulls ("pz. ust. r. P." No. 85, item 750).
coal & coke 26-5 37-0 339
885-3 1.282-6 1.194-9
petroleum products 6-5 6-4 7-4 R E A D Increase of customs duty on lard (*pz. ust. r. p.» No. 85, item 752).
18-0 21-0 43-0
iron & iron products 6-2 79 7-0
, 16411-4 16-1 11812-9 THEPOLISH ECONOMIST Export duty on rye, rye flour, wheat and hay ("pz. ust. R. P." No. 85
zinc - 11-7 .
12-8 11-0 109 A MONTHLY REVIEW OF TRADE, INDUSTRY AND ECONOMICS IN POLAND items 753, 754 and 754).
textiles & textile products 12-6 117 14-0 THE CURRENT ISSUE, No. 11/1928, of "The Polish Economist” contains the following articles: Th*“ Economic and Political Physics of Poland; Stabi-
3-2 2-1 2-9 lisation and the Future of Poland; Agriculture in New Poland; The Development of Polish Railway System; Public Works; Poland's Position among
EXCESS OF EXPORTS - the Nations. As usual, there are also market reports covering grain, butter, eggs, timber, coal, petroleum, iron, zinc and lead &c., as well as notes
(+) OR IMPORTS (=) -13-8 -62*5 —68.5 on the state of employment, movement of prices, foreign trade, railway, port, aerial traffic, State budget, Stock Exchange, Bank of Poland, &c.
V Corrected figures. *) see ,.,The Polish Economist® No. 10, page 402.
*x) Change tn tabulation: the new XT Instead of gold Fr. ANNUAL SUBSCRIPTION: 15/, $300 OR 2 30- **) See page 451.
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IN SEPTEMBER, the improvement in general
conditions which began in 1926, continued, although
a certain slackening off in the rate of progress was
to be seen. The influx of foreign long-term credits
ceased in the second half of this year, while at
the same time the saving movement, which had
previously assumed fairly large proportions, became
less marked during the period under review.

The demand for credits on the part of industry
was larger than the supply.

The outstanding feature of September is a further
revival in most branches of production and a shortage
of ready money; in addition, the economic situation

of the country was also influenced by various
seasonal factors.

In agriculture, a further decline in prices,
larger than on the world markets, was noticeable.
The chief reason for this was the lack of ready
money for the indispensable current expenses. The
situation in the breeding industry was complicated
by the poor harvest of fodder crops. So far, this

has not affected the prices for live stock for,
owing to the increase in the cost of rearing,
prices for pastoral products showed a marked
increase.

In industry, brisk activity was recorded in
almost all sections. The number of unemployed
showed a further considerable decline and reached
the lowest level touched up to now.

Wholesale prices experienced a slight decline
whereas the reverse was the case in retail
prices. Business in general was good though

it was hampered by stringency on the money
market.

Foreign
increase

trade statistics showed a
in imports than in exports.

larger
The volume
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of trade increased and the adverse trade
balance was greater than in the preceding
month.
Railway traffic also showed a rise and

reached a higher level than in the corresponding

period of last year.
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State revenue was larger than in August and
there was an increase in the surplus of revenue
over expenditure.

The bullion and foreign currency reserves at the
Bank of Poland declined to a much smaller
extent than in the past few months.

REVIEW OF THE GENERAL ECONOMIC SITUATION IN POLAND

SEPTEMBER 192 8
SEPT. AUGUST SEPT.
UNIT 1927 1928%*) 1928
STATE OF EMPLOYMENTI
UNEMPLOYED oot 140.494 88.593 82.642
PRODUCTION:
1w q 3.260 3.416 3.402
| ousan 61-8 65 8 628
592 56-8 56-4
AGRICULTURAL INDEXES:
(CROP ESTIMATES)
= 82 =TT 5.688 5.900
WHEAT | thousand 1.476 1.460
23N =4 I = 2N tons 1.634 1.900
O ATS ettt 3-390 3650
PRICES:
WHOLESALE PRICE INDEX .covvvieeennee. 119-3 118-7 118-1
INDEX OF COST OF LIVING IN WAR- ! (1914=100)
SAW et 1 117-2 1221 1221
FOREIGN TRADE:
IMPORTS e 219-0 2588 272-8
EXPORTS  cooeesoeeeeeesesseeeeeeessssssseeeessssessseesssseeees : million EE 205-2 196-3 204-3
EXCESS OF EXPORTS (+) OR IM-
PORTS () cooeeeeeeeeeeeeeeeeeeeeeeseeeees s — 138 — 625 — 685
TRANSPORTS:
RAILWAY TRAFFIC oo T e 510.120 567.114 550.020
PORT TRAFFIC (danzig and Gdynia) reg. ton 379.406 446.944 451.153
BUDGET:
RECEIPTS oot ion EE 193 8 2378 238-4
EXPENDITURE coootveeeeeeeeeeeseeeeeeeereesrreesessesen mittion 18P6 230-6 228-1
MONEY CIRCULATION:
BANK OF POLAND NOTES e, million EE 844-5 1206-7 1.261-4
COVER IN GOLD AND FOREIGN CUR-
RENCIES oot eeeeeeeeee e Oy £ 49-06**) 61-71 59-97
TOKEN COINS million 408-5 248-6 254-2
CREDIT:
(BANK OF POLAND)
BILLS DISCOUNTED  oooceceeeeceecsecsesesene million EE 4197 6333 6600
OFFICIAL DISCOUNT RATE o Vo 8-0 80 80
FOREIGN CURRENCIES:
(WARSAW STOCK EXCHANGE-AVERAGE RATES)
U. S. A. DOLLAR oo, 8-93***) 8-90 890
POUND STERLING  ooocereeereseereesseseeen 1 * 43-51%**) 43-28 43-25
REM ARK:— Figures appearing In the above table are Intended exclusively to characterise the economic situation

In September 1928;
respective sections of this Issue and in the

*) Corrected figures **)

detailed comments on them,

In relation to banknotes in circulation, sight liabilities not Included.

and in some cases the latest data, are given in the

“Latest news”

***)

*E of 1924.
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POLITICAL PHYSICS

OF POLAND

E. KWIATKOWSKI

MINISTER OF

ECONOMIC and political phenomena are governed
by certain laws, analogous to the laws of nature.
But the measurement of the former is much more
difficult, inasmuch as they are in themselves more
complicated. A body which under given conditions
is solid and harmless, may under the action of
other conditions, explode and cause widespread
destruction.

Where natural phenomena are concerned, we
can in most cases regulate conditions to suit our
purposes. In the case of man-made phenomena,
however, conditions change with great rapidity
and the same causes will produce greatly varying
effects. Moreover, natural laws may be tested
objectively. Not so with economic and political
laws which, being the direct emanations of man,
must be treated subjectively. They come from us
ourselves, and the conditions engendered by us.

A piece of eoal which it has taken thousands of
years to form, when thrown into a coke oven speedily
changes its attributes, and that which it took so long
to make falls into feverish activity and chaos.
Indescribable confusion arises, the old molecular
organisations are rent asunder and come together
only to realise that they can no longer be united,
as all bonds and relationships are severed; a great
many new structures are formed and only those
are perpetuated which are capable of existence
under the new conditions. Even if, afterwards, the
primary conditions are restored,’the new unions
will remain different, unlike either in form or
attributes to the one-time piece of coal.

The same turbulent changes occur in the political-
economic cosmos. The Great War acted upon the
world as a destructive and constructive agent just
as fire acts upon a piece of coal.

Were there the means, as there are in physics,
to measure the destructive and constructive force
units of war, it could be said that the economic
structure of Poland was subjected to most violent
concussions. Nearly one-fifth of the national wealth
was destroyed irretrievably and without compens-
ation, and almost exclusively by the armies of
the foreign belligerent countries. Agriculture, the
elementary source of supply for the satisfaction
of primitive needs, was devastated to such an extent
that, for example, in 1919 the rye yield was 35
per cent of the 1913 crop, while the other crops
were respectively — wheat 36 per cent, potatoes
75 per cent and sugar beets 34 per cent.

Then, if we take into account the
establishments, dwellings and buildings, which
were razed to the ground, the state of the roads
and means of communication, the scarcity of live-
stock and the total lack of capital and currency,

industrial

INDUSTRY AND

COMMERCE

it can be said that the country was athickly populated
desert. The same fate, however, overtook other
countries, but war devastation was the only source
of their economic destruction. In Poland still other
forces were at work.

Outside help of any magnitude was not extended
to Poland during the first years of her reconstruc-
tion. She was a new country, ravaged, surrounded
by unfriendly neighbours and hostile propaganda.
And, just as it is true that no effort will turn the
universal law of gravitation, so also is the economic
law true that a state which must have material
help at all costs cannot obtain that help. A large
loan is given to that country which, if need be,
can manage without it. Therefore, the rebuilding
of Poland and her industry had to be effected by
her own unaided efforts.

Poland could count on no outside aid, and
encountered ever increasing difficulties in her
international economic relations. The three ele-
ments causing these difficulties were the circulation
of population, capital and goods.

A number of countries which were important to
Poland as recipients of her emigrants, introduced
restrictions after the war. It is true that new
territories were opened up, yet their possibilities
were not equal to those which were lost. In 1923,
when the frontiers had been definitely fixed
and the re-entry of emigrants had been established,
Poland numbered about 28,150.000 souls. By 1928,
this figure had risen to 29,960.000, according to
approximate calculation. Thus, in 5 years the
increase of population was 1,810.000, which is an
average yearly increase of 360.000.

This has brought about the first problem, which
is the augmentation of work and supply for the
natural increase of population. From this point of
view alone arises the necessity of a yearly increase
in the production of rye and wheat by 70.000 tons,
of oats and barley by 50.000 tons, and of all other
services and goods necessary for civilized life.

Every critic of the geographical situation of
Poland from the political point of view must admit
that her situation is difficult and unfavourable.
The historical and political evolution of this part of
Europe, the interspread throughout of neighbouring
nationals, historical obstacles in the social structure,
and political interests opposing economic needs,
tend towards building up outside pressure upon
the present frontiers, as well as lessening the
inside pressure necessary to withstand it. If the
reasoning used in physics is here applied, it is
clear that the maintenance of boundaries is dependent
upon the equilibrium of pressures; even the thin
envelope of a toy balloon will withstand great
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pressure as long as the pressure within is equal
to the pressure without.

The outside pressure upon the frontiers of Poland
is naturally ungovernable by that country. Therefore
the inside pressure must be regulated to meet it.

The ancient theory that this is to be accomplished
by a disciplined army, is exploded. Consequently
two factors remain for equalising the pressure, i. e.,
the proper organisation and administration of the
State both political and economic and the dynamics
of social forces.

THEPOLISH ECONOMIST
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is made of the figures which give the per capita
production of farm and town workers in different
countries, the following interesting .observations are
possible: not only is the value of the industrial
products manufactured by a townsman greater
than that of the material produced by the agricultural
labourer or farmer, but the actual figures for both
are rapidly increasing; also the number of farm
workers is giving way in favour of the number of
town workers.

In Poland, where the agricultural population is

This latter factor is a direct function of social much the larger, the production per head is
welfare, and, therefore, the first factor must extend considerably smaller than in western European
its scope of operation. It must, apart from countries. Whereas in those countries the 30 per
guaranteeing the increase of production, keep cent of agricultural population must supply the two-
pace with the increase of population, raise the fold greater number engaged in industry, trade,

LANDING STEPS AT THE FAR END OF THE INTERNAL BASIN,
PORT OF GDYNIA (PHOT. S. PLATER)
standard of living of the individual and thus the crafts and civil service, in Poland the ratio
increase  his  consumption capacity and his is inverse. Thus, it follows that the amount of
needs. "Kkilowatts” of productive labour per head of

This latter problem is perhaps the most important
in present day Poland and to solve it is one of
the chief aims of the internal policy. It is also
one of the best means for equalising the outside
and inside pressures. Now it may be said that,
viewing the position impartially, the last three years
have shown an improvement which, relatively, is
considerable. In the international race to reach the

level attained by the most advanced countries,
Poland is still somewhat behind; but her rate of
progress is good and accelerating. The finish,

moreover, is not yet in sight.

Poland, however, is not satisfied with the present
rate of progress although she has not, as yet, the
ability to quickly remove the causes. If a comparison

population in that country is relatively small. The
consequences are far-reaching. In other countries,
the ratio of farm to town population necessitates
more intensive agricultural systems and methods,
and develops the farmer into a being of much
greater industrial consumptive ability.

The question of increased output per man cannot
be treated alone. It is always dependent on the
national wealth and free capital. The country must
undergo such a capitalisation process as western
countries have already undergone. That the process
is going on in Poland, slowly but steadily gaining
in pace, is indicated by the growing investments,
made largely from the excess income. It is well to
recall to mind Poland' as she was at the end of
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the Great War, and to compare it with the country
which she has now become.

The wide destruction of war has been almost
completely reconstructed. The devastated farms
and villages have been rebuilt; the textile, foundry
and metal industries, railways and roads, have
been again put into operation. Schools have sprung
up everywhere. New industries have been organised,
or old developed, as, for instance, artificial fertilizers,
chemical products, paper, electric material, engines,
rubber products, dry goods; locomotive factories
have also been established.

An index of what may be called “investment
intensity” is constituted by the sum total of
machinery and equipment produced by home

factories plus imported from abroad. Since only

THE POLISH ECONOMIST
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in 1928 — over 58 per cent. These figures take
on a certan measure of importance when it is
further realized that export during the last years
has been growing, from 4,634.000 tons during the
first half of 1926 to 6,183.000 tons during the
first half of 1928.

An analogous increase of output is seen in
pig iron, i. e., from 63.000 tons during the second
guarter of 1926 to 143.000 tons during the second
quarter of 1927 and 163.000 tons during the second
guarter of 1928; steel production rose from
146.000 tons to 294.000 tonsand 336.000 tons
respectively.

The same progress is shown by other branches
of activity. In June 1926, the average daily loadings
of 15-ton goods wagons on the railways was

METAL WORKING MACHINERY MANUFACTURED BY THE POLISH

MECHANICS’ COMPANY

this latter is accurately tabulated, the statement
given below must serve as an indication of
investment progress:
tons gold Fr.
1st half 1926 10.123 21,449.000
w o 1927 18.001 50,280.000
»o,, 1928 34.042 86,200.000

A similar truth is told by analyses of home
production and consumption. Take, for instance, the
following coal data (in millions of tons):

1st half 1st half 1st half 1st half 1st half
1924 1925 1926 1927 1928
production 16'5 150 14'0 182 195
consumption 77 79 80 104 114
The ratio of home consumption to production

was in 1924 — 47 per cent, in 1925 —53 per cent,
in 1926 — 57 per cent, in 1927 — 57 per cent and

OF AMERICA, WARSAW

13.000; in June 1927, the corresponding figure was
14.300 and in June 1928 — 16.100.

To return to our simile we can say that, in this
way, the internal pressure is being raised. The
amount of goods in circulation both of home origin
and imported is increas'ng faster than the growth
of population as a newelement is beginning to
play its part, i. e., theconsuming power of the
average individual is increasing. Consumption per
head of population is becomig larger and reasonably

uniform for products such as: coal, iron, steel,
cement as well as textiles, leather, foodstuffs,
medicines, rubber, paper, books &c. Freight

"pressure™ is at presentdecreasing by reason of
the growth of trade and consumption, and not by
the lessening of production. In some branches, in
fact, another new symptom is discernible, which is
that the import of a given article is increasing at
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the same time that the export thereof is falling off.
The answer is simply that it is a symptom of the
greater capacity of the consumer.

Nevertheless, the 'goods pressure™ is large. The
surplus goods are seeking an outlet beyond the
frontiers to equalise outside and inside pressures.
But new and insurmountable obstacles are in the
way. The northern and western land frontiers are
a Chinese wall arising from the Polish-German
economic war. To the east, trade expansion is also
checked owing to the diminished capacity of the
Russian market and the singular trade policy of
that country.

The southern border is, one might say, a poor
trade conductor from natural causes. These are the

factors which, when they act together, nullify the
tendency towards a rise of the internal pressure.
It is a dangerous symptom. Excessive inside

pressure can cause an economic crisis which will
render increased production valueless. Non-regulated
goods pressure, with no outlet, destroys the source
of the pressure, and, therefore, destroys productive
labour.

There is however, one outlet, i. e., the ports on
the Polish sea-front. The sea is the safety-valve and
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its value may be described in figures. Thus,
statistics of the goods traffic both ways across the
economically active portion of the sea-front (80 km.)
show that there pass 125 tons of goods per meter

per year. On the other hand only 2'3 tons
pass during the year over one meter of land
frontier.

The present difficult economic situation of the
country has its advantages. The work involved in
building up Poland from foundation to roof has
been calculated. It is known that this work must
in large measure be effected alone and that the
resources necessary therefor must be raised
internally, since outside help can never be depended
upon. But necessity is the monther of invention
and the difficulties themselves indicate new ways
and means which might be overlooked under more
favourable circumstances. Under exceptionally
trying conditions physical laws come into operation:
all that is rotten and waste is destroyed quickly
and absolutely, but that which remains has passed
through the fire of economic oppression and neither
bends nor breaks nor burns; it has acquired a strength
and temper which will enable it to endure in the
future under new and unknown conditions.

STABILISATION AND THE FUTURE
OF POLAND)

CHARLES S.

FINANCIAL
MEMBER OF

ADVISOR TO THE
THE COUNCIL

THE STABILITY of a country’s currency is the
sine qua non of any permanent economic develop-
ment. De facto stability is not sufficient. It is
true that this should first be obtained in order
that prices may become settled, but until a well -
developed stabilisation plan is devised, and enacted
into law, the danger of further fluctuation will
continue. Such a plan will provide remedies for
the usual causes of currency instability, namely —
an unbalanced national budget and insufficient
reserves of foreign exchange to meet international
payments. The former cause may be removed by
laws requiring the government to budget its exp-
enses and keep them within its receipts, and
restraining the Treasury from issuing its unsecured
circulating notes. The latter cause generally requires
the negotiations of a foreign loan, the proceeds of
which not only provide foreign exchange but
enable the Government to reduce any floating
debt that may exist, and to effect other betterments
in its financial structure.

The economic results of stabilisation are perma-
nent and continuing but all of them cannot be
realised at once, and the case of Poland is no

V In view of the important role which financial problems have played in
the economic development of Polandf and the interest in these problems
taken abroad, we are publishing herewith, in order to illustrate the
achievements in this sphere during the past ten years, instead of views
from a Polish stand-potnt, the optniou of a neutral critic, Mr. Charles
S. Dewey, who, as Financial Advisor to the Polish Government, has had the
opportunity of close observation of Polish life.

DEWEY
POLISH GOVERNMENT AND
OF THE BANK OF POLAND

different than that of any other country. During
the year and one half of de facto stabilisation
much had been accomplished and during the past
year of de jure stabilisation the economic develop-
ment of the country has continued to increase.
That the progress has not been more rapid seems
to have caused disappointment to some persons
who, apparently still believing in magic, had
expected all difficulties to immediately cease, foreign
capital to flow into the country in large amounts
and at low interest rates and a favourable balance
of trade to become at once effective. Unfortunately
there is no magic in a stabilisation plan or loan.
The two together provide the sound foundation
for further developments which are carefully
watched by those persons who have invested in
the original loan and who desire proof not only
that their money is being expended as provided
by the Plan, but that the country in question is
pursuing a conservative course in the public and
private expenditure of its own funds.

The period immediately following de juie stabil-
isation may be called the seasoning period of
bonds issued under this loan. Their prices on the
various foreign markets are almost sure to fluctuate
for a period, and a comparison of the market
course of the Polish Stabilisation bonds with the
bonds of other nations shows that the former have
held their own in quite a satisfactory manner.
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Issued at mJuly-Dee. Dec.-July July-Dee. Dec.-July July-Dee. Dec.-July July-Dee. Dec.-July
1924 1925 1925 1926 1926 1927 1927 1928
Poland 7 % — 1947 92 — — — — — — 88—93 88—91 7/8
Austria 7 % — 1943 . . 90 85—98 93—100 93—101 100—102 100—103 101-105 101-106 102—104 3/8
Hungary % — 1944 . 8772 877,-89  87—9%4 94-98 93—102  93-102 100—105 100—105 101-1037,
Italy 7% — 1951 . . . 947, — — 94 88—94 88—94 92—97 92—99 96—1007,
Jugoslavia 8 % — 1962 . 957, 63-90 84—90 90—92 87—94 87—98 97—102 97—102  97—1017,

The ’seasoning period” of the Polish Stabilisation
bonds may be shortened by careful attention to
the two points previously mentioned: public and
private expenditure, as these two will have a very
direct effect upon the future prosperity of the
country and are closely inter-related.

Public expenditures may be divided under two
headings. Those by municipalities, which require
foreign financing, and those by the government
made from the proceeds of the revenues of the
country.

It is undeniably a fact that many improvements
are required in most of the cities of Poland, but
just as the credit of the country is commencing
to improve, it is not wise to employ this credit
for municipal purposes many of which are con-
veniences, the instalation of which requires purchases
abroad because the material required is not
obtainable at home, thus resulting in an augmenta-
tion of imports. Moreover, because the stabilisation
bonds are still undergoing their seasoning process
further loans may be negotiated at only a very
high cost for the money. This high cost is paid by
the taxpayers of every city negotiating a loan at
the present time, whereas a little more patience
and the postponement of any improvement that
can possibly be postponed, will permit the credit
of the country to become greater and loans may
then be obtained at a far more reasonable figure.

At first glance it would not appear that the
expenditures of the government for public impro-
vements out of the proceeds of its revenue could
have any effect upon its credit abroad, provided
the total sum of expenses did not endanger the
balancing of the budget. A little thought will
prove however that such expenditures have a very
direct effect. In the first place the government
should set an example to all of its citizens. It is
true that the national government must do many
things an perform many services not required of
other subdivisions of the country, but when it
comes to public improvements it cannot uphold
a course for itself of greater liberality of expend-
iture, than would be advantageous for the country
as a whole if copied by each district or municipality.

In the present stage of Poland’s reconstruction
the full effect of every public expenditure should
be examined in every detail. What will be the
effect upon the various classes of unemployment?
What additional revenue will it bring to the national
or local government ? Is the improvement an actual
necessity affecting productivity, working conditions
and health of the country at large or is it merely
an added convenience? Can the materials entering
into the new improvement be purchased in Poland,
or must they be obtained from abroad, thus placing
an additional burden upon the trade balance?
These are some of the tests to be applied before

any project should be undertaken. There are many
in Poland that will more than succesfully pass
such an examination and to the lasting benefit to the
country.

If it is not immediately obvious how the
Government’s expenditure of its own funds received
from domestic revenue can affect its foreign credit,
it may be even less understandable how the private
expenditures of the people as a whole can affect
it. Yet, perhaps, this is the most fundamental feature
of all. While the government as representing and
doing the business of its citizens may set an
example of economy and soundly conservative
policy, yet all of its work will be of little avail
if the people themselves are not in sympathy with
the policies and are not applying them in their own
business and private life.

A few statistics will show that the lot of the
private citizen is improving steadily and that he
is much better off than formerly. However, the
present position is only a little way on the road
to what he may expect if he in turn will apply to
his own expenditures almost the same tests that
have been suggested for public expenditures.

Private expenditures are of two classes, consumption
and capital. The former represent those articles,
the purchase of which should be given the greatest
scrutiny. Money spent here except for food to
keep a strong body and a small percentage for
luxury foods and drinks to serve as the spice of
life, is gone, and as such expenditures are generally
for fancy articles not domestically produced, adds
to imports.

Pivate capital expenditures are far more to be
desired, but here, too, sound judgment should be
displayed.

One example will serve for almost all cases.
A citizen through his industry has saved several
thousand Zloty by care in expenditures for
consumption goods, and contemplates making
a capital investment. The purchase of a new pair
of boots and a suit of clothing together with other
similar articles may be entireley justified providing
those purchases are of Polish manufa dure and
are an actual necessity. If, however, he already
owns these articles, and in consideration that these
thousands of Zloty are his first savings it would
be far more advisable for him to make a productive
investment, based on the same reasoning that it
is advisable for the government or its subdivisions
to undertake projects that will enhance their
revenue and aid the productivity of the country
as a whole.

Anyone living in Poland even for a short period
cannot help but be impressed with its resources
and the opportunities for development of certain
industries natural to the country. MI that is
lacking at the present time is capital and better
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organisation. The first will be acquired by the
habit of saving. That the second will come is best
proven by the remarkable recovery that has already
been accomplished. The only obstacles that can
appear are the possible desire to proceed too
quickly on borrowed money and the expenditure
of savings for consumption articles rather
than making capital investment of a productive
nature.

Every time a Polish made cotton cloth is purchased
the mills in Lodz are benefitted and the same is
true of many other articles that Poland through

THE ELECTRICAL POWER

experience, and particularly favorable conditions,
has a right to believe it can produce in competition
with  world markets. Every time savings are
invested for capital purposes of a productive nature,
the natural resources will be more fully developed
for Poland by Poles.

All of the above principles have been followed
to a great extent during the past several years,
both by the national government and its subdivisions,
and by the people as a whole. The few following
statistics prove this. That the great progress may
continue rests in the hands of the people themselves.
They, by continuing the habit of thrift and the
investment of their savings in productive Polish
enterprises, will bring their country to the high
state of prosperity they may wish for and have
the right to expect.

THE POLISH ECONOMIST
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Statistics

Individual deposits in all banks show an increase
from H 1,614,200.000 on September 31, 1927,
to H 2,157,800.000 on March 31st, 1928. This
witnesses an increased earning power on the part
of the population, and a spirit of saving, and
a confidence in the stability of the Zloty. In
comparing the two periods of four months January
to May, 1927 with 1928, the latter shows an
increased production in every class of mineral
mined in Poland.

GDYNIA (PHOT. S. PLATER)

The unemployment situation shows a marked
improvement. The total number of workers employed
in all branches for which statistics are Kkept,
manufactures, construction of buildings, metallurgy,
mining, certain public enterprises and public works,
at the end of April was over 815.000, considerably
greater than the previous maximum attained in
October; and nearly 41.000 over the level prevailing
in April 1927. It should be noted that the general
increase in demand for labour has been accompanied
by a rising tendency in wages. The textile industry,
for example, has a 6 per cent increase, while the
pottery works raised their men 18 per cent.
Increases, likewise, in many other branches of
industry, are now under consideration.

In such circumstances as those sketched above,
one would naturally expect to find increased
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activity on the railroads. In April the daily average
number of fifteen ton freight cars loaded in Poland
was 12.586, but by the end of July, the average
had steadily progressed to 15.402. This does not
take into account transit traffic and freight received
from abroad for Polish destinations, both of which
also increased during these four months.

AGRICULTURE
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Finally, it may be worth while to note Poland’s
growing importance in international trade. While
during the first seven months of 1927 the total
vo'ume of the country’s foreign commerce amount-
ed to over zt 3,,067,000.000, during the corresponding
period of 1928 purchases and sales abroad reached
a total of over £ 3,,458,000.000.

IN NEW POLAND

BY

KAROL NIEZABYTOWSKI
MINISTER OF AGRICULTURE

THE DEVASTATION of the fertile fields of Poland
during the Great War was of a terrible nature.
Farms and villages burnt and razed to the ground;
whole tracts that once were rich cornfields, lying
fallow with weeds as their only crop. Such was
a great part of Poland, and especially her eastern
border.

When, in 1919—1920, the Polish farmer, destitute
of buildings, animals and implements, went to work
to till the ground, another cataclysm in the shape
of the bolshevik hordes, swept over the land.

The men who again tackled the job of restoration
are worthy of respect because for the second time
they had to begin with nothing, Truly, the years
1916—1922 were difficult for Polish agriculture.

The first aim, of course, was to acquire bare
necessities. The purchasing capacity of the farmer
was nil, his needs enormous. The reconstruction
of agriculture began slowly. There were no credits
to take the place of the working capital, which
had disappeared.

Since, at the beginning, there were no home
agricultural implement factories capable of produc-
tion, the work on the land had to be carried out
in a primitive fashion. In spite, or because of,
the far-reaching interference of the Government,
the country suffered from hunger. Prices fluctuated
within very wide limits; the farmers who kept to
Government regulations and supplied corn contin-
gents at the special prices, incurred large losses;
the disloyal element which sold secretly, made
geat gains. The bankruptcy of the former and the
development of "smuggling”™ and extortion were
typical of the times. The difficulty of adequate
supply was increased by the administrative separ-
ation of the former German section of Poland, which
held to the inherited German precepts and regula-
tions. As is usual during the period of rapid price
changes, the number of middlemen rose greatly,
and they played upon the city dweller’s fear of
forthcoming starvation.

The bad state in which agriculture found itself
was made worse by the inimical attitude which
industry took towards it. It was thought by a number
of influential persons that agriculture, although it
represented the interests of 70 per cent of the
population (proportion of farmers to the whole)

should be subordinated to the interests of industry.
Under such conditions, the rehabilitation of agri-
culture took place very slowly. The production
did not cover the home requirements, the exports
were insignificant and extensive farming developed.

Viewing these times in the perspective created
by the next period, one fact stands out very clearly,
and that is the perseverance of the farmer, born
of his attachment to the land, which enabled him
to raise up the state of agriculture from complete
downfall. The next period was different and easier.
The first years, which can be likened to the storm,
were passed, and the years 1922—26 were the
period of abatement when energy was devoted
towards the increase of production. Although internal
trade in agricultural products had been freed from
restrictions, yet the Governments success ively in
office brought every influence to bear to keep the
prices of foodstuffs down. In spite of the continued
scarcity of credit nearly all the land had been
brought into cultivation, but trade was greatly
hampered by the dearth of good means of communi-
cation. The ba'tle of industrial and agricultural
interests was kept up and the means of production
for agriculture such as machinery and artificial
fertilizers, as well as articles of first necessity
such as clothing, boots, kerosene, &c. were at
a price out of proportion to that obtained for farm
produce and were, therefore, out of reach. Currency
inflation created instability of economic conditions,
and caused undue development of livestock, which
was the farmer’s defence against the fall in the
value of the money. The export of agricultural
raw products began on a small scale, while those
articles of direct consumption, or necessary to
industry were regulated in foreign trade. This
period was also one of excessive multiplication
of agricultural organisations, mainly dependent on
Government subsidies.

The decisive characteristic of the third period
of agricultural development, was the rise in price
of the products, which at last permitted intensive
farming and the employment of up-to-date means
of production. This took place simultaneously with
the growth of short and long term credits granted
by the State Land Bank and rural credit
institutions.
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Crops began to pay, therefore economic conditions
tended towards stabilisation and special branches
such as seed cultivating and fruit growing could
be undertaken. For the first time agriculture
became a significant sales market for industrial
products; thus it was of direct influence on general
economic development and put new blood into
economic life. The increased production caused
increased exports not only in absolute figures, but
also in the proportion of agricultural products in
these exports, which was of great importance to
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of farming were laid, the legal side of the question
was attended to, and the regulations, which were
to organise the agricultural community in a more
rational manner, were announced.

A comparison of this historical sketch of Polish
agriculture with the economic outline of the country
as a whole allows us to draw very clear conclusions
and establish the policy to be followed in the
future. The economic development of the country
is only realizable when the various great interests
in the State work harmoniously together.'

SOWING OF SUGAR BEETS AT THE EXPERIMENTAL STATION
OF THE "ub yvyCcz" COMPANY {PHOT.S. PLATER,
the balance of foreign trade. At the same time The rise in the welfare of the largest section

considerable progress was made in the transformation
of farm products, especially in the case of milk.
The local governments also took up the matter
and gave important financial aid to the agri-
culturalists within their area of operation.

During this third period the importance of agri-
culture in the economic life of Poland was finally
realized. As soon as the bases for the development

THE DEVELOPMENT OF THE

BY

ALFONS

of the population is the best guarantee for the
development of industry and trade. The main
factor which directs the economic policy to be
followed in every branch of production is its
paying power. On this depends the intensification
of production, its enlargement for labour
employment and the improvement of the balance
of trade.

POLISH RAILWAY SYSTEM

KCHN

MINISTER OF COMMUNICATIONS

ALL TRUE SAYINGS have the disadvantage of
becoming household truths which, from frequent
repetition, gradually cease to produce the desired
effect. Such a saying is the statement that the means
of transport and communication are not only one
of the most important factors in the economic life

of a progressive country, but that they also
constitute a standard of culture and civilisation in
general.

In the case of Poland, however, this axiom cannot
be accepted without reserve, because the present
means of communication and transport and especially
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the railways, are not the outcome of normal
evolution in the economic and political life of the
country but are the product of what, in most cases,
were the conflicting interests'of the three occupying
powers, Russia, Germany and Austria.

This accounts for the fact that the present state
of communication in the Republic of Poland does
not, so far, correspond to the economic and political
requirements of the country and cannot, therefore,
be regarded as a standard of the degree of
civilisation of that country; we say '"so far",

because during the first ten years of Poland’s
independence a great deal has been done towards
improving the conditions, that is, towards the
adjustment of the means of communication to the
actual requirements and it is exactly this work
that has won the highest praise for the railway
authorities.

The efforts of the railway authorities, which
were met with thorough understanding and loyal
support on the part of-the large masses of railway
workers, were of necessity conducted in different
directions in order to satisfy the diversified needs
of the complicated railway machinery. Nevertheless,
the whole work may be divided into several stages,
although, it is true, the different stages overlap
in point of time.

The first stage, covering the end of 1918 and the
beginning of 1919, is the period of taking over of
the railways from the alien powers. This task had
to be performed in such a manner as to avoid
any stoppage in the traffic if only for a day and
it was carried out without a hitch thanks to the
initiative of the railway workers of Polish nationality,
the number of which was increased by the return
of railway officials of Polish birth from Russia. At
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the same time the Ministry of Communications,
which was established by the Regency Council,
took control, while the Provisional Railways
Council, composed of high railway officials with
long practical experience, drew up a plan for the
establishment of a Ministry of Railways and the
Railway Directorates. This scheme was realised
without delay.

The second stage, covering the years 1919 and
1920, was devoted to the expansion of the railways
and the consolidation of the Statutes governing

them. This was realised with the help of the Polish
Delegates to the Peace Conferences at Paris and
Riga where, as is well known, the frontiers of the
Republic of Poland and therefore the working area of
the Polish railways were finally settled. In addition,
the allotment of railway rolling stock and other
property as well as the principles for the regulation
of conditions in this respect, were agreed upon.

The third stage embraced the year 1920 and
1921 in the course of which efforts were made to
unify the railway tariffs and transport regulations
as well as to lay the bases for the operation of
the railways throughout the whole territory of the
Republic in order to replace the different rates and
regulations in force in the three sections of
Poland. This great task required not only expert
knowledge and experience, but also a great deal
of intuition for there were no statistical data to
work on. However, the results obtained proved
satisfactory and, indeed, most of the arrangements
made then have endured up to the present and are,
without doubt, beneficial both to the economic life
of the country and to the railways.

The fourth stage covering the period from 1922
to the present moment comprised the work for
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the technical adjustment of the railways to the
needs of the country and to the growing requirements
for transport facilities. Apart from the reconstruction
of war damages and the completion of the rolling
stock it was necessary to extend the newly created
frontier stations and to construct some of the more
important junctions and above all to provide new
railway lines and services. In order to carry out
this work properly a scheme for the expansion of
the railway network by the building of 3.000 km.
of new lines was planned out in conjunction with

AS SEMI. LING

AT

PLANT OF THE
CZECHOWICE, N EAR

the private interests concerned, while at the same
time the term of execution of the different
sections of the scheme was determined. As the
mobilisation of private capital for railway expansion
was, and still is, difficult, the State Railways were
compelled to perform the work out of their own
resources; this was the case particularly as regards
the construction of new lines which were urgently
required. Up to the present, the total length of
newly constructed lines is about 660 km. of which
the more important are: Kutno— Strzalkow line
whereby the distance from Warsaw to Poznan and
Berlin is reduced to a minimum; Puck — Hel,
serving the Hel peninsula; Kokoszki — Gdynia line
by which the passage through the territory of
the Free City of Danzig is avoided; Kalety —
Podzamcze line uniting the Poznan and Pomeranian
areas with Upper Silesia; Luck— Stojanow, con-
necting the Wolyn area with southern Poland; and
the Zgierz — Kutno — Ptock line which connects
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the Plock area with the main lines of the Polish
railway system.

In addition there is under construction the main
lineWielun — Inowroclaw and Bydgoszcz — totalling
together 440 km. the object of which is to provide
a direct short route for the Polish coal exports.
The Warsaw and Kutno railway junctions are being
reconstructed.

Furthermore, the Ministry of Communications
worked upon a scheme for the establishment of direct
services between Polish and foreign railway systems.

M OTOR
(PHOT. S.

CAR FACTORY

WARSAW PLATER)

The first step in this direction was the joining of
the Berne Convention in the year 1922 and
subsequently the adhesion to other conventions
and agreements of an international character such
as the Barcelona Convention, dealing with the
freedom of transit traffic, the Geneva Convention,
concerning the principle of organisation of railways,
the agreement relative to the exploitation of rolling
stock forming the property of different systems &c.

In accordance with this standard convention,
agreements were signed with the neighbouring and
more distant railway systems concerning the trans-
port of passengers and goods which enabled
Poland to establish direct contact with the whole
world.

Recently the Ministry of Communications has
concentrated on the efficient working of the
railways by revising the principles of organisation,
the introduction of lectures for the employees,
the application of the principles of scientific
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management in the repair shops, the use of psycho-
technic methods when engaging new workers &c.

The result is that now the Polish State Railways
compare favourably as regards efficiency with
most of the modern European railways and are
capable of meeting the economic requirements of
the country in its present phase of development.
All the same there are still many shortcomings,
the removal of which calls for prompt attention.

It is certain that the country is making rapid
progress and the railways must necessarily be raised
to a high standard of efficiency and must at the
same time expand the network so as to be able
to deal with the increasing traffic.

Under pre-war conditions, the above mentioned
capital investments were not met from the profits
derived from the exploitation which should be
used solely for the maintenance of the existing
rolling stock, lines and workshops in a perfect
state of working order and for the application of
new inventions as regards railway equipment. In
Poland there are, in addition, expenses for the
reconstruction of war damages, which task has not,
as yet, been finished. However, until private interests
are in a position to finance the building of new
lines, it will be necessary to continue their con-
struction, at least those which are urgently required—
from the excess of revenue over expenditure.

PUBLIC
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This task will be facilitated when the Polish
State Railways are organised as an autonomous
administrative unit. This breaking away from the
State Administration should proceed in two
directions, namely, as regards the budget and the
personnel.

The budget of a railway undertaking should not
be based on the same principles as that of a
Government Department, because the railways are
subject to fluctuations in revenue and expenditure;
they depend on the volume of traffic which varies
according to the time of the year; and the
organisation must, therefore, be elastic.

Similarly, the railway personnel cannot, as regards
service and promotion, be treated in the same way
as Government officials. The Administration should
be able to accord special treatment to individuals
with high qualifications, to raise salaries according
to results, achievements and efficiency, to accord
bonuses for special services &c., and to be able
at the same time to remove less efficient
workers.

Such a breaking away by the Railways, together
with the increase in traffic, as a natural result of
the development of the economic life of the country,
should increase the profitableness of the Polish
railway system and thus facilitate the raising of
loans for the expansion of the network.

WORKS

A. MORACZEWSKI

MINISTER OF

A REVIEW of the public works effected during
the first 10 years of Poland’s independent existence
leads to interesting conclusions. Despite the great
exhaustion caused by the war fought over Polish
territory and the chaos in the State Administra-
tion, which must be regarded as a direct con-
sequence of the partition of Poland, Ihe number of
various public works executed has exceeded even

the boldest expectations. Of course, there is still
a great deal to be done, but the work already
performed warrants the assumption that what

remains will be executed much earlier than it was
generally anticipated.

The general plan of the public works to be
carried out has already practically been terminated
and at present only the details require working
out. The present stage may be regarded as a phase
of natural evolution and adjustment to the actual
conditions through which every living organism
must pass. | said practically for, on the one hand,
the decentralisation of the State Administration
which has already been commenced must be carried
out, while on the other, the analysis of prices and
estimates has not been brought to an end. This
work, however, should be finished in the course
of 1929.

PUBLIC WORKS

The first and the most imortant section of legis-
lative work has come to a close. The codification
of the laws embracing problems of a technical
character, uniform for the whole of Poland, was
not an easy task. It was necessary to take into
account the differences in the conditions ruling
in the three sections of the country, differences
resulting from the three regimes both legal and
administrative, in order that the laws in regard to
routes and highways, water power, building, electri-
cal energy, should not interfere in any way with
the expansion of towns and villages, in each of
the territorial sections. It is sufficient to say that
the building law replaces over 150 laws, decrees
and regulations; the brick law provides for standard
brick measurements and, in this way, replaces 180
different measurements of bricks which have
hitherto been produced in Poland, The most recent
law relative to building, which was promulgated in
1928, calls for the issue of supplementary executive
decrees, instructions and regulations &c., and other
laws must also be supplemented by the various
modifications which are dictated by the experience
acquired since their drafting; but the most important
part of the work, the foundations, are well execut-
ed and solid,
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The first task which had to be performed under
difficult conditions, was the reconstruction of the
dwelling houses which had been destroyed during
the war. There were 1,837.000 houses to be
erected of which 1,700,000 were farm buildings
and 140,000 houses located in urban areas. The
process of reconstruction was quicker in the
villages than in the towns. At the present time
there remains to be reconstructed only 12'5 per
cent of houses destroyed in the rural districts,
whereas about 80,000 houses, or 57 per cent of
those situated in the towns are still untouched.
I have not the least intention of suggesting that
the enormous task of the reconstruction of over
1,500.000 dwellings was entirely perfomed by the
State Administration. The State contributed only
about 20 per cent. During the period when the
Polish Mark was in circulation, 30.000 loans
totalling Pol. Mk. 476,,000,000.000 were granted for
building purposes. Later on, the reconstruction of
villages involved an expenditure of £ 50 million
in addition to 1,200.000 cub. m. of timber. Of this
amount the Treasury provided £ 21 million during
the last budget year. In the case of the villages
there remains only 12 per cent of the buildings
to be repaired or erected and as not all of them
will be replaced, the actual percentage will be much
smaller. Nevertheless, a new source of revenue
must be looked for because present source of
supply, that is, the forest levy, is coming to an
end. There remain only the houses of the poorest
peasants who cannot rebuild them without the
assistance of the government together with a great
deal of other work if the traces of the war in the
rural districts are to be finally removed. Certain
difficulties were made in this connection by the
Sejm which, in 1928, rejected the Government
proposals bearing on this matter.

The reconstruction of the towns during the
period of gold currency has been linked up with
the dealing with the expansion of towns and, in
this way, has been closely connected with the
revival of building in P(land generally. In this
sphere the work has already been begun and the

following figures indicate the rate of progress
(in £):
Additional credits
Loans Total amount A
granted for building
granted of loans purposes
1924 750 10,600.000 6,000.000
1925 1.537 44,000.000
1926 1.178 19,800.000
1927 1951 106,500.000
1928 — 77,500.000 q 12,000.000
Total 258,400,000 + 18,000.000

It is seen that the total amount of the disburse-
ments made during the 5 years amounted to
£ 276 million or about £ 55 million per annum.
Three or four times the amount, used for the
reduction of the rate of interest for long-term
credits, would increase the number of dwelling
houses to a proper level. The programme is now

1) The figures for the second half of 1928 are calculated on the basts of
those for the first 6 months of the year.
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being considered by the Government. Nevertheless,

building in Poland is gradually assuming larger
and larger proportions. The number of workmen

building operations was as

February July

1925 17.499 27.339

1926 19.619 24.051

1927 12.567 27 794

1928 19.034 47.321

The above figures indicate that the building
movement in the towns has been making satisfact-
ory progress, although, it is true, most of the
constructions have been carried out by the Govern-
ment and are destined to house Government
offices, whereas the number of new apartment
houses constructed and under construction is com-
paratively very small.

As regards the construction of Government
buildings the results hitherto obtained are worthy
of note. About one thousand buildings for the
housing of the Frontier Guard Corps and civil
servants in the eastern districts were erected in
the course of one year. It is sufficient to recalll
the shortage in Poland for the housing of central
authorities, schools, law courts, district authorities,
police, customs offices, posts, State banks &c., and
to compare the position at present, in order to
form an opinion as to the work which has been
done during the past 10 years. At the present
time the needs for Government buildings are
covered to the extent of 80 per cent. The remain-
ing 20 per cent consists mostly of school buildings.
Ten Ministries are housed in their own buildings,
three Ministries will have their premises in the
near future as the respective buildings are nearing
completion and only the question of a building
for one Ministry is not settled as yet. The situation
as regards other Government offices is similar.

The amounts provided for the building of Gov-
ernment offices in the budgets for the past five
years is given below (in £):

The Ministry of Other

Public Works Ministries Total
1924 17,127.963 58,213.059 75,341.022
1925 43,125,382 101,929.710 145,055.092
1926 10,885.466 57,122.900 70.008,366
1927 26,142.781 48,721.174 74.863.955
1928 102,389.803 127,709.786 230,099.589

The first 5 years of Poland’s independence are
left out of account because the depreciation of
the Polish Mark during that period makes com-
parisons extremely difficult. In order to account
for the changes in the value of the Zloty which
took place in the middle of 1925 the sums employed
for building purposes in the years 1924/5 should
be converted into the present value of the Zloty.
After this adjustment the sums disbursed on the

construction of Government buildings are as
follows (in £):
1924 129,586.568
1925 214,681.536
1926 70,008.356
1927 74,865.955
1828 230,099.539
Total:  719,240.004
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If we add to this sum the amounts spent by the
State Banks on building their own premises the
total thus obtained is several times larger than
that utilised for the erection of apartment houses.

The problem of the reduction of building costs
has not been satisfactorily settled in this country,
despite the fact that it calls for prompt attention.
In none of the belligerent countries was the per-
centage of buildings destroyed during the war
nearly as high as in Poland and for this reason
the lack of apartments is more badly felt than
anywhere else. Moreover, the war has annihilated
Poland’s gold reserves so that the solution of the
housing problem meets with the greatest of all
impediments which is the shortage of money. The
application of machinery, the standardisation of

THE CONSTRUCTION OF THE

building materials, and even houses, the utilisation
of new materials, acceleration of the process of
building and the passage from manual to mechan-
ical work have been the characteristic features of
building in all the European countries since the
War. The rationalisation of the melhods employed
considerably reduce the cost of building. In Poland,
the progress made in this province is* so far,
really very small.

Since it has become clear that the only source
of long-term credit in Poland is the Treasury,
that the Polish private capital, deriving large pro-
fits from short-term loans, will not turn its at-
tention to building, and that foreign capital inva-
riably seeks Government or Municipal guarantees,
it is obvious that the introduction of modern me-
thods of building and, therefore, the reduction of its
cost must fall on the Government. This is a new
duty for, before the war, this task was performed
by the private interests concerned. For the last
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two years this problem has received the attention
of the Government. The standardisation of bricks
has already been carried out, while three chemical
and mechanical laboratories are engaged on research
work in connection with the application of new
building material; the plans for the standardisation
of the different materials used in building are also
being drawn up. In addition the Government lays
stress on the reduction of the cost of building.
The experience of the last 10 years puts an end to
the fallacious statement that Government methods
of building are and working are in general conserv-
ative and not economic, that is, the reverse of what
is generally stated in respect of private capital and
enterprise. As a rule, the construction of Govern-
ment buildings is entrusted to private undertakings,

MUSEUM, WARSAW (PHOT. S. PLATER)

while roads, bridges, the regulation of rivers and
land improvements, are carried out by Government
Departments, while in the high class of building
there still prevails inactivity and conservatism which
are necessarily combated, though with poor results,
by the Ministry of Public Works; in other sections,
especially, in those in which the State is actively
interested, there is no ground for complaint for in
several cases Poland is far ahead of many western
European counries. | do not mention the several
Polish systems of wooden bridges with large
span, nor shall I dwell at length on the application
in Poland of the latest systems of ferro-concrete
bridge building, but mention should be made of the
iron bridge over the Sludwia river near Lowicz,
the component parts of which are not riveted but
welded by means of electric current. Further, refer-
ence should be made here to the Polish pillar
erection system which is most economical and at
the same time very durable. All these new systems
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have been, as a rule, and are still being applied
in bridge building carried out by the State whene-
ver circumstances permit. Thanks to economic and
progressive methods it has been possible to recon-
struct all the large bridges which were destroyed
during the War, and in addition a large number of
others have been built at those places where the
alien powers, Russia, Austria and Germany forbade
construction for strategical reasons.

Also as regards the maintenance of roads, we
may look with satisfaction at the work done during
the last ten years. The traces of the War are almost
entirely removed and, in addition, several thousands
of kilometres of new higways with a hard surface
have been constructed by local self-governing units
and the State, The growing number of special
machines for road construction and repair facilitate
enormously the upkeep of the roads. A great deal
of research work has been carried out by the Po-
lish engineers to find the most appropriate and
dependable road surface and the latest systems of
road construction are being used. The motor car
as a means of transport has caused a '"‘renaissance"
in the domain of road construction and its require-
ments exceed even the most fantastic forecasts in
the matter of road traffic.

If road construction in Poland continues at the
same rate as it has up to the present time, there
can be no doubt that it will not lag behind the
steadily developing motor traffic.

I do not wish to skip over the unification of road
legislation somuch, as over that of road administration.
This has recently been achieved in the former
Austrian section where the care of the roads was
in the hands of three Authorities, namely— District,
Provincial and Governmental. At present all the
roads in every district are supervised by a single
Board, headed by road engineers nominated by the
Government.

I shall not dwell at length on hydrotechnic con-
structions but must draw attention to the strenuous
efforts made by water engineers and mention some
of their achievements such as the revision of the
river regulation plans which, having been based on
similar German works, led to unfortunate though
unavoidable conclusions and the abandonment of
the original plans. The portion of the lower Vistula
which was regulated by the Germans, has created
such difficulties to navigation that, in order that
this main waterway may be used to the best ad-
vantage, it is absolutely necessary to make chan-
ges which will involve much more expense than
would have been necessary for the regulation of
the river bed originally. The regulation of 1 km.
of the middle section of the river Vistula, untouch-
ed by the Russians, will entail a much smaller
outlay of capital than modification of 1 km. of
the section already regulated by the Germans. The
cheap method of regulating the river Vistula is
based on the principles which were applied to the
regulation of the Loire, as it flows over sandy area
similar to the French river. If the trials give good
results, the cost of regulating the Vistula will re-
present about one-third of that which the German
heavy type of construction would involve. The
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experiments with the Italian system of regulation
of mountain rivers have given most encouraging
results in Poland and the cost is conside-
rably lower. I am of the opinion that the men who
undertake the work must love it, take an interest
in rivers and know them thoroughly, their vagaries
and their caprices and, above all, understand how
to subject them to man’s will so that they will not
burst asunder their bonds.

Happily, there are many men of this type among
the engineers employed by the Government and
given the necessary money — the rivers will be
regulated. The Government has decided to yoke
the mountain river Sola and by means of a 27 m.
high dam; it will yield 22.000 H. P. At the present
time plans are being made for a hydro-electric
station on the Dunajec, at Romowo, which will
produce 55.000 H. P.

As regards land improvement, here too, up-to-date
methods are employed in making calculations, plan-
ning out and executing the work. In numerous
cases special digging appliances of the latest types
have been bought in America.

An important step forward was made in the or-
ganisation of land improvement by the opening of
five Government Officesw hich were specially found-
ed for drafting plans and cooperation in connect-
ion with the utilisation of water power. The land
improvement movement which has been so much
in evidence durig the last two years, is greatly
hampered by the shortage of engineers specialising
in land improvement. An ever growing demand for
engineers of this category in connection with the
preparation of plans for the draining of the Polesie
marshes, render the situation still more difficult.
The work to be performed is enormous as there
are 3'6 million ha of marshes waiting for improve-
ment. Turned into meadows and arable soil, this
area could easily provide a livelihood for some
500.000 families, i. e., 3 million people.

The methods employed by Polish engineers are
progressive and up-to-date in every respect. The
taking of photograminetric pictures of the Tatry
mountains necessitated the purchase of very pre-
cise instruments such as phototheodolites for taking
photographs of the surface and autocartographs
for the mechanical drawing of topographic maps
from stereoscopic photographs. Aerial photographs
of the Vistula and Czeremosz rivers have been
taken and at present similar work is being perform-
ed in the Polesie marshes and along the seacoast
and the Stryj river. In general, the latest methods
of geode”c surveying as developed and practiced
abroad are used so that in the International Geo-
detic Union and the Geodetic Committee of the
Baltic Countries, in which Poland is represented,
there is no need for us to offer excuses and speak
timidly of diffi ulties, but we may speak freely of
our work and of our methods. It should also be
mentioned that the services concerned are equipped
with accurate instruments of the latest types such
as Jadersen’s instrument, theodolites, chronographs,
heliometers, barometers, &c.

I have referred to the very important work car-
ried out on the plans for electrification, i. e., legis-
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lation, regulation and standardisation in connection
with the distribution of electric current. 1 should
say that, according to the views of the Ministry
of Public Works, the sale and distribution of elec-
tric current should be for the most part under-
taken by local self-governing bodies. The production

A CORNER AT THE
OF COKE WORKS,

of the current and its wholesale supply to distribu-
tion stations should, on the contrary, be in the
hands of the Government. There is no time to lose.
The Government may not be in a position to devote,
in the near future, about 2 1 milliard for the
realisation of the electrification plan, It will be, there-
fore, necessary either to attract foreign capital, or to
carry ont the work gradually from our own resources,

In order not to make this review long | must omit
such important problems as the planning out of
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new quarters and the regulation of towns, sewage

systems, water supply, publi'e works, which are
carried out with the object of reducing
unemployment, the importance of building co-

operative societies, internal waterways, motor car
traffic, &c.

FACTORY OF THE UNION

POLAND (pHOT. s PLATER)

Summing up, 1 repeat that during the past 10
years, a most trying period, enormous work has
been done in the field of construction at a compar-
atively small cost, but at heavy expense of
manual labour.

The engineering work performed by Poland, and
not the area of the country or the number of its
inhabitants, should be regarded as a true measure
of the place which Poland should occupy among
the nations of the world.
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POLAND’S POSITION AMONG THE NATIONS

PROF.

FORMER MINISTER OF
VICE-PRESIDENT

ECONOMIC relations between countries comprise the
movement of goods, financial and credit transactions,
the exchange of labour and various services in
connection with communication and transport in
general.

In order to form an opinion of these relations in
regard to a given country, it is necessary, in the
first place, to examine its balance of payments.

Poland’s balance of payments for the years 1924,
1925 and 1926 per saldo is given below (in millions
of Z):

Assets Liabilities

Imnorts and Exports of goods............ — 120"9
Railway transit, Posts and Telegraphs 1452 —
Interest and commission on capital, divi-
dend, &C...cooovveiiiecieiieeee e, — 308’3
Tourist traffic and travelling expenses .. — 1210
Transfers by emigrants.......co... 3794 —
Consular fees and the maintenance of
diplomatic services abroad ... — 678
Financial operationsS........ccivennene 624'7 —
BalanCe .o e — 592'3
1149-3 1.149-3
Even if one ignores the geographical situation,

the financial conditions and the foundations of the
economic life of Poland, one might, given certain
experience, form on the basis of the above figures
a more or less accurate picture of the economic
position of Poland as compared with other countries.

Thus, it is safe to say that Poland does not
possess capital of her own but must get it from
countries more fortunate in this respect than
herself; that her imports, are for the time being,
larger than exports; that the difference is covered
by the proceeds from transit traffic and transport
thanks to her geographical position; that it has
large reserves of labour, the surplus of which
emigrates; that the tranfers of emigrants more
than pay the interest cn foreign loans.

Nevertheless, in order to be quite clear about
the position of Poland among the nations of the
world, it is necessary to make an analysis of the
different items composing the balance of payments.
Consequently, it is necessary, in the first place, to
investigate Poland’s foreingn trade balances. The
figures for the past 6 years are given below (in
thousands of gold Fr.):

Imports Exports Balance
1922 845.355 655.151 —190.204
1923 1,116.482 1,195.587 + 79.105
1924 1,478,631 1,265.865 —212.766
1925 1,602.823 1,272.072 —330.751
1926 896.232 1.306.040 +409.808
1927 1,680.523 1,459.379 —221.173

The tendency of the trade balance is somewhat
obscured by the fact that up to 1924 the Polish
currency was subject to the influences of hyper-

HIPOLIT GLIWIC

INDUSTRY AND COMMERCE,
OF THE SENATE
inflation. After a temporary stabilisation in 1924,

it again fell and subsequently, on October 13, 1927,
it was stabilised at a new parity. The stabilisation
of the currency affected the balance of trade in
that it increased the volume of imports which until
then had been hampered by the uncertainty of the
financial situation and by the regulations regarding
foreign currency movement. A decline in the value
of a currency forms a kind of premium for the
export trade and increases its volume. This influence
of the currency on the direction of the foreign
trade balances (in thousands of Z) for the past 4
years and the average rates of exchange for the
Zloty (in cents on the New York Stock Exchange)
are given in the following:

Foreign trade bal ances
1924 1925 1926 1927
January +16.129 —61.640 +61.895 + 8.185
February + 5450 —47.697 +42.894 + 4.403
March —10.237 -69.685 +15.355 + 430
April —20.068 —92.821 +25.637 —28.807
May —23133 —79.873 +37.453 —49.594
June —22.613 —66.379 —38538 —46.034
July —16.234 —94.403 +54.851 —23.284
August —17.877 —17.097 +36.519 — 9.262
September —17.019 +32.894 +29.319 — 8.012
October —42.048 +43.838 +15.751 —23.078
November 22104 +59.231  +23.756 —37.982
December -43.012  +62.881 +27.840 -60.463
Rates of exchange of the Ztoty

1924 1925 1926 1927
January 0000012 19-179 12866 11-313
February 0-000011 19-183 13154 11-340
March 0-000011 19-183 12689 11-373
April 0000011 19-178 11-329 11-427
May 0000011 19-187 9584 11-386
June 19-293 19-186 9-302 11-306
July 19-247 19043 10-065 11-254
August 19225 17-953 10-857 11-227
September 19-218 17589 10-968 11-221
October 19-218 16-656 11-079 11-218
November 19-207 15740 11-227 11-236
December 19204 10-844 11-267 11-236

The above mentioned figures lead to extremely
important and striking conclusions. In 1924, as soon
as the currency became stabilised, the balance of
trade, operated on, as it were, by some magic
force, shrank, became adverse and after certain
fluctuations showed an unmistakable tendency
towards the growth of imports over exports. In
August 1925, a break down of the currency set
in which in subsequent months assumed almost
catastrophic proportions. The export trade began
to expand at a very rapid pace. As early as in
September of the same year the trade balance
became favourable and showed a steady upward
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trend. It was only a year later, i. e, in August of
1926 that the currency crisis was finally controlled
but already before this date, in July of that year,
a distinct turning point was seen in the trade
balance which, though still favourable, began to
decrease. Finally, in April 1927, it became adverse
and continued to grow with certain fluctuations
up to June, when most probably under the influence
of the special measures which were taken in the
course of July, August and September it exhibited
a tendency to become favourable and practically
reached equilibrinm. The final stabilisation of the
Zloty in October 1927 brought about a sudden
increase in the unfavourable trade balance.

There is no reason either to be astonished or
worried. During the period of consolidation and
crystallisation of the economic system of the
country, marked by the reconstruction and expan-
sion of all branches of production, and the introduc-
tion of new and repair of old industrial plants,
the trade balance should be adverse. The favourable
trade balances at the beginning o 1924, at the end
of 1925 and throughout the year 1926 were adverse
phenomena, as they were caused by the flight
from the steadily depreciating currency. The export
trade was based on a premium in the form of the
depreciated currency and this enabled the countries
with strong currencies to import Polish goods at
next to nothing. We deprived ourselves of real
values in exchange for worthless paper and this
would have constituted a great danger if it had
continued for long. A policy of export development
by means of depreciated currency would lead to
disastrous consequences; we would get rid of
indispensable articles and would not have the
necessary means for replacing the obsolete ma-
chinery. Under these conditions a favourable trade
balance would unavoidably lead to ruin. The chief
articles of Polish foreign trade, according to the
Chief Statistical Office, are as follows (in thousands
of gold Fr.):

Imports: 1927 % 1926
COtTON i 170.357 1015  156.148
machinery and apparatus 130.990 779 52.184
WOool e, 115.291 6'86 68.414
hides and skins 83.490 526 46.222
Wheat. e, 81.050 4-82 2.804
PAPET e 44551 265 23.212
electrical wares and Q

machinery ... 42.636 2'54 26.699
woolen yarns......... 36.734 2-19 11.213
FY € oo, 33.216 198 1.566
scrap iron. 31.816 189 7.385
zincores 29.228 174 15.000
edible fats 29.262 1-74 13.368
motor cars 28.226 1-68 9.792
rice .... e...¢e¢ 28.086 1-67 13.309
herring e 26.945 1-60 17.864
cotton yarnS............ 25.099 1-49 14.390
technic al vegetable oils 25.067 1-49 18.903

Exports:
timber . 342311 2345  189.298
Coaliviiiiiiee 201.723 1382  254.967
ZINC it 105.548 7-23 95.199
Pigs e, 97.532 668 47.106
€00S e 97.271 6-67 74.246
YT I U (R 75.821 520 84.450
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petroleum products 51.251 3'52 75.441
ITON e 43.546 298 23.876
fodder...niininnn 39.989 2-74 28.175
M Eat. i 38.014 2-60 35.019
cotton fabrics and yarn 35.574 2-44 31.782
SEEAS i 35.555 2-44 22.273
woolen fabrics and

YaTrNS e 26.387 181 23.548
butter. .. 22.960 157 13.245
barley .o 15.525 106 25.214

It is seen that only 17'15 per cent of Polish exports
are agricultural products not requiring any working
up (eggs, pigs, fodder), 11'81 per cent — agricultural
products which must pass through a more (sugar)
or less (meat and butter) complicated process of
manufacture or which must be subject to a careful
cultivation and conscientious selection, as for instance
seeds. The main article of Polish exports as regards
value (23 45 per cent), timber, requires a considerable
outlay of capital before it can appear on the market
even in raw form, whereas half of the exports
leaves the country in the form of sawn and
hewn timber which involves a fair amount of
labour. Mining products, coal and petroleum
(1734 per cent) cannot be raised without a compli-
cated process, requiring an enormous capital
outlay and this also holds good for zinc and iron
(10*21 per cent). The four last mentioned products
are ranged among the products of the industry
which is justly referred to as the heavy industry.
Piece goods and yarns (4'25 per cent) are the
products of the manufacturing industry which has
attained a high standard of development from the
technical point of view. Woolen yarns, represent an
important item on the import side, which also
includes small quantities of cotton yarn. This occurs
frequently, for it pays to draw from abroad the
finer classes of yarns for the manufacture of high
grade fabrics.

The character of Poland’s economic life, as far
as it may be judged by the data of foreign trade,
can be seen from an examination of Polish imports,
30 percent of which consist of products such as
cotton, wool, scrap iron and woolen and cotton
yarns, destined for the manufacturing and metallur-
gical industries.

The import of grain alone, though of a passing
character, constitutes a proof against the country
being regarded, as it frequently is, as an essen-
tially agrarian state. A country which lives exclus-
ively on the soil may in years of poor harvest
export less grain than usual, but it can never
pass as a permanent market for somebody else’s
wheat and rye. The appearance of grain alternately
on the one and then on the other side of the
balance speaks convincingly of the temporary
nature of this phase in Polish economic life. This
subject will be dealt with in greater detail further on
f' The proof of the transient, or if one prefers to
call it, the mixed character of the economic struct-
ure of Poland is to be found inthe comparatively
large volume of imports of machinery and electrical
wares and also, to a large extent, of motor cars
(together 12 per cent) The import of raw material
and semi-finished products testifies to a certain
degree of industrialism, whereas the simultaneous
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import of machinery shows that the degree of
industrialisation is not very high since new plants
are constantly required. The adverse foreign trade
balance caused by the import of such products is
rather a gratifying development, especially when
there is evidence that the credits which counter-
balance this deficit are actually used not for
immediate consumption, but for the establishment
of new, permanent and durable values, for new
branches of production, for the provision of new
means of locomotion, for the creation of new
plants. In order to give a comparative analysis of
Polish foreign trade as regards its main components,
I give below the list of the chief import and
export products of the United States and Germany
(data for 1925):

United States of America

Imports: thous. of 0,0
S
rubber 429.705 10 16
raw silk.. 408.386 966
coffee ., 286.212 677
SUQAI e 246.008 582
various fibres and
products thereof . . . 213.180 5'04
W 0O | 141976 336
dyes and chemical
products . 140.3863'32
timber 120.497 2'85
Exports:
COtEON o, 1,059.751 2199
iron and steel.......c.oc..... 525.436 11'l11
petroleum ..o 421.227 874
motor" Cars .eveeeeenn, 334462 6'94
meat eggs, butter,cheese 291.487 6'05
COPPET i 154.998 322
tabacCo i 153345 318
Wheat. e 148.717 309
cotton yarns ... 148.228 308
unprepared and
sawn timber............ 145.054 301
Germany
Imports: thous. of %
Rmk.
COLLON oo 831.127 67
W 00 | 526.167 42
Wheat...e 471291 338
cotton yam s 373.752 30
butter......... . 372532 30
Fruits e 361,451 29
sawn and unprepared
timber..... 340.984 27
€U0S e 289.351 23
meat..... 289.242 23
copper..... 278.915 22
woolen yam s. 261.377 21
tobacco . . . ... .. 260.441 21
Exports:
[10] 1 946.165 108
machinery......... 656.308 74
cotton yarns.... 440.197 50
coal. 379.660 43
paper..... 358.764 41
electrical ware* 320.451 37
woolen yam ane fabrics 253.720 29
SKins ... 205.809 2'3
silk fabrics..... 196.828 22
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I must make here a certain, easily understandable,
reservation. To simplify the task | have selected
only those articles which play an important part
in the foreign trade of the three countries. As
regards export, this reservation is of lesser
importance for the articles dealt with above represent
for Poland 84*2 per cent of the total exports, for
the United States 704 per cent and for Germany,
whose export, as already stated, is fairly diversified,
427 per cent. On the other hand, articles
dealt with on the import side represent slightly
smaller percentages which are in the case of Poland
57 6 per cent, the United States 47 0 per cent and
Germany 34'4 per cent. The chief article imported in
common by Poland and Germany are cotton, wool,
wheat (in certain years), and cotton and wool
yarns, whereas wool is the principal item appearing
among both the impors of the United States and
Poland. On the export side the articles common
to both the Polish and German foreign trade are:
iron products, cotton piece goods, coal and cotton
yarns. The chief items of the export trade of
Poland and the United States are’iron, iron products,
petroleum products, meat, farm produce, cotton
fabrics and timber. In the case of the last mentioned
articles the United Statets assumed the dual role
of importer and exporter. Of course, it must not
be overlooked that the above analogy refers only
to percentages and that in point of quantity the
absolute figures in each of the three countries,
that is, the United States of America, Germany and
Poland, are different.

The United States, though forming, as it were,
aself-contained economic block maintain nevertheless,
active commercial relations with the rest of the
world. They import the industrial raw materials
which are not produced locally as well as foodstuffs,
and export those raw materials of which there is
a surplus or of which they are the only producers.
The export of finished products is on a small
scale.

Germany imports almost exclusively, as far as the
main articles of commerce are concerned, foodstuffs,
raw and semi-finished products which she does not
produce herself, and exports only one article in
a crude state, that is, coal, of which there is
a surplus. The difference between the Polish and
German trade is that machinery appears on the
import side in the case of the former and on the
export side in that of the latter. This situation is
accounted for by the economic structures of the
two countries although, in more than one respect,
the natural conditions of Poland are analogous to

those of Germany. Poland’s advantage over her
western neighbour lies in the fact that she
has certain raw materials such as petroleum

timber of which Germay is devoid, and that Poland
produces enough foodstuffs to meet her own
requirements if necessary and that the rate of
increase of her population is larger. On the other
hand, Germany has a long sea front and may
be proud of the enormous capital invested in
various undertakings.

The deficit in the foreign
and Germany, cover from

trade both Poland
the proceeds from
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foreign loans, but the employment of these loans
after the final accounts are made is different for,
while in the case of Poland the imported capital
is used for investment purposes, in Germany it is
employed for consumption goods. It ;is worthy of

TWO HIGH-PRESSURE

JAPAN, BY MESSRS.

note that when the excessive import of foodstuffs
in 1927, brought about by exceptional circumstances,
is left out of account, the total deficit in the Polish
foreign trade amounting to gold Fr. 221,173.000
corresponds to the value of the imports of
machinery, electrical wares, building materials and
motor cars (gold Fr. 223,502.000). Such a deficit
and the credits necessary to meet it*should not
give rise to uneasiness for they ultimately increase
the national wealth and enrich the country by the
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provision of valuable means of production and
communication.

The radius of Polish commercial relations is
comparatively small owing to the difficulties arising
out of the narrow pass to the sea. This is illustrated

MAINS
"FERRUM”,

LAID AT
KATOWICE

HAKONE,

by the following table of the Chief Statistical Office
(in percentages):

Imports: 1924 1925 1926 1927
England.......... 75 80 104 94
Austria....... 11-7 96 68 66
Czechoslovakia 57 55 50 58
France ...eiienns 49 59 7-4 75
Germany 344 307 236 255
Rumania ... 14 14 09 24
United States . . 124 138 174 129
ltaly i 50 42 47 29
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Exports: 1924 1925 1926 1927 balance of payments which is only natural owing
England........... 105 83 171 122 to the geographical position of Poland. Transit
AUStria...... 101 15 103 110 represents 10 per cent of the internal car loadings
Erzaenccheos'o"ak'a g 1%_% 88 ot (during the period from August 1,1925 to July
Germany . . .. 432 400 253 320 31,1926 transit car loadings totalled 2,206.810 tons
Rumania 62 47 32 33 as against 29,814.317 tons internal car loadings).
United States . . . . . 06 07 07 08 The transit traffic has a steady upward tendency:
taly o 05 07 20 21 in 1925 it was 715 15-tons goods wagons, in 1926, 855

The trade with the above mentioned cou:
represents about 75 per cent of Poland’s foreign

trade. Even despite the customs war with Germany,

the commercial relations with the

ONE OF THE WORKSHOPS AT THE

(PHOT.

represent in round figures about 33 per cent of
the total Polish foreign trade. Poland’s trade with
the United States of America, the unavoidable
supplier of cotton, is distinctly unfavourable to
Poland and cannot be otherwise owing to the non-
existence in Poland of the raw materials required
by that country with the exception of certain
varieties of timber. The chief natural trade outlet
equal in importance to Germany, Russia, occupies
one of the last places in Polish external trade
owing to the specific character of its commercial
policy, a change in which is not yet in sight.
Transit traffic occupies an important place in the

latter country

"WOLBROM?”

S

and in 1927 — 1.140 (daily average).

It is significant that the proportion of foreign
correspondence to the total amount of letters
despatched is much higher in Poland than in most

RUBBER
PLATER)

GOODS FACTORY, WOLBROM

of the European countries, the figures being 17 3
per cent and 11'6 per cent respectively. This fact
is probably accounted for by the large number of
Polish emigrants residing abroad who kekp in touch
with their families in the mother country. The
extent of the external commercial relations should,
however, be measured by the number of telegrams.
In the Western European countries foreign telegrams
represent 287 per cent of their total number,
whereas in Poland such telegrams represent 210
per cent of the total telegrams despatched.

The emigrants contribute materially towards the
balance of payments becoming favourable. Year
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by year Poland’s population increases by about interest on invested capital abroad; but a country
half a million. The natural increase is about 16*8 in which there is a shortage of capital, as is
per mille and as regards Europe is second only to the case with Poland, cannot afford this luxury.
Russia where it is 19*2 per mille and is much higher We must, therefore, see that the adverse balance

than in Italy (10*9 per mille) which as is well known
up till recently had the largest number emig-
rants. As the chief factor in the natural increase
of population is the agricultural community and
as the soil cannot maintain the surplus, it is clear
that the excess must migrate from the villages
either to the industrial centres or abroad. In this
way Poland becomes the supplier of labour to
foreign countries. In 1926, 167.509 persons left
the country. Since the introduction of emigration
restrictions in the United States the emigrants have
to be directed to the European countries chiefly
France (58'4 per cent) and Germany (37*2 per cent),
and as these cannot absorb the whole surplus it
can be seen that there is a distinct necessity to
employ this excess in industry.

But the latter is still too little developed: the value
of installed machinery in the United States of
America amounts to $ 30'7, in Germany to $ 8'6
and in Poland to only $ 1 per inhabitant. This
shows the lack of industrial equipment and own
capital, and proves that the problem of securing
foreign capital is of paramount importance to Poland,
for it is only in this way that the adverse foreign
trade balance may be covered.

We touch here a most vital and pressing problem.
A country such as the United Kingdom can afford
to have a permanent adverse balance of trade; the
high individual requirements which are, for the
most part, imported foodstuffs, being covered by the

SUMMARY OF LAWS, ACTS

published in the

of trade is caused only by the imports of machinery
and industrial equipment and the basic industrial
raw materials which may be regarded as the working
capital of the undertakings and not by the import
of articles of consumption. In the first case, that
is, in the case of the United Kingdom, the nation
consumes the fruits of the work of their ancestors
in the form of interest on capital invested abroad.
In the second case, that is, in the case of Poland,
the present generation is establishing various
branches of production which will enable their
descendants to repay the borrowed money, together
with accrued interest by means of exports of the
articles produced. Itis clear, therefore, that Poland
cannot be reduced to an essentially agricultural
country. If it is true that Poland has™ a slighty
agricultural character, it is equally true that
her economic goal is to become a country of
a mixed character, agricultural and industrial,
a country in which the two lines of activity are
equally developed, especially when it is borne in
mind that Poland has the necessary condition for
assuming that dual character. It is only in this
way that Poland may become a prolific producer
and a valuable factor, from the economic point of
view, in the family of nations. The solution of the
social problems which confront Poland at the present
time requires the adoption of a cureful economic
policy in regard to foreign countries from which it
cannot and does not wish to be isolated.

AND EXECUTIVE DECREES

”Official Journal of Laws of the Republic of Poland” ("Dziennik Ustaw Rzeczypospolitej Polskiej")

from September 15th to October 15th, 1928

Licences for the manufacture,
repair and sale of geodetlc instru-
ments ("Dz. Ust. R. P." No. 82, item 726,
and No. 83, item 737).

Customs duty refund when
exporting polished rice *) ("Dz. Ust.
R. P.” No. 82, item 728)

Breeding districts ("Dz. Ust. R. P.”
No. 83, item 736).

Removal ofthe ’Gwarectwo W f-
glowe Brzeszcze” from the State
Administration ("Dz. Ust. R. P.”” No. 84,
item 739).

1) See "'The Polish Economist”

No. 10, page 402.

Customs duty refund when
exporting bentwood furniture®)
("Dz. Ust.R. P.” No. 84, item 742).

import rohibition on wheat,
wheat and rye flour and barley

roats -) ("Dz. Ust. R. P." No. 85, item

47 and 748)

State control over bulls ("Dz. Ust.
R. P.” No. 85, item 750).

Increase of customs duty on
lard ("Dz. Ust. R. P.”No. 85, item 752).

*) See " The Polish Economist” No. 10, page 402
a) See page 451.

Export duty on rye, rye flour,
wheat and hay ("Dz. Ust. R. P.” No. 85,
item 753, 745 and 755).

Rebate to salt dealers ("Dz. Ust.
R. P.” No. 87, item 766).
Export duty on oats ("Dz. Ust

R. P." No. 87, item 768).

Extension of the Polish-British

Commercial Treaty concerning
Rhodesia. ("Dz. Ust. R. P." No. 87,
item 773).

PRODUCTION AND TRADE

STATE OF EMPLOYMENT. — The
labour market continued to be favour-
able during September. The unemploy-
ment figures had a downward tendency
and wages were still on the up-grade.

The number of unemployed registered
at the State Labour Exchange decreas-
ed from 88.493 at the beginning of Sep-
tember to 82.642 at the beginning of
October, or by 677 per cent. This is the

lowest figure recorded since the stabil-
isation of the Polish currency. The state
of employment during the period Janu-
ary to October in each of the three
years is shown in the following table:



KNIGHT VIEW OF THE ELECTRICAL POWER STATION
AT CHORZ6 W (PHOT. sS. PLATER)
1926 1927 1928 The following statement shows the
January 251.326 190.140 165.268 :
February 01457 20853 179602 number of unem_plo_yed according to
March 302.179 213.592 178.403 trades (at the beginning of the months):
April 295.529 205.770 167.022
May 272.414 190.578 154.656 - Inerease
June 256.934 174.349 132.453 September October — decrease
July 243.302 159 365 116.719 o
August 223.474 147.713 97.976 mining 14368 13352 — 1.016
September 205.393 132,952 88.493 foundries 1.302 1.146 — 156
October 285.207 116.843 82.642 metal 6.489 5.719 — 770
textile 11.352 9.449 — 1.903
. building 3.866 3.258 — 608
The above table proves that Polish clerical 12.245 12137 — 108

production is developing apart from the
seasonal requirements such as the po-
tato and beet harvest and the winter
sowing.

A rise in the number of part-time
workers is taking place, the main rea-
son being that a number of establish-
ments, unwilling to let their regular
workers go, and foreseeing a speedy
return to normal conditions, have resort-
ed to this method in order to curtail
production.

The following statement gives the num-
ber of part-time employees (at the be-
ginning of the months):

January 33.190
February 31.465
March 25.565
April 48.878
May 54.385
June 27.461
July 28.728
August 32.996
September 25.911
October 28.147

Of the total number of 28.147 part-
time employees, 92 worked 1 day per
week; 286, 2 days: 2.211, 3 days; 7.338, 4
days and 18.220, 5 days per week. On
an average, therefore, the part-time
worker was employed 4'5 days per week;
as against 5%6 days in August.

In coal mining, the labour situation
did not change materially. The approach
of winter raised the demand for
house coal, and, therefore, home sales
were greater, but export fell off by
a corresponding amount. The number
of coal miners rose from 111.516 in Au-
gust to 112.720 in September.

In petroleum mining there was no
change.

In iron ore mining the situation
changed for the worse. The ending of the
Swedish miners’ strike caused a grea-
ter amount of rich ore to be imported
and a lessening in demand for home
ores. Therefore the number of iron ore
miners was reduced from 6.255in August
to 6.077 in September. As regards min-
ing as a whole the number of unem-
ployed was 10 per cent of those at work.

Steel foundries worked as usual, and
no changes in the uumber of employed
were made. The Iron foundries employed
52.822 workers, as against52.129in August.
Similarly, in the zinc and lead foundries,
the change inthe employment figures was
insignificant. 13.162 workers in August
as against 13.136 in September. The num-
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ber of unemployed foundry workers as
a whole were about 2 per cent of those
employed.

The labour situation in the metal in-
dustry as a whole was unchanged, but
the various branches showed variations.
Agricultural machinery factories were
sufficiently busy producing threshers,
cleaners and cutters, while the remain-
ing products were made for stock. The
makers of electrical goods had no dif-
ficulties in selling. Railway rolling stock
factories had enough work in passenger
coach construction and too little in the
other branches. The situation as regards
building material became worse: nail
factories began to reduce the number
of days worked per week, but factories
producing sanitary andsewige material
kept up mannfacture on a satisfactory
level. The unemployed mdtal workers
were 6 per cent of the dmployed, or
one per cent less than in the preceding
month.

The conditions prevailing in the tex-
tile industry were not uniform. The prod-
uction of cotton goods in the L6di
area fell off, nnd that of woolen artic-
les rose. The Bielsk factories have sold
nearly all their winter stock and feel
no anxiety regarding the disposal of the
remainder. The inflow of orders for next
year’s summer season is satisfactory.
The Bialystok factories are nearly fully
employed. Ready-made clothing orders
were nearing completion and a tendency
to curtail production was in evidence.
The hat industry is working well, while
the hemp and jute industries are show-
ing increased activity. In general the
total number of unemployed textile
workers was 6 per cent of the employed,
or 7'5 per cent less than in August.

The employment of building workers
improved in spite of the fact that the
building season is approaching the end.
Development of construction, and even
completion of work already commenced,
has been greatly hindered by the strin-
gency of money, and even those farm-
ers who have gathered good crops
this summer, must shut down their plans
for investment in building.

In a number of industries the work-
ers have presented demands for wage
increases. The pay of Poznan graphic
workers was raised by 5 per cent. The
workmen in the Upper Silesian “heavy"
industry, by a decree of the Arbitration
Commission, had their wages increased
by 65 per cent. Bentwood furniture
makers have struck as the owners have
refused to grant heir demand for a 25
per cent increase. The beginning of
October witnessed a cessation of work
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in the L6dE textile industry, where a
rise of 20 per cent is demanded. Further
efforts are being made by the miners
in Upper Silesian and Dgbrowa basins
to obtain an increase in wages.

STRIKE OF TEXTILE WORKERS
IN THE LdDt AREA. — The strike
broke out rather unexpectedly at the
beginning of October and lasted 15 days.
It proved a failure from the workmen’s
point of view for the gains obtained by
them are insignificant as compared with
the losses. Considering that there are
80 thousand textile workers and that
the average wage was 2 5 per day
the individual loss owing to the strike
comes to 2 75 and the total loss
suffered by the textile workers at L6dz
amounted to 2 6 million. In addition
there is the expenditure made by the
different workmen’s unions which, of
course, increases the above figure to
a large extent. The gains of the workers
may be summarised as follows.

Against the demand for an increase
of 20 per cent, the men obtained only
5 per cent, and this only as a result
of the intervention of the Minister of
Labour for the industralists contended
that they are not in a position to accord
an increase at all. Further, the operatives
will receive payment for occasional
stoppages when they exceed one hour
per day and two hours per week and
operatives working four looms will
receive a supplement varying from 25
to 35 per cent. It should be stated,
however, that prior to the strike certain
millowners accorded increases up to
40 per cent to workmen operating four
looms, whereas the present agreement
foresees an increase ranging from 25 to
35 per cent. By a further clause in the
agreement the owners undertake not to
discharge the delegates of the workers.

It may be of interest to note that
the earnings of the textile workers are
moderate; thus weavers on piece work
earn from 2 524 to 7'83 per day.

GRAIN

— The period under review was marked
by a further decline in prices on the
local market for all the varieties of
grain; this decrease was particularly
large in the case of wheat as it
amounted to 13 per cent on the Poznan
Corn Exchange and 12 per cent on the
Warsaw Com Exchange. During the
same period, that is, the second week
of October as compared with the first
week of September, prices of rye fell

by 9 and 7 per cent at Poznafi and
Warsaw respectively. Prices of oats at
the two above  mentioned corn

exchanges fell by 3 per cent and those
of barley by 3 and 1 per cent respec-
tively. On the other hand, prices for
malting barley fell in Warsaw by 4 per
cent and remained wunchanged in
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Poznan. The quotations on the Lwdw movements of prices on the different
corn exhange were more or less stable corn exchanges are given in the table
during the period under review. The below:

o

HOME EXCHANGES g
Warsaw Poznan Lwdw Av. of3exch. S
2 $ 2 $ 2 $ * $ $ 8

W HE A1

Sept. 1—8 4925 553 4450 5— - — — — 515 410
. 9-15 4735 532 4291 4-82 4483 503 4503 505 487 408
16—22 46— 516 4037 453 4525 508 4387 492 492 420

w 23—31 4525 508 4000 449 45— 505 4341 487 495 436
Oct. 1—8 4370 491 3931 441 4570 513 4290 482 503 437
» 9—15 4350 488 3893 437 4441 499 4228 475 508 437

R Y E

Sept. 18 - - 36-50 410 - - — - 518 381
it 9—15 3757 422 3536 397 3425 384 3573 401 495 359
e 1622 3775 424 3512 394 3425 384 3570 401 49 3-76
t 23-30 3716 417 3495 392 3425 384 3545 398 5— 426
Oct. 1—8 3538 397 3281 368 3518 395 3445 387 496 4T6
- 9—15 3506 393 3312 372 3503 393 3440 386 499 435

B A R L K Y (feeding)

Sept. 18 3475 390 3360 3-77 2850 3-20 32-28 362 — 294
n 9—15 3405 382 34- 382 2825 317 3210 360 — 2%
p 16—22 3375 379 34- 38 2775 311 3183 357 — 392
23-30 3375 379 338 380 2775 311 31-77 35 — 292
Oct. 1—8 3333 374 3350 376 2837 318 31-73 35 — 292
9-15 3325 373 3350 376 2875 323 3183 357 — 290

B AR L E Y (brewing)

Sept. 1—8 3666 411 37— 415 3650 410 3672 412 580 __

9—15 3665 411 37— 415 3650 410 3672 412 576 —

® 16—22 3675 412 3650 410 36— 404 3641 409 575 —

) 23-30 3675 412 36— 404 36— 404 3625 407 574 —

Oct. 1—8 3625 407 36— 404 — — — — 57 —
® 9—15 3625 407 36— 404 35— 393 3575 401 574 —

O A TS
Sept. 1—8 e — 320 365 — — — — 476 422
n 9—15 3675 412 3220 361 3025 340 3307 371 449 430
t 16—22 3550 398 31-62 355 30-25 340 3245 364 467 446
n 23-30 3550 398 3150 353 3075 345 3258 366 475 442
Oct. 18 341 397 3150 353 3183 357 3291 369 462 44
g 9—15 3562 4— 3162 355 3181 357 3302 371 486 452
The reason for the fall of prices on breweries are not in a position to
the Polish market at a time when absorb.

grain prices abroad are showing an
upward trend, is the stringency of money
which compels the agriculturalists to
market their stocks.

The fall in prices of rye in Septem-
ber was comparatively small owing to
large purchases being made in
connection with the building up of the
grain reserve, )>ut as soon as these
ceased, that is at the beginning of
October, the decline in prices became
more marked. The drop in the price

of barley is apparently due to the
record harvest and the consequent
large supplies available which the

Prices of oats, despite large purchases
being made for the Army, are fairly
stable, and have reached a high level.
A further increase is anticipated owing
to the poor yields of fodder this year.

The movement of grain to foreign
markets in September, as compared
with the previous month and the
corresponding period of 1927, is illu-
strated below (in tons):

Imports:

August September September
1928 1928 1927

wheat 14.495 14.283 3.592
rye 7.264 4.187 1.097
barley 174 460 325
oatg 3.498 2.869 447
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Exports:

August September Septembt
1928 1928 1927

wheat 104 91 991
rye 1 70 1.146
barley 3.180 11.344 6 721
oats 270 114 554

It is seen that the largest turnover
was in barley. Compared with the
preceding month, exports were directed
to Germany (37'6 per cent), Belgium
(32’4 per cent), Holland (135 per cent)
and also, in smaller quatities, to Latvia,
Czechoslovakia, Estonia, England, Au-
stria, Sweden, Norway, and Switzerland.

Imports of grain continued to be
large. A little over a half of the wheat
imports came from Hungary (511 per
cent), while Germany supplied 25-3
per cent, Canada 14 per cent and
the United States of Ameriea 4-7 per
cent. Rye was received from Germany
(696 per cent), the United States (109
per cent), Rumania (109 per cent),
Hungary (47 per cent) and other
countries. Almost the total quantity of
barley imports effected in September
came from Rumania (891 per cent).
The bulk of the oats were supplied by
Germany (96'7 per cent).

The movement of grain in September
showed an adverse balance was amounting
to 2 5,109.000, whereas in August the
adverse balance was 2 10,893.000.

BUTTER

The situation on the local market
in September was favourable as prices
were maintained above those ruling on
foreign markets, and it was only towards
the end of the period under review,
from September 15th to October 15th,
that slight fluctuations with a downward
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trend were noticeable, However, owing
to the poor fodder harvest of plants in
the current year and the general decrease
in output in all the producing countries
a further decline in prices cannot be
anticipated. The tendency onthe market
was firm and supplies limited. On the
other hand, the demand was fairly large.
The situation on the export market was
only favourable for the higher grades
which are generally sold in Germany
where high prices are paid. The lower
grades were little in demand and were
sold at low prices for storage. Prices
of first quality butter in the middle of
October, as compared with the second
half of September, are given below (in
2 per kg.):

September October

15th-30th Ist-15th
Bydgoszcz 6"'90—7*— 7*60—7*80
Katowice 7'20—7'50 740—
Lublin — 6-80—7 —
Lwew 6-40—6-60 6*40—6-70
Poznari 7-10—7-30 7-60—7*80
Warsaw *— 7—

Exports  effected in  September

amounted to 938 tons valued at 2 5,650.000
as compared with 1.345 tons in August,
valued at 2 7,979.000.

The bulk of the exports were con-
signed to Germany while smaller
quantities went to England (96 tons),
Czechoslovakia, Austria, Denmark and
France.

EGGS

— During the latter half of September,
the situation on the egg market was
about the same as in the previous
period. Despite an anticipated increase
in prices, they remained at about the
same level. Both local wholesalers
and foreign importers displayed little
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inclination to purchase and German

buyers in particular refrained from
purchasing eggs of Polish origin.
The situation improved somewhat

towards the end of the month, as the
setting in of cold weather has resulted
in a decline in production and the
market displayed a certain firmness.
Already in the first days of October,
prices rose from 2 15to 2 20 per case
and the upward tendency was maintained
throughout the period under review
There is a shortage of eggs due, apart
from the reduction in production, to the
of stoecks by wholesalors in anticipation
of higher prices.

Wholesale prices during the period
under review, that is from September
15th to October 15th were as follows
(in 2 per case of 1.140 eggs):

October
1st— 15th

September
15th — 30th

Krakow 235-8 215-8 230-240 265—276")
Lublin 260—270

Lw6w 262-5 269-2 292-2—267 %)
Stanislawbw 213-6 222-5 225—266

Tarnbw 220 — 231*—  235—250 270—285")
Tarnopol 269") 275-290))
Warsaw 225 235") 245—2701)

Exports of eggs declined as compared
with August and amounted to 5.215 tons
valued at 2 14,016.000 (5.788 tons in
August). The greater portion was sent
to Germany (52 per cent), smaller
quantities being taken by Czechoslovakia
end England (12 per cent each), Austria
(11 per cent), Italy (5 per cent), France
(4 per cent), Switzerland (2 per cent)
Latvia, Holland and Belgium.

TIMBER

— The characteristic feature of the
present situation on the timber market
is the complete lack of interest in the
new felling season, which is very
different to the conditions prevailing at
the same time last year. The uncertainty
astowbat will happen to the provisional
limber agreement with Germany, which
is a factor of paramount importance in
deciding home prices; the unfinished
credit operations of the Bank Gospo-
darstwa Krajowego (National Economic
Bank) which were to supply the means
fortimber purchases and for the erection
of the necessary machinery for working
it up’; rumours as to an increased freight
tariff on the railways and in particular
the slow liquidation of stocks held over
from the preceding season —have all
resulted in the fact that purchase of new
material is neitherspok en nor thought of,

Even the newsthat the supply oftimber
during the coming felling season will

* Export goods.
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be much smaller (in the State Forests
it will be less by several hundred
thousands of cub. meters) seems to cause
no disturbance. Home and foreign timber
merchants have become cautious, and
it must be expected that prices of the
raw material will at their best only
reach the 1927 level; that they should
exceed it seems impossible. In the
vent of the provisional timber agree-
ment with Germany not being prolonged,
prices of round and sawn timber will
go down both for home sales and export.

Sales of the stocks of sawn timber
are proceeding fairly satisfactorily.
Beginning with July, Germany has be n
importing about 120.000 cub. m. of Polish
sawn wood. Home sales are also good
owing to the autumn building season,
and home prices are often higher than
foreign. Overseas export, however, is
not large, and the hopes entertained
of increased trade with England, are
not materialising.

. . August Sept.
pine logs for saw mills

(percubicm.) Warsaw 70— 70 —
» » , Radom 53'— 53—

» ,,Siedlce 50'— 50—

»  » Wilno 40 — 45—

» . .Biatowieia 46— 46'—

» » . Poznaii 54-10%) 60 10

, Bydgoszcz 48-50 48 50
« . , Toruli 65*—  65-—

pine logs for building

purposes
(per cub. m.) Siedlce 46 — 46 —
. > . Biatowieia 38— 38—
. . » ., Wilno 32— 36—
pine pit props
(percubicm.) Warsaw 37— 37—
« , , Radom 37 — 37—
" >, Siedlce 2950 29-50
* ¢ » Poznan 26-90 27 —
* . Bydgoszcz 30-— 29-20
L Torud 27— 27—
spruce logs for saw mills
(per cnb. m.) Siedlce 40— 40-
Lwéw 43 — 43—
oak logs for Joinery
(per cub. m.) Biatowieia 90-- 90—
, ) ,» Luck 155 — 155*—
pulpwood
(per stacked cub. m.) Siedlce 29-50 30*50
» Wilno 27-50 27-50
. » ,» Biatowieia 28— 28—
pine fire wood
(per stacked cub. m.) Warsaw 16— 16--
. > . » Radom 16 — 16—
[ 3 . » n Siedlce 13— 13—
. Wilno ™50 8—
,, , , Biatowieia 1650 15—
» . » Poznaii 12-—1) 13-80
» » . Bydgoszcz  14-50 14-70
. - , Torun 16-- 16—
spruce fire wood
(per stacked cub. m.) Lwdw 11-50  11-50.
beech fire wood
(per stacked cub. m.) Lwdw 16-50 16-50

The export of raw timber has fallen
off, in spite of the view held that the
recommencement of timber floating,
after the summer drought, would cause
increased exports of this item. Sawn
wood, however, has kept to its old
average of about 135.000 metric tons
per month, the bulk of which is shipped

* 4 ffected bg the *Panolls Flammea*.
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to Germany. Thus the proportion of
exported raw material to sawn timber
is changing in favour of the latter, and,
therefore, the structure of timber exports

as a whole is improving. The change
in comparison with 1927 is very
interesting.

Exports of the different classes of
timber during August and September
were as follows (in tons):

August

pulpwood 170.133  112.900
pit props 50.803 48.734
logs, beams 62.005 54.661
telegraph poles 4.509 7.645
deals, boards, battens 134.413 131.186
railway sleepers 12.257 9.874
coopers’ wares 2.536 2.071

THE DANZIG TIMBER MARKET.—
For some time there has been notice-
able in Danzig a lull in timber exports,
especially to England. There can be no
doubt that one reason for this is the
Polish-German Convention and the sub-
sequent withdrawal of a number of the
smaller timber exporters from the Dan-
zig market. It was generally thought,
however, that exports to England, tho-
ugh tending to a further decrease, would
not fall violently. The situation, how-
ever became worse than was expected
because of the sudden fall which has
taken place during the last few months.

Danzig merchants explain this
event by the fact that export to Eng-
land during the last years was of an
artificial nature, caused by the Polish-
German customs war and the period of
the currency inflation; that England
had never been a customer of Polish
timber, since she has always given first
choice to the Scandinavian and Czecho-
slovakian material even at higher pri-
ces, and utilized Polish timber only
when a special kind was demanded or
the prices were abnormally low. Another
impediment has been the fact that the
timber exported was often not up to
specification which was the result of
small traders entering the business
without sufficient knowledge thereof.

It is proposed to take action against
this unsound element, not excluding, if
necessary, the drastic step of a complete
boycott of their goods.

A further reason for the fall as re-
gards Danzig is the growing competi-
tion of German ports, which are taking
advantage of the low transit rates on
the German railways. These rates have
been systematically decreased and the
western German ports have been reap-
ing the benefit, since the route thereto
is favourable aud Polish timber mer-
chants are therefore willing to utilise it.

Danzig could only compete if the rail
and water transport costs through that
port were lower than through the Ger-
man ports, which unfortunately is not
the case.

The final factor which has influenced
the fall in timber exports through Dan-
zig has been smaller supply of timber
from the State forests.

This state of affairs has caused the
situation on the Danzig timber market
to become acute. Several large export-
ing firms, to say nothing of the smal-
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ler ones, have got into finnacial straits.
The liquidation of Messrs. “Foresta”
Ltd, (capital Gulden 250.000) has been
ordered.

To a considerable degree the fault
lies with the Danzig merchants them-
selves as being over optimistic regarding
the development of exports, especially
to England; they purchased constantly
increasing parcels of timber and in
order to finance the business borrowed
to such an extent that finally 90 per
cent of the transactions were made
with borrowed money. Obviously the
burden became greater than the firms
cou'dcarry, and, to meet their obligations,
they were forced to sell ataloss,
entailing disastrous consequences.

The most important Danzig firms
believe that the end of the present sea-
son will bring no alleviation to the
existing situation. They expect, how-
ever, that there will be an improvement
during the coming season when Polish
timber prices, which have risen above
those on the world markets, decrease
and when reason returns to the Danzig
timber market. The evils of the present
situation are teaching Danzig the lesson
that the timber export trade to other
countries must be developed gradually
in order to eliminate the possibility of
a set-back.

COAL

— The situation in the coal mining
industry in September was not subject
to any great change as compared with
the preceding month. As the number of
working days was less, there was a slight
decline in production and with sales
remaining about the same, the stocks
at pitsmouth declined.

The coal market showed signs of in-
creased activity, especially in house coal,
due to the approach of the winter sea-
son. Large coal and notably nuts No. 1
were completely sold out. There was
also an increased demand for coke. In
connection with the increased call
for house coal there was an increase in
the exports by land and sea. The sales to
the Succession States rose considerably.
There was also larger buying on the
part of the Swiss importers which is
largely to be attributed to the increase
in the railway rates on the German
railways as from October 1st, purchasers
therefore making an effort to replenish
their stocks before the end of Septem-
ber. For the same reason active buying
on the part of Lithuania was also re-
ported.

Exports of coal were curtailed owing
to unfavourable weather conditions pre-
vailing on the Baitic which caused con-
siderable inconvenience to shipping. The
state of the mining industry in Septem-
ber as compared with August is
illustrated by the following table (in
tons):



Coalmining «0 0 I.SSI
. u
districts ]l

é 1 s
Upper Silesia 2,540.000 1,341.000 1,048.000 798.000
Dgbrowa 653.000 386.000 199.000 426.000
KrakOw 209.000  180.000 1.000 68.000
Total: 3,402.000 1,907.000 1,248.000 1,292.000
August*!: 3,416.000 ,903.000 1,253.000 1,340.000

4*in relation
— to August — 14.000 + 4.000 — 5.000 — 48.000

The above figures indicate that the
total output was 3,402.000 tons, a de-
crease of 14.000 tons or 041 per cent as
compared with August. The average
daily extraction during the 25 days was
136.080 tons, an increase of 4.695 tons
or 3’57 per cent over the August figure.

Sales totalled 3,155.000 tons which was
1.000 tods less than in August and of
which quantity 1,907.000 tons were absor-
bed by the local market and 1,248.000
tons by foreign markets. Compared with
the preceding month, the former took
4.000 tons less and the latter 5.000 tons
more. Stocks held by the mines amount-
ed to 1,292.000 tons at the end of
September, a decrease of 48.000 tons as
compared with August.

The distribution of coal exports is
given below (in thousads of tons):

1925 1929 1927 1928
5
D estination September 5
3
Y
¢ &
Austria 242 198 226 258
Hungary 96 55 67 69 76
Sweden 59 253 233 273 243
Denmark 17 78 120 152 118
Czechoslovakia 51 58 7 82 83
Latvia 15 48 33 51 62
Yougoslavia 18 28 49 37 37
Switzerland 5 22 12 10 16
Italy 10 58 99 40 55
Rumania 8 22 17 17 28
Lithuania 4 8 8 14 18
Memel 1 2 4 9 7
Holland 1 3 — 2
Finland 1 27 38 63 56
France — 26 10 31 40
Norway — 28 29 54 48
England — 1 — — —
Germany 1 762 1 — _
Belgium — — 8 14 10
Russia — 119 — — 5
Other oountries — 1 1 5 3
Total: 529 1.797 1.020 1.149 1.165
Dangsig 44 44 35 34 36
Bunker coai — 147 17 70 47
Total: 573 1.988 1.072 1.253 1.248
Export, Germany
not included 325 771 906 1.156 1.093
Shipped through:
Danzig 96 286 364 503 513
Gdynia 4 85 95 169 192
Other ports — 38 26 1 _

Compared with August, exports to the

Succession States rose by 40.000 tons
or 1061 per cent to 417.000 tons. The

)Ailer deduction of the coal utilised by the mines
themselves and for workmen, and after correcting
the stock on hand.

Corrected figures

') Provisional figures.
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quantity taken by Austria rose by 32.000
tons, by Hungary 7.000 tons, and that
taken by Czechoslovakia by 1.000 tons.
Sales to the northern European mar-
kets effected during the month declined
to 588.000 tons, or by 62.000 tons. Parti-
cularly large increases were observed
in the case of Denmark and Sweden;
these being 34.000 tons and 30.000 tons
respectively and to a smaller extent in
the case of Finland and Norway. There
were slight increases in the exports to
Latvia (by 11.000 tons), to Danzig and
to Lithuania.

Exports to the remaining countries
made in September totalled 243.000 tons,
an increase of 17.000 tons or 7'52 per

cent over the preceding month. Exports
to Italy rose by 15.000 tons, to Rumania
by 11.000 tons, to France by 9.000 tons
and to Switzerland by 6.000 tons. For
the first time a consignment (2.700
tons) was sent to Tunis. The distribution
of exports in September, as compared
with August, are given below (in per-
centages):

August September
Northern European countries  51-87 47-12
Succession States 30 09 3341
Other countries 1804 19-47
Total: 100-00 100-10

The average despatch from the mines
per day amounted to 49.920 tons or
1.730 tons more than in August; the
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total despatch to foreign markets from
the Upper Silesian area was 1,048.000
tons or 9.000 tons less than in August.
The despatch through Danzig rose by
10.000 tons to 513.000 tons and through
Gdynia by 3.000 tons to 192.000 tons.

The number of workmen rose by
1.204 to 112.720 during the month.

The number of registered unemployed
miners was 13352 on September 29,
a decrease of 1.016 as compared with
September 1st. The average daily output
per workman rose during the month by
12 kg. to 1.280 kg.

Workmen’s wages, in accordance with
the decision of the special arbitration
commission, were increased by 4 per
cent in the case of piece workers, by
6 per cent in the case of time workers
under 24 years of age and 9 per cent
above that age. These wages came into
force on September 1st and are to re-
main in force until February 1929, after
which day the contract may be dissolv-
ed upon two weeks notice being given.

The average daily wage in the Upper
Silesian area rose ftom 2 860 in July
to 2 866 in August.

Prices of coal on the local market
remained unchanged with the exception
of two descriptions, that is, coal dust
which rose by 2 0’70 per ton and nuts
No. 1 which rose by 2 150 per ton.

These Increases were introduced on
September 16th, 1928.
Prices in respect of consignments

destined for the Succession States re-
mained unchanged but those f o. b.
Danzig or Gdynia showed a slight in-
crease varying from 12 sh. 10d to
13 sh. 3d for Upper Silesian coal and
from 11 sh. 9d to 12 sh. for Dgbrowa
coal.

Railway rates remained at their pre-
vious level. Shipping rates from Danzig
and Gdynia were as follows:

to Stockholm 5 sh. 9d to 6 sh.

,» GOteborg 6 2 6 5d

- Riga 4, 7., 4 10 ,,

, Bergen 6 9. 6 1n,

. Copenhagen 6 6 » 6 M 9

,» HangO 6 8, 6 10

. Genoa 10 0, M
,» Algeria 10 2 » 10 4
On September 1st a special fee

charged at Danzig and amounting to
Danzig Gulden 5 per coal truck, was
repealed.

The output of coke amounted to 133.138
tons or 2.820 tons less than in August.
Local, sales declined by 1558 tons to
121427 tons and foreign sales by
3.046 tons to 19.811 tons. Stocks at the
coking works decreased by 8021 tons
to 21.587 tons. There were 2.430 workers
employed in this industry.
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The production of briquettes was
19.689 tons, an increase of 607 tons, as
compared with August. Local sales rose
to 19.254 tons or by 1.882 tons. Ex-
ports of briquettes declined by 155
tons to 965 tons. The stocks decre-
ased by 1.722 tons to 4.969 tons.

PETROLEUM

— According to provisional figures the
output of crude oil in September was
as follows (in tons):

Drohobycz d.strict€ gl?‘l'@'St@g\éiR?S'n 4%'%)0
Jasto " 6.500
Stanislawdw ,, 3.470

Total: 62.770

The extraction of crude oil in the
chief Polish petroleum basins, that is
in the Boryslaw, Tustanowice and the
MraSnica area, amounted to 45.900 tons,

or about 2.800 tons less than in the
preceding month (48.664 tons) and
about 1.640 tons more than in the

corresponding period of 1927 (44.259
tons).

The average daily output in Borystaw
was in September about 1535 tons as
compared with 1560 tons in August
and 1550 tons in July. The decline in
the production is accounted for by the
fewer number of working days. There
were no important wells completed
during the month.

Workmen’s wages, in accordance with
the collective agreement between the
employees and employers, were lower
by 2-7 per cent owing to the decline
in the cost of living as compared with
the preceding month. Daily wages in
the Borystaw area were from 2 2’66 to
2 8%34. In addition there was the bonus
which varied from 2 787 to 2 36'58 as
well as various supplements granted
to supporters of large families for fuel,
specially heavy work, etc. The rela-
tions between the employers and em-
ployees were normal, no conflicts having
been reported during the month.

Prices of crude oil were maintained
at their previous level amounting to
about $ 19%5 per ton of Borystaw Stand-
ard Crude ex works.

The situation in the Polish petr-
oleum industry in August was, on the
whole, satisfactory, the output being
maintained at the same high level as in
July, and in some areas the production
was even larger. The throughput of
crude oil also rose.

Exports of petroleum products exceed-
ed 25.000 tons, a figure which has
not been reached for some time. In
connection  with the approach of

441

autumn local increased
considerably.
The output of crude oil in August is

given below (in tons) :

consumption

Drohobycz district { «;“}
Jasto 6.593
Stanistawbw 3.469

Total: 65.833

Compared with July (64.859 tons), the
extraction rose by 1.000 tons, and the
average daily output in the Boryslaw
area was 1560 tons, an increase of 10
tons as compared with the preceding
month. The operations were carried out
under normal conditions and tRe number
of unemployed in Boryslaw declined by
59 as compared with July. The total
number of workmen engaged in petr-
oleum mining was 12.082.

The drilling movement, especially in
the western and southern part of Mral-
nica continued on the same scale as
in August. The borings of the State
Petroleum Company, the "Polmin” at
Daszawa, undertaken with a view to
gas production, are approaching the
level of other gas producing boreholes;

in connection with the anticipated
production, a pipe line is being laid
from Daszawa to the refinery at Dro-
hobycz.

The stocks of crude oil held by the
storage companies and at the wells
taken together were as follows on
August 31st (in tons):

Drohobyoz district 41.297
Jaslo ” 4.989
Stanislawdw, 3.7pl

Total: 55387

This figure includes the stocks of
Boryslaw Standard Crude held by the
storage companies which amounted to
28.779 tons, a decrease of 1224 tons
as compared with the end of July.

The gas industry made further pro-
gress, which is illustrated in the follow-
ing statement showing the position as
on August 1st:

output of gas (in thous.

of cub. m.) 37.105
throughput of gas (in

thous. of cub. m.) 22.852
output of gasoline (in tons)  2.775
home consumption 2.631
exports » 70
number of workmen

employed 176

In August 100 cub. m. of gas yielded
121 kg. gasoline, as compared with
11-8 kg. in July and 12T Kkg. iii June.
The situation in this industry continued
to be satisfactory, the prices being
stabilised at a level of about $ 54 per
ton, ex works. There were 18 refineries
at work (14 at Boryslaw, 2 at Bitkdw,
1 at Drohobycz and 1 at Schodnica).
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The output of ozokerite was 80 tons
as compared with 76 tons in July.
Exports amounted to 69 tons of which
30 tons were sent to Germany, 24 to
France and 15 to Austria. The stock of
this mineral at the end of August
totalled 97 tons. Prices remained
unchanged, although a slight downward
trend was in evidence. The total number

of workers engaged in this industry
was 484.
The state of the petroleum refining

industry is illustrated by the following
table (in tons):

throughput of crude oil 62.722
output of petroleum products 57.118
home consumption 32.275
exports 25.407
stocks of petroleum products on

August 31 237.875

stocks of crude oil on August 31 45.874
number of workmen employed  4.652

The total throughput of crude oil rose
in August as compared with July (59.843
tons) and was larger than the average
monthly production for 1927 (56.800tons)
and that for the first half of 1928
(57.680 tons). Local consumption of
petroleum products rose as compared
with July by 7560 tons and by 1.200
tons as compared with the corresponding
period of 1927 (31.022 tons).

The consumption of benzine amounted
to 7.048 tons as compared with 5.508
last year, an increase of about 30 per
cent.

Exports of petroleum products amount-
ed to (in tons):

benzine 6.944
kerosene 5.309
s oil 5.623
bricating oil 2.961
paraffine wax 2.488
other products 2.082
Total: 25.407

The distribution
below (in tons):

of exports is given

Czechoslovakia 10.607

Austria 2.532
Switzerland 1.581
Germany 1.309
other countries 3.311
Danzig 6.067

Total: 25.407

IRON
— The situation in the Polish iron

industry was unchanged in September
and therefore continued to be good.
The foundries were well employed in
finishing old orders and attending to
new ones, from home and abroad, The
output was'the same as in the preceding

month, as is seen from the above
statement:
June Augusl‘) Sept.2)
blast furnaces 657 66*1 65*8
steel works 88*0 928 910
rolling mills 876 89-5 89*8

*) Corrected figures.
) Provisional figures.
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In spite of the good conditions, ore
extraction fell off; two reasons con-
tributed thereto: one being the ending
of the Swedish miners’ strike and the
consequent supply of rich and cheap
ores, thus curtailing Polish export and
the second, the peculiar nature of Polish
working conditions on account of which,
during the summer months, there is
a scarcity of labourers who migrate to
the farms for the harvest.

The extraction of ore and import and
export of enriched ores were as follows
(in tons):

E xtraction Imports Exports
Monthly av:
for 1927 44.947 59.129 7.538
Monthly av.
for 1 quar-
ter of 1928  63.353 37.999 9.631
forllquar-
ter of 1928 52411 44.959 10.142
July 63.752 44.141 11.327
August 61.433*) 39.281 7.198
Sept. 56.6272) 58.465 6.000]
1927  47.812 70.481 7.021
Thus, the extraction in September

fell by 4.806 tons, or 7°8 per cent and
the average daily extraction decreased
by 4-1 per cent. In comparison with
September 1927, the extraction was
greater by 184 per cent, and it was
also 26 per cent greater than the
monthly average for 1927.

Imports of ore, increased by 48’7 per
cent. This was owing to the abnormally
low imports during the preceding month
and also the accumulation of stocks
by the foundries for the winter season,
when shipping is difficult.

Besides iron ore foundries imported
2.195 tons of manganese ore, as against
6.600 tons in August; since from Jan.
1,1928, i. e., nine months, 28.758 tons of
manganese ore have been imported.

The number of mines in operation
was 27, of which 25 were producing.
The corresponding figures in August
were 27 and 26. The number of workmen
employed declined from 6.225 in August
to 6.077 in September, or 2'4 per cent.

The price of ore remained unchanged
and was Z 0°80 per 1 per cent of iron
content per ton of ore containing less
than 40 per cent of iron. The price
loco foundry sometimes reaches Z 0’90
which, in view of the price of Z 103
for rich foreign ore, is so high that it
borders on the maximum value of
home ore. Therefore unless foreign ore
becomes dearer, there is little hope for
an increase in the price of home ore.

The quantity of orders received,
excluding those for pig iron and pipes,
was 59.976 tons (in August 67'542) or
11*2 per cent less. Of this quantity,

*) Corrected figure.
2) Provisional figure.
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Government orders were for 2.922 tons
(in August 11.048 tons), and private for
57.054 tons (56.494 tons), of which
43.394 tons were from trade and 13.660
tons from industry.

The output of the iron foundries and
the number of workmen employed are
given by the following table (output in
tons):

t.3
S'S
?
sl 2 @‘93
Monthly
av.foi 1927 51.515 103.684 76.765 7.712 43.971
Monthly av.:
for I quar-
ter 192857.201 108.288 84.068  8.257 47.215
for Il quar-
ter 192854.426 112.413 83.109 8.883 49.480

July . 56.089 122.238%) 89.449') 10.310%) 51.273
August , 56.722") 128.474*) 92.322") 9.443") 52.129
Sept. . 56.425") 126.982-) 92.061") 10.648") 52.822

1927 59.154° 111.186 85.714° 8219 46.208

The monthly output dropped by 297
tons or 0’5 per cent, while the average
daily production rose by 2'8 per cent.

The number of blast furnaces in
operation was, as before, 16, of which
10 were in Upper Silesia, and 6 in
Central Poland. Upper Silesia furnished
67 per cent of the total production and
Central Poland the remaining 33 per
cent.

Steel foundries produced 1.492 tons,
or 1per cent lessthan in August, but daily
the average was larger by 28 per cent.
In comparison with the monthly average
for 1927, that of September 1928 was
larger by 22’6 per cent, and 142 per
cent greater than in September 1927.
The same works were in operation,
i. &, 9 in Upper Silesia, 7 in Central
Poland and 1 in Southern Poland, and
their share of the total production was
673 per cent, 316 per cent and 11 per
cent respectively.

The production of the rolling mills
decreased by 261 tons or 0’3 per cent,
but the average daily production
increased by 36 per cent. Similarly,
in comparison with the monthly average
for 1927, the production during Sept-
ember 1928 was greater by 20 per cent,
and 7'4 per cent larger than in September
1927. There were 18 mills in operation,
i. e, 8 in Upper Silesia, 9 in Central
Poland and 1 in Southern Poland and
they produced 66'2 per cent, 33 per
cent and 0'8 per cent respectively of
the total.

The number of workmen employed
increased by 693 or 1'3 per cent compar-
ed with August and in comparison
with September 1927 by 14*3 per cent.

The foreign trade in foundry products
was smaller both as regards exports

') Corrected figure.
’) Provisional figure.
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and imports. The former was less by
1443 tons, or 11*9 per cent, and the
latter by 476 tons or 16 per cent, as is
seen from the following table (in tons):

Exports: Imports:
Sept. | Sept.
1 « % g ?
$ 4 g
pig iron 250 130 878 424 374 855
rails, iron and
steel articles 5.517 3.978 2.213 1.407 1.076 2.166

iron and sleel
sheets

pipes

The value of theexports was about
£ 4,900.000, or 97 per cent lessthan
in August.

1.939 4.821 992 946 455
4.480 2.277 156 107 206

2.396
5.527

ZINC AND LEAD

— General conditions in the zinc and
lead industries were not materially dif-
ferent in September to what they were
in August. It is true that there was
a slight deterioration on the zinc mar-
ket, owing to greater world production
and smaller demand. Therefore prices
had a downard tendency and decreased
during the month by 15 sh. per ton.

Conditions for lead were a little bet-
ter owing to efforts made to form a car-
tel and a port workers’strike in Austra-
lia which decreased the supply from
that country to Europe. Prices, however,
dropped by 10 sh. per ton during Sep-
tember.

Naturally the effects of the general
situation were felt by the Polish foun-

f HEPOLISH ECONOMIST

J. FRAGET'S SILVER A N D SILVER
FACTORY, WARSAW (PHOT. S. PLATER)
dries and production fell off a little

during the month. This was also the
case at the mines. The following state-
ment of zinc and lead ore extraction
and imports thereof shows this (in tons):

E xtraction: Imports:
Monthly av.
for 1927 86.780 31.441 16.388 1.362
Monthly av. for
I quarter of
1928 94.206 32.500 15.382 1.352
Monthly av. for
Il quarter of
1928 84.406 29.100 16.653 1.209
July 92.836 32.400 14.903 1.304
August B 95.996*) 32.800*) 14.343 1.739
September " 93.0062) 31.700*) 15.909 1.165
1927 98.999 33.600 14.322 11.45

The extraction of ore during Septem-
ber decreased in comparison with Au-
gust by 299 tons or 31 per cent; the
average daily extraction, however, rose
by 08 per cent. In comparison with the
average monthly extraction of 1927,
that of September 1928 was greater by
7'2 per cent, while compared with Sep-
tember 1927 it was less by 61 per cent.
Import of zinc ore increased during
September 1928 by 1.566 tons or 11 per
cent while that of lead ore decreased
by 574 tons or 33 per cent.

11 mines were in operation, of which
10 were producing: 5 in Upper Silesia
contributed 86'0 per cent of the total,

*)) Corrected figure
Z) Provisional figure.

PLATED W ARE

3 in Central Poland gave 37 per cent,
and 2 in Southern Poland gave 10*3 per
cent.

The number of workmen employed at
the mines, including enriching establish-
ments was 7.160, there being no chan-
ge. Extraction per workman, taking into
account only the mines which were
producing, was 13*2 tons in September,
13*6 tons in August and 12*7 tons in July.

As before, only two works were in
operation which enriched ores through
transformation into zinc oxide and the
output was 850 tons as compared with
870 tons in August and 956 tons in July.

The output of zinc and lead foundries
dropped by reason of a shorter month.
The same establishments as in  August
were in operation, namely: 10 foundries
with smelting plaDts in Southern Poland
and 2 foundries in Central Poland; their
production as follows (in tons):

0
mSaa u [ 4]
S X 25
M 1 2%
gﬁ 3 & a ét
© 4
Monthly av.
for 1927 22246 12532 1924 2405 12727
Monthly av.
for
I quarter
1928 24421 13014 1.328 2.£53 12.855
Monthly av.
for
Ilquarter
1928 25122 13240 1342 3012 12.928
July 1928 24.798 13739 1743 3568 13.113

August 1928
September

24.049') 13.678") 1.481") 3.850*1 13.162')

1928 23.484") 13.225") 1.584") 3.609°) 13.136")
September
1927 23848 12.998 1598 2311 13.004
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Production of raw zinc decreased by
453 tons or 3‘3 per cent, but the daily
average was the same as in August.
Compared with the monthly average of
1927, September 1928 gave 5 per cent
more. Upper Silesia produced 858 per
cent, southern Poland 10'4 per cent and
central Poland 3'8 per cent.

Zinc sheet output rose by 103 tons, or
6'9 per cent. Daily production cannot
be taken into account, since the work
is very uneven and depends on the
number of orders received. In compari-
son with the monthly average for 1927,
the September outout was 22'8 per cent
less. Three rolling mills in Upper Sile-
sia supplied 79'3 per cent of the whole,
while the remainder came from the mills
in southern Poland.

The output of lead decreased by 241
tons, or 6-3 per cent. The main cause

MOVEMENT OF PRICES.

In comiection with the opening of the
autumn season a certain revival in
trade was noticeable. More activity, as
compared with the preceding month,
was evident in the piece goods trade
and, in view of the beginning of the
school year the demand for stationery
was considerable. Similarly in the boot
and leather section good business
was recorded. A certain improvement
has also taken place in the whole-
sale iron trade. On the whole, hqw-
ever, the lack of ready money is
badly felt and has a depressing effect
on the development of business in
general. It should be stated that the
situation on the money matket became
worse, due mainly to the large demand
for funds on the part of farmers. Private
discount rates showed an upward trend.
Wholesale prices declined whereas retail
prices showed a rising tendency which
is illustrated by the following price
index table (1914 —100).

Wholesale Costof

price Retail price living

Index Index - Index:
September 1927 119-3 149-6 117-2
January 1928 1186 151-5 120-3
Pebruary 1178 150-3 1183
March 1212 151-9 1193
April 1245 1530 120'7
May 122-5 153-7 1213
June 121 4 1554 121'8
July 120-6 156-1 122 6
August 118-4 1540 1221
September 118-1 155-0 122 1

The index of wholesale prices decreased
by 0’6 per cent, that of retail prices
rose by 07 per cent, and that of the
cost of living remained unchanged. The
fall in wholesale prices is to be attributed
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lies in the lack of home ores and dif-
ficulty in obtaining foreign ores regu-
larly. The situation will be relieved
when the new lead ore mine, described
in the preceding number of "The Polish
Economist”, comes into operation.

The number of workmen employed in
the zinc foundries decreased to 12.332,
or by 0’3 per cent, and the number in
lead foundries rose to 804 or by 15
per cent.

The export of raw zinc and refined
lead decreased, while that of zinc sheets
rose, as is seen from the following (in
thousands of Z):

Exports:
August September
1928 1928 1927
Raw zinc dust inclus. 10.141 9.985 11.691
Zinc sheets 852 956 1.137
Refined lead 1.875 1.001 1.429

to the decrease by 03 per cent in the
prices of agricultural products and by
0'6 per cent in those of manufactured
articles. In the former group, articles of
vegetable origin registered a decrease
of 4'6 per cent, whereas those of animal
origin rose considerably i. e., by 57 per
cent. Of course, this increase is accounted
for by seasonal influences and shows,
in addition, that this year’s harvest of
fodder plants, though poor, is not so
bad as to compel the farmers to get
rid of their live stock. In the group of
manufactures, the largest decline, by I’
per cent, was recorded in the case of
textile products due principally to the
fall in price of wool and partly in that
of cotton. A slight decline, by 03 per
cent, was observed in the prices of
metals in connection with the fall in
the value of zinc tin, and despite a slight
increase in that of lead. Prices of certain
chemicals and paper showed small drops
whereas coal and timber were maintained
at last month’s level.

Retail prices of agricultural products
rose by 07 per cent and those for
manufactures to a smaller extent, i. e,
0'2 per cent. The increase in the index
of retcil prices is, no doubt, due to the
products of animal origin. The index
of cost of living in Warsaw remained
unchanged as the prices of foodstuffs
declined by 0'3 per cent, the cost of
clothing and rent remained unchanged,
and the cost of fuel rose by 1'9 per
cent. The other items accounted for in
the index of the cost living rose by 0‘1
per cent.

NOVEMBER
Export fell by 926 tons, i. e. by 72
per cent in amount and 625 per cent

in value. The average value per ton of
the above products was in September
Z 1250, as against Z 1.060 in August.

VARIOUS

THE HOP HARVEST IN THE CUR-
RENT YEAR. — On the whole, the
prospects for this year’s hops, especially
in point of quality, are generally regard-
ed as excellent. The recent rains had
a beneficial effect on the growth and
the ripening of the strobiles with the
result that the amount of lupulin is
above the average. The return is about
10 to 15 per cent smaller than a year
ago, but this is compensated for by new
plantations, in consequence of which
the total production is about the same
as in 1927 i. e., about 50.000 g.

FAIRS AND EXHIBITIONS

EMIGRATION PAVILLION AT THE
POLISH NATIONAL EXHIBITION .-
To commemorate the 10th anniversary
of Polish independence, a National Ex-
hibition to embody all Polish achievements
is being organised, and only firms
working on Polish soil are to be admitted.
However, to reinforce the bond of blood
between the home country and her
emigrants abroad, these are to have
their own pavillion which will be created
within tbe precincts of the Exhibition.

The adjoining photograph shows the
architect’s sketch for the emigrants’
pavillion in which everything which
bears on the economic, cultural and
national development of foreign Polish
groups will be exhibited. The Poles of

the United States, over 5 million
in number, are the founders of the
pavillion.

Wherever abroad a Polish settlem- t
exists, representatives are organising
cooperation in the national Exhibition
and parties of various sizes are prepa-
ring to visit it in the coming spring, in
order to see forthemselves the economic
achievement  hich will be illustrated
by the exhibits.

TREATIES

POLISH - GERMAN NEGOTIA-

TIONS FOR COMMERCIAL
TREATY — which were interrupted
some time, ago were renewed on

October 10, when the German Deleg-
ation arrived in Warsaw. The Customs

Tariff, Coal, Veterinary and Legal
committees held a number of meet-
ings. The respective members of
the customs tariff committee have
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formulated their demands, and the
various points have been discussed. The
legal and veterinary committees have
drawn up minutes which describe the
questions which have been cleared up
and those which remain for discussion.

At the present moment the work of
all the committees has been temporarily
suspended, until a few basic points as
to which there is misunderstanding,
have been explained by Germany. The
secretarial members of the German
delegation are remaining in Warsaw, and
as soon as a statement from Germany is
forthcomi g, the work will recommence.

FOREIGN TRADE

— During the past months the import
of rice has been treated together with
the more important grains. However,
since rice imports are beginning to de-

velope in a fashion incommensurate
with the aforesaid grains, these in
future will only include wheat, rye,

barley, oats and maize. The data, changed
for the preceding months, and including
that for September, are given in the
Following statement (in millions of 3):

ss-s « 179 H _
] 8./ 24
@ Cb
January 1928 2712 40 267-2 218-4
February 270-4 3-6 266'8 197-8
March 372-2 4-3 367-9 208-3
265-6 235 242-1 184-5
May* 296-5 61-3 235-2 201-8
June " 289-7 45-1 244'6 1920
July 9 288 2 280 2602 2015
August 258-8 13-5 245-3 196-3
September ,, 272-8 10-3 262-5 204-3

It is seen from the above that foreign
trade has increased during September

PAVILLION TO BE
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ERECTED AT THE
EXHIBITION POZNALI

by 3 14,009.000 as regards imports,
and by 3 8,000.000 as regards exports.

The import of the more important
grains was lower in September than
in August by 3 3,263.000, due chiefly
to a fall in rye by 3 1,636.000, and in
wheat by 3 954.000. Imports of rice rose
by 3 6,736.000, but it must be kept in
mind that in August the quantity was
considerably below the customary level.
Herring also rose by 3 2,956.000, and
roots, tea, &c. increased by smaller
amounts,

The animal group showed a decrease
of 3 770000, raw hides falling by
3 1,970.000 and raw furs by 3 499.000,
while finished furs rose by 3 890.000
and leather footwear by 3 940.000.

A relatively large rise in imports
was seen in the small group3 of wood
products, plants and seeds, building
materials, ceramic products, glass and
fuel; wood products and material in-
creased by 3 1,500.000 and plants and
seeds by 3 1,726.000.

The imports of rubber and rubber
products showed a total rise of only
3 425.000, though in the sub-divisions
greater changes occurred: thus, imports
of raw rubber and gutta-percha fell
by 3 820.000 and rubber footwear and
goloshes increased by 3 1,102.000.

There was small decrease in the
imports of chemicals, by 3 1,008.000;
as regards the artificial fertiliziers sub-
group, ground phosphate rock and
Chilian saltpetre increased, while potas-
sium salts and Thomas slag fell off.
In organic chemicals, vegetable oils
remained unchanged, and animal oils
increased by 3 647.000. The imports
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of tanning extracts decreased. Synthetic

dyes, paints and lacquers showed
practically no changes.
The import of ores rose. Iron and

zinc ores increased, while manganese
and lead ores decreased. These positions
nearly balance, leaving a net rise of
3 602000. The total imports of metals
and metal products, excluding ores,
were almost identical in September and
in August; scrap iron rose by 3 427.000
and copper and alloys thereof decreas-
ed, by 3 1,315.000.

Imports of machinery and apparatus
were more by 3 2,004.000 than in Au-
gust: electrical machinery rose by
3 859.000 and textiles by 3 899.000
while there was a slight rise in engine
bjilers and heating apparatus. On the
other hand, the imports of lathes and
agricultural machinery fell off. Electro-
technical material and apparatus decreas-
ed by 3 951.000 and vehicles by
3 784.000, although automobiles were
unchanged, the fall being due to smaller
bicycle imports.

The total imports of textile materials
only rose by 3 823.000, although jute
increased by 3  816.000, wool by
715.000 and silk fabrics by 3 907.000. To
counter-balance these, cotton decreased
by 3 853.000, combed wool by 3 758.000
and cotton and woolen yarns and
woolen fabrics by smaller amounts.

Paper imports remained at the prec-
eding level. The rise in clothing, dry-
goods and haberdashery by 3 1,237.000
is of seasonal nature.

Inexport there was a total increase
of 3 3,976.000, in spite of a decrease
by 3 2329.000 in butter and by



IMP o RTs E
%’j:)’ Jan.- Sept. £p Jan. - Sept.
GooODS o 1928 027 9 1928 1927 CEEES
Volume — ie tons Value—in thousands
of ~
TOTAL: 473.009 3,993.379 3,743.629272.784 2,585 813 2,091.052 TOTAL:
Foodstuffs 64.694 690.311 795.363 50.444 535.892 508.389 Foodstuffs
including: including:
wheat 14.283 211294 225.036 6.518 112.061 119.705 barley
rye 4187 12211 128176 1746  52.254  56.018 peas and beans
oats 2.863 22.560 42.606 1.052 9.493 15.460 sugar
maize 1.878 49587  118.507 770 18.678 34.281 meat
rice 17.099 94.120 52.749 10.388 57.376 36.973 butter
lemons and oranges 381 12.707 14.354 471 10.264 10491  eggs
nuts, almonds, &c. 342 3,053 2651 1331 11.826 9.409 hops
tea 185 1.709 1540 1517 14.756 13.192 forage
cocoa 401 4370 3728 1299 13820  12.050
coffee 668 5.684 5061 2988  26.262  22.985 | ; ;
herring 8603 52872 51820 5284 32765 28943 L'Veinﬁ{‘u'mnag'i (head)
edible fats of animal orig.  1.949 18.602 10.339 4.499 45.970 27.925 .
edible fats of veg. origin 1.666 9.279 8.065 2.875 21.240 16.942 pigs
tobacco 668 8.363 12.420 2.840 28.814 26.014 geese
forage 5,360 36.250 31.664 1.097 11.865 9.011
Live animals (head) 1.298 232.812 210.211 173 2.069 3.688 Animal products (head)
Animal products 2.924 32390  29.654 23.627 208.903 152.869 including:
including: dried skins
dried skins 1.504 16.952 16.877 5.176 56.144 47.319
furs, raw 116 1.993 1.078 1.114 19.322 8.748
tanned hides 394 3.254 4419 9136  79.026 66.125 Timber and wood ware
furs 39 232 161 4474 24.929 11.956 including:
shoes 35 250 171 1.562 11.360 6.682 ulpwood
Timber and wood ware 11.295 37.248 16601 2961  16.490  10.488 pit p rons
Plants and seeds 3022 32276 28315 3792 29015 24561 bo PIOPS o4 logs
including: lanks, deals batte%s
oil seeds 2.203 24.394 19.307 1491 16.400 12.413 Eailwa’ slee ’ers
Building materials, furnituyre p
minerals, ceramic veneers
products; glass 128.825 1047531 761.940 7.520 56.452 40.053
including:
ceramic products 13.961 102014 80224 3.097 22819 16731 Plants and seeds
glass and glass ware 644 5.856 4161 1.352 9.533 5.656 including:
Fuel and petroleum grasses and pasture
products 28.904 203.391 163.712 1745 13568  11.029 plant seeds
Rubber and rubber sugar beets and oil seedf*
products 604 4.903 2,520 6.008 48 733 27.233
including: Building materials
rubber 270 2.235 1117  1.163 11.062 6.044 minerals. cerami c'
tyres and inner tubes 234 1.963 987 2513  23.469 11.773 rod la
Chemicals 84472 655119 537.485 23635 241098 197.741  Prod. glass
including:
phosphate Eiock 21.676 113613 156 120 1.074 6.475 6.376 Coal, coke, briquettes
potass, salt 7.842 75906 76432 1157  11.960  10.221 including:
Chilian saltpetre 598 71667 33.458 263 33114 17001  coal
Thomas slag 41.389 256.790 155.689 4.073 23 187 15.814
vegetable fats 1807  16.946 17557 2974 28140  29.910 Petroleum products
animal fats 1643  11.843 12945 2729 18275  20.851 including:
tanners 203) 16595 13335 1938 16585 12349  petroleum
pharmaceutical and motor and lubricating
cosmetic products 153 1.440 1.090 1.757 18.994 14.753 oils
dyestuffs (synthetic) 65 884 688 1.252 15.947 11.424 benzine
Ores, metals and metal paraffine wax
products 120.415 1,035.057 1.191,362 26.236 243,548 207.896
including: ch ical
iron and mangan. ores 60.060 419543 574554 2994 22197  20.062 e'.“""iads. .
zinc OTes 15.909 141261 150555 3.573  29.087  39.545 including:
scrap iron 34.651 372455 395.757 4.920 53075 45135  artificial fertilizers
iron, steel; rails; sheets 2,022 25.819 20.746 1.641 16.997 14 215 organic chemicals
copper and copper prod. 1181 11.848 7.928 4.400 40.880 26.905
Machinery 8.122 64373 44755 39.138 299.999 206.013 Ores, metals and metal
including: products
motors 750 4.680 2771 2.924 17,671 11.186 including:
elgcfjricaé matcrlﬂneri. 448 2.655 1.660 3.043  20.996 13322 jron and steel: rails
wood and metal working i
machinery 522 4605 2702 1789 16801 11456 'prﬁ,'ésa”d steel sheets
textile machinery 980 8064 5711 6137 45507  30.837  [eaq
agricultural machinery 1.699 12.035 7.735 4.235 33362 25981  inc and zinc dust
boilers and heating zinc sheets
appliances 799 4.795 3.017 3.135 21.277 13.653
electrical wares 933 10.696 10.718 7904 65.047 51.125 Machinery electrical
Meamgl%z%ggr;'l;munlcatlon 1.237 12.055 8230 8994 85.747  48.488 wares, means of com -
motor cars 939 8452 5020 6955 59399 35544 ~ Mmunication
Paper, books, pictures 7.893 71.530 58.795 8.668 76.035 63.943
including : Paper, books and pic-
waste and rags 3.736 30.632 26.596 3,408 28.986 25.553 tures
paper and paper ware 2.476 25959 - 19974 2873, 29.501 23.792
Textiles and textile Textiles and textile
products 10319 104.611  98.937 60.094 648.518 535.273 products
including: including:
Jute 2.166 18.515 15.646 3.094 25.503 21.553
cotton 608l 58.058 57.805 24.823 248.443 200949 flax and hemp
cotton yarns 195 2.254 2420 3821 39.266 32961  coton yarns
cotton fabrics 144 1571 1150 3341 40726 27197 cotton fabrics
wool 536 12.923 13336 6.086 121.327 122.790 wool
combed wool 105 1.496 1531 1767 27450 23152 Wool yarns
wool yarns 239 2040 1909 5783 50300 43024 Wool fabrics
wool fabrics 55 47 384 1968  14.577 9.410
silk fabrics 14 165 134 2520 29547  24.012 Clothing and fancy
Clothing and fancy wares
wares 77 710 649 3.432 28.094 23.883
Various 206 1.865 13021 6.314 51.122 29.502 Various
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£EPORTS s
£© Jan. - Sept. eb Jan. - Sept.

%m\f
Value —in thousands
of z1

1928 1927 1928" 1927

volume —in tons

1,753.880 15,147.109 15,064.573 204.343 1,805.008 1,832.014

48349  471.493  601.049 40.648 380.455 428.335
11.344 51566  41.686 4.258 21790  17.218
5257 24561 11.806 3762  15.334 6.876
2801  87.870 122-604 1.835 51.850  83.361
1757 20411  21.967 4264 47.683  51.218

938 9,001 5511 5650 53.472  28.442
5215  46.034 57581 14.016 118.387 141.248
39 583 491 421 4830  6.078
13060 136560 225.359 3.763  33.043  56.282
464264 1984717 1,472.079 23123 172908 130.617
112.794 974498  531.984 19108 157.852 114,948

301285 631762  499.893 2823 5505  4.212

1427 15443 10994 3438 42737  28.086

370 5,661 2.799 1230 18676 7.212
210 2.034 2287 1181 10731 9.195

391.866 3,804.285 4,977.409 50505 447.194 471.874

i
112.900  919.339  930.565 7.454  58.847  48.713
48734  505.624 845968 2.802 26.486  37.115
54661 837.328 17213726 6120 84.925 105.612
131.186 1,144.280 1,525.918 26581 209.312 217.994
9874 114472 171316 1513 17.204  17.778
571 5.438 4288 1030 10029 8566
2756 23261 15866 1965 16567  11.037
2805 53698  61.098 2583 44.146  40.969
896  34.662  34.215 1285 30.707  24.829
1.202 10227 15720 977 10240  12.874
35703 481968 542018 1.284 12616  15.353

1,195.757 9.633 072 8,188.883 33.964 271.208 261.862

1,175 067 9.507.658 8,095911 33.099 265947 258.286
22284 175755 211584 7.310 61526  71.197
4370 23974 35412 1072  5.941 9.418
6161  66.960  86.151 1042 13539  19.478
5188  41.055  49.469 2121 18461  23.254
2605 24625 12938 2.254 19847  13.747
16.403  131.832 96211 4.644 38697  30.439
10228  63.025  37.248 2103  10.273 6.553
1965 25971  21.263 1115 13922 11811
35160 337.961 330 419 20.076 194.118 219.946
3978 36401 35901 2239 11374 11101
1939 26397 38228 1165 15936  21.326
4480 40045  27.909 2.654 24276  17.341
1,001 9383 13132 898  9.062  15.306
9985 94441 95335 10494 103.621  123.881

956 8.520 9322 1311 11848 14752
222 3.150 4977 718 7304  8.068
913 12281 13411 876  8.459 9.033
2920 25739 26188 13.985 115051 110177
1.170 13098 14127 565 13.053 10811
581 1114 1228 496  6.826 8.434
521 2.834 4337 5112 28859  40.638
127 1597 994 521 8732 4981
148 1345 1083 2.962 27.758  22.788
94 750 500 2293 15279  11.468
62 338 240 918 6658 4512
9 93 92 151 1.931 1551
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Z 980.000 in eggs. The increase was
caused by the rise in barley by
Z 2,914.000, beans by Z 3,046.000, sugar
by Z 739.000 and fodder by Z 925.000.
Meat exports did not change; wheat
and rye, owing to the prolongation of
the export duty, were negligible, while
potato exports never begin as early
as September.

There was a considerable rise of
Z 6,281.000 in live animal exports.
Pigs, after a slump in August, increased
by zZ 4,522.000, and geese by Z 1,304.000.
The other items of this group are of
little importance.

In the animal products group, the
only change of importance — the
decrease in raw hides by Z 875.000,
caused a total decline by Z 774.000.

The timber and timber products group
did not change as a whole, but differ-
ences which occured within the group
are of importance and are favourable
The exports of sawn timber (deals,
boards and battens) rose by Z 3,385.000,
but there was a decrease in pulp wood,
by Z 3,160.000. The remaining items
affected the position very little, as there
was only a small increase in pit props
and round timber, and a small decrease
in sleepers, coopers’ wares and veneers.

There was is September greater
activity in the plant and seed trade,
exports rising by Z 792.000 as the result
of seasonal infuences.

The export of coal dropped by
Z 3,164.000 and thus lost almost one-
half of the preceding month’s gain, but
a comparison of the nine months of
the present year with the same period
in 1927, shows a favourable increase of
over 1,400.000 tons.

Petroleum products showed a net
increase of Z 1,039.000, paraffine rising
by Z 1,166.000 and kerosene by Z 350.000.
Lubricating oils, fuel oils and benzine
decreased.

A small increase w s noted in the
chemical group, arttficial fertilizers
rising by Z 768.000, but organic chemicals
fell off.

The exports of metals and metal
products, excluding oies, decreased
altogether by Z 1,673.000, spread over
all the important positions: in particular
the exports of rails and iron and steel
of all kinds fell by zZ 783.000, and lead
by Z 918.000. Only zinc sheets showed
a slight improvement.

Passing over the small groups, such
as machinery, electrotechnical material,
paper &c, the export of which plays
very little part in the foreign trade of
Poland, and which, moreover, showed
no interesting changes, we come to the
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exports of textile products, which
yielded a total increase of Z 2,308.000.
The rise is the more significant, owing
to the fact that an increase in exports
of cotton fabrics, by Z 1,347.000, and
woolen fabrics, by Z 938.000, contributed
materially towards it; the increase in
woolen yarns by Z 588.000 balances the
decline in cotton yarns. There were
smaller rises in jute fabrics, flax andhemp,

Returing to the comparative table
given at the beginning of this article,
we see that, if the more important
grains are left ont, the remaining imports
considerably exceed those of August
and are approaching the averagemonthly
level before the revalorisation of the
customs duty. If to the imports of corn
those of rice be added, the total figures
appear greater, but increased rice
import should not be looked upon as
an evil, since it is, in a large measure,
caused by the erection of home rice
husking plant.

The rise in the imports of leather
and rubber footwear, silk fabrics, furs,
ceramic products, glass, paper, clothing
and fancy goods, is not a favourable
symtom, even though in some cases as
that of finished furs, the causes were
seasonal. Therefore, we must say that
imports, as a whole, during September
were net favourable in spite of the fact
that a number of items indicated
healthy changes.

In export, however, real improvement
has taken place. The increase in live
animals, ' seeds, petroleum products,
eotton and woolen fabrics, and the
greater proportion of sawn wood in the
timber exports, offset the decrease in
coal and metal exports. We need not
take into account such seasonal changes
as the decrease in butter and eggs and
the increase in barley. We might
mention that sugar exports have now
commenced and they will be highly
beneficial to the balance of trade in
the coming months.

FRANCO - POLISH COMMERCIAL
RELATIONS. — A supplement was
signed in Warsaw onJuly 8,1928 to the
Franco - Polish Commercial Convention
of December 9, 1924, which is still in
force. This supplement is far from being
of a fundamental nature, and is not
likely in any way to alter the development
of commercial relations between the two
countries which has been brought about
by the existing convention. It applies
only to a few items of the customs
tariffs of the signatories, settling a few
urgent matters for the few months
which separate us from the general
revision of the convention. These matters
include amongst others the revalorisation,
by Poland, of the customs duties on
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wines under item 28 of the Polish
Customs Tariff, these having been fixed
at a definite figure by the Trade Con-
vention of 1924.

The problem of Franco-Polish com-
mercial relations remains, however,
unsolved and demands a speedy settle-
ment. The commercial turnover between
the two countries is not only decreasing
in the aggregate but, what is worse,
has taken a serious turn adverse to
Poland, as can be seen from the following
data taken from French official statistics.

Polish exports to France in 1926 were
valued atFr Fr. 375,413.000 whilst imports
from France attained the figure of Fr.
Fr. 449,413.000, Poland’s adverse balance
was therefore Fr. Fr. 74,000.000, this
being about 20 per cent of the value
of exports to France

Conditions changed very much for
the worse in 1927, Polish exports to
France falling to Fr. Fr. 228,726.000,
whilst French imports to Poland reached
the sum of Fr. Fr. 580,719.000. The adverse
balance thus amountedtoFr.Fr.361,993.000
or almost five times the 1926 figure and
about 1 per cent of the value of
Polish exports to France.

It is worthy of note that this took
place chiefly during the second half of
1927. The Polish exports during the
first 6 months of that year were still
Fr. Fr. 146,110.000 with Fr. Fr. 290,973.000,
as the value of the French imports.
The second half-year, however, was most
unfavourable as the Polish exports
amounted to only Fr. Fr. 82,616.000,
whilst the French imports rose to Fr.
Fr. 289,946.000. We shall return to this
point later in this article.

During 1928, the situation continued
to become worse. French statistics for
the first half of the year show that
Polish exports to France came to Fr.
Fr. 85,392.000, whilst imports from France
amounted to Fr. Fr. 249,046.000. It would
seem at first sight that this is somewhat
more favourable than the second half-
year of 1927, but these figures prove
that Poland’s adverse trade balance
with France is becoming stabilised and
unfortunately upon a level quite impos-
sible to accept since it is double the
value of all Polish exports to France.

The cause of this state of affairs is
only too well known. Some months ago
we demonstrated in these columns the
profound nature of the change which
had affected French commercial policy
during the past year. The Press emphas-
ized the abandoning of the deeply-
rooted principle of "France fermee",
the liberal turn in treaty policies and
concurrently the tendency to fight for
foreign markets. Every country with
which France has conducted trade
negotiations during the past twelve
months has benefited by this change.
Beginning with the Commercial Treaty
with Germany signed on August 17,
1927, repeated in the Swiss Treaty of
January 21, 1928, the Belgian Treaty of
February 23, 1928, the partial "arrange-
ent” with Italy of March 7, 1928, the
Commercial Treaty of May 16, 1928
with Austria and that of May/July 2,
1928 with Czechoslovakia, — all the
French commercial treaties introduced
far-reaching  concessions  for other
countries, based on awidely interpreted
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most-favoured nation clause, i. €., on
a system which had not up to then
been followed by France.

France, after having raised her general
and intermediary customs tariffs to the
maximum possible in order to protect
her home industries, granted the most-
favoured-nation rates to a whole series
of countries, in this manner permitting
them to benefit by the widest possible
application of the French minimum
tariff. 1t can be imagined therefore the
plight such countries as Poland find
themselves in as regards the French
market: they benefit by the minimum

PANORAMIC VIEW OF

tariff only to the most limited extent,
and cannot expect to benefit in turn by
any reductions granted by France on the
strength of trade negotiations with
other countries, since they enjoy no
most-favoured-nation clause.

It follows from the foregoing that
without a fundamental revision of the
Trade Convention of December 9, 1924
which is at present in force, and without
its being based on entirely different
trade principles similar to those enjoyed
by other countries, there can be no hope
of an actual amelioration of Poland’s
trade balance with France.

It is evident that Poland must in
this case_ receive the most - favoured
nation treatment and this should be
extended to Poland with the opening
of preliminary negotiations solely upon
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a basis of reciprocity and on no account
be made to pay for it by any tariff
concessions

The Franco-Polish Commercial Treaty
has so far been maintained by Poland
in spite of its inequality of treatment
(France having received the most-
favoured - nation  treatment on the
strength of the Trade Convention of
December 9, 1924, whilst Poland was
denirdthis). The onerous results of such
a state of affairs have been borne by
Poland long enough to warrant her now
refusing to give additional concessions,
as was the case in the Franco-Austrian
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Protocol of April 16, 1928, on the
strength of which Austria was pledged
to extend “better treatment” to a whole
series of French products in exchange
for the right to enjoy the same tariff
reductions as those granted to Switzer-
land, Belgium and Italy by France.
Moreover, it is common knowledge
that the Economic Committee of the
League of Nations under the chairman-
ship of M. Daniel Serrys, the veteran
director of French commercial treaties,
inclines towards the conception of "re-
ciprocal clauses without compensation”
rather than towards that of "clauses
for compensations”, although some
uncertainty is still expressed during
the theoretical discussions on the
application of the most-favoured-nation
clause. It is for this reason that the
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first step during the revision of the
Franco-Polish Convention should be an
agreement modelled upon the Franco-
Czechoslovakian agreement of April 22,
1928 in which the signatories pledged
themselves to grant each other most-
favoured-nation treatment in the future
treaty which was subsequently signed
on July 2, 1928.

A general review of the Franco-
Polish Trade Convention brings up the
question as to whether it would be at
all possible for Poland to have a favo-
urable trade balance in her commerc.al
relations with France. In other words,

GDYNIA (PHOT. S. PLATER)

will a revision of the Trade Convention
produce a new favourable factor into
Poland’s general trade ba'ance or will
it only lead to a ceitain amelioration
of the existing state of affairs, i. e.
merely decrease the present adverse
balance of trade.

In our opinion, the first named event-
uality is entirely out of the question.
Economic conditions in both countries
are such that for many years to come,
Poland cannot even dream of a favour-
able balance of her trade with the
French Republic.

The constantly increasing purchasing
ability of The Polish nation creates
a convenient and steadily growing mar-
ket for French articles of luxury which
form a very considerable percentage of
the French exports to Poland. It will
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suffice to give only a few comparative
figures for the >ears 1926 and 1927.
According to the French official figures,
Poland imported from France wines to
a value of Fr. Fr. 6,043.000 in 1926 and
Fr. Fr. 12,947.000 during the following
year, i. e, this trade more than doubled.
In 1926, cognac and liqueurs for a sum
of Fr. Fr. 661.000 were imported, whilst
during 1927, this figure was over three
times greater, i. e, Fr. Fr. 2,077.000.
Statistics for the same years and from
the same source, showed imports of silk
fabrics for Fr. Fr. 9,537.000 and Fr. Fr.
15.002.000 respectively; cotton fabrics
(mostly of higher grade) for Fr.
Fr. 1,797.000 and Fr. Fr. 4,594.000; auto-
mobiles (not in many cases luxury
articles) for Fr. Fr. 9,398.000 and Fr. Fr.
31,637.000; leather goods for Fr.Fr. 632.000
and Fr. Fr. 1,315.000 respectively.

During the current year, imports of
these articles have been steadily on the
increase and this year will probably
show a larger ratio of increase over
1927 than that year showed over 1926.

The chief items in Poland’s imports
from France are wool and wool-waste,
the value <f which represents 40 per
cent of the total French exports to
Poland, but Poland cannot reduce these.
A certain decrease in the imports of
munitions, aeroplanes &c. can be expec-
ted in view of the development of home
industries, but important changes can-
not be foreseen.

Polish imports from France will thus
remain in the neighbourhood of Fr. Fr.
500 million, whilst exports will barely
reach the Fr. Fr. 170 million mark, unless
some unexp:cted and especially advan-
tageous situation arises. Further, it
becomes evident from the foregoing
analysis of Polish i .ports from France,
that the only methnd of improving the
unfortunate state of affairs is to augment
Polish exports. And here the greatest
difficulties will arise.

In the case of agricultural products
it can be stated without hesitation that
this is virtually impossible. The last
increase in the French customs tariff
(the so-called ~additif douanier”) was
based almost entirely on the principle
of protection for the French farmer,
and for tnat reason it is almost impo-
ssible to surmount the existing customs
barriers against foreign agricultural
produce. For that matter, a distinct
drop in Polish exports of farm-produce
to France had made itself evident even
before the tariff was raised.

The value of grain-exports to France
(grain and flour) fell in 1927 to Fr. Fr.
9.185.000 as compared with Fr. Fr.
28.443.000 in 1926. Potatoes to a value
of Fr. Fr. 24,789.000 were exported in
1927, whilst the figure for 1926 was
Fr. Fr. 35,241.000 Sugar exports likewise
fell, dropping from Fr. Fr. 61,471.000 to
19,326.000. During the current year the
situation must have become still worse
owing to the working of the “additif
douanier”.

Poland’s chief export to France —
timber — also shows a fall (1926 — Fr.
Fr. 109,411.000, and Fr. Fr. 90,924.000 in
1927). The chief obstacle to the growth
of this trade is to be found in the
difficulty of financing transactions owing
to the hard and fast rules observed in
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France when granting credits or advances.
It is just for this reason, however,
that much could be done in this direction
if only financing of exports could be
facilitated.

Polish coal has without doubt chance
of finding a market in France, but
exnort must be properly organised.
Polish coal is already being sold to
Marseilles and this furnishes an excel-
lent augury for the future. The question
of coal as also of petroleum calls for
treaty regulation. France’s new petroleum
policy has for its object the develop-
ment of a home oil refining industry
and therefore prohibitive barriers are
being raised against the entry of the
products of foreign refineries. This is
proved by the drop in Polish exports
of petroleum and its refined products,
which fell from Fr. Fr. 20,205.000 in 1926
to Fr. Fr. 1,851.000 in 1927, or to less
than one tenth during the course of
one year.

The value of Polish exports of heavy
oils to France likewise fell during the
same period, dropping from Fr. Fr.
21.108.000 to Fr. Fr. 7.583 whilst exports
of ozekerite and paraffine wax dropped
from Fr. Fr.86 ,727.000 toFr. Fr. 10,351.000
during the same period. In spite of this,
however, and in view of the fact that
to a large extent the fore'gn capital
engaged in the Polish petroleum industry
is French, this matter should be ar-
ranged satisfactorily.

Apart from the items discussed above,
a whole series of minor ones exist
which have quite good chances of
development (seeds, dried vegetables,
zinc, feathers, &c.) Should Poland re-
ceive "most-favoured-nation" treatment
and be able to use the minimum tariff,
it will become possible to export profit-
ably to France a number of products
which are at present left out of consi-
deration.

The export of mutton and pork to
France calls for special remark. The
"arrangement” of July 8, 1928 fixed the
minimum tariff rates for these products,
in this way rendering possible compet-
ition with Holland, the largest supplier
of pork to the French market. The
demand for this meat is steadily growing
in France as witness the figures for
1927 (382.555 .) as compared with those
for 1926 (68,773 g.) The figures for the
import of mutton for the same years
are 118.327 q. and 78.692 q. respectively,
The securing of minimum tariff rates
for these products brings to the fore
the question of the obstacle created by
the lack of transit facilities through
Germany, the removal of which would
greatly conduce to the strengthening
of this branch of Polish exports.

The foregoing will serve to demon-
strate in no uncertain fashion that
although France is without doubt only
a market of second rate importance to
Poland it is vital that commercial re-
lations between the two countries should
cease to be a source of continual and
serious adverse balances of trade to
the latter. The situation calls for prompt
measures which will bring the adverse
balance down to a reasonable figure
acceptable to Poland.

The Polish Government is doing its
utmost to prepare the ground for
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a revision of ihe Trade Convention on
more favourable lines for Poland, and
Polish exporters should devote more
attention to France than they have
done in the past.

POLISH-EGYPTIAN COMMERCIAL
RELATIONS. — Egypt is one of the
main sources of supply of cotton. Imports
from Egypt were vaiued at zT 122 mil-
lion in 1926, ZT II'l milion in 1927 and
totalled S 7'0 million for the first half
of 1928. The main import articles in
1927 were raw cotton (27 10,605.000) and
onions (z1 356.000). Exports to Egypt
are varied and were valued at: 2t 18
million in 1926, zT 17 million in 1928
and ZT 15 million up to the middle of
sthe current year. Among the exports
effected in 1927 should be mentioned:
woolen and semi-woolen piece goods
(EE 350 000), fancy wares (z? 308.000),
bent wood furniture (EE 301.000), other
kinds of furniture (EE 212.000), grain
and beans (HE 138.000), cement (zT 87.000),
zinc products (z1 70.000), bronze pro-
ducts, tools, &c. (iT 48.000), coopers’wa-
res (zT 46.000), lubricatiag oils (EE 33.000),
pipes, enamelled hollow ware, hemp
yarn, paper, cotton piece goods &c. The
balance of trade with Egynt is against
Poland and amounted to EE 10T million
in 1926, EE 9'4 million in 1927 and IE
55 million up to the middle of this
year.

CONTROL OF ANIMAL TRANS-
PORTS FOR EXPORT. — A com-
mission of the Ministry of Agriculture
discovered at the veterinary station in
OSwiqcim that cases have been occurring
where one or two pigs have died from
suffocation owing to excessive loading.
A similar state of affairs was found
by the delegate of the Ministry of
Agriculture at Vienna. It has further
been established that pigs are being
exported in numbers which do not
always agree with those given in
certificates of origin or official veterinary
certificates. These practices undermine
confidence abroad inthe Polish veterinary
control over the livestock trade, and
the cases of suffocation have given rise
to doubt as to the health of the animals.

The question of the number of animals
allowed to be loaded per wagon has
been regulated by the "Regulations for
animal transport" (included in the
transport rules of Polish State Railways—
"Dz. Ust. R. P." Nr. 14/1928). There it
is stated that "large animals should be
loaded in such numbers that they be
not pressed against the sides of the
wagon and that a man may be able to
walk freely and safely among the
animals”. Furthermore, when the animals
are secured across the w”gon, the
regulations require that there be e ough
space left between the animals and the
walls to eliminate danger of hurt or
abrasion to head or tail. Small animals
must have sufficient place to lie down.

Further it is stated that consignments
of live animals, with the exception of
smaller animals, must be accompanied
by a keeper.

In order that such accidents from
over-crowding may be obviated in the
future, the Ministry of Agriculture on
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September 20 wrote to the Voievods
(district governors), directing their
attention to the fact that district
veterinary doctors should supervise the
loading of animals and that should the
loading be effected contrary to
regulations, the veterinary doctors
should immediately notify the station
master, and if this does not have the
desired result, notification in writing
should be left and a duplicate sent to
the Voievods and the Ministry of
Agriculture.

At the control station at 06wiqcim,
the consignments, as from September
30th, will be carefully examined and
the transports not in keeping with the
regulations, will be stopped and re-
loaded. Incases of transports containing
dead pigs, the whole transport will be
stopped as being suspicious, and
unloaded in order to ascertain definitely
the cause of death.

The veterinary doctors at Polish
railway loading stations are now
required to see that the number of

pigs loaded tallies accurately with the
number given in the certificates of
origin.

The veterinary control officials at
06wiScim have received orders not to
let pass abroad under any pretext
consignments of pigs which do not
conform strictly to regulations.

THE ESTABLISHMENT OF THE
SYNDICATE OF PIG AND CATTLE
EXPORTERS. — One of the results
of the War in Poland was the destruction
oftrading capital, the practical ruination
of many branches of production which
traded wdth foreign markets. A typical
example is the pig and cattle trade. This
trade is in the hands of about 200 mer-
chants whose capital is insufficient and
whose individual efforts produce results
not comparable with the possibilities.

PEASANT
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The latest statistics put the number of
pigs in Poland at about 6'5 million and
breeding is developed with a view to
giving a larger proportion of meat than
in the fat pigs raised in the neighbour-
ing countries of Rumania, Hungary and
Yougoslavia. Thus, Polish pigs from the
point of view of meat cannot be excel-
led. At present they are exported alive
mainlv to Austria and Czechoslovakia.
Export to new markets, and export of
pig products has been hampered by the
above mentioned lack of trading capital
and the industrial nature of the trade.
A further impediment arising out of the
existing conditions is the complete
dependence on the foreign commission
merchant and, as a consequence, the
uneven distribution on foreign markets
which causes fluctuation of prices. This
adversely affects the producer, who,
unable to judge prices for a reasonable
time ahead, has not developed breeding
to the extent to which it was possible.
Furthermore, this state of affairs has
created difficulties for pig products
factories, which by reason of the rapidly
changing prices, have not been able
to calculate for abroad the costs of
production; in addition these factories
have had great trouble in securing the
necessary amount of raw material on
account of the pig trade being in so
many hands.

This altogether unsatisfactory position
has given much food for thought to
everybody interested in the business.
Several plans for improving the con-
ditions have been tendered. But the first
real step forward was made when the
Polish Export Institute established, on
October 6,1928, a Syndicate of Pig
and Cattle Exporters. The new syndicate
which is a private organisation, registered
as a limited liability company, is to unite,
practically speaking, all the individual
exporters and the agricultural societies
concerned. It will be the central export
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organisation, backed by the Government,
and its duty will be to relieve pig and
cattle export from the burde of seek-
ing foreign financial assistance to sta-
bilise purchase and sale prices, to sup-
ply foreign markets uniformly and ex-
ploit conjuctures, favourable opportun-
ities as they arise, to introduce Polish
products on new and untried markets
and, finally, to improve the supply to
Polish meat products factories by influ-
encing the methods of breeding.

The exporting merchants will con-
tinue as before, excent that assistance
and instruction will be given by the
Syndicate and that they will be repre-
sented abroad by it.

Not only will the Polish merchants
and producers gain as a result of the
organisation of the Syndicate, but also
it will be of great advantage to the
foreign importer because prices and
supply will be stabilised, to a great
extent, and the business will be con-
centrated in one organisation instead
of being distributed among 200 indivi-
duals.

Live cattle and pigs are not exported
to Great Britain, but exports of bacon
are developing favourably. The difficul-
ties experienced by bacon factories in
Poland have already been related and
the improvement, which will take place
through the activity of the Syndicate,
promises good prospects for this in-
dustry. The new organisation intends to
conduct a search throughout the country
for the type best suited for transform-
ation into bacon, and thus form a basis
for raising special bacon pigs; this, of
course, will considerably improve the
quality of the bacon.

Anumber of English firms are interest-
ed in Polish bacon and have made
definite and very interesting proposals
for importing it; these proposals, how-
ever, have not been taken advantage of
up to now, owing to the lack of a central
organisation which could deal with the
matter. This has now changed and such
proposals can be attended to with every
prospect of a favourable outcome.

OPENINGS FOR TRADE AND
BUSINESS WITH POLAND

Particulars of any of the under-
mentioned offerings may be secur-
ed ou applying to the Editor,
”The Polish Economist”, and quot-
ing the respective Ref. No.

The Editor accepts no respons-
ibility for the consequences of the
transactions concluded.

Ref. No. 169: Polish timber
exporting firm desires to enter into
relations with importing houses.

Ref. No. 170: Fruit syrup
factories (cherry and raspberry) seek
foreign buyers.

Ref No. 171: A
producing artistic

Polish  factory
faience or
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terracotta figures is desirous
of appointing foreign representatives.

Ref. No. 172: Aniline, naphtaline,
sulphur, &c. dyes are offered for
export.

Ref. No. 173: Polsh manufacturer
of rubber goods is seeking foreign
purchasers.

REGULATION OF CORN, FLOUR
AND FODDER TRADE DURING
THE 1928—29 ECONOMIC YEAR.—
After completion of the harvest, the

Government laid plans for the regu-
lation of the trade in the basic
agricultural products. Simultaneously

on August 31 of this year the regulations
for the 1927—28 economic year expired.

The new regulations affect the im-
port of certain products and fix the
duties as regards export.

Import of wheat is prohibited up to
December 31, 1928 ("Dz. Ust. R. P."
No. 85, item 747). However, the import
of a certain quantity is foreseen,
either in the form of purchases by
mills, or for Government reserves or
purchase by communal and consumer’
unions, but in view of the sudden inflow
of wheat which is expected in the event
of a lifting of the embargo, the Gov-
ernment has decided to keep control
by only allowing the import of special
consignments. Control may thus be
exercised as regards time, origin and
properly qualified importers, and prices
on the home market regulated. There
is at present a tendency to favour
those imports which are shipped directly
by sea to either of the Polish ports,
Danzig or Gdynia, without the inter-
mediation of any third country.

The prohibition of wheat imports will
last up to the end of the calendar year;
this date was not fixed for any special

reason as the final figures for this
years’s crop are not available, and
therefore it is impossible to judge

whether the home supply of wheat will
be sufficient.

The duty on the export of wheat,
a 20 per *100 kg., has been prolonged
to July 31, 1929 ("Dz. Ust. R. P No. 85,
item 754). The purpose of this decree
is to check the natural tendency to
immediately export after the harvest,
which generally entails the necessity
of importing for several months pre-
ceding the new harvest.

In the case of rye, in view of the
lower price within the country, a sus-
pension of the export duty of i 15 per
100 kg. (item 218 of the Customs Tariff)
would stimulate export, with the natural
result that before the next harvest,
lack of adequate supplies would send
home prices up. Therefore the rye
export duty decree has been prolonged
to July 31, 1929 ("Dz. Ust. R. P.” No. 85,
item 753). This date has been set so
far ahead so that the Government may
be free to choose the most favourable
date for introducing unrestricted export
once the amount of the rye surplus
has been ascertained.
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Import of rye is allowed free of duty,
since adequate home supplies and higher
prices abroad are in themselves suf-
ficient protection against excessive

im_Port. o )

he prohibition of import of wheat
alluded to above requires, to be logical,
a similar decree regarding wheat flour,
therefore the prohibition of import of
wheat flour has been prolonged to
March 31, 1929 ("Dz. Ust. R. P." No. 85,
item 747). However, the export duty on
wheat flour (item 249 of the Customs
Tariff) has not been prolonged as this
export is never large and, therefore,
is attended by no danger, while it is
well for the milling industry to have
the option of free export in case of an
excess of production. This regulation
again indicates the tendency of the
Government to foster the export of the
finished product, and its disinclination
to allow export of raw materials.

It was, therefore, in keeping with the
policy of the Government to prohibit
the import of rye flour by a decree
which appear°d In the "Dz. Ust. R P."
No. 85, item 747, which is valid until
March 31, 1929. Further protection to
the home flour-milling industry has
thus been assured.

The export duty on rye four which
is a 15 per kg. has been prolonged
until July 31, 1929 {"Dz. Ust. R. P. No.
85, item 753). The underlying reason is
identical with that for rye: i. e, the
safeguarding of home supplies.

Besides the above, fuither regulations
have been made in the foreign trade of
barley, groats and certain fodder pro-
ducts.

Thus the prohibition of import of
barley groats has been prolonged to
October 31, 1928 (”Dz. Ust. R. P ” No.
85, item 748), in order to protect the
home products against German exports.

In view of the shortage of fodder in
Pdand as well as in other countries,
limitations have been placed on the
export, since a decrease <f the present
supply on the home market would harm
stock breeding.

Therefore export duties on oats have
been fixed at a 10 per 100 kg. and on
hay at a 15 per cent per 100 Kg.
The new decree is valid until May 31,
1929 ("Dz. Ust. H. P." No. 85, item 755).

The duty on the export of bran has
been reduced from a 750 per 100 Kkg.
to a 5 per 100 kg.; no certificates for
the free entry of rye and wheat bran,
however, will be issued. Likewise, an
export duty of a 10 per 100 kg. has
been placed on oil cakes but the Treasury
reserves the right to free from export
duty oil cakes manufactured from im-
ported flax seed.

The export duty on sugar beets of
a 2 per 100 kg. is prolonged without
change ("Dz. Ust. R. P." No. 116/27,
item 989).

The Minister of Industry and Commerce
reserves the right to permit the entry
of certain quantities of the products
mentioned in this article All the new
regulations with the exception of that
for oil cakes, which has not yet been
announced, came into force on October
1, 1928.
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DUTY REFUND WHEN EXPORT-
ING RACON AND HAMS. - In or-
der to foster the export of bacon and
hams, a duty refund on materials im-
ported for their preparation has been
introduced. The rate of refund for such
materials is % 15 per 100 kg. of export-
ed bacon or hams in the natural state
or when packed in hermetically sealed
containers.

DUTY REFUND WHEN EXPORTING
TEXTILE MACHINERY. - In order
to foster export of textile machinery
manufactured in Poland, a decree has
been drafted by which a refund of duty
is payable on exporting this machinery.

The refund is calculated on a scale
based on the value of the parts of
foreign origin incorporated in the
machinery.

The machinery listed in item 167,
pts. 22, 23, 24 a, b, ¢ and 25 of the
Customs Tariff is subject to the new

decree. The amount of refund will be
% 29 per 100 kg.

At the time of publication of the
decree the heretofore permitted "finishing
trade" or export to other countries
before completion of the product, is
abolished.

TRANSPORTS

RAILWAY TRAFFIC IN SEPTEM-
RER. — The traffic on the Polish State
Railways during September increased
slightly. The average daily movement
of 15-ton trucks rose from 18294 in
August to 18.334 or by 02 per cent, while
in comparison with September 1927 it
increased by 1.330 or 78 per cent. The
increase is due to transports of seasonal
products though these have been delayed
owing to the late harvest. Especially
was this so in the case of beets, which
averaged only 51 wagons per day.

The average daily loadings of 15-ton
goods wagons were as follows:

August Sept. Sept.

1928 1928 1927
loaded on the Polish
State Railways:
destined for local
stations (2,644 12.658 11.743
destined for
abroad 3.737 3.753 3545
Total: 16.381 16.411 15.279
received from abroad 711 688 594
transit via Poland 1.202 1.255 1.113
Total: 18.644 18.334 17.004

Traffic between home stations increased
by an average of 30 goods wagons daily,
transit by 33 and cars received from
abroad decreased by 23.

The following statement shows the
daily car - loadings of the different groups
of merchandise despatched to local
stations:
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SEWING DEPARTMENT AT A POLISH SHIRT
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August  sept.  Sept. PORT TRAFFIC. —There were no
coal. coke and bri- 1028 1928 1027 significant changes in September as

quettes 3.347 3355 3.373 compared with August.
ot Perelm s e 15 Ship tonnage calling at the port of
gig;nrti)gljltural products 132?? lggg 1?4812 DanZig Was_less, the fr(_eight handled
raw materials and in- greater. 532 ships aggregating 342.291 net
JSustrial products g9 e 2404 reg. tons entered in September (359.004))
Total: 12444 12658 11734 and 546 aggregating 342.584 net reg.

An important rise is seen in transports
of agricultural products and coal, by an
average of 395 cars daily and a fall in
those of industrial products (by 226)
owing to the approach of the end of
the building season.

The following statement gives the
average daily car-loadings of the differ-
ent groups of merchandise despatched
to foreign countries (in 15-ton wagons):

August Sept. Sept.
1928 1928 1927
coal, coke and bri-
quettes 2.469 2.598 2271
crude oil and petr-
oleum products 61 51 44
timber 919 726 907
agricultural products 73 88 92
various 215 290 231
Total; 3.737 3.753 3.545

During September the consignments
of coal for export grew, while those of
timber fell off.

tons (344,513) left the port. In comparison
with September 1927, the increase in
the tonnage entering was 25.000. During
lhe three quarterly periods of 1928,
the traffic was greater by 4'3 per cent
than in the corresponding periods of
the previous year.

The nationality of the ships calling
at Danzig was as follows:

Arrivals: Departures’
net net
ship8 reg. tons 8hips reg. tons

Poland & Danzig 23 15.567 26 15.357
Germany 169 78.284 173 84.306
Finland 8 12.287 7 11.012
Estonia 7 1.869 13 3.857
Latvia 28 22.412 28 20.192
Sweden 93 42,954 99 47.656
Norway 40 27.373 43 26.439
Denmark 88 63.019 82 58.108
England 32 38.864 29 35.899
Holland 12 10 095 14 11.194
France 14 14.905 13 13.418
Italy 4 11.272 2 6.337
Greece 4 2.402 10 8.420
Turkey 5 50 3 53
Chile 2 366 1 133
Czechoslovakia 3 52 3 203

Total: 532 342.291 546 342584

*) The figures In brackets are for the month of
August
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The Polish flag occupied the 10th
place during September.
The freight traffic in Danzig is given

in the following statement (in tons):

Imports: Exports:
P
a &g §
X co co
grain 6.112  2.585 670  8.410
sugar — — 2.412 1.890
herring 9.881 10.408 — —
groceries and
foodstuffs 4428 3975 1641  3.601
artificial fertilizers
and chemicals 23444 19666 2.085  1.490
timber - - 66.281 48.325
cement — — 6.543  7.716
building materials 3.221 1.910 — —
coal 2430 2273 438.788 456.045
mineral oils 1553 2240 2.951 1.645
ores 7.211 27.310 — —
scrap iron 22.411 37572 — —
iron 1.099 1.025 — —
various 1311 2580 2791  4.879
Total: 83101 111.544 524.162 534.001

Thus, it is seen that the quantity of
freight handled increased. Imports rose
by 30.000 tons, or 34 per cent and exports
were unchanged. In imports, grain, as
was to be expected, fell and so did
artificial fertilizers and chemicals, while
herring and groceries did not change.
A favourable sign was the increase in
iron ore from 7.000 to 27.000 tons, and
in scrap iron from 22.000 to 37.000 tons.
These latter products are gradually
becoming the chief imports through
Danzig; the temporary absence of iron
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ore during the preceding months was
caused by the miner’s strike in Sweden.
The imports of mineral oils were
interesting in that for the first time
since the War they exceeded exports.

In export through Danzig, corn and
other foodstuffs increased, cement rose
slightly and coal to a greater extent.
On the other hand, timber exports fell
to 48.000 tons, a figure unknown since
the beginning of 1925. Timber trade
through Danzig has suddenly received
a serious set-back, and it is doubtful
whether it will recuperate in the near
future.

Coal (excluding bunker coal), was
exported to the following countries (in
tons):

Switzerland 154.161

Denmark 123.820
Finland 50.367
Italy 35.731
Norway 30.910
France 30.010
Latvia 23.525
Germany 8.116
Lithuania 5.788
Spain 5.250
Russia 5.000
Belgium 1.900
Holland 745

Total:  475.323

The passenger traffic was as follows:

Arrivals Departures
persons

Danzig bay 2.675 4.668
Libau 80 47
Copenhagen 152 167
London 97 497
Hull 35 422
New York 135 499
Riga — 6
Helsingfors 14 —

Total: 3.188 14.256

At Gdynia, 114 vessels called,

aggregating 102.212 net reg. tons (108.473),
and 118 aggregating 111.269 net reg. tons
departed (102.431). The number of ships
was greater in September than in August,
but their average tonnage was less.

The freight turnover rose considerably
to 204.260 tons. In imports it fell to
the exceedingly low figure of 7.035 tons
(39.403 tons), while in exports it rose
to 197.230 tons, the bulk of which was
185.716 tons of coal (165.312 tons), and
11.345 tons of bunker coal (8.940 tons).

The nationality of the ships calling
at Gdynia was as follows:

Arrivals: Departures

§) -
as
iy a.

© (2]
Poland & Danzig n 12 1 12
Germany 18 18 18 17
Sweden 37 34 41 33
Norway 11 7 11 9
Denmark 9 6 8
Latvia 12 18 1n 19
Holland 1 1 1 1
England 8 6 5 9
France 6 5 5 6
Estonia - 3 — 3
Finland - 1 — 1

The number of passengers
the port was 2.283.

leaving
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THE FIRST ATTEMPT TO OPERATE
THE PORT OF TCZEW. — The
shipping company "Wisla - Baltyk” has
ceased operations as a coal transporting
company, sold out its tugs and barges
and now only controls the harbour,
its system of transportation has proved
impracticable; Polish public opinion has
attached much importance to the opera-
tion of the port of Tczew and atici-
pated that with Danzig and Gdynia it
would play a certain role in Polish
international trade and that at least
a portion of the seaborne trade would
be effected through this harbour. The
failure of the first trial is therefore
a disappointment to the commercial and
industrial circles which are interested
in shipping. In the German press this
development has been received with
satisfaction and unfavourable comments
about Polish shipping based on distorted
facts have been circulated. It may be
of interest therefore to throw some light
on the circumstances under which the
liquidation of the “Wisla-Baltyk" Com-
pany has taken place.

The original plan which induced
exporters of coal to use the port of
Tczew was quite sound and it would
have led to good results if it had been
properly executed. A group of coal
owners intended to send their coal by
means of light and shallow craft down
the Vistula and to tranship it into sea-
going steamers at Tczew. It was the
first attempt to transport coal econom-
ically to the seacoast and this would
have enabled a comparison to be made
of the actual costs of transport by rail
and water. But the original plan was
abandoned and the coal was despatched
by rail and there transhipped not into sea
going vessels but into lighters which
were handled by small tugs. Opinion
was divided as to the advisability of
using this mode of transport. At present,
the Company has come to the conclusion
that this scheme cannot be carried on
at a profit; but this failure does not
prove in the least that the port of
Tczew is not suitable for seaborne
trade. On the contrary, it has become
clear that Tczew can accomodate med-
ium-sized steamers of the type gene-
rally serving the Baltic. Moreover, the
railway junction at Tczew is very
extensive and if a river port which can
also handle maritime traffic is to be
established in Poland then Tczew is the
most suitable place for it. A new
harbour situated at the estuary of the
Vistula may ease the strain on Danzig on
condition, however, that it is essentially
a river harbour and is in a position to
handle consignments coming from the
hinterland by river craft.

On the other hand, as long as the
consignments come to Tczew by rail
and as long as the railway traffic
interferes with Danzig and Gdynia, the
port of Tczew loses its role as a river
harbour; there is no doubt that the
failure will in a way prove useful
because the Zjednoczone Towarzyslwo
Zeglugi, one of the main shipping com-
panies on the Vistula, is now beiDg
reorganised and the experience gained
in connection with the liquidation of
the “"Wisla-Baltyk” Company will prove
valuable.
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POLISH SHIP LOADING INVEN-
TION.— The Ministry of Communica-
tions has recently approved the con-
struction and putting into operation of
an invention for loading steamers. Two
technical engineers, G. Willimek and
W. Kozietulski are the inventors of this
appliance for unloading open freight cars
of coal, ores and similar mass products.
The appliance consists of an arrange-
ment by which the base of the car is
held immovable, the car is then lifted,
turned on a hori'‘ontal axis through an
angle of 135° and the contents dumped
through a manifold which permits
of simultaneous loading from one car
through two ship's hatches.

The invention is suecially planned to
obviate the possibility of straining
either the sides, ends or underbody of
the freight car. This is the reason why
the car is turned on a horizontal axis,
since the usual method of turning on
end damages the bumpers and puts
undue strain upon the sides. Any size
or type of open car can be handled; the
electrical energy necessary is 55 XW
while three to four men can carry out
the operation. The cost of loading will
come to about zC006 per ton, when the
appliance is run at capacity.

Messrs. "Bamag" of Berlin have under-
taken the construction of the apparatus
and the cost (hereof has turned out to
be lower than anticipated. The appliance
is guaranteed to unload 20 open railway
wagons of any size in one hour, but
the actual rate will be between 20 and
30 per hour.

This rail to ship "Z” loading appliance,
as it is called, wilL enable a 3.000 ton
vessel to be loaded in 5 hours. As soon as
ready, it will be installed in the Polish
port of Gdynia.

GDYNIA SUPPLIES RUNKER
COAL. —On September 16th there cal-
led at Gdynia for the first time, a steam-
er for the sole purpose of coaling.
This was a Latvian steamer, the “Win-
dau”, which took 150 tons of bunker
coal. This is a significant and highly
gratifying development. Steamers calling
at Gdynia for coaling purposes do not
pay any port charges either entry or exit.

As soon as the breakwater is connec-
ted with the coal mole, six berths will
be provided for ships specially coming
in to take bunker coal. It is also pro-
posed to erect a special bunker coal
station, conveniently situated and pro-
vided with the latest types of loading
appliances, which no doubt will con-
tribute materially towards the develop-
ment of the port of Gdynia, which, In
turn, will favourably affect the Polish
coal trade.

AERIAL COMMUNICATION IN
AUGUST. — There was a decrease
in air traffic when compared with the
preceding month,'which is usual at this
time of the year.

The number of flights (scheduled and
extra) was 370, as against 401 in the
preceding month, and the distance flown
121.900 km. (in August 131.764 km.). The
number of passengers carried declined
considerably, from 929 in August 796 to in
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September. The transport of freight
decreased slighthy, from 28.021 kg. to
27.654 Kkg., and that of mail from 3.804
kg. to 3.428 kg.

AIR POST.— The existing regulations
for the air post have been fixed as fol-
lows:

Official and private mail, i e., letters,
post-cards, printed matter, samples and
parcels without declaration of
value may be sent by aeroplane as
ordinary, registered or special delivery.

Parcels may not exceed in size
50 X 50 X 100 cm., or 20 kg. in weight
within the frontiers of Poland and the

FIN ANC

STATE REVENUE AND EXPEND-
ITURE IN SEPTEMBER and for the
first half of Ihe 1928/29 budgetary year
were as follows (in millions of Z):

A) Civil service
The President of the Republic.
The Parliament.......ccoocooiiiiiinnieneens
State Control..ccceveiiineecee
Council of Ministers......cvveeennnnne.
Ministry of Foreign A ffairs...........

n »

—
=
@D
o
—
@D
=
o
=

Finance
JUSEICE i
Industry and Commerce
Transport
Agriculture ..o

cation
Public Works

tection
Land Reform......coocn.....
Posts and Telegraphs ...
PENSIONS i
Grants to invalidS....cccocoveeieieeinienn,
State liabilitieS ...,

B) State enterprises
C) Monopolies

Total A-fB+ C:

Taxes gave Z 13P6 million and State

Administration Z 1469 million. In the
section of State Undertakings (apart
from the smaller revenue from the

Religious Cults and Edu-

Labour and Social Pro-
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Free City of Danzig, and 10 kg. for
transmission abroad.

The parcels mnst have printed in
colour at the side of the address "lot-
nicza" for home delivery and "par

avion" for abroad.

Air mail must be stamped to the full
amount, otherwise it will be sent by
the usual channels, unless the addi-
tional payment be obtained from the
sender.

In accordance with a decree of the
Minister of Posts and Telegraphs dated
August 11, 1928 ("!,z. Ust.R.P." No. 79,
item 698) the fee for air mail delivery
at home and abroad is composed of:
a) the usual fee and, b) a special fee
for air transport. The speci 1 fee is
equal to the usual fee for delivery at
home or abroad, except to Morocco,

E AND B

Similarly as in the past few months
September sh wed an excess of revenue

over expenditure, the surplus being
Z 10'3 million.
Revenue Expenditure

estimated estimated

actual ¢ 190879 2¢tUal £or 192879
146-9 1.578-8 2280  2.508-5
— 82 0-3 33
— 0-3 1-0 106
— o-i 0-6 50
— — 0-2 22
05 109 18 52-3
0-8 38 69-0 740-8
15 17-4 18-6 2178
133-5 1.392-7 109 130-1
29 37-1 9-4 108-2
08 10-7 61 479
— 05 1-6 161
1-3 146 55 55-3
04 10-8 31-9 2990
2-6 392 10-6 136-8

02 0-8 41 61-3
0-2 31 41 533
- — 0-3 2-4
2-2 271 i0-0 788

— — 197 1321

— 95 22-3 231-2
136 199-6 01 19-8

779 8766 — —

238-4 2.655-0 2281  2.582-3

State Printing Works, Posts and Tele-
graphs and the Government - controlled
Coal Mining and Foundry Undertakings),
State Forests transferred to the Treasury

NOVEMBER

in which case it is double and Senegamba
(Port Dakar), where it is four-fold.

Mail should be stamped by air-mail
stamps to at least half the amount
necessary, the remainder to be cover-
ed by ordinary stamps. In cases, how-
ever, of large charges the whole may be
covered by ordinary stamps.

Ordinary letter mail may be posted
in the special air-mail boxes.

LETTER TELEGRAMS.—Letter tele-
grams between Poland and Holland came
into force on October 1, 1928, The rate
is gold Fr. 013 per word, and the mi-
nimum charge gold Fr. 2'60.

Such telegrams must not be in code
and in one of the following languages:
Polish, German, French, English or Dutch

ANKING

Z 13 million in September and Z 42'5
million since the beginning of the
current budgetary year, which represents
533 per cent of the total anticipated
for the whole year. The State railways,
although working at a profit, have only
transferred up to the present Z 57
million. This small payment to the
Treasury is explained by the fact that
the programme of capital investment,
including the construction of new lines,
is taking up most of the surpl s. It
should be stated that the construction
ofthe Upper Silesia Gdynia railway line
and the reconstruction of the Warsaw
junction is involving large expenditure.

State Monopolies gave Z 77'9 million.

The expenditure of the Treasury re-
mained at about the same level as in
the past few months. That of the Ministry
of Industry and Commerce was slightly
higher owing to large payments being
made in connection with the construction
of the por of Gdynia, also, in connection,
with the service of the foreign loans
large instalments fell due during the
period under review. State Undertakings,
anart from the Polish Telegraphic Agency,
made no disbursements of note.

During the past half year the revenue
of the Treasury was Z 1393"1 million
and the expenditure Z 1.332'3 million;
the favourable balance amounted thus
to Z 60’8 million. The revenue and
expenditure for each month since the
beginning of April are given below (in
millions of Z):

Surplus

Revenue Expenditure
of revenue

April 1928 2225 2132 9-3
May 244-0 230 3 13*7
June 2166 206 2 10-4
July 233-8 224-0 99
August 237*8 230-5 7-2
September 2384 228 1 103
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ONE OF THE

In relation to the amount assessed in
the budget, including the 15 per cent
bonus to the State employees foreseen
in article 5 of the Treasury Law of
June 21, 1928, the expenditure for the
six months amounted to 498 per cent;
this is all the more worthy of note as,
in the first half of the budget vyear,
large investments areinc'uded especially
for building purposes, and it is aperiod
generally less favourable than the latter
half of the year. The revenue for the
same period represented 52'5 per cent,
as compared with the total estimated
for the whole year.

As already stated the second half of
the budgetary year shows usually larger
revenue. And it is therefore quite certain
that budget equilibrium will be easily
maintained in the current year.

TAXES IN SEPTEMBER. — The
revenue from taxes and monopolies
amounted to 2 2095 million which was
slightly above the average for the first
six months of the current budgetary
year. An enormous increase is notice-
able as compared with the corresponp-
ing period of last year, when the
revenue from these sources amounted
to 2 165’9 million.
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WORKSHOPS AT THE

(PHOT. s PLATER)

During the first six months of the
current year, taxes and monopolies
broughtin 2 1.233'2 million, as compared
with the anticipated revenue for the
whole year of 2 2183"9 million, which
represents well over 56 per cent. On
the whole, the first half-year is less
favourable to the Treasury than the
last two quarters and it is certain
therefore that the estimated revenue
will be exceeded. The revenue from
the taxes and monopolies during the
first six months of the current year
are given below (in millions of 2)\

1927 1928

April 1628 192-2
May 178-4 219-0
June 151-7 191-2
July 1698 207-8
~\ugust 1545 2135
September 1659 209-5

Total: 983 1 1.233 3
The revenue from ordinary taxes
amounted to 2 121*0 million, as com-

pared with 2 94'9 million in September
of last year. These taxes have returned
2 7376 million during the first six
months of the budgetary year, which
represents 62'7 per cent of the estim-
ated amount for th whole year.

Direct taxes brought in September
2 489 million, as compared with 2 598

"MIRK®6 W”1(PAPER
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MILL

million in August and 2 350 million
in September 1927. The revenue from
this source is composed of the following
items: the Land Tax —2 2'9 million, the
Tax on Urban and certain Rural Real
Estates — 2 4'6 million. The Industrial
Tax —2 26’4 million and the Income
Tax —2 1V million.

During the first six months of the
budgetary year, directtaxes have brought
2 337'3 million which represents 647
per cent of the estimate for the whole
year. This percentage would have been
still larger but for the fact that the
greater part of the Land Tax is payable
in the second half of the budgetary
year, after the harvest.Up to the
present, the amount paid in on account
of this tax has only amounted to 2 163
million, or 2712 per cent of the estimate.

Indirect taxes gave in September
2 146 million, which is 2 05 million
less than in the preceding month. In
September 1927, indirect taxes gave

2 125 million. The chief amounts were

the Sugar Tax—2 97 million; the
Mineral Oil Tax —2 19 million; the
Beer Tax— 2 16 million; the Yeast

Tax — 2 0'5 million. Indirect taxes have
given 2 895 million during the first
six months of the current budgetary year,
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which compared with the anticipated
amount for the whole year represents
over 56 per cent.

During the period under review
customs duties brought in £ 427 million,
as compared with £ 33'8 million in
August and £ 287 million in September
1927. This increase is attributable not
only to the rise, in imports, but also to
the readjustment of the customs tariff
to the new monetary unit, which took
plac3 in the spring. The revenue from
the customs for the six months amounted
to ~"212 8 million, the anticipated amount
for the whole year being £ 333 million.
Stamp fees and similar charges gave
£ 157 million, the corresponding figures
for August last and September 1927
being £ 147 million and £ 137 million.
The total receipts from this source
amounted to £ 980 million during the
period from March 31st to September
31st, or 59'4 per cent of the estimated
amount for the year. Of the extraordinary
revenues, the Property Tax returned
the comparatively small amount of
£ 2’1 million.

The 10 per cent Extraordinary Supple-
mentary Tax brought in September
£ 76 million and for the first half
year —£ 531 million. The latter figure
represents 64 7 per cent of the estimates
for the whole year.

W arsaw Exchange

London £ 1
New York $ 1
Paris Fr. Fr. 100
Brussels Belg. 100
Zurich Sw. Fr. 100
Milan Lir. 100
Amsterdam Fl. 100
Vienna Sh. 100
Prague Kcz. 100
Stockholm Kr. 100
Foreign Exchanges
London £ 1
New York N
Zurich % 1
Vienna X 0
Prague [
Berlin oo
Danzig [0

the year. Similarly as in the month of

August the volume of business in Sterling
Exchange was the largest, which fact was
explained in our last report.
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The State Monopolies showed a comp-
aratively large revenue, amounting to
£ 779 million, which sum includes
£ 38"2 million from the State Spirit
Monopoly, £ 340 million from the
Tobacco Monopoly, £ 42 million from
the Salt Monopoly, £ 0'7 million from
Ilhe Match Monopoly and £ 0%8 million
from the Lottery. During the first six
months the revenue from the State
Monopolies amounted to £ 430"9 million,
or 4915 per cent of the estimated
amount for the whole year.

A comparative table showing the
revenue from Taxes and Monopolies is
given below (in millions of £):

th

of the

yearly

budget
for

1928/29

Actual revenue:
August September
1928

1928 1927
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STOCK EXCHANGE

FOREIGN
CURRENCIES

— Most of the foreign exchanges, as
may be seen from the table given below,
had a downward tendency during the
period under review; this applies to
drafts on London (a decline of % 003,
y3 per Pound Sterling) on Brussells,
% 0-04, Zurich % 011, Milan % 010
Vienna % 017 and on Stockholm
X 0"29, (per 100). Of the other European
currencies drafts on Amsterdam, Prague
and Paris showed an upward trend
while those on New York continued to
be stable as before. The Zloty exchange

The share market continued to be
the tendency was weak.

inactive and

Direct taxes 50*8  48*9  37*9  43% on the international stock exchanges
thairect taxes Liowe 187 1 was inclined to rise, which is confirmed
Stamp fees W7 157 146 13'8 by the quotations on the Zurich, Vienna,
Prague and Danzig stock exchanges.
Total of the The turnover in foreign currencies and
ordinary public oo a9 w0 drafts on the Warsaw Stock Exchange
Property Tax s 21 19 42 declined during September by 17 per
10 per cent Extra- . .
ordinary Tax 89 76 64 69 cent which is accounted for by the
Monopolies 97 19 627 730 close of the holiday season during which
a large number of Polish citizens go to
foreign health resorts. The decline in
Total of public the turnover of foreign currencies and
evies and mo- . . .
nopolies: 213*5 209*5 165%0  182*0 drafts is usually smaller at this time of
318 OB 10159 17—229 24289 29.9 par
value
43-2735  43-26); 43-2484 43-283 43-24)4 4324 43-38
8-90 8-90 8-90 8-90 8-90 8-90 8-90
34-82Js 34-83 34-8267 34-831 34-86 172-00
123-98 123-97 123-94 123-92 12394 - 12395
17P71 171-70 171-64 171-58 171-59 171-60 17200
46-72 46-70 46-63 46-63 46-63 46-62 172-00
— 35752 357-42 357-52 357-59 — 35831
125-65 125 65 12560 125-49 125-50 12548 125-43
26-42 26-42); 26-42); 26-42); 26-42); 26-42); 18062
23880 238-67%  238-62 238-61 238-51 — 23889
43-30 43-28); 43-25:/4 43-25); 43-21); 4325 43-38
11-25 11-25 11-25 11-25 11-25 11-25 11-22
58-20 58-203 58-22 5821 58-22); 58-25 58-14
7953 - 79 60 — — - 79-72
3771523  377-61); 377-55); 377 69 377-69 — 55-36
47-025 47046  47-05 47-06 47-05 47 025 47-09
57-77)3 57-81 57-83 57-83 57-83 — 5763
SHARES Private orders placed with the banks

were on a small scale, outside brokers
continued to purchase on a small scale,
owing to lack of liquid capital. The
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Industrial shares

Bank POISKi.iiiiiieiiccieeecececeeen,

Bank Dyskontowy Warszawski
Bank Handlowy w W arszawie
Bank Zachodni

Warsaw Coal Mining Co
Chodordw
Cegielski
ZieleniewWsKi...ooiviiveinenns
Norblin, Buch & Werner
StarachowicCe.....ccoceveeeveinennen,

Lilpop, Rau & Loewenstein...............

Ostrowiec (b series)
Modrzejdw
Rudzki ..............
Warsz. Sp. Akc. Budowy
Zyrarddw
Zawiercie
Standard Nobel
Borkowski (Elibor)

W Y SOKA o

Sila i Swiatlo

purchases for foreign account were also
restricted. The result was that most of
the shares, and especially those of the
metallurgical group, showed a downward
trend. Bank shares showed little
variations apart from a slight decline
in those of the Bank of Poland, while
those of the Bank Dyskontowy, the
Bank Handlowy, and the Bank Zachodni
even showed a slight upward, trend
owing to increased demand but, on the
whole, the volume of business transacted

Bank Zw. Sp. Zarobkowych..................

Parowozdw .

hands and are not readily available.
Despite roduced turnover and general
weakness some shares displayed strength.
Thus, the Warsaw Coal Mining Company
shares rose by %6 and there are rumours
that foreign markets have, of late, taken
an active interest in these shares. Cho-
dordw shares, which are also quoted on
the Krakdw and Lwdw exchanges, gained
X 13 per share during the month. Finally,
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318 889 10—159 17—229 24289 299 Nominal
......... 181-75 181-40 18005 17850 178"— 178"— X 100—
134-50 13450 135°— 13450 135"— — X  too-—
117'— nr— 117— n7r— n7-— X  loo—
......... 3325 33*40 3325 32-50 3250 3250 X 25—
......... — 81-35 — 80-- 80— — X 100—
— 100.- 101-85 9850 160-10 106— X  100—
........ 183— — 200'—  200'— 200— X  100—
........ — 4760 46"75 46"— 45-50 X 50—
— 134— 128'— 128— x  100—
245 —  255'—  242-50 — 235— — X  100—
54-25 5460 54-15 5245 5195 51-50 X 50—
......... 41-75 40-85 40-30 39— 39-35 II— X 25—
124— 125-45 120-40 114-10 11530 117— X 50—
43— 42-90 41— 41 — 40 — 3950 X 50 —
...... 49.— — 44"55 42— 42- — X 50 —
42 — 40 80 40- 39— 3975 — X 25—
......... — — — — — — Mk.  540"—Rb. 250
......... — 27-15 25-55 — 23— 21 — X 60 —
— 32-50 31-85 30-25 29- — X 50—
........ — 17-35 17-75 17-25 — X 25—
......... — — 222'— — — X  100—
........ 147 — 152'— O 139 — 152- X 50-
was comparatively small, due to the Sila i Swiatlo were subject to fairly
fact that these shares are in strong laige fluctuations at the beginning of

the month, an increase of X5 being record
ed but subsequently, owing to large par-
cels being thrown on the market,the quot-
ations dropped for a few days and then
again showed a strong upward tendency
at the end of the month, the ultimate
gain as compared with the end of August
being X 5 per share. It is generally
anticipated that the share market will
become firmer during the next month.

State, Municipal & Land Loans 318 =82 10—159 17—229 24—289 29.9 Nominal
5% Conversion LOan.....cieieienennnieieneseennns 67 — 67— 67 — 67-- 67 — 67— | 100-
7% Poz. Stabilizacyjna .o 92-50 — 92-50 93-75 94— — S 100—
6% External Dollar Loan 1920 .....ccccccoonrernnee. 84 — 8565 8650 86-45 86-45 86-50 $ 100—
4% Po£. Prem. SUWESLYCYJNa .ocooiriviieeciicenne — 130%— 128-45 124-45 121-10 120— Xl
5% Premium Dollar Loan (2nd series)............... 93-25 8935 91-40 91-65 91-70 93— $ 5—
10% Railway Loan (1st SEries) ..., 104'— 10350 10320  103—  103— 1030  gold Fr. 100—
8% Bank Gospodarstwa Krajowego Bonds 9Y'— 94— 94— g— 94— 94'—  goldFr. 100—
8% State Land Bank Bonds.......coeeeeviiivveeinnnn. 94— 94 — 91 — 94.-- 94— 94— gold Fr. 100-
8% Com. Oblig. of the Bank Gospodarstwa Kraj. 94 — 94 — 99— 94— 94.— 94"—  gold Fr. 100—
8% Land Credit Association Bonds............. . — — 79— 79 — 79— 79 — [ 100 —
\% Land Credit Association Bonds...................... " — — 4795 m — — | 100-
4~ Land Credit Association Bonds........cceceenne. 53-75 53-10 52-85 52-40 52-25 5150 [ 100 —
8% Credit Soc. of the City of Warsaw Bonds ... 74— 74— 73-45 71-80 71-50 71— | 100—
5% Credit Soc. of the City of Warsaw Bonds ... 59'— 59-25 58-50 58-50 58— 57-25 [ 100—
4$, Credit Soc. of the City of Warsaw Bonds ... - 52-75 52-50 52'— — [ERARE
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STATE, MUNICIPAL AND
LAND LOANS

As regards the investment market,
Government bonds were mnch more in
favour than those of private institutions.
The 6 per cent Dollar Loan rose by
about 3 per cent, whereas a slight
decline, of about 05 per cent was
reported in the case of the 10 per
cent Railway Loan. The 7 per cent
Stabilisation Loan of 1927 as well as
the 4 per cent Premium Investment
Loan have been introduced on the Stock
Exchange. The first rose by about
15 per cent and the second after
frequent fluctuations decreased by Z 10
per bond. The reason for this decline
is to be attributed to the fact that
a portion of this loan was subscribed
for speculation and the subscribers are
now unloading as they cannot keep the
stock owing to the lack of money. The
quotations for the remaining Government
bonds were maintained at their previous
levels. Investment stocks of private
institutions were little in demand and
lost some points. This, however, must
be regarded as a temporary phase as
it is stated in well informed circles
that the foreign markets, attracted by
the low quotations of the Polish
mortgage bonds, are beginning to display
an increasingly growing interest in this
class of bonds.

THE DEVELOPMENT OF DEPO-
SITS IN CREDIT INSTITUTIONS —
Since the stabilisation of economic
conditions in Poland in the middle of
1926, and especially that of the currency
(at first de facto, and then de jure),

there has been observed a strong
increase in the amount of deposits
placed in credit institulions. In the

beginning the rise in deposits was only
seen in State institutions, but as con-
fidence in private institutions —under-
mined by the crisis of 1925 —grew, the
deposits there also began to grow
considerably. At the same time it can
be observed that capital - forming
deposits (savings accounts and fixed-
lerm deposits) are growing more rapidly
than cash reserves such as current
accounts.

The following statement gives the
development of deposits during the two
years from the middle of 1926 to the
middie of 1928:

Total deposits Increase during
the half-year

millions of % %
July 1, 1926 746-9
Dec. 31, . 1.219-0 472 1 632
June 30 1927 1.4699 250 9 206
Dec. 31, 1.905-3 435 4 29*6
June 30, 1928 2.440-7 535-4 28*1
Thus, we see that during the above

period deposits rose by Z 1.693'8 million
or 227 per cent.
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The distribution of deposits among
the wvarious types of institutions is
shown ia the followiug table (in millions
of zT):

July 1st June 30th June 30th
1926 1927 1928

The Bank of Poland 53-4 1134 170-3
State banks 115%4 3122 484-5
The Post Office and

other savings

banks and co-

operative institu-

tions 2134 450-4 822-3
Stock banks 352 9 568-1 927-1
Other institutions 118 25-8 36-5

Durjng the first year of the above
period the increase In deposits is most
marked in the case of savings insti-
tutions and State Banks, while during
the second year the most important
development is in the case of savings
institutions and stock banks.

The changes, during the two years,
in the nature of deposits were as
follows (in millions of Z):

Cash

Goldcapital Saving

foimtng deposits reserves
deposits (included in
1st column)
July 1, 1926 3134 1558 4335
Dec. 31, 487-7 236 9 731-3
June 30, 1927 658-9 339%6 811-0
Dec. 31, 879-2 473 6 1.025 8
June 30, 1928 1246 7 674-7 1.194-0
From the above it is seen that
capital - forming reserves rose fourfold,
while cash reserves were 275 times
larger. On June 30, 1928 capifal-
forming deposits we e 51 per cent of
the total deposits, and cash reserves

were 49 per cent.

The statements given above, compiled
by the Chief Statistical Office do not
take into account district and country
savings ins! itutions. Moreover, on account
of insufficient data, the deposits of
one banking house with another have
not been eliminated.

The strong growth of capital in Poland
has acted as a stimulant on the eco-
nomic development of the country, for
it provided the means for supplying
the credit which was so necessary;
however, the greater rate of development
in production has led, in spite of the
increasing inflow of deposits, to severe
stringency on the money market.
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— The currency turnover in September
showed further improvement. The in-
flow of foreign currencies and drafts to
the Bank of Poland amounted in Sept-
ember to Z 108 7 million, as compared
with Z 92'7 million in August and Z
78'3 million in July, while the sales
were maintained at about the same
level, that is Z 120'3 million in Sep-
tember, Z 1180 million in August and
Z 1260 million in July. Thus, the ba-
lance of the movement of foreign cur-
rencies at the Bank of Poland amoun-
ted only to Z 115 million in Septem-
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ber, whereas the corresponding figures
for August and July were Z 25’3 mil-
lion and Z 47.7 million respectively.

The increase in the purchase of fo-
reign currencies and drafts in September,
as compared with the preceding month,
is accounted for by a larger inflow of
short term credits from abroad, whereas
the maintenance of sales at last month’s
level, despite the growth in the pur-
chases by Government Departments from
Z 29'9 million to Z 47T million in con-
nection with the service of foreign
loans is explained by a considerable de-
cline in the purchases made on the Stock
Exchange (from Z 881 million to Z 730
million) which is due to the stringent
conditions ruling on the money market,
especially at the end of the month.

Thanks to the decline in the adverse
currency balance, the fall in the bul-
lion and foreign currency reserves of
the Bank was less and amounted to Z
16'8 million as far as the reserves, in-
cluded in the cover, and sight liabili-
ties were concerned. The reserve of fo-
reign currencies and drafts not included
in the cover for the notes in circul-
ation rose by Z 0'6 million, as it stood
at Z 199'6 million at the end of August
and at Z 2002 million at the end of
September.

The value of the bullion and foreign

currencies included in the statutory
cover of the notes in circulation and
sight liabilities declined during the

month from Z 1.086 3 millionto Z 1.0695
million. The bullion reserves, thanks
to the purchases of gold and silver by
the provincial branches of the Bank,
rose from Z 606 7 million to Z 607 0 mil-
lion, whereas the value of foreign cur-
rencies declined from Z 479'6 million
to Z 462'4 million.

The value of gold held abroad
remained unchanged at Z 1953 millioD
that kept at the vaults rose by
Z 161.000 to Z 407'8 million and that
of silver calculated in gold rose by
Z 206.000to Z 4'0 million. During the first
three quarters of 1928, the bullion and
foreign currency reserves declined from
Z 12074 million to Z 1.0695 million
or 11*4 per cent. The changes in the
bullion and foreign currency reserves
used as cover for the bank notes in
circulation and sight liabilities in Sept-
ember and since the beginning of the
year are given below (in millions of Z):

January August September
1st 31st 30th
gold 517- 602-9 603-0
silver 2-6 3-8 4-0
foreign currencies
and liabilities 687 5 479*6 462-4
Total: 1.207-4 1.086*3 1.069-5
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Assets:
Bullion:
gold in vaults-—
» abroad ...
silver (gold value) -

Foreign currency, drafts
and assets --------mommmeeee
Foreign currency, drafts

and assets not included
in the cover-....
Silver and token coins - -
Bills of exchange --
Loans against securities -
Own interest-bearing se-
curities  —------mmmemm -
Reserve funds invested
in the securities---———
Loans to Government---—-
Property
Other assets..

AUGUST 31th

407,589.800-06 1
195,289.774-72 1
3,796.008-11 [

606,675.582-89

479,599.611-94 1*086,275.194-83

199,587.750-90
1,146.059*08
633,252.098-05
74,774.259-65

5,768.919-75

55,647.184-71
25.000.000-—
20.000.000-—
66,828.142-80
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SEPTEMBER

407,648.928*71
195,289.774-72
3,890.783-21

606,829.486-64

467,336.848-46

10th

1*074,166.335-10

204,240.023 06
1,547.394-17
631,441.607-51
75,016.430-10

6,101.715-83

55,647.184-71
25.000.000-—
20.000.000 —
74,565.572-39

SEPTEMBER 20th

407,702.455.16
195,289.774-72
3,984.298*93

606,976-528.81

467,167.829-51 1*074,144.358-32

>2¢168,279.609-77

2,,167,726.262-87

Liabilities:
Capital = - . mm——— 150,000.000 — 150,000.000-—
Reserve fund ..o 94,434.640-— 94,434.640-—

Sight liabilities:
current accounts of
State institutions--—-—-
outstanding current ac-
counts - - 129,124.863-59

301,984.766-82 1

silver purchases a/c---- 84,000.000-—
State credit fund a/c - - 32,935.243-94
various accounts --------- 5,525.592-17

553,570.466-52

Notes in circulation
Special account of the
Treasury - .o
Other liabilities-----------—--

la proportion to the amount of the
bank notes in circulation and sight
liabilities, the above mentioned bullion
and currency cover was 59*97 per cent
on September 30th, 61'71 per cent on
Augnst 31st, and 72’61 per cent on
January 1st of this year. The compar-
atively larger fall in the percentage than
in the amount of the cover is to be
attributed to a simultaneous increase
in the value of the notes in circulation
and sight liabilities from 2 1.760 2 mil-
lion to 2 17832 million. The banknote
issues have risen only from 2 12067
to 2 1261*4 mil ion, whereas the sight
liabilities have declined from 2 553*6
million to 2 521'8 million.

The fall in the sight liabilities was
caused for the most part by the decrease
in the balances on current accounts
from 2 43T1 million to 3 4050 million
(the accounts of various Government
Departments declined by 2 27 5 million,
while private accounts rose by 3 15
million). In addition 2 5% million were
used from the State Credit fund, for

75,000.000-—
88,596.623*25

|2,,168,279.609*77

261,593.519-50

190,724.064-41

310,916.627-24

187,123.859-59
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SEPTEMBER 30th

407,751.491-68
195,289.774-72
4,001.550-25

607,042.816-65

462,437,734-84  1,069,480.551-49

203,697.377-34
5,790.355-32
638,050.961-94
77,086.612-42

200,209.494-61
720.921-79
660,031.269-55
83,919.415-60
6,979.378-76 9,335.048-35
55,647.184 71
25.000.000-—
20.000.000 —
76,176.110.05

2*182,572.338*86

55,659.549-23
25.000.000-—
20.000.000--
75,494.752-73

2,,199,851.003-35

150,000.000-—
94.434.640-—

150,000.000 —
94,434.640-—

274,512.219.82

130,506.913-99

84,000.000-— 84,000.000— 84,000.000- -
27,635.216 07 27,574.636-74 27,574.636.74
5,732.867-04 5,424.867-06 5,244.311-03

569,685.667-02

75,000.000-—
91,028.755-85

2*167,726.262-87
-

investment purposes as foreseen in the
Stabilisation Plan.

The increase in bank notes in circul-
ation despite the decline in bullion
and foreign currency reserves, is partly
accounted for by the fall in the balan-
ce on current accounts and partly by
the rise in credits granted by the Bank,
Thus, the amount of bills in portfolio
rose further from 2 633*3 million to
2 660*0 million and as at the same
time the amount of discount credits
granted remained unchanged, the ratio
of credits employed to those granted
rose from 791 per cent to 82*5 per cent.
The value of loans against securities
rose from 2 74 8 million to 2 83*9 million.

The other items of the Bank cover
for the notes in circulation and sight
liabilities did not show any variations.

The amount of silver and token co-
ins decline by 2 0 million and the
value of securities held by the Bank
rose by 2 3% million during the month;
the debt of the Treasury remained un-
changed at 2 25 million. The Bank

615,039.990-63
1*206,677.880*— <1*760,248.346’52 1*187,577.200 — 1*757,262 867-02 1*154,770.710-— 1*769,810.700-63 1*261,387.990-— 1*783,226.071 58

521,838.08t-58

75,000.000-— |
93,326.998-23

2*182,572.338-86

75,000.000-—
97,190.291-77

2*199,851.003-35

cover since the beginning of the year
and at the end of August and Septem-
ber is given below (in millions of 2):

January August September
1st * 1st 1st
bills 460 7 633 3 660 0
Polish silver coins
and token money 170 ™1 0-7
loans against se-
curities 415 74"8 839
own interest-bear-
ing securities 58 58 9-3
liability of the
Treasury 25*%0 25-0 250
Total: 550-0 7399 779-0

PRIVATE BANKING DURING THI
FIRST HALF OF 1929. - The deve
lopment of private banking which tool
place after acute crisis in the year 192
and part of 1926, continued during 192
and even increased during the first hal
of the present year. A comparison o
the bank statements for December 31
1927 and June 30, 1928, shows a larg
gain in the totals of the balance-sheets
and strong increase in deposits of al
kinds; also arise in credits, liquid assets
and earning ability.

Capital and reserves, during the perio
under review (i. e., the first half-year o
1928), increased from 2 199*9 millioi

to 2 225*1 million, as follows (in million
of 2):
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December 31 Jane 30
1927 1928
Stock capital 173%7 185 8
Reserve capital 16-6 20-7
t)ther reserves 8-6 17-2
Amortisation fund 0-9 19

Thus, stock capital and reserve capi-
tal show increases. As a matter of fact,
the latter was augmented owing to spe-
cial allocations made at the close of the
year, and so did not raise lhe actual
resources of the banks.

A larger increase took place in depo-
sits as 1s seen from the following state-
ment (in millions of £):

December 31 June 30

1927 1928

Deposit accounts 492*3 647-1
Current accunts 3072 259-3

t)lher banks accounts

Floro") 130 92-3
Accounts with foreign

banks ("Nostro”) 165*5 239'8

An analysis shows that deposits pro-
per rose by £ 154*8 million or 31*4 per
cent (during this period the currency
in circulation rose by £ 122 million).
Credit balances of current accounts
showed decrease by 156 per cent, which
took place mainly during May and June.
It was during this time that an increase
in the supply of foreign credits to Po-
lish banks caused the credit balances
of foreign banks ("Nostro” a/c) to rise
considerably. During this half year the
deposits of foreign correspondents "No-
stro" increased by £ 74*3 million or by
44*%9 per cent.

The different types of deposit accounts
during the period were as follows (in
millions of £):
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Short-term credits granted by private
banks totalled at the end of 1927,
£ 1,254*3 million, and June 30, 1928
£ 1512 3 million; thus they rose during
the half-year by £ 3181 million or 25*4
per cent.

In order to increase the credits grant-
ed the Danks employed both the greater
deposits and augmented capital. Re-
discount of bills of exchange increased
from £ 258*1 million to £ 344*8 million
i e, foreign re-discounts rose from
£ 406 million to £ 55*9 million, and
re-discount- at the Bank of Poland from
£ 217%5 million to £ 288*9 million.

Discount credits showed the largest
rise, while loans for fixed periods even
decreased, as is shown by the following
statement (in millions of £):

December 31 June 30

1927 1928

Discounted bills 613-5 853-8
Current accounts (de-

bit balances) 613-3 694-0

1) secured 404-6 479-7

a) by bonds 58-2 56-3
b) by bills with 2

signatuies and

letters of duaran-

tee 144-7 179*7

c) by mortgage 129-8 173*1
by goods and bills

of lading 71-9 70-7

2) not secured 208-7 214-2

Fixed term loans 27-5 246

Thus, discount credits rose by 39%2

per cent. As regards credits on current
accounts, un-secured credit-s rose, the
larger rise was in secured credits, and
especially those secured by mortgage,
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The ratio of bills re-discounted to
bills discounted was at the end of 1927,
42 per cent; at the end of the first half
year of 1928 this ratio was 40 per cent.

The ratio of liquid assets to liabilities
rose from 53*2 per cent to 54*9 per cent:
thus, on December 31, 1927 the liquid
assets (cash in hand, net bills in port-
folio, foreign currency and ”Nostro”
bank accounts) were £ 552*6 million,
and on June 30, 1928 they were £ 680*0
million; the liabilities (deposits of every
kind, inc'uding the credit balances of
curre. t accounts :nd ”Loro” correspond-
ents accounts and ”Nostro” foreign
bank accounts) at the respective dates
increased from £ 10379 million to
£ 1238*5 million.

Emergency cash (which includes cash
in han 1, foreign currencies and ”Nostro"
bank accounts) relatively declined, the
ratio thereof to liabilities being on De-
cember 31, 1927, 19 per cent, while at
the end of June, 1928, it was 14 per
cent. The reasons were mainly in the
decline in cash balances and deposits
in the Bank of Poland and the State
banks, and partly in the decrease of
”Nostro” bank accounts.

The earning ability of private banks
during the first half-year of 1928 im-
proved, owing mainly to the broadening
of their scope of operations. Overhead
expenses were £ 45*8 million, and the
income from interest and commission
was £ 62*2 million; thus, overhead ex-
penses were 736 per cent of income.

The ratio of overhead expenses to
deposits was, for 1927, 85 per cent

peotnoer 3t June 30 by bills of exchange and by letters of while for the first half-year of 1928
Deposits : guarantee. (calculated on a yearly basis) it was
term 3323 2920 The bills of exchange protested declin- 82 per cent.
i speciat 2t %23 ed during the period under review,
accounts 67 2 929 from £ 11*2 million to £ 92 million.
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